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Potential buyers 



Wharf at £ 600 m 

Two potential corporate purchasers of Canary 
Wharf have separately concluded, that the insolvent 

- office project in the Docklands area of east London 
is worth no more than £6Q0m l$l.lbn). 

Hanson, the Anglo-US conglomerate, and P&O, 
the UK shipping and projierty group, would be 
. fikely to offer considerably less than that figure 

- if either decided to bid for the Olympia and York 
developmenLPage IS 

-Index up: A-surge in the purchasing managers’ 

. index ,-r a key barometer of industrial conditions 
i - sigualledan acceleration in the momentum 
of DS economic recovery. The Dow Jones industrial 
Average closed op 16.33 at a record S,41S.2L Page 
3; Lex, Page 18; Government bonds; Page 24; 
Currenries, Page 36;. World stocks, Page 40 

The chairman of the Russian central 
■ hank, Georgy Matiukhin, offered his resignation, 
blaming disputes with the Russian parliament 
fill his decision. Page 2 

Hrrprs aBegc tfe Germany's aerospace industry 
has virtually no chance of winning majority sup¬ 
port in the Bundestag for the European Fighter 
Aircraft; according to a leading pariiamentary 
d&ence spokesman. Page 18 

Anglo American Corporation, South Africa's 
largest, company, signalled, optimism about pros¬ 
pects for an economic upturn by lifting its dividend 
6 per cent on the bade of maintained earnings 
for the .year to the end of March. Page is 

Boundanrthroats Iraq said UN proposals 
for a new border with Kuwait would “create a 
permanent nucleus for tension". Page 4 

Dtmhiff snakes a fashionable move 

Kari Lagerfeld, the 
German designer who 
is one of the brightest 
stars of French fashion, 
is to sell bis business 
to Dunhili Holdings, 
British luxury goods 
group, for what Dunhili 
chairman Lord Douro 

said W88 “less than 
FFri6Qm n ($29m). Lager- 

_ _ _ feld, seen here with 

one of his cbmpany’Bafterahaves, wilt design. 
ready-to-wear fashions for DunhilL Sage 19 

de«Map akk£ast Germany’s obsolescent 
chqpiicals industry hasheen granted more than 
DM60£ta <^7lm) by-theTreuhand pgency as part 
of aDM2bn programme to clean up the massiveiy- 
poButed production sites. Page 4 

Pofl pfeas Thailand's private sector called lor 
new elections In an attempt to break a political 
deadlock following the Tailing last month of at 
least 48 pKHfemocracy. demonstrators. Page 4 

Backing off: Air France and Lufthansa of 
Germany-have pulled back from plans to merge 
their hotel operations: Page 20 

Major pledgee A campaign to roll back “un¬ 
necessary regulation" by Brussels was promised 
by HR prime minister John Major as a priority 
for Britain’s forthcoming presidency of the Euro¬ 
pean Community. Page 7 

Arafat Hfc Yassir Arafat chairman of the 
Palestine Liberation Organisation, was operated 
on to remove a cerebral blood clot caused in the 
impact of an aircraft crash in April Page 4 . 

Tokyo iros The Japanese government in an 
unusual show of anger, plans to send a letter 
to the EC this week to complain that a recent 
Commission review of relations was "one-sided" 
and “inappropriate". Page 18 

Bank warning: The Bank of England issued 
a warning on the dangers of buying overseas 
banks and the problems involved in developing 
pan-European operations. Page 7 

Import fear: European steel producers told 
file European Commission they were worried 
about imports from eastern Europe. Page 6 

Apartheid ‘dead*: F W de Klerk used the first 
state visit of a South African president to Russia 
since the war to declare that “we have turned 
our back on apartheid". Page 4 

Exfan Bank of Japan signed a protocol for $3Q0m 
in loans to Brazil - its first lending to Brazil 
in more than seven years. Page 4 

Soccer boss accused: The head of the French 
Football Federation, Jean Foumet-Fayard, was 
charged with manslaughter over the collapse 
on May 5 of a Corsican soccer stadium stand 
in which 15 people died and 750 injured. 

Safe haven: Colombia has granted political 
asylum to former Peruvian President Alan Garcia. 


a STOCK MAflKET INDICES 


r-SE 100: 
Yield 


_£M7.6 (-10JOJ 


.455 


-SE Euntrack 100 ..1,198.12 

■-A All Shaw-1,387.28 

World Index --M458 

kKd---1MM-11 

mYoric 

jw Jones Ind Ave _3^1121 
IP Composite J- 


(-3.46) 

l-0») 

(-03*] 

(-34364) 

(+-16.33) 

M-35) 



_351% 

(3'i%) 

34naTreas BBs: Ytd —1818% 

(3.766*) 

fJOIra) 

VM 

7.881% 

(7.83%) 

■ LONDON MONEY 


3 him htetank--10 3 a* 

Utfekxjggtt ^ 

■ NORTH SEA OIL (Arffus) 

BrtrtlUSytJuW - 

■ Gold 

->828.825 

(20.675) 


JOSJ2 (336.95) 


■ STERLING 


New Yoric: 


S 

1.8255 

(1.8285) 

London: 


s 

1.823 

(1629) 

DM 

24B5 

(294) 

FFt 

98825 

(98675) 

SFr 

25625 

(2.665) 

Y 

23225 

(2315) 

£U«ex 92-7 

(92S) 

■ DOLLAR 


Kw Yoric: 


DM 

1.6860 

(1.608) 

FFr 

52M5 

(5.4011 

Sft 

1.45575 

(1.457) 

Y 

127225 

(127.6) 

London: 


DM 

1.61 

(1607) 

FFr 

5A1 

(5385) 

Sft 

1.461 

(1.4575) 

Y 

127.4 

(127.7) 

$ Index 632 

(63.1) 


Tokyo dose Y 126.78 


Albina SdtiO 
Bahrain Din 1.000 
Belgium BftW 
Cyprus CC180 
Omk KCS35 

DonmarW D*i w 
Egypt EC480 

Finland RliO 
France FFAM 
Germany DM130 
Greece Dr250 


Hungary FH® 
Iceland KrtBO 
Mia Rs2fl 
Indonesia RpSfflO 

Israel sw&sn 

Italy L2500 
Jordan JO120 

Korea WM2OT 

Kuwait FUbJOO 
Lebanon USS1-25 
Lw LFfffl 


Malta LmOSD 
Morocco (Will 
ffeth R 330 
Nigeria NabaSO 
Norway NKrlSOO 
Omen Ofit -20 
Pakistan Rs3S 
Philippine* 

Poland 2118,000 
Portugal E 3 IS 8 
Qatar QflW.00 


SA-sCia SR&OB 
Singapore SS410 
Spam PB 200 
Sweden SXrU 
SwKz SFrlOO 
Thailand SM30 

TixiIm omimo 
Forte* 18000 
UAE DUMB 




Investigators unr 



more of Maxwell web 


By Bronwen Maddox, 

Raymond Snoddy and Jimmy 
Borns in London and fan 
Rodger in Zurich 

INVESTIGATORS have 
uncovered a number of Liechten¬ 
stein-controlled companies with 
links to the Maxwell family 
which are beyond the reach of 
creditors and pensioners of the 
collapsed empire of the late Mr 
Robert Maxwell. 

One of them. Sphere Inc. a last- 
growing Californian computer 
games company which trades as 


Spectrum Holobyte, expects to 
have a turnover of $20m this 
year. Another, Pergamon Hold¬ 
ings (US) Inc, was used to pay Mr 
Kevin Maxwell. Mr Maxwell's 
youngest son. 

Until two months ago Mr Kevin 
Maxwell was a director of Sphere 
Inc. His sister, Ms Christine Max¬ 
well is still on the board. 

The companies are separate 
subsidiaries of the secretive Max¬ 
well Foundation in Vaduz which 
was also the ultimate owner of 
Mr Robert Maxwell's complex 
web of businesses. 


In additiun to the Liechten¬ 
stein-controlled companies, inves¬ 
tigators have also been examin¬ 
ing at least one private company 
owned directly by members of 
the Maxwell family. 

The company. Fiveiell. has 
been used to hold family stakes 
in top soccer clubs. According to 
the latest company records. Mr 
Ian Maxwell, former chief execu¬ 
tive of Mirror Group Newspapers 
and another son of Mr Robert 
Maxwell, owns 51 per cent of the 
company. 

Investigators believe that Jasi 


year "substantial funds" were 
transfe-red into Pergamon Hold¬ 
ings (US) Inc. from Maxwell com¬ 
panies throughout the world, 
including Mac millan, the US pub¬ 
lisher and the most valuable 
asset of Maxwell Communication 
Corporation. 

Investigators understand that 
one of the company’s functions 
was to pay Mr Kevin Maxwell, a 
legitimate activity, and a com¬ 
mon structure in many compa¬ 
nies. 

On April 3 1992 Pergamon 
Holdings (VS> Inc. registered an 


interest in Mr Kevin Maxwell's 
house in Chelsea, London, which 
is believed to be worth over Elm. 
Investigators are unclear 
whether the company had other 
functions, or whether it still con¬ 
tains assets. Their examination 
has been inhibited because they 
cannot penetrate the Liechten¬ 
stein rules of confidentiality. 

Mr Robert Maxwell took an SO 
per cent stake in Sphere, based in 
Alameda. California, in 19S7. It 
operated as a sister company to 
Mirrorsoft. a UK computer games 
company owned by Minor Group 


Newspapers, but Sphere was 
always owned separately. 

Mr Gilman Louie, the founder 
of the company, confirmed yes¬ 
terday that he believed the ulti¬ 
mate ownership was in Liechten¬ 
stein. Mr Louie said this had 
insulated the company from the 
chaos surrounding the Maxwell 
businesses. “We are trading as 
normal" said Mr Louie. 
Yesterday administrators said 

Continued on Page 18 
Charge of the pension brigade, 
Page 16 


Serbs bomb 
Sarajevo in 
defiance of 
sanctions 


By Judy Dempsey and 
Laura Silber in Belgrade 

THE BOSNIAN capital of 
Sarajevo last night came under 
heavy bombardment from Serb 
irregular forces in defiance of 
United Nations sanctions and an 
agreement to implement a cease¬ 
fire. 

The bombardment, which 
started less than two hours after 
the ceasefire was due to come 
into effect, appeared to indicate 
that power is passing quickly to 
local Serbian warlords in Sara¬ 
jevo and opposing Bosnian mili- 
tiu groups. The renewed fighting 
casts doubt on the ability of 
authorities in Belgrade, Serbia’s 
capital, to control their irregular 


forces even if they wish to 

to response to the sanctions. 
Serbia yesterday sent General 
Zivota Panic, commander of the 
Yogoslav federal army, to Sara¬ 
jevo where he was due to hold 
talks with Bosnia's President 
Alija Izetbegovic. The two were 
to discuss implementing the 
ceasefire, which was to start at 
1600 GMT yesterday having been 
forged by Colonel John Wilson, a 
UN official in Sarajevo, and 
agreed by Croat, Moslem and 
Serb leaders in Sarajevo on Sun¬ 
day. 

The fighting took place as 
Serbia prepared for energy 
rationing to offset the impact of 
the sanctions, designed to put 
pressure on the republic to stop 
the war in Bosnia-Hercegovina. 
President Slobodan Milosevic 
vowed that Serbs would never 
bow to international pressure. 
“The people have said that they 
want to be masters of their own 
destiny, and not to have it at the 
hands of foreigners." he said. 

The sanctions, as tough as 
those imposed on Iraq in 1990, are 
already beginning to bite. Mr 
Nikola Sainovic, Serbia's minis¬ 


ter of energy, said oil derivatives 
would soon be "conserved", a sig¬ 
nal that rationing was planned. 

In the run-up to the deadline 
set for the ceasefire yesterday. 
Sarajevo Radio reported that 
Serb militia had bombarded the 
city hall. One person was killed 
and three were injured. Accord¬ 
ing to the radio, at least 30 people 

Page 2 

■ Cfiaos obscures casualties 
of Serbian sanctions 

Page 16 

■ Editorial Comment: 

The Isolation of Serbia 

have been killed and 115 
wounded in the last 24 hours in 
Bosnia and on the borders with 
Croatia.The radio added that vil¬ 
lages around Tuzla, north-east of 
Sarajevo, were attacked by two 
Yugoslav airforce jets. 

In Belgrade, President Milos¬ 
evic said “the great results" of 
Sunday's parliamentary and local 
elections, which the main opposi¬ 
tion parties boycotted, supported 
the government’s defiant stand. 
“They (the results] are a reply to 
all those enemies outside, and 
internally, who have conducted a 
campaign against the elections. 
The results are of enormous sig¬ 
nificance for the democratic pro¬ 
cess,” he added. Final results 
have not been announced. 

The UN said it would begin 
talks today with the warring par¬ 
ties to try to open Sarajevo air¬ 
port for humanitarian supplies. 
In Belgrade people were buying 
up household goods while the 
petrol queues grew even longer. 
The black market currency rate 
in Belgrade rose sharply from 
1,300 dinars to the dollar to more 
than 1.700. The official rate is 323 
dinars to the dollar. 
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Taste of London: New York City mayor David Dinkins visited London's East End as part of a joint effort by the New York City 
Partnership and the Chamber of Commerce to promote the city as a US base For foreign companies. Report. Page 3 


EC accuses US over Earth Summit 


By Christina Lamb in Rio and 
George Graham in Washington 

THE EUROPEAN Community 
accused the US yesterday of 
threatening the outcome of the 
Earth Summit because of its 
refusal to sign a treaty central to 
the success of the environmental 
gathering. 

The summit, due to start in Rio 
de Janeiro tomorrow, has already 
been plagued by acrimony 
between developed and develop¬ 
ing nations. 

Expectations about what the 
10-day summit could achieve 
were further towered by Mr John 
Major. the UK prime minister, 
who said some people were 
expecting too much from it. 

“I am very keen for us to make 
progress generally at the Rio 
summit." Mr Major said, "But 1 
have been warning for some time 
that some of the expectations for 
the summit are higher than those 
that can be realistically 
achieved." 

Mr Laurens Jan Brinkhorst. 
who is leading the EC's delega¬ 
tion, said in Rio that the US was 
in danger of creating a rift within 
the industrialised world at the 


summit by refusing to sign a con¬ 
vention on species conservation, 
or biological diversity. 

“We're very' disappointed with 
the US decision. It will be very 
sad if it results in a cleavage not 
just between developed and 
developing countries but also 
between developed countries." 

The developing world had bent 
over backwards to please the US 
and “they are not seeing an 
appropriate response". Mr Brink¬ 
horst added. 

In Washington President 
George Bush proposed a doubling 
in world spending on forest con¬ 
servation to $2.7bn and offered 


S150m of US funds as a "down 
payment" for his initiative. 

US officials acknowledged, 
however, that the extra funding 
might well not become available 
before 1994. and would have to be 
offset by cuts in other spending. 

A senior US official said Mr 
Bush had written to leaders of 
the Group of Seven leading 
industrialised nations and tbe EC 
about his proposal. 

A US official said: “This (the 
US initiative] is quite an effective 
approach to dealing with bio¬ 
diversity. This is not rhetoric, 
this is reality." 

Members of developing coun¬ 


tries said they were angry' at 
what they saw as an attempt by 
the US to deflect criticism with 
its forests initiative. 

Both the EC and the develop 
ing world had accepted a weaker 
convention on climate change to 
accommodate the US, Mr Brink¬ 
horst said. “We in the EC believe 
it is very important to make our¬ 
selves credible to developing 
countries by showing that the 
developed world is not only offer¬ 
ing words but taking steps to 

Continued on Page 18 
Key to development. Page 17 
Survey, Section Hf 


Rolls-Royce forges power 
link with Westinghouse 


By Paul Betts in London 
and Ian Rodger In Zurich 

ROLLS-ROYCE and Westing- 
house yesterday forged a strate¬ 
gic alliance to challenge General 
Electric of tbe US for leadership 
of the large power generation 
business. 

The lo-year agreement between 
the UK aero-engine company and 
the US power systems group will 
provide Westinghouse with 
advanced aero-engine technology 
for new large power generating 
systems and strengthen Rolls- 
Royce's position in industrial 
power generation. 

Tbe deal will make the partner¬ 
ship the world’s second largest 
power generation group, after 
GE. 

Westinghouse and Rolls-Royce 
are already collaborating in the 
development of a gas turbine 
engine for the US Navy after win¬ 


ning a $160m engine development 
contract in January. The agree¬ 
ment announced yesterday 
extends this co-operation across 
the whole field of large 
power generation systems. 

The partnership will also intro¬ 
duce Rolls-Royce into the gas tur¬ 
bine alliance between Westing¬ 
house. Japan's Mitsubishi Heavy 
Industries and FiatAvio of Italy. 

Rolls-Royce, which acquired 
Britain's Northern Engineering 
Industries (NED three years ago, 
has been seeking to expand its 
industrial power activities which 
already account for about 40 per 
cent of the group’s annual turn¬ 
over. Sir Ralph Robins, chief 
executive, indicated last week 
that Rolls-Royce's long-term 
strategy was to reach a 50-50 bal¬ 
ance between aero-engines and 
industrial power. 

Yesterday's deal underlined the 
increasing demand for aero¬ 


engine technology by makers of 
power generating systems, which 
operate under similar conditions 
of extreme heat. 

GE bas large aeroengine and 
industrial power divisions, while 
Siemens of Germany has teamed 
up with US company Pratt & 
Whitney. Under the new agree¬ 
ment. Rolls-Royce said it would 
transfer aero engine technology 
to Westinghouse for use in exist¬ 
ing and future industrial combus¬ 
tion turbine designs. 

The Westinghouse agreement 
raises questions over Rolls- 
Royce’s relationship with ABB 
Asea Brown Boveri, the Swedish- 
Swiss group. Rolls-Royce already 
co-operates with ABB in the UK 
market and there has been regu¬ 
lar speculation that the two 
groups would forge closer links. 

Rolls-Royce said last night that 
the Westinghouse deal would not 
affect the current relationship. 
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What is the minimum number of cuts 
required to rearrange this square with the 
hole in the middle? 
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___ NEWS: EUROPE 

Matiukhin blames a running dispute with parliament over interest rates 

Russian central bank chairman resigns 


Hopes grow of fall 
in German inflation 


By John Lloyd in Moscow 

THE chairman of the R ussian 
central bank yesterday offered 
his resignation to the presid¬ 
ium of the Russian parliament, 
blaming disputes with parlia¬ 
ment, especially over interest 
rate policy, for his decision. 

Mr Georgy Matiukhin, in 
office for a little over a year 
and the butt of ferocious criti¬ 
cism in the press and parlia¬ 
ment told the presidium his 
decision was final. The move 
seems set to be approved by 
parliament, which contains 
some of his sharpest critics. 

The resignation throws open 


the sensitive arena of financial 
policy to a bitter political feud 
between government and presi¬ 
dent on the one side and par¬ 
liament on the other over the 
choice of a successor and' the 
setting of bank policy. Parlia¬ 
ment is constitutionally 
responsible for the bank, but 
Mr Boris Yeltsin, the Russian 
president, said the bank took 
its orders from him, white the 
government has sought to 
exert pressure on it wherever 
possible.. 

This struggle is certain to 
become part of a larger conflict 
between president and parlia¬ 
ment over the scope of presi¬ 


dential powers. Mr Yeltsin has 
promised to hold a referendum 
on tiie constitution, and mi the 
private ownership of land - 
both issues on which he baa 
been blocked by the deputies. 
If he attempts also to take the 
central bank out of parlia¬ 
ment's control, the much- 
awaited showdown between 
the presidential and legislative 
levels of government could not 
be delayed further. 

Two possible* replacement 
candidates have been much- 
discussed to recent weeks as it 
became clear that Mr Matin- 
khin was under growing pres¬ 
sure. They are Mr Boris Feodo- 


rov, a senior official of the Lon¬ 
don-based European Bank for 
Reconstruction and Develop¬ 
ment and a former finance 
minister of Russi a; and Mr Vik¬ 
tor Gerashchenko, the former 
chairman of the Soviet State 
Bank (Gosbank) who - though 
foiced out when the- Soviet 
Union collapsed at the aid of 
last year - still commands 
respect at home and abroad. - 
Mr Feodarov would be the 
choice of the economic reform¬ 
ers in the cabinet, led by Mr 
Yegor Gaidar, the first deputy 
prime minister. However, Mr 
Gerashchenko, some SO years 
his senior, may command sup¬ 


port in parliament 

Mr Matiukhin has been 
blamed far pushing interest 
rates up to 80 per cent; for 
starving enterprises of cash to 
pay wages and for restricting 
credit to the paint where tater- 
enterprise debt has rocketed to 
the figure of Rbs L7triUion. 

Mr Gaidar promised the cash 
hunger would be assuaged by 
July when laigCT banknotes - 
up to Rbs5,000 - come in. 

.6 Nefteexport, Russia’s main 
oil-exporttog firm, yesterday 
announced the resignation of 
its bead, Mr Vladimir Arutun- 
yan, but gave no reason, Reu¬ 
ter reports from Moscow. 


By Christopher Polices 
to Bonn 

THE RECENT fall In west 
German import prices 
accelerated in April, 
reinforcing optimism that 
inflation is on the way down 

Export prices rose further, 
but the rate of increase 
appears to be slowing. 

Cheaper fresh produce and 
raw coffee, down by IS per cent 
and 4 per cent respectively on 
the previous month, 
contributed to a 15 per cent 
overall reduction against April 
last year, the federal statistics 
office said yesterday. 


The drop followed 
year-on-year falls of 1.5 per 
cent in March and L2 per cent 
to February. 

The 1 per cent increase 
in export prices followed 
a 1.4 per cent increase In 
February and L2 per cant to 

March 

The fall in inflation 
to 4.5 per cent in May. 
compared with AJa per cent a 
month earlier, matched most 
forecasts. 

These also predict a decline 
to around 3.5 per cent in 
mid-year, when special levies 
imposed last July on oil and 
other goods, drop out of the 
reckoning. 


Moscow sets out terms for 
defence and intervention 





By John Lloyd 

THE Russian defence minister 
said yesterday that the inter 
vention of foreign troops in 
states adjoining Russia, or the 
build-up of troops on their bor 
ders, would be regarded as a 
direct military threat to Rus 
sia. 

General Pavel Grachev, 
recently appointed to the top 
defence post, told a conference 
i n which a number of NATO 
officials are participating that 
Russia saw no state or group of 
states as hostile to it. It would, 
however, react forcefully to 
any state which sought 
regional domination. 

This definition of Russia’s 
“sphere of interest" means it 
sees all of the former Soviet 
states on its land borders as 

Nato chief 
hints at 
heavier 
intervention 

By David White, 

Defence Correspondent 

PEACEKEEPING FORCES in 
situations such as Yugoslavia 
may require heavier military 
capabilities than those 
deployed up until now in 
United Nations operations. 
General John Galvin, Nato’s 
supreme commander in 
Europe, said yesterday. 

“You may find a 
peacekeeping force cannot be 
walking around with just blue 
helmets and pistols," he told 
an audience to a speech at the 
Royal United Services Institute 
to London. 

Experience so far in 
peacekeeping operations in 
Yugoslavia had shown that 
such operations had to be 
carefully thought out, leaving 
room for flexibility and 
reinforcement, he said. 

He would not comment, 
however, on prospects for 
larger-scale military 
intervention. 

The UN peacekeeping 
business was “booming", with 
13 different operations 
launched since 1988, more than 
in the previous history of the 
organisation. 

However, these forces were 
usually deployed where there 
was an established peace to 
keep. "I’m not sure that’s 
always going to be true," he 
said. 

Gen Galvin, who retires from 
his post later this 
month, expressed confidence 
that Nato would take on 
peacekeeping missions, which 
is a subject due for discussion 
by foreign ministers to Oslo 
this week. 

However, it was unlikely to 
undertake such a role in 
eastern Europe without the 
involvement of east European 
countries, he said. 


areas in which it has a right to 
Intervene if it believes they are 
under threat These would 
include the three Baltic states, 
the western states of Ukraine 
and Belarus, the Caucasus to 
the south and the central 

Asian state Of Kagaithahm 

This is in spite of the fact 
that Russia has not concluded 
a collective security agreement 
with most of these states. Bela 
rus, Ukraine. Georgia and 
Azerbaijan, as well as the Bal 
tic states - which are not in 
the Commonwealth of Indepen 
dent States - have all refused 
to sign a security agreement. 
Ukraine increasingly sees itself 
as opposed to Russia. 

General Grachev promised 
sweeping changes in the Rus 
slan army over, the next 10 
years - including a cat of 


700,000 men by 1995 and a fur 
ther 600,000 cut by the end of 
the decade. The planned size of 
the Russian army is between 
13 m and 1.5m. 

Mr Viktor Mikhailov, head of 
the Russian Atomic Ministry, 

told the »»mft flfmferpnrp that 
“nuclear weapons ensure the 
stability of the world - even 
today". He said Russia now 
controlled 80 per cent of 
nuclear weapons production, 
facilities of the former Soviet 
Union — with the remaining 20 
per cent confined to ore extrac¬ 
tion and processing. 

He said that 15,000 nuclear 
warheads, or 50 pa cent of the 
former Soviet nuclear poten 
tlal. would be destroyed. How 
ever, this process would take 
10 to 15 years and would cost 
$2bn (£l.lbn). 



■'•••• • 



i ' r. 

• n ' V • — • • 

*< • - <*V ... . _ . • 


Two men help each other across a street in the Par 
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Chaos obscures casualties of Serbian sanctions 

Energy-dependent industry and tobacco exports are likely to be quickly affected, writes David Dodwell 


T ractors for Algeria 
and construction con¬ 
tracts to Russia will be 
casualties of UN trade sanc¬ 
tions against Serbia and Mon¬ 
tenegro which came into force 
yesterday. 

inside Serbia, mite-long lines 
of cars formed to front of pet¬ 
rol stations as motorists 
reacted to fears of early fuel 
shortages. But there was no 
paniobuying to Belgrade’s still 
well-stocked supermarkets and 
grocery stores. Most people 
appeared confident tbat the 
sanctions would not make 
much difference to food sup¬ 
plies. 

Initial assessments of the 
impact of the ban, which cov¬ 
ers all trade, an ail embargo 
and the cutting of air links, 
have been confused: 

• Trade with Serbia and Mon¬ 
tenegro has been badly dis¬ 
rupted since August last year, 
when violence first flared 
between Serbia and Croatia. 

• Serbia's second most impor¬ 
tant market (after Germany) 
was the former Soviet Union, 
where trade has to any case 
been disrupted by a shortage of 
foreign exchange and upheav¬ 
als to central Europe. 

• Serbia has had many 
months to anticipate the ban, 
perhaps stockpiling critical 
imports like on and gas. It is 
unclear how easily countries 
might circumvent the ban 
- say by exporting to Macedo¬ 
nia, and freighting goods over¬ 
land into Serbia from there. 

• Trade statistics are a mess, 
since no Yugoslavia-wide data 
have been compiled since 
August. Also purchases 
between the six republics have 
been transformed from inter¬ 
nal to foreign trade. According 
to the Economist Intelligence 
Unit, about 40 per cent of Serb¬ 
ia’s GNP Is accounted for by 
trade with Croatia and Slo¬ 
venia. It is arguable that the 
decimation of this trade is as 
damaging to Serbia as foreign 


Commercial impact of sanctions on Serbia 
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sanctions. 

An early casualty inside 
Serbia will be Yugocars and 
other vehicles made at the 
Crvena Zastava enterprise in 
Belgrade. 

Various components and 
upholstery, traditionally sup¬ 
plied from Slovenia and Croa¬ 
tia, have already been dis¬ 
rupted by military conflict 
Efforts to find new sources 
inside Serbia have met with 
only partial success. 

Important export markets, 
like Greece where Yugocars 
enjoyed preferential tariff 
access, will now be lost. A 


250m (£27.7m) contract to sell 
tractors to Algeria, where 
Crvena Zastava first entered 
the market a decade ago, will 
also be frozen. 

. Yugoslavia’s textiles and 
clothing industry has already 
been disrupted. In 1990, it 
accounted for almost 21bn of 
Yugoslavia’s exports. In Ger¬ 
many, an important market for 
Serbian textile products, the 
effect of sanctions would be 
“certainly painful” for some 
sectors and some individual 
companies, the Gesamttextil 
industry group said. 

Among its main farm 


Macedonia! 


f . 1 GREECE 1 

exports, tobacco will be badly 
hit. One of Serbia's main 
tobacco enterprises, Duvanska 
Industrija, was planning to 
build a 2110 m facility to be sup¬ 
plied by Komas of Italy - a 
deal which must be to abey¬ 
ance. 

AH energy-dependent indus¬ 
try is likely to be quickly 
affected — including chemicals 
and iron and steeL Mr Mirolem 
Dzindo, manag er of a fertiliser 
factory, said: “We used to get 
get gas from Russia. Our whale 
production will stop. The state 
will not have enough artificial 
fertiliser. That means that 


there will be no food. There 
will be hunger...” 

Serbia depends on imports 
for about 40 per cent of its 
energy, and is no longer able to 
import oil and gas through the 
Adriatic pipeline. Almost -a 
quarter of Serbia's oil came 
last year from Gblna, with a 
similar amount from Russia, 
while Iran supplied 16 per cent 
and Romania a farther 13 per 
cent 

China was among the most 
reluctant to impose sanctions 
on Serbia, but is thought likely 
to abide by the UN directive, if 
only because delivery to Serbia 
is so difficult. Russia's 
response will be pivotal. 
Progres, the Belgrade-based 
foreign trade company, 
recently announced a 23.5bn 
agreement under which Russia 
would supply energy and raw 
materials in exchange for 
Serbian farm and consumer 
products, and construction 
work. 

Mr Vyacheslav Dmitriev, 
deputy director of the trade 
department of the Russian 
Ministry of Foreign Economic 
Relations said last night that 
negotiations between Russia 
and Serbia on trade contracts 
would continue, in spite of 
Russia’s announced intention 
to apply embargoes against the 
Yugoslav republic. 

He regarded an embargo as 
temporary and had received no 
instructions to break off nego¬ 
tiations. 

However, he said there had 
been very few recent trade con¬ 
tracts with Serbia because of 
lack of hard currency on both 
sides. 

The CIS countries were Serb¬ 
ia's second most important 
trading partner, behind Ger¬ 
many, and ahead of Italy and 
France. The Impact of sanc¬ 
tions on trading partners will 
vary more to terms of their 
geographic location than in 
terms of -the importance to 
them of the Serbian market in 


its own right. 

For example, despite Ger¬ 
many’s importance to the for¬ 
mer Yugoslavia as a trading 
partner, its annual imports of 
21.1bn and exports of 2l-9bn to 
1990 accounted for less than 
one per cent of all German for¬ 
eign trade. Serbia t raditionally 
acco unts for around a quarter 
of total Yugoslav-German 
trade. 

The direct effects of the war 
and measures taken by govern¬ 
ment and individual companies 
had anyway sharply reduced 
Goman trade with Yugoslavia 
even before UN sanctions were 
imposed. 

Italy accounted for 14 per 
cent of the former Yugoslavia's 
total foreign trade. However, 
almost 60 per cent of this was 
accounted for by the two 
republics of Croatia and Slo¬ 
venia with which Italy has 
long held close ties. 

Indeed, the independence of 
these two republics has accel¬ 
erated Italian trade, mainly 
made up of food products and 
light industrial goods. 

By contrast, Hungary will be 
more affected than most by 
sanctions. Hungarians are par¬ 
ticularly worried that Serbia 
will respond to Hungarian 
sanctions by blocking river 
traffic down the Danube, Hun¬ 
gary’s only waterway route to 
the open sea. 

Hungary is the mainland 
transit route for Serbian trade 
since conflict made transport¬ 
ing goods through Yugoslavia 
difficult Truck and rail traffic 
continues as normal at pres¬ 
ent. pending a government 
decision later this week. 

Greece and Turkey are simi¬ 
larly compromised, since 
Serbia sits across their main 
land bridge to the EC market 
Goods travelling to Europe 
could easily be “diverted" in 
Serbia, local observers claim. 

Contributions from FT corre¬ 
spondents in Europe. 


Italy assures 
Brussels on 
Ilva plan 

By Andrew Hill in Brussels 

MR Giulio Andreotti, caretaker 
prime minister of Italy, has sat¬ 
isfied the European Commis¬ 
sion’s competition authorities 
that the Italian government is 
committed to the. restructuring 
plan prepared for Ilya, the 
state-owned steel group. 

Sir Leon Britten, the compe¬ 
tition commissioner, must now 
decide whether to recommend 
approval of the state aid pack¬ 
age. or whether it is likely to 
distort competition, in which 
case he can call for it to be 
altered or abandoned. Sir Leon 
is likely to submit his recom¬ 
mendation to the fall Commis¬ 
sion next week. 

A derision on the politically 
sensitive Ilva case was held up 
until after the Italian election. 
Within the last few weeks Mr 
Andreotti has written a letter 
to Sir Leon underlining the 
government's commitment to 
the package. Commission offi¬ 
cials said they were sure that 
the caretaker government's 
promises would be honoured 
by the next coalition. 

The Ilva plan outlined last 
summer would have involved 
an injection of up to Ll^OObn 
(2992m) to new capital from its 
parent, the IRI state holding 
company. The group received 
L350bn when it absorbed 
Sofim, the state agency 
entrusted with economic devel¬ 
opment to southern Italy. Qva 
hopes mi will come up with a 
further L300bn, and. has said it 
will also sell off assets to con¬ 
centrate on its core businesses. 

Ilva is likely to reveal more 
details of its plans today when 
it will announce results for 
1991. The group is expected to 
report a loss of up to L450bn. 

UK bank 
spells out 
new rules 

THE foOouring is a statement 
from the Bank of England: 

HM Treasury announced yes¬ 
terday that, following Resolu¬ 
tion 757 of the UN Security 
Council, Yugoslav (Serbi¬ 
an/Montenegrin) assets held in 
the UK are being blocked., . 

The Bank of England, on 
behalf of HM Treasury, 
announce that bargains 
entered into in the money, for¬ 
eign exchange and securities 
markets, involving Serbian or 
Montenegrin counterparties, 
prior to 0001 hours on June 1 
1992 may be completed with¬ 
out reference to the Bank of 
England. 

Permission is hereby given 
for payments to and from the 
accounts of individuate resi¬ 
dent in Serbia or Montenegro, 
except payments to those terri¬ 
tories, to be made without for¬ 
mality. 

Questions regarding the 
above should be referred to 
the Bank of England, tele¬ 
phone numbers: 071-601 4768; 
071-601 4607; 071-601 3848; 
071-601 3558; Fax: 071-601 
4309. 

Business as usual at 
Anglo-Y ugoslavia 

Angio-Yugoslavfa, a Yugoslav 
bank operating in London, 
said yesterday it was carrying 
on with business as usual after 
the Bank of England and Trea¬ 
sury had confirmed that it was 
regarded as a UK resident 
bank, writes David Baicbard. 

Mr Michael Cowdrey, deputy 
ma nag i n g director, said the 
bank, with a balance sheet of 
about £70m, was subject to 
applying the same sanctions 
against Serbia and Montene¬ 
gro as any other hank in the 
UK. This may pose some prob¬ 
lems as Anglo-Yugoslavia is 
mainly owned by Serbian and 
Montenegrin institutions. - 


Master Slovak politician shakes the federalist foundation 

The word ‘independence’ may be avoided, reports Ariane Genillard, but the rhetoric is unambiguous 



Vladimir Medan 
verbal pugilist - 


S TANDING in the medi¬ 
eval square of the small 
town of Banska Stvianica 
in central Slovakia, Mr Vladi¬ 
mir Meciar, the most popular 
politician in the republic, 
works the crowd with the well- 
trained techniques he teamed 
to his boxing career. His large 
silhouette positioned beneath 
the statue of Saint Sebastian, 
he answers written questions 
allegedly gathered from the 
crowd. In well-prepared verbal 
blows, Mr Meciar displays his 
wit as he blends political slo¬ 
gans with well-timed jokes 
about his enemies. 

An expected winner In Fri¬ 
day’s elections for the regional 
republic’s parliament, the Slo¬ 
vak National Council, he 
knows when to strike. Since 
joining the opposition in the 
assembly after a spell as 
regional prime minister a year 


ago, his popularity increased in 
parallel with the growth of 
nationalism to Slovakia, the 
smaller of the two republics in 
the Czechoslovak federation. 

With an average 30 per cent 
support to the opinion polls for 
his party, the Movement for a 
Democratic Slovakia, and sup¬ 
port from other smaller par¬ 
ties, he represents the greatest 
threat facing the federation 
since the demise of commu¬ 
nism. He shoots to the crowd: 
“I told Mr Havel (the federal 
president) that we will no lon¬ 
ger ask him what to do!” The 
people of Banska Stvianica 

applaud Bith ns uBtiniHy 

The party’s programme calls 
on the Slovak parliament to 
declare the republic’s sover¬ 
eignty. He has. also promised to 
push through a constitution 
which would take precedence 
over the federal one. He says 


that a referendum would then 
be put “if the Czechs and Slov¬ 
aks continue to disagree". 

Representatives of the Czech 
and Slovak governments have 
been unable to agree a post- 
communist relationship. As 
negotiations continued to fail 
and Slovakia’s unemployment 
rate soared to three times that 
of neighbouring Czech lands, 
nationalists fuelled the grow¬ 
ing resentment against the fed¬ 
eral government. 

The Movement for a Demo¬ 
cratic Slovakia receives 
between 25 and 34 per cent in 
the various opinion polls, but 
his policies also have the back- 
tog of other parties with which 
he might be able to construct a 
parliamentary majority. More¬ 
over, together they could put 
together a strong bloc in the 
federal parliament in partner¬ 
ship with the Czech republic's 


left-wing parties. Right-wing 
politicians have warned in 
Prague that his victory could 
herald the end of a workable 
federal parliament 

Mr Meciar’s calls for 
increased state subsidies for 
ailing enterprises has won the 
support of the Democratic Left 
Party, the renamed c ommunis t 
party, which, while allegedly 
pro-federation, is calling for 
greater state intervention in 
the transition to a free market 
Led by a charismatic and rela¬ 
tively young man, Mr Petr 
Weiss, it gets about 12 per cent 
in the polls. 

His party is also supported 
by smaller, but equally nation¬ 
alist parties, to Slovakia, such 
as the Slovak National Party, 
the only party to call openly 
for independence. It has an 
esti m a t ed 10 per cent support 
in the Slovak population. 


Careful to avoid the word 
“independence," Mr Meciar 
talks about "increased auton¬ 
omy." Polls show that only a 
small minority wants outright 
independence. Still, the rheto¬ 
ric is unambiguous: “If we 
want to be the equal of other 
countries to Europe,” he told 
his Banska Stvianica rally, “we 
have to join it as separate 
state. Slovakia must have Its 
own legal status to Europe. We 
must be able to take decisions 
by ourselves and with our own 
money.” . 

President Havel, after a 
recent meeting with Mr Mec¬ 
iar, warned of “dangerous 
ideas about the possibility of 
dissolving the common state 
from above and constituting 
fully independent repub- 
lies™then tied in a vague dual¬ 
ist union." Speaking at the 
opening of his own electoral 


campaign. Mr Havel stressed 
that this would lead “to noth¬ 
ing bat a chaotic break-up at 
the state.” 

Talks about dividing the two 
republics pervade the dis¬ 
course of all political parties In 
both the republics as voting- 
day approaches. Faced with 
the possibility of an unworka¬ 
ble federal parliament. Czech 
right-wing parties, which head 
the opinion polls in their 
republic, have signalled an 
unwillingness to compromise. 

“I do not rule out the possi¬ 
bility of two countries emerg¬ 
ing,” Mr Meciar told the c r ow d , 
“but it will be because the 
Czechs were unable to co-oper¬ 
ate with us." The crowd 
applauds, seeming to have for¬ 
gotten entirely that it was. his 
own party that opposed all ten- I 
tative agreements between foe 
republics. 
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index Political fog descends on the last primary rites 

OWt h Jurek Martin on the uncertainties that lie beyond inevitable wins for George Bush and Bill Clinton 

tion 


By Michia«d.Prowse- f 
fo Washington.. 

■ A: SURGE-in the purchasing 
managers’ index - a clotty 
followed barometer of indus¬ 
trial conditions - yesterday 
. signalled an a cceleration in the 

momentum< of US. economic 

recovery. 

The index; rose to 5&3 per 
cent last month against 51.3 
per cent In ApriL This was the 
strongest reading for three 
years and well above fin an cial 
markets' expectations. 

“It's the gong that 
announces the recovery is here 
to stay," said Mr David Jones, 
chief economist at Aubrey Lan- 
ston, 4he New York broker. 
Growth was likely to acceler¬ 
ate from an annual rate of 2.4 
per rent In-the first quarter to 
3-3J>per cent during the sum¬ 
mer, he said. 

. Mr David Hale, chief econo¬ 
mist at Kemper Financial Com¬ 
panies in Chicago, said the 
surge in the index pointed to 
strong growth in industrial 
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production as companies 
rebuilt inventories after the 
lengthy downturn. Rebuilding 
of inventories eould add 1.5 
percentage points to the 
growth rate in the current 
quarter, he said 

The index is usually a reli¬ 
able guide, to economic trends. 
It dipped between March and 
April but is now decisively 
above the 50 per cent threshold 
indicating expansion in manu¬ 
facturing. Components of the 
index pointed almost unani¬ 
mously to sustained recovery. 

The index for new orders 
rose to 61 per cent, against 56.7 
per cent in ApriL Indices for 
export orders, production and 
prices rose sharply. The 
employment index also rose 
significantly, but remained 
below the 50 per cent threshold 
indicating growth of jobs. 

Other economic data 
released yesterday were less 
encouraging, taut related to 
April when the economy 
seemed to experience a dip- 

The Commerce Department 
said personal Income rose only 
0.1 per cent in ApriL the sec¬ 
ond month of sluggish growth. 
After allowing for-inflation, 
disposable incomes fell 02 per 
cent In real terms, personal 
consumption spending rose 0.1 
per cent in ApriL following a 
O.r, per cent decline a month 
earlier. 

Official figures also showed a 
0.3 per cent decline in con¬ 
struction spending in April fol¬ 
lowing a strong gain in March. 
Merchandise trade figures for 
the first quarter showed a defi¬ 
cit of $17.5bn (£9.7bn) ag a in st 
$18.5bn in last year’s fourth 
quarter. 


THIS is not the first 
time that California 
has held a presiden¬ 
tial primary too late 
to make a difference. 
But it may be unprec¬ 
edented that the larg¬ 
est state of the union, 
the seventh (Ohio), 
the ninth (New Jer¬ 
sey). and three others (Alabama. Mon¬ 
tana and New Mexico) should go 
through their quadrennial political 
rites today and attract such little 
attention. 

There are two obvious reasons for 
this state of affairs. The first is that 
Mr Ross Perot, the Texas business¬ 
man set to run as an independent, is 
on none of the ballots and his growing 
legion of supporters will have diffi¬ 
culty registering their preference by 
writing in his name or voting for 
uncommitted slates of delegates. 

The second is that President George 
Bush and Arkansas Governor Bill 
Clinton are assured of the Republican 
and Democratic parties’ no mina tions 
respectively. Mr Bush has been over 
the top in the delegate count for a 
month, and it is inconceivable that Mr 
Clinton will not get the roughly 150 
more delegates he needs out of the 700 
to be awarded today. 

There is interest, of course, in the 
contest in California between Mr Clin¬ 
ton and Mr Jerry Brown, the former 
California governor. While his cam¬ 
paign briefiy flourished in the spring 
Mr Brown was the favourite out west 
but most local polls now give Mr Clin¬ 
ton the edge, although not by much. 

The polls also report that Mr Perot 
would carry California easily if the 
presidential election were held now. 
Although write-in votes for him in 
California today will not be counted 
because he is not a certified candi¬ 
date. his supporters could send their 
message by voting for Mr Brown in 
the Democratic race or the conserva¬ 
tive political commentator Pat Buch¬ 
anan in the Republican contest. 

A lose for Mr Clinton would not be 
fatal, but It would not help at a time 
when his campaign is struggling to be 
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Democratic presidential candidate Jerry Brown addresses a crowd at Venice Beach, Los Angeles 


heard. Both Mr Jimmy Carter in 1976 
and i960 and Mr Walter Mondale in 
1984 lost the California primary - to 
Mr Brown, Mr Edward Kennedy and 
Mr Gary Hart in turn - but went on 
to win the nomination. Mr Clinton 
must hope that the first of these pre¬ 
cedents, in which Mr Carter went on 
to the presidency, and not the last 
two, holds good. 

Mr Bush’s big concern is that his 
popularity in California, a Republican 
stronghold in recent presidential elec¬ 
tions, has slipped so alarmingly. The 
state's lagging economy is obviously a 
factor, an issue he sought to address 
in his weekend campaign swing. 

Fewer pitfalls appear to await the 
two party frontrunners in Ohio and 
New Jersey, where neither Mr Bush 


nor Mr Clinton has appeared much - 
the same goes for Mr Brown and Mr 
Buchanan. This is an unusual circum¬ 
stance for both states, especially 
Ohio. 

Outside the presidential arena most 
interest centres on the two California 
races for the US Senate - one for the 
remaining two years of the term 
vacated by Republican Pete Wilson 
when be became the state's governor 
and the other for the full six-year 
term to succeed Democratic Alan 
Cranston, who is retiring. 

There is a good chance that two 
women will win the Democratic pri¬ 
maries. Mrs Dianne Feinstein, the for¬ 
mer mayor of San Francisco who ran 
Mr Wilson close in the 1990 governor’s 
contest, is the favourite today - as 


she is to defeat in November Mr John 
Seymour, the Republican who was 
appointed to replace Mr Wilson. 

Ms Barbara Boxer, the feminist con¬ 
gresswoman. faces a tougher contest 
against Lieutenant Governor Leo 
McCarthy, the establishment moder¬ 
ate insider, and Congressman Mel 
Levine, the Los Angeles liberal whose 
campaign has taken on a sharp law- 
and-order theme after the city's riots. 

Success for Mrs Feinstein and Ms 
Boxer would be seen as confirming 
the growth of women's political 
power. 

The congressional candidacy of Ms 
Jane Harman in the Los Angeles sub¬ 
urbs is being watched for the same 
reason. Should she win the Demo¬ 
cratic primary, she might find herself 


in November up against Ms Maureen 
Reagan, the former president's daugh¬ 
ter and favourite for the Republican 
nomination in the district 

Republican Senate fights in Calif¬ 
ornia once again pit southern arch- 
conservatives against northern mod¬ 
erates. Mr Seymour will probably beat 
Mr William Dannemayer, one of the 
most reactionary members of Con¬ 
gress, but the contest between Con¬ 
gressman Tom Campbell and Mr 
Bruce Herschensohn, an outspoken 
Los Angeles TV commentator, is 
closer. 

In both races abortion has become a 
dominant Issue. Victories for Mr Sey¬ 
mour and Mr Campbell, both, like 
Governor Wilson, in favour of choice 
in reproductive matters, might sug¬ 
gest tbat Mr Bush's determination to 
keep the Republicans on an anti-abor¬ 
tion tack is out of tune with majority 
opinion in his party. 

Typically, California also had a fist¬ 
ful of referenda on issues which may 
have wider ramifications. Perhaps the 
most controversial is the “Buy Amer¬ 
ica” initiative on the Los Angeles bal¬ 
lot, which would amend the city char¬ 
ter to give procurement preference to 
California contractors. 

Its opponents believe this would 
deter the foreign investment sought 
by Mr Peter Ueberroth, who is in 
charge of reconstruction for riot-rav¬ 
aged Los Angeles. However, one poll 
says the amendment will pass. 

Elsewhere in the country most 
interest focuses on the performance of 
incumbent members of congress, 
increasingly seen as an endangered 
species. Typical is tbe Ohio case of Ms 
Rose Mary Oakar, whose bid for a 
ninth terra is clouded by the fact that 
she overdrew her account on the 
House of Representatives bank more 
than 200 times. 

But nothing in the internal political 
woodwork of the six states voting 
today can disguise the fact that, for 
the moment, the minds of the voters 
are looking ahead to November and 
into a political fog more impenetrable 
than anything which regularly 
descends on San Francisco. 


Colombia Dinkins makes a 
ffiTfong sales pitch 

ex-president for the Big Apple 


gives asylum 
to Peru’s 
ex-president 

By Sally Bowen in Lima " 
and agencies 

it r.‘ 

THE Colombian government 
kaid-yesterday that If-had 
granted political asylum to the 
former Peruvian president. Mr 
Alan Garda, who had taken 
refuge In its ambassador’s Tes- 
idence In Lima. 

Mr Garcia, president from 
1985 to 1990, has been a fugi¬ 
tive since Peruvian President 
Alberto Fujimori dissolved 
Congress and suspended the 
judiciary on April 5. • • • 

Mr Garcia's party, the Amer¬ 
ican Popular Revolutionary 
Alliance (Apra), said it had 
instructed him to leave the 
country because his life was in 
danger. He mitered the Colom¬ 
bian embassy on Sunday even- 

. ing. Last week Mr Garcia 
made a surprise appearance in 
one of Lima's shanty towns 
and was being seen as the 
main focus of opposition to Mr 
Fujimori. Colombian radio 
said Mr Garcia was to be 
flown to Colombia last night 
in a private plane. 

• Amnesty International the 
human rights group, said yes¬ 
terday that human rights vio¬ 
lations had continued in Pern 
since President Fujimori took 
power nearly two years ago, 
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rnerica Editor. It expressed 
mcern about “wid espre ad 
isappearances' and extra-ju- 
eial executions by the secu- 
ty forces". 

Canada’s unity 
alks resuming 

ANADIAN federal and pro- 
indal officials wifi spend the 
pit week seeking to break an 
a passe in protracted national 
oity. taOcs aimed at forestall- 
ig the separatist movement 

1 Quebec, writes Bernard 
imon in Toronto. 

Talks broke off at the week- 
id with deep rifts among the 
ine English-speaking prov¬ 
ides. Failure to break the 
adlock soon may leave Mr 
rian Mulroney, prime minls- 
r, with little choice but to 
ill a national referendum. 
Ottawa is keen to present a 
ickage of reforms before 
ctober when Quebec is sched- 
led to hold a referendum. 

Mexico retires 
iver $7bn debt 

BOB Mexican government has 
mailed $7.17bn (£4bn) of its 
reign debt .thanks to success- 
il operations in the secondary 
>bt market in the 2 Vi years 
nee it reached a debt agree- 
ent with its creditors in 
>90, said Mr Pedro Aspe, 
nance minister, 
amian Fraser in Mexico City. 
Debt has fallen.from $80bn 

2 March 31 this year to about 
r3bn, saving some $4O0m a 
jar in interest payments. 


By Ken Warn 

-IT MUST be a tough job 
•making a sales pitch; for the 
city that attracts the worst 
press coverage in the world, 
regularly portrayed as a den of 
iniquity teetering on the brink 
of social disintegration. 

But Mr David Dinkins, New 
York City’s soft-spoken and 
r mild-mannered mayor, musters 
all the enthusiasm be can. 1 
like to try to sell New York 24 
hours a day, seven days a 
week, fm constantly selling 
New York. We want to tell 
European businesses: If your 
thoughts are for expansion in 
the US you could not do better 
than New-York City. It's the 
gateway to America.” 

Mr Dinkins was in London 
yesterday as part of a joint 
effort by the New York City 
Partnership and tbe Chamber 
of Commerce to promote the 
city as a OS base for foreign 
companies. 

The delegation, which moves 
on to Paris, Frankfurt and 
Hamburg later this week, was 
due to see a range of UK busi¬ 
nesses, particularly design, 
retail, financial services, com¬ 
munication and entertainment 
companies. The visit includes 
meetings with the London 
Chamber of Commerce and the 
Design CounciL 

“We don’t expect to go home 
with a bundle of contracts.” Mr 
Dinkins told the Financial 
Times yesterday. "But we 
believe this an excellent oppor¬ 
tunity to convey what a good 
place New York is to do busi¬ 
ness.” 

Setting aside his sales patter, 
Mr Dinkins is bank about the 
reasons for his push to 
heighten international interest 
“During New York’s financial 
problems in the late 1980s we 
realised we had to find ways to 
expand oar tax base. We 
believe that small businesses 
- those with 100 or fewer 
employees - and international 
involvement provided tbe way 
ahead. So this philosophy is 
not new.” 

At the same time Mr Dinkins 
denies that New York is suffer¬ 
ing a loss of US corporations to 


smaller cities or greenfield 
sites. “It’s true that some have 
left, but It's also true that 
many have expanded and put 
more money in - ITT is an 
excellent example. A lot of 
companies are coming and 
going, but we think we net out 
pretty welL” 

New York is particularly 
keen to hang on to Morgan 
Stanley, the Wall Street invest¬ 
ment house which has been 
pondering a move to Connecti¬ 
cut Mr Barry Sullivan, deputy 

‘Z like to try to sell 
New York 24 
hours a day, 
seven days a week. 
I'm constantly 
selling New York.’ 

mayor for finance and eco¬ 
nomic development, was in 
talks with Morgan until Just 
before he left For Europe. 

"We have put an attractive 
package on the table which we 
are just finalising ," Mr Sul¬ 
livan says. “I feel pretty good 
about what the result will be 
- but it is not decided as we 
speak.” 

New York's communications, 
its status as an international 
city, tax incentive programmes 
and declining office rents form 
the basis of the mayor’s appeal 
to European business. 

Mr Sullivan is also eager to 
dispel New York’s image as a 
city mired in financial crisis. 
“For three successive years 
New York has produced bud¬ 
gets on time that are balanced 
or even in surplus. We work 
very hard on our fiscal health,” 
he says. Both men believe New 
York’s 10-year $47bn (£26.1 bn) 
capital expenditure programme 
will go a long way to address¬ 
ing some concerns over the 
city's ageing infrastructure 
that might deter investors. 

None the less, Mr Dinkins 
recognises that selling New 
York is an uphill struggle in 
the face of almost ceaseless 
negative coverage, particularly 
of its ethnic tensions. 
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Rockwell fined $18.5m in 
nuclear waste disposal case 


A US judge yesterday fined 
Rockwell International $lft^m 
(£10.2m) lor violating environ¬ 
mental laws at a nuclear weap¬ 
ons plant it once operated. 
Reuter reports from Denver. 

It is the largest fine in the 
US for hazardous waste viola¬ 
tions and the second largest 
under environmental laws, 
after the $l25m fine and resti¬ 
tution resulting from the 
Exxon Valdez oil spill in 1989. 

Rockwell had pleaded guilty 
to violations at its Rocky Flats 
plant, near Denver. Judge 


Sherman Finesilver noted that 
the fine was the maximum 
allowed. Three environmental 
groups told the court last week 
that closed records of a four- 
year investigation, which led 
to the charges, would reveal 
public officials also violated 
environmental laws. The com¬ 
pany admitted illegal treat¬ 
ment and storage of hazardous 
wastes and the illegal disposal 
of contaminated water. 

prosecutors said the Energy 
Department, which owns the 
plant, shared the blame. 


Since we first spread 
our wings in 1985, besides 
acquiring some 30 coveted 
travel awards, we have also 
built a very comprehensive 
network throughout the 
Far East. 

So now, if you travel to 
Hong Kong, Singapore, 
Bangkok, Manila and even 
Jakarta, you can do so 


in the manner to which you 
have become accustomed. 

Because our first priority 
will always be to provide 
the best service of any airline 
on any route we operate, and 
it shows. 

In First Class or Business, 
our award winning, six course 
meal will be accompanied 
by an equally impressive list 
of fine wines. 

In Economy you’ll enjoy 
a five course meal on china 
with a choice of main course 
(vegetarian and special diets 
are available, on request, at 


time of booking) and a full 
range of complimentary drinks. 

During your flight, we 
think you’ll enjoy the 
individual multi-channel video 
systems provided for every 
passenger on board. Which, 
come to think of it, is another 
‘first’ for Emirates. 

So, whichever part of the 
East you're heading for, with 
Emirates it will seem just that 
little bit nearer. 

For Reservations, contact 
your travel agent or 
Emirates on 071 930 3711 or 
Manchester on 061 437 9007- 
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China returns to ‘Great Game’ in Central Asia 

Beijing’s greatest fear is a rising tide of economic and ethnic turmoil in the emerging states, writes Lilian Craig Harris 

A FTER a 50-year break, as their spiritual home, not to r“-r--- _ Han demonstrations were • incidents? Beijing officials say with long If frequently clan 
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A FTER a 50-year break, 
the “Great Game" has 
recommenced in Cen¬ 
tral Asia. The players have 
changed but, as In in the I9th 
and early 20th centuries, eth¬ 
nic separatism and regional 
security are the issues. Now, as 
then, Islam provides the focus 
for political aspirations, and 
China, a weak player during 
the era of British and Russian 
colonial domination, has 
emerged as potentially the 
most formidable Central Asian 
force. 

The People’s Republic of 
China is an empire, as any visi¬ 
tor to Xinjiang can readily 
observe. China's vast 
north-west province abuts both 
Mongolia and three of the five 
new Central Asian republics, 
while Chinese citizens of 
Uighur. Kazakh, Uzbek and 
Tadjik “nationality" live 
uneasily under Han Chinese 
control Mast members of the 
12 main ethnic groups living in 
Xinjiang are Moslems who look 
to Turkey and the Middle East 


as their spiritual home, not to 
China, whose control over 
them has always been tenuous. 

But Xinjiang is enormously 
valuable to China as a buffer 
against what it fears is a rising 
tide of Middle Eastern and 
Central Asian turmoil. More¬ 
over. the agricultural and min¬ 
eral resources of the region are 
critical to China's economic 
development Six million Han 
Chinese immigrants, most of 
whom arrived after 1949, and 
vast petroleum resources 
ensure that no Chinese govern¬ 
ment could consider relin¬ 
quishing Xinjiang. Chinese 
officials, political analysts and 
religious authorities are reluc¬ 
tant to speak about ethnic 
unrest in Xinjiang or the influ- 
ence of Central Asia on China’s 
minorities. But nationalist sen¬ 
timent has been reinforced by 
independence in Central Asia, 
as well as by China’s “open 
door" economic policy which, 
since 1978, has brought 
increased contacts with the 
Middle EasL 



China is deeply anxious 
about Turkish ambitions 
among Turkic groups in 
Central Asia and about Iranian 
fmd Pakistani stimulation for 
Islamic fundamentalist senti¬ 
ments. For the Chinese govern¬ 
ment, “spiritual pollution” 
wears Islamic as well as west¬ 


ern garb. 

Pervasive security measures 
in Trinjhing «wd the frequent 
anti-Han “incidents” provide a 
constant reminder that China 
feces a growing and long-range 
problem. Several persons died 
when a bomb exploded on a 
- bus in February. Further anti- 


Han demonstrations were 
reported in several parts of 
Xinjiang in early March. The 
mood Is sullen, fuelled not only 
by Han Chinese political ascen¬ 
dancy but by Han assertions of 
cultural superiority. 

For now, Beijing is basing its 
hopes for stability on economic 
incentives. Living standards 
are rising in urban Xinjiang 
and home use of a larger per¬ 
centage of the profit from the 
regions's resources is at least 
being discussed. China has 
recognised all five of the new 
Central Asian republics and Is 
building economic ties with 
them. But Beijing fears that 
the Central Asian states may 
not be economically viable and 
that present secular govern¬ 
ments will not remain long in 
power. 

However, Beijing 'officials 
discount fears of Chinese mili¬ 
tary intervention in the event 
of serious unrest in Central 
Asia. How would China react 
in the face of a flood of eco¬ 
nomic refugees or crossborder 


- incidents? Beijing nflfTrfais say 
that refugees would not be 
allowed in, and that China 
“will never interfere in Central 
Ada, eves if asked by Central 
Asian governments”. ■ 

' Nearly 20,000km of frontier 
with Middle Eastern and Cen¬ 
tral Asian states and overlap¬ 
ping ethnic and tribal ties sug¬ 
gest that it will be difficult for 
China to avoid deeper involve¬ 
ment But at the same time 
there is little doubt China 
would prefer a passive political 
and military role, one which 
does not undermine its self 
Identification as a champion of 
the developing world. 

There are signs, nonetheless, 
that China’s West Asia policy 
is hi transition. Despite its sus¬ 
picions or perhaps because of 
them, Beijing Is reaffirming 
economic and military lfrii™ 
with Iran imri Pakistan In what 
could emerge as a quasi-alli¬ 
ance with the Middle East's 
northern tier. In January, 
moreover, China formalised 
relations with Israel, a state 


Germany breaks link of 
pollutants and growth 


with long if frequently clandes¬ 
tine ties to Pakistan and Iran, 
The present plethora of Israeli 
delegations to China and con¬ 
tacts with the Central Asia 
-republics underscore Israeli 
interest in inserting itself into 
the equation. 

Should Central Asia collapse, 
-under the pressure of economic 
problems and religious aspira¬ 
tions, the impart on China, the 
Middle East and even on 
Europe through Turkey would 
be severe. 

. The strongest power in Cen¬ 
tral Asia has always filled the 
vacuum. China, which is 
already more active economi¬ 
cally in the region, may find 
itself drawn into a broader 
political, perhaps even mili¬ 
tary, role. 

This is not something west¬ 
ern governments or those of 
surrounding states would view 
with equanimity. 

The author, recently in Xin¬ 
jiang, has just completed a book 
on China's relations with the 
Middle Bast 
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By Christopher Partes 
In Bonn 

DRAMATIC 
reductions in 
pollutant 
emissions in 
western Ger¬ 
many demon¬ 
strate clearly 
that "consist¬ 
ent policies can break the link 
between economic growth and 
environmental damage”, Mr 
Klaus Topfer, environment 
minister said yesterday. 

As delegations converged on 
Rio de Janeiro for the start 
tomorrow of the Earth Sum¬ 
mit, West Germany revealed 
that between 1970 and 1989, 
when its gross domestic prod¬ 
uct rose 56 per cent, emissions 
of sulphur dioxide, dust and 
carbon monoxide had fallen 73 
per cent, 75 per cent and 43 per 
cent respectively. 

Despite the inclusion of the 
fanner East Germany in the 
latest reckonings, output of 
carbon dioxide had continued 
to fall; from 1,064m tonnes in 
1987 to 997m tonnes in 1990 and 
980m tonnes in 199L the minis¬ 
ter added. 

Speaking at the launch of the 
first environmental audit of 
united Germany. Mr Tdpfer 


attributed improvements In the 
east to the prompt closure of 
outdated factories. 

However, he said, there was 
still room for improvement 
Increasing road traffic had led 
to a 12.5 per cent increase in 
emissions of oxides of nitrogen 
(NOx). Difficulties were emerg¬ 
ing as more east Germans 
bought cars and as improved 
roads in the east prompted 
industry to switch from rail 
and river transport to lorries. 

Backed by Mr Heinrich von 
Lersner, president of the fed¬ 
eral environment office, he pro¬ 
posed stricter monitoring of 
lorry speeds on German roads. 
Heavy fuel consumption In 
trucks was tending to cancel 
out advantages won by install¬ 
ing “scrubbers” on power sta¬ 
tions and catalyseis on cars. 

Family cars were also still 
using too much petrol - an 
average of more than 10 litres 
per 100km - and Mr Topfer 
called on manufacturers to 
reduce this to around 6 litres 
by 2005. He refused to com¬ 
ment on proposals that vehicle 
fuel consumption and pollution 
could be greatly reduced by 
imposing a motorway speed 
limit of lSGkmph. 

However, while .tire sulphur 
dioxide content of the air in 


the heavily-industrialised Ruhr 
region in the west had fallen 
from 250 micrograms per cubic 
metre to less than 50 in the 
past 20 years, in Leipzig, in the 
east, it was still as bad as in 
the Ruhr 30 years ago, he said. 
• East Germany's obsolescent 
chemicals industry, one of the 
largest employers in the 
region, has been granted more 
than DMBOOm (£204m) by the 
Treuhand agency as part of a 
DM2bn programme this year to 
clean up the massively-pol¬ 
luted production sites, writes 
Leslie Colitt In Berlin. The 
Treuhand hopes the invest¬ 
ments of DM338m in the Buna 
company and DM293m in the 
Leuna company will improve 
chances of attracting wary 
western investors. 

Mr Franz . Wauschkuhn, an 
agency spokesman, said the 
money would be used to dean 
up environmental damage 
caused by the previous use of 
brown coal as a feedstock, as 
well as for water purification 
and repairs to machinery. 

A French-German consor¬ 
tium of Elf Acqnitaine and 
Thyssen Handeisunion is to 
build a refinery at the Leuna 
site near Leipzig, but no inves¬ 
tors have been found for its 
chemicals production. 


Japan to lend $300m to Brazil 


By Christina Lamb 
in Rio de Janeiro 

THE JAPANESE Exim Bank 
yesterday signed a protocol for 
$300m (£167m) in loans to Bra¬ 
zil - its first lending to Brazil 
in more than seven years. 

The first loan for 250m will 
be for the control of industrial 
pollution in a co-financing 
agreement with the World 


NEWS IN BRIEF 


Bank. A further 2250m will be 
destined to financing private 
sector companies with the 
object of promoting exports 
from a co-financing project 
with the Inter-American Devel- 
opment Bank. 

Mr Denot Medeiros, head of 
the international division of 
the Brazilian economy minis¬ 
try, said: “This is a firm signal 
that Brazil has really re-en¬ 


tered the international finan¬ 
cial community.” He said it 
was particularly symbolic that 
the protocol was came on the 
eve of the Earth Summit 
Mr Medeiros said that the 
Brazilian government was 
negotiating a further 10 pro¬ 
jects with the Exim Bank for 
signing over the next 18 
months with an additional 
value of more than Ubn. 



Convicted Nazi war criminal John Demjanjuk entering the Israeli Supreme Court in Jerusalem wearing manacles yesterday for his 
appeal against his conviction of bring Ivan the Terrible’, the gas chamber operator at the Treblinka concentration camp 


Aid pledges grow 
for southern Africa 

HUNDREDS of millions of dollars have been pledged to alleviate 
southern Africa's drought, relief officials said yesterday, Reuter 
reports from Geneva. 

“The menace of widespread suffering and death which H singe 
over southern Africa is no abstract issue, no idle concept,” the 
United Nations under-secretary for humanitarian affair s, Mr Jan 
Ehasson, told the opening session of a two-day aid conference. 

The UN and southern African nations, excluding South Africa, 
orga nised the conference to gather responses to a joint appeal 
they made last week for 2835m (£464m) for one of the region's 
worst droughts. 

Pledges announced yesterday were difficult to sort out since 
some of the figures included already scheduled aid, but it 
appeared more than half the appeal had been met The US 
announced it was giving S382m in drought relief on top of normal 
development assista nc e of about S275m. The European Commu¬ 
nity announce d it was giving $276m in food aid, about half of 
which was in addition to normal aid. 

Manila to speed poll count 

The Philippines authorities yesterday agreed to speed up the 
lengthy vote counting In the presidential election, Reuter reports 
from Manila. Since beginning the official vote count last Thurs¬ 
day, the legislature has tabulated results from only 12 of the 
country’s 73 provinces and from only one of 21 cities. An esti¬ 
mated 25m people voted in the election. 

“We're getting to be very impatient," said Mr Raul Goco, 
lawyer for former defence secretary and self-declared winner, Mr 
Fidel Ramos. Anti-corruption crusader, Mrs Miriam Santiago, 
leads in the official count with 445,767 votes fallowed by a 
business tycoon, Mr Eduardo Cojuangco, with 401,932. Mr Ramos 
is in third place with 330,251 votes. 

Moi blames west for low growth 

Kenyan President Daniel arap Moi yesterday blamed western 
governments, who have suspended aid, and donors pressing for 
economic and political change, far bis country's dismal economic 
performance, Reuter reports from Nairobi. Donors suspended aid 
to Kenya for six months in November, saying it would be 
reviewed after they were satisfied that economic and political 
were taking place. 

The government's annual economic survey last week said 
growth of real Gross Domestic Product adjusted for inflation 
slowed to 12 per cent from 42 per cent in 1990 and from 5 per 
cent the previous year. 


Iraq condemns UN border proposals 


By Roger Matttwws, Middle East EcHtor 

IRAQ WARNED yesterday that UN 
proposals for a new border with Kuwait 
would “create a permanent nucleus for 
tension” in the region. 

. Mr Ahmed Hussein al-Samarael, the 
Iraqi foreign minister, said yesterday in a 
letter to Mr Boutros Boutros Ghali, the UN 
secretary-general, that “the decisions 
taken by the Iraq-Kuwait border demarca¬ 
tion co mmissi on are illegitimate and con¬ 
stitute a dangerous precedent in the his¬ 
tory of the international organisation". 

The findings by the commission, which 
have yet to be ratified by the Security 
Council, recommend returning to Kuwait 


the land at Umm Qasr on which Iraq has 
during the past 20 years built a naval base. 
Three jetties used by the Iraqi navy would 
revert to Kuwait but the deep-water com¬ 
mercial port will remain in Iraqi hands. 

In addition, the UN commission has re¬ 
commended that a strip of territory in the 
Rumaflah oilfield containing several prod¬ 
ucing wells should be given back to 
Kuwait Iraq accused Kuwait of illegally 
taking oil from the field shortly before its 
Invasion in August 1990. 

At both Umm Qasr and Rmnailah the 
UN commission found that Iraq had since 
1963 encroached on what was Kuwaiti ter¬ 
ritory. Had Kuwait chosen to press its case 
more strongly for a further portion of the 


Umm Qasr port it is likely that the com¬ 
mission would have found in its favour. 

Iraq's limited access to the sea has been 
a cause of repeated conflict with its neigh¬ 
bours. In September 1980 it abrogated the 
1975 Algiers agreement with Iran on the 
joint use of the Shatt al-Arab waterway 
just before launching its eight-year war 
with Tehran. 

Iraq’s warning to the UN yesterday indi¬ 
cates how the commission's findings on' 
the border with Kuwait will be used by 
President Saddam Hussein as a nationalist 
rallying point and as a further example of 
his contention that his country’s troubles 
are primarily the responsibility of the 
western powers. 


Brain surgery 
for Arafat 

THE chairman of the Palestine 
Liberation Organisation, Hr 
Yasstr Arafat, underwent a 90- 
minute operation yesterday to 
remove a cerebral blood dot 
caused hi 'the impart of an air¬ 
craft crash in April, Reuter 
reports from Amman. 

Major General Youssef Qus- 
sous, a director at Jordan's 
King Hussein Medical Centre, 
said the PLO leader’s condi¬ 
tion was good after the opera¬ 
tion there. Mr Arafat, 62 . was 
operated on after entering hos¬ 
pital complaining of severe 
headaches. 

He is expected to be released 
In three or four days. 

Gen Qussous, a senior cardi¬ 
ologist, said the blood riot was 
caused hy the impact of the 
crash. 

The PLO leader's aircraft 
crash-landed deep in the 
Sahara desert during a sand¬ 
storm, killing three crew mem¬ 
bers, Mr Arafat was back at 
work six days after the 
crash. 


De Klerk visit to Russia puts 
end to decades of antipathy 


By John Uoyd In Moscow 

MR FW de Klerk yesterday 
used the . first state visit of a 
South African president to 
Russia since the war to declare 
that “ we have turned our back 
on apartheid and will not 
return to it". 

He denied that the stalemate 
in talks on reform of the South 
African constitution was 
because “the whites are 
demanding a constitutional 
VBto". He said that the search 
for a new constitutional basis 
for the republic was “to create 
through negotiation not a 
win-lose situation, but a 
win-win situation". 

The.South African presi¬ 
dent’s visit officially. ended 
decades of polemics between 
the Soviet Union and South 
Africa, during which Moscow 
supported the South African 
Communist party with large 
cash injections and - accord¬ 


ing to documents published 
over file weekend by the daily 
Izvestia- prompted it to 
attempt an armed uprising in 
the 1930s. 

Mr de Klerk said that he had 
come to Russia "because com¬ 
munism is dead -1 would not 
have come before that and 
would not have been welcome 
before that”. 

In spite of this perception, 
his visit has been criticised by 
proCommunist deputies in the 
Russian parliament - while 
the African National Congress 
has also criticised his trip, and 
said it would oppose a visit by 
Mr Boris Yeltsin, the Russian 
president, and any other 
foreign leader while the 
apartheid system still oper¬ 
ated. 

South Africa restored diplo¬ 
matic relations with Russia in 
February. Mr de Klerk 
announced a “modest” credit 
line of RlQOm (£l9.4m) to assist 


trade between the two coun¬ 
tries. 

Russia and South Africa, as 
the world’s two main gold and 
diamond producers, have a 
strong mutual interest in their 
price levels. The president 
denied, however, any intention 
of pursuing a cartel in either, 
referring journalists to Mr 
Harry Oppenheimer, the for¬ 
mer chairman of Anglo 
American Corporation, the 
large South African mining 
group. 

The two presidents signed a 
communique stressing the 
need to ensure democratic elec¬ 
tions in Namibia and to reach 
a ceasefire In Mozambique. 

Mr de Klerk said that be 
envisaged South Africa becom¬ 
ing the “hub” of an economic 
union of 11 to 12 Southern Afri¬ 
can states, including Namibia 
and Mozambique, with "excit¬ 
ing prospects" for economic 
development. 


Bankruptcies 
in Japan 
double in 1991 

By Emiko Terazono in Tokyo 

JAPAN'S Individual 
bankruptcies soared to 23,491 
in 1991, double that of the pre¬ 
vious year, reflecting sharp 
increases in insolvencies 
because of consumer loans. 

The figure, compiled by the 
Management and Co-ordina¬ 
tion Agency, also reflects a 
surge of defaults on credit 
card loans and purchases by 
the younger generation. 

Individual bankruptcies, 
have become a social Issue 
with many older Japanese 
shocked as traditional frugal¬ 
ity has given way to material¬ 
ism. 

According to the Japan 
Credit Counselling Associa¬ 
tion, consumers in their 20s 
accounted for 49 per cent of 
assistance given in 1990. 

Credit extended to Japanese 
consumers during 1991 
through consumer loans and 
credit card purchases totalled 
an estimated r65 r 600bn, 
(£280bn) three times higher 
than 10 years ago. 

Credit card companies have 
yet to reach agreement with 
the government on methods of 
implementing stricter checks 
on credit information. 

• Japanese vehicle sales fell 
in May for the 13th month in 
succession, compounding fears 
that the end of the recession Is 
not yet in sight for the hard- 
pressed Japanese motor indus¬ 
try, Stefan Wagstyl writes. 

Sales dropped 12.3 per cent 
from a year before, the biggest 
decline since 1984. 

The decline was particularly : 
severe for small passenger \ 
cars, for which sales fell 19.5 
percent 


Business in 
Thailand 
urges new 
elections 

By Victor Mallet In Bangkok 

THAILAND’S private sector 
called yesterday for the disso¬ 
lution of parliament and new 
elections in an attempt to 
break a political deadlock fol¬ 
lowing the trilling last month 
of at least 48 pro-democracy 
demonstrators. 

The Federation of Thai 
Industries, the Board of Trade 
of Thailand and the Thai Bank¬ 
ers' Association made their 
appeal alter a meeting yester¬ 
day to discuss the political cri¬ 
sis. The three groups acknowl¬ 
edged that the country’s image 
had been tarnished by the 
clashes between soldiers and 
demonstrators but expressed 
confidence in the future of the 
Thai economy. 

Elections were held in March 
this year, a year after Gen 
Suchlnda Kraprayoon, the then 
armed forces chief, overthrew 
the previous elected govern¬ 
ment on the grounds that it 
was excessively corrupt 
Five pro-military parties 
formed a government and 
eventually chose Gen Suchmda 
as prime minis ter, outraging 
liberals who took to the streets 
to demand a reformed constitu¬ 
tion and an end to military 
influence in politics. 

Gen Suchlnda was forced to 
resign, leaving the five discred¬ 
ited coalition parties casting 
around for a replacement In 
their statement yesterday, the 
three private sector organisa¬ 
tions said they wanted an 
interim government followed 
by new elections because the 
present situation did not 
favour the formation of “a per¬ 
manent government that is of 
good quality, stable and accept¬ 
able to the public at large”. 

Last night Mr Arthrt Urairat, 
the president of the Thai par¬ 
liament, said he was postpon¬ 
ing the search for a new prime 
minister until after the consti¬ 
tutional amendments 
demanded by the opposition 
had passed their final reading 
in parliament on June ID. 

Another unresolved issue 
arising from the violence is the 
fate of an amnesty decreed by 
Gen Suchlnda shortly before 
he quit. Opposition groans 
have challenged the amnesty 
and referred it to the Constitu¬ 
tional tribunal because it cov¬ 
ers military officers who 
ordered the killing as well as 
demonstrators. 

Korean banks 
impose curbs 
on Hyundai 

THREE BANKS yesterday 
announced credit controls on 
the Hyundai conglomerate for 
funnelling what they called 
illegal loans to its founder, 
presidential candidate Chung 
Ju-yung, AP reports from 
Seoul. 

Hyundai's main lenders 
imposed the restrictions cm 13 
Hyundai subsidiaries because 
of their failure to call in loans 
provided to Chung and his 
family. The banks said the 
loans were illegal because they 
were not for business purposes. 

Among the 13 subsidiaries 
are the group’s flagship, Hyun¬ 
dai Motor, along with Hyundai 
Heavy Industries and Hyundai 
Engineering and Construction. 

Korea Exchange Bank, the 
main creditor of the three, said 
that the subsidiaries defied the 
banks’ order to can in $23.5m 
(£13m) in loans to Chung and 
his family by the end of last 
month. It said they would be 
denied the same amount in 
new loans or the renewal of o2d 
loans. Bank approval for 
investments In new projects or 
real estate purchases would 
also be suspended. - 
Yesterday's development was 
the latest move in a battle 
between the government and 
Hyundai, whose founder heads 
the country's second largest 
opposition party. Following the 
76-year-old billionaire's entry 
into politics early this year, the 
government began a series of 
tax probes and credit controls 
against Hyundai, saying that 
Hyundai funds were flowing to 
Chong's party for political pur¬ 
poses. 

Last week, a Hyundai execu¬ 
tive was prosecuted and Chung 
was warned by the. government 
in a case of alleged illegal 
stock trading. Chung’s son and 
two advisers were arrested in 
April on charges of evading 
taxes. 

The government has' con¬ 
tended that Chung and his 
family misused bank loans and 
traded stocks illegally to fun-' 
nel funds into his party. 
Chung, however, maims he has 
severed ties with Hyundai and 
all his political -funds come 
from his personal assets, esti¬ 
mated at more than S^n* 

Last month, Chung was nom¬ 
inated as his party’s candidate 
for presidential elections at the 
end of this year. 













You can fall in love with it. 


But from June 17 
one thing you won’t have to do 

is worry about it. 



Every new Jaguar and Daimler bought after June 1st will have a highly desirable extra 
as standard: a comprehensive, 3-year, 60,000 mile manufacturer’s warranty to ensure absolute peace 
of mind. For more information, please contact your Jaguar dealer. Or call 0800 800424. 
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Multinationals’ 


cross-border 


trade surges 


French share 
in railway 
order for 
Bratislava 


NEWS; WORLD TRADE _ 

Cartels prove a hard nut for Japan to crack 

Anti-monopoly body meets its match in construction sector, Robert Thomson reports 


By David Dodwell, 
World Trade Editor 


FOREIGN direct investment 
and cross-border trade within 
multinationals have surged in 
the past decade, transforming 
the shape of International 
trade and leading to “global 
Integration of manufacturing'’, 
a World Bank report says. 

International trade inside the 
world's largest 350 multina¬ 
tional companies accounts for 
almost 40 per cent of world 
merchandise trade, which in 
1990 amounted to S3,485bn 
(£l.936bn), the bank says in its 
1992 report on Global Eco¬ 
nomic Prospects and the Devel¬ 
oping Countries. More than a 
third of US trade in 1990, which 
amounted to $887^bn, was 
between US companies and 
their overseas affiliates. A 
quarter of the purchases of 
Japanese companies is from 
a ffilia tes based in east Asia, 
while one-third of the affiliates' 
purchases is from parent com¬ 
panies in Japan. 

The report reveals that in 
the early 1980s, almost half 
Singapore’s exports was by US- 
owned companies; over half 
Malaysia's exports to the US 


was from affiliates of US com¬ 
panies. Taiwan's five top elec¬ 
tronics exporters are US- 
owned. “However, the pace of 
global integration in manufac : 
turing production appears to 
be slowing partly as a result of 
protectionism.” 

Underpinning this integra¬ 
tion has been an unprece¬ 
dented rise in foreign direct 
investment After “unremarka¬ 
ble" growth up to 1982, foreign 
investment grew five-fold to 
average over $L25bn a year 
between 19S5 and 1989. The EC 
accounted for 47 per cent of 
this. The EC. US and Japan 
together accounted for 80 per 
cent. Among non-OECD inves¬ 
tors, Singapore, Hong Kong, 
Taiwan and China “played an 
increasingly important role" in 
the late 1980s. , 

Comparatively few countries 
have benefited from these 
investment flows, the bank 
shows. High-income countries 
benefited most, winning almost 
80 per cent of the total Of the ; 
$24bn going to developing 
countries in 1989, five states 
took 80 per cent China (24 per 1 
cent), Brazil (18 per cent),, 
Mexico (17 per cent), Egypt and 
Malaysia (10 per cent each). 


BRATISLAVA .capital of the 
Slovak republic, has awarded 
a FFrSbn (£300tn) contract to a 
consortium of two French com¬ 
panies and local partners to 
build a driverless commuter 
railway for the city, WHliam 
Dawkins reports from Paris. 

Matra, the French transport 
and defence electronics group, 
will supply its V&dcnle Auto¬ 
matic Jj^see (Va!) system, first 
installed in Ufie in 1983. Val. 
has since been sold to Pails, 
for a link opened last year 
betwee n Orly airport and the 
nearest regional rail station. A 
Val line is In use in Jackson¬ 
ville, Florida, with others 
being built in Toulouse, Chi¬ 
cago and Taipei. 

Work on the Bratislava line 
starts at the end of this year 
and will be handlied by a 
Fran co-Slovak group led by 
Campenon Bernard, the 
French engineering company. 
Some 300 Slovak contractors 
will perform some 40 per cent 
of the work, including build- 
lug and power supply. 

The 7.5km line, the first 
French Infrast ru ctur e project 
in eastern Europe, will run 
under the Danube to link, the 
two halves of the city, carry¬ 
ing 17,000 passengers an hour 
each way. 


W HEN the Investiga¬ 
tors from the Fair 
-Trade <k>mmissfon 
(FTC) raided Japan’s leading 
construction companies last 
year, there was a collective dis¬ 
belief that the commission' 
would dare to dismantle the 
cosy relationships in the coun¬ 
try’s most politically-influen- 
tial industry. 

But, a week ago, when the 
commission decided not to 
prosecute 66-construction com¬ 
panies for the. self-confessed 
rigging of bids and fixing of 
contracts, there were knowing 

nods that the anti-monopoly 
body bad finally met its match. 
It seemed the ruling Liberal 
Democratic Party (LDP) bad 
drawn a political line which 
the investigators cannot cross. 

Apart from bruising the 
FTC's reputation, the case 
aroused interest In Washing¬ 
ton, which has negotiated a 
pact providing better access for 
foreign contractors in Japan’s 
construction market The US is 
especially mterested in dtmgo, 
or cartels,'which it believes are 
rife In the eonstmctioa indus¬ 
try and common m corporate 
Japan. In this dango, the 66 
contractors routinely rigged 
bids lor government projects 
worth T81bn (£346.15m) in Sait- 
ama Prefecture; part of Greater 
Tokyo. They agreed among 
themselves which company 



It s great to be twenty five in a town 
that’s twenty five years old. IT I work 
for Kabi Pharmacia, one of the world’s 
largest pharmaceutical companies. I 
started as office junior and I’ve just 
been promoted to Customer Services 
Executive — with a company car. 1 
think I’m a good example of what you 
can achieve by hard work in Milton 
Keynes. And I still find time for a 
game of volleyball!’ 


Milton Keynes is growing up fast. If 
you want your company to do the 
same, contact Bill Williams, Chief 
Executive, Milton Keynes Marketing 
Limited, on 0908 231900. 


would win. a particular con¬ 
tract, then ensured all bidders 
were above the cost estimate 
submitted by that company. . 

-While government officials 
argue such cases are a rarity, 
the construction companies 
have publicly supported the 
concept of arguing it provides 
stability and enables smaller 
companies to compete. For fear. 
of trade friction, these opinions 
are now kept private, but they 
are deeply felt TheUS had a 
close-up view of the workings 
of dtmgo, when it was found 
that 145 construction and 
related companies had rigged 
bids for 178 projects at a naval 
base near -Tokyo in the late 
1980s. Just over 100 of those 
companies have agreed to pay 
a total of Y4.7hn in compensa¬ 
tion to the US government. 

In the present case, the pun¬ 
ishment has been, little more 
than a wrist-slap. The FTC.has 
. issued a “Cease and desist" 
order, and.lgst week, represen¬ 
tatives of the 66 companies 
appeared before the Ministry of- 
Construction, which said 63 
would be forbidden from bid¬ 
ding for select government pro¬ 
jects for a month and three 
others for two months. The 
ministry is commonly per¬ 
ceived to represent the inter¬ 
ests of the industry, and the 
post of construction minister is 
bought after by LDP paritamen- 
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Pressure is on Japan to open up its lucrative building market 


tartans, who rely heavily on 
the Industry as a source of 
funds. The LDP has a construc¬ 
tion “tribe” of politicians, 
many of them from the party's 
largest faction, who ensure a 
steady flow of lucrative pro¬ 
jects in their own electorates. 

Later this week, the ministry 
Is likely to issue a formal 
instruction to the companies 
on the lines of the FTC’s 
“cease and desist” order. But 
an official' admitted the 
month’s suspension of bidding 
would have little impact on the 
companies concerned. “We are 
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fortunate that the period April- 
June generally has few big pro¬ 
jects. If we had to impose this 
penalty during July or August, 
it would have been a disaster,” 
he said. The LDP. argues that 
tougher penalties imposed on 
the construction dango, or a 
long court case, would have 
damaged the expected recovery 
of the economy. Although the 
66 included most of the indus¬ 
try leaders, including Taisei, 
Kajima and Kumagai Gumi, 
other contractors and, perhaps, 
a few foreign companies might 
have wanted the work. 


Both Kajima and Taisei 
expressed “regret" for having 
been involved In bid-rigging, 
saying they would “strengthen 
their management systems” to 
ensure it does not happen 
again. The implication of the 
apologies is that this bout of 
“dango” was an exception and 
not the norm, as Washington 
suspects. FTC officials are dis¬ 
appointed that the failure to 
prosecute has been generally 
interpreted as the commission 
buckling under political pres¬ 
sure. The commission, which 
has drawn praise from Wash¬ 
ington for its extra vigilance in 
the past two years, argues that 
the Japanese legal system 
made a c rimin al prosecution 
virtually impossible. 

“Under Japanese criminal 
law, we would have had to 
prosecute an Individual not a 
company; it was felt we would 
not win in this case. It’s hard 
to win,” an FTC official said. 
Criminal charges, the first in 
17 years, were filed in Novem¬ 
ber against eight plastic wrap¬ 
ping makers controlling 97 per 
cent of-the market, whose exec¬ 
utives admitted they regularly 
h e ld wiPffting g to rfiaraiM mar¬ 
ket trends and plan price 
increases. The FTC official 
insisted further prosecutions 
would ensue, and the commis¬ 
sion’s internet In the construc¬ 
tion “dango” has not waned. 


Eurofer concerned at 


steel from E Europe 


By David Buchan in Brussels 


EUROFER, the European 
group of steel producers, yes¬ 
terday told the European Com¬ 
mission it was worried about 
rising steel imports from east¬ 
ern Europe, particularly 
Czechoslovakia. - 
Czechoslovak steel ship¬ 
ments rose 126 per cent In the 
first third of this year, against 
the same period of 1991, a 
Eurofer official claimed. Euro¬ 
fer yesterday discussed with 
Mr Frans Andriessen. EC 
external affair s commissioner, 
the lack of a new Gatt steel 
i code which has prompted two 
US complaints of dumping 
against EC exporters. 

The' Commission says It will 
try to use the conciliation 
mechanism of the EC's new 
association agreement with 
Czechoslovakia before launch¬ 
ing any investigation. Earlier 
this month, Czechoslovakia 
conceded that the removal of 
all EC quotas and virtually all 
tariffa on March 1 had led to a 
surge in its steel exports, and 
promised to try to re-target 
these away from Germany, 
Italy and Greece, which had 
taken most of the impact 
Czechoslovak diplomats in 
Brussels say they have been 
trying to persuade companies 
to use tariff cuts to increase 
their profit margin, rather 
than sell at lower prices and 
increase market share. The 
Czech-steel issue is one of 
many tensions likely to arise 
in the wake of the EC’s new 
trade pacts also covering 


EC External Relations 
Commissioner Frans Andries- 
sen urged Seoul yesterday to 
stamp out discriminatory 
taxes on imported liquor, Reu¬ 
ter reports from Brussels. “We 
are unhappy about the matter 
and would like to see this cor¬ 
rected,” his spokesman said. 
Mr Andriessen had raised the 
Issue with South Korea’s Dep¬ 
uty Foreign Minister Kak-Kyu 
Choi, but received no guaran¬ 
tees the system would be 
changed. 


Poland and Hungary. 

The Commission yesterday 
published a report on its anti¬ 
dumping activities in 1991, 
showing investigations-opened 
during the year fell to 20 from 
a record 43 opened in 1990. But 
the rate of new investigations 
has picked up this year. 

The EC executive maintains 
that, in launching these Inves¬ 
tigations, it responds mainly to 
what it sees as unfair trading 
practices abroad, rather than 
protectionist pressures at 
home. Thus, u of the 33 Inves¬ 
tigations concluded last year 
were dropped, 19 ended in 
duties, and in three, foreign 
companies agreed to raise 
prices. One of the year’s big¬ 
gest cases ended in Japanese 
exporters of DRAM and 
EPROM computer chips being 
hit with a 94 per cent duty and 
undertaking to obey a refer¬ 
ence price. At the time, the 
Commission was criticised for 
putting chip-users in the EC at 
a disadvantage. 


Western donors urged 
to ease aid conditions 


WESTERN donors seeking to 
encourage private investment 
in east Europe and ease transi¬ 
tion to market-oriented democ¬ 
racies should relax aid condi¬ 
tions and streamline 
disbursements, says a report* 
on aid to central Europe by the 
New York and Prague-based 
Institute for East-West Studies, 
Anthony Robluson reports. 

Aid commitment figures 
were often misleading. This 
was highlighted at a recent EC- 
sponsored conference on aid to 
the former Soviet Union. The 
EC estimated western donors 
had pledged t86bn (£48 ^bn) to 
former Soviet republics, but 
only part has been disbursed. 

Group of 24 nations have 
pledged S27bn to central 
Europe but only 2 per cent of 
Czechoslovakia's share was 
disbursed in 1990; Hungary 
received 17 per cent, and 
Poland 27 per cent. Such gaps 
are partly because most aid 
was not available for discre¬ 
tionary spending or activated 
only when recipients met con¬ 
tractual obligations. Over 
SDRl.lbn set aside in 1990 to 
compensate for higher oil 
prices was not fully used 
because expected trigger prices 
were not maintained. 

figures quoted for aid gener¬ 
ally refer to pledges over the 
life of projects, often running 


several years. Credits or grants 
are often used to encourage 
companies or non-profit bodies 
to invest or provide services, 
but where recipients gain only 
a part of donors’ spending. 
Except the EC’s PHARE tech¬ 
nical aid programme and UN 
funded programmes, credits 
were usually offered on com- 
merdaJ terms, ensuring many 
credit lines stay under-utilised 
It was often impossible to 
di s ti n g u ish between compo¬ 
nents of an aid package, but in 
most cases the concessional 
element was below the 25 per 
cent required to quality techni¬ 
cally as “aid". Slow disburse¬ 
ment of foreign aid was also a 
function of the low absorption 
capacity of countries with 
fledgling banking and credit 
systems and inexperienced, if 
fast-growing, private sectors. 
The report urge a more flexi¬ 
ble approach fo debt manage¬ 
ment, better aid co-ordination 
and more technical assistance 
to increase aid absorption. 
“Conditionality should be re¬ 
defined in the light of recipient 
governments’ commitment to 
political and market-oriented 
reforms If a deep financial cri¬ 
sis of a Latin American type is 
to be avoided" 

* Beyond Assistance. LEWS. 360 
terington Ave. New York, NY 
10017. 
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NEWS: UK 


faces 


on 


Sy David Marsh 

European Editor 

HR' NORMAN Lament, the 
chancellor of'the exchequer, 
yesterday came under strong 
pressure from the European 

Commission to abandon 

Britain's policy of refusing to 
accept'legally, binding mini' 
mum rates of value added tax 
throughout the EC. ■ 

The Treasury signalled, that 
it would be prepared to fare a. 
clash- with the Commission 
rather than give, ip over the 
issue. Mrs Christiane Scriv¬ 
ener, SC commissioner respon¬ 
sible for fiscal policy, wanted 
that Britain would race a “hard 
time" unless if agreed a com¬ 
promise before the end of the 
month.. 

She was speaking after talks 
with Mr Lament in London 
called to prepare the next EC 
finance, ministers’ meeting in a 
week's time. Mr Lamont used 
the talks to reaffirm Britain's 
firm line not only on VAT but 
also on excise duties on spirits 
sold throughout the EC. 

Underlining a toughening of 
months-long sparring over 
indirect taxation, Mrs Scriv¬ 
ener hinted that Britain might 
put into jeopardy its hard-won 
right to maintain zero VAT on 
a range of everyday goods. 

The Treasury flatly contra¬ 
dicted Mrs Scrivener’s implicit 


University gains 
more control over 
top business school 


By Ian Hamilton Fazey, 
Northern Correspondent ' 

PROFESSOR Tom Cannon 
resigned yesterday as director 
of Manchester Business School, 
clearing the way for controver¬ 
sial plans by Manchester Uni¬ 
versity to change the structure 
of management research and 
education in .the city. • 

The plansvhave-:already, 
caused 14 private sector repre¬ 
sentatives to resign from .the 
business school's council and 
demand a government inquiry, 
but with Prof Cannon no lon¬ 
ger available to lead the fight 
for greater autonomy from the 
university the demand is 
unlikely to be met 
Prof Cannon and the univer¬ 
sity agreed a statement to 
defUse the blow, to the universi¬ 
ty's prestige caused by the 
high-level resignations - led 
by Sir Dennis Landau, chief 
executive of the Cooperative 
Wholesale Society, and several 
leading business figures. 

The university plans to fed¬ 
erate the management educa¬ 
tion and research activities of 
the. business school, the Uni¬ 
versity of Manchester Institute 
of Science and Technology 
(Umist) and the university's 


department of accounting. The 
ordinance will in effect remove 
what autonomy the business 
school has and abolish Its 
council. 

The school says the univer¬ 
sity does not understand the 
relationship needed between 
public and private sectors in 
management education. The 
university said in the joint 
statement :that its relations 
with the school have been 
problematic for many years. It 
says they were forced into new 
prominence by the Educational 
Reform Act, which required 
the university to define clearer 
financial accountability. 

In what amounts to a public 
testimonial for Prof Cannon, 
the university says he doubled 
the size of the school, attracted 
record numbers of postgrad¬ 
uate students, improved the 
quality if its research, 
enhanced its academic reputa¬ 
tion, and achieved two years of 
record profits. 

Prof Cannon will research 
corporate governance and 
responsibility and hopes to 
develop a new approach, build¬ 
ing on lessons learned from the 
collapse of the Maxwell empire, 
BCC1, Polly Peck, and Barlow 
Clowes. 


Bank issues i Major plans to roll back Brussels ‘red tape’ 

warning on 1 


ure 
rates 


threat that the zero rate 
exemption might be at risk. 
Britain’s zero VAT rates were 
guaranteed under the EC's 6th 
VAT directive, which could 
only be changed by unanimous 
decision of finance ministers, 
the Treasury said. 

The VAT tussle goes to the 
heart of Britain's desire to 
maintain maximum fiscal pol¬ 
icy freedom in spite of growing 
economic integration with the 
rest of the Community. Mrs 
Scrivener said she was none 
the less hopeful that a solution 
could be found before Britain 
takes over the Community 
presidency in a month’s time. 

Britain has agreed Commis¬ 
sion plans for a Community¬ 
wide minimum VAT level of 15 
per cent to come Into effect 
with the establishment of the 
single market But the UK has 
refused to enshrine the mea¬ 
sure in a legally binding EC 
directive. 

At yesterday's meeting with 
Mrs Scrivener, Mr Lament 
repeated that Britain's opposi¬ 
tion to this point was a ques¬ 
tion of “principle”. Britain’s 
VAT rate of 17.5 per cent is 
above the planned 15 per cent 
minimum. In a remark which 
seems to reflect the feelings 
above all of the Luxembourg 
and Belgian governments, she 
said, “Some people are furi¬ 
ous." 


overseas 
merger bids 

By Robert Peston in Toronto 

THE BANK OP England 
yesterday issued a warning on 
the dangers of buying overseas 
banks and the problems 
involved In developing pan-Ku- 1 
ropean operations. 

The management and cul¬ 
tural impediments of adopting i 
either of these strategies 
“appear...to be overly daunt¬ 
ing", according to Mr Brian 
Quinn, the Bank director in 
charge of supervision. He was 
speaking to the chairmen of 
the world's biggest banks at 
the International Monetary 
Conference in Toronto. 

This year’s IMC chairman is 
Mr William Purves, chairman 
of Hongkong and Shanghai 
Banking Corporation, the Par 
East hank which is trying to 
buy Midland Bank of the UK. 

Mr Quinn said cross-border 
deals similar to the one pro¬ 
posed by Hongkong Bank 
would remain few and far 
between. He also said it was 
“unlikely that we will see any 
pan-European retail or whole¬ 
sale bank or securities com¬ 
pany establish in the near 
future". 

But Mr Quinn pointed out 
that hankn of different nation¬ 
alities are on the other hand 
tending to form looser alli¬ 
ances, which take the form of 
sharing businesses, or taking 
minority shareholdings in 
each other or being jointly 
represented in some countries. 

He was, however, sceptical 
about the benefits of these alli¬ 
ances: “They appear to owe 
more to defensive or protective 
sentiments than to a clearly 
articulated strategy". 

In a separate speech, Mr 
Toyoo Gyohten. the Japanese 
former vice-minister of 
Finance for International 
Affairs and an adviser to the 
Bank of Tokyo, said the losses 
faced by Japanese banks 
should not pose a great risk to 
the international finanrial sys¬ 
tem. “Some of the small and 
weak [Japanese] institutions 
may eventually f ail," he said. 

He also said the outlook for 
non-bank financial institu¬ 
tions “which are heavily 
locked Into property lending” 
is poor. But he pointed out 
that Japan's 21 biggest banks, 
which together account for 70 
per cent of all lending by Japa¬ 
nese banks, hold between 
them 7 trillion yen in non-per¬ 
forming loans, which are loans 
on which Interest payments 
are more than six months 
overdue. That 7 trillion yen 
represents 2 per cent of all 
their loans and compares with 
their aggregate capital 
resources of 40 trillion yen. 

• Manchester is to offer its 
historic Free Trade Hall to 
house the European Central 
Bank. The hall is the home of 
the Halle Orchestra, which is 
moving to a new concert hall 
in the next two years. 

Manchester announced its 
intention to bid for the bank 
in November. A working party 
of Manchester Financial and 
Professional Forum and the 
city council is preparing to 
raise funds for a formal bid. 


By Philip Stephens, 

Political Editor 

A CAMPAIGN to roil back 
“unnecessary regulation" by 
Brussels was yesterday prom¬ 
ised by Mr John Major as he 
set out his priorities for 
Britain's presidency of the 
European Community in the 
second half of this year. 

In a speech to a business 
audience In Scotland the prime 
minister also pledged to work 
“unceasingly" for a wider 
Europe which would embrace 
eventually the emerging 




democracies of Eastern 
Europe. 

His appearance in Scotland 
marked the first in a post-elec¬ 
tion series of visits north of the 
border designed to fulfil a 
pledge to make government 
from Westminster Less 
“remote" from the people of 
Scotland. 

But while reiterating his 
promise to “take stock” of the 
pressures in Scotland for more 
self-government, he reaffirmed 
his absolute opposition to legis¬ 
lative devolution. 

Attacking the “narrow 


nationalism” of the SNP (Scot¬ 
tish Nationalist Party), he 
warned that devolution would 
be a “step half-way across a 
chasm". 

He linked Scotland’s past 
and future prosperity to the 
role that Britain played in the 
£C. Separation would relegate 
Scotland from the heart of 
Europe to, at best, its outer 
fringe, depriving it of invest¬ 
ment and Influence. 

Mr Major, who used a trip to 
central Europe last to back the 
claims of Poland, Czechoslo¬ 
vakia and Hungary for EC 



New power house for London’s bright lights 


BENEATH London's famous West End Steve 
Flint, an electrical fitter, puts the finishing 
touches to a 132,000 volt cable tunnel leading 
to a new power station built to meet the grow¬ 
ing demands of the capital's entertainment dis¬ 
trict. 

Soon the first electricity from the complex 
built below Leicester Square Gardens, close to 
Piccadilly Circus, will be fed to local businesses 
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and bomes throughout London's theatre land. 

The construction project has taken several 
years and was designed to prevent traffic con¬ 
gestion in the heart of the West End at ground 
level and protect the environment in neigh* 
homing streets. 

The substation’s contractor Taylor Woodrow 
has been commended for its work by Westmin¬ 
ster City Council. 


Council to consider rescue 
plan for loss-making Names 


By Richard tapper 

THE LLOYD'S COUNCIL - 
the insurance market’s govern¬ 
ing body - will consider a pos¬ 
sible bail-out plan for the hard¬ 
est hit Names at its monthly 
meeting on Wednesday but 
there is still no certainty that 
it will adopt such a plan. 
Lloyd’s said yesterday. 

Advised by the merchant 
bank SG Warburg, an ad hoc 
Council committee, headed by 
deputy chairman Mr Dick 
Hazefi, and consisting of about 
six other council members, has 
been considering possible 
schemes over the past few 
weeks. 

The subcommittee will need 
to make concrete recommenda¬ 
tions to the Council tomorrow 


if any scheme is to be ready for 
the June 24 annual general 
meeting of Lloyd’s Names, the 
individuals whose capital 
underwrites the market. But 
the committee is understood to 
be some way from completing 
its work. 

Lloyd's said yesterday that 
final solvency figures for 1989, 
which give an exact idea of the 
extent of each Name's individ¬ 
ual losses, were still not com¬ 
pleted. 

Moreover the adoption of a 
plan is likely to be dependent 
on the approval in a ballot of 
the market's 22,400, who look 
set to meet the bulk of its cost 
by means of a special levy. 

Although a majority of the 
agencies - which manage syn¬ 
dicates and handle the affairs 


of Names - favour a bail-out 
plan, large numbers of the 
22,400 Names are far less 
enthusiastic. 

It is thought unlikely that 
agencies themselves will con¬ 
tribute to any scheme, a num¬ 
ber of brokers have categori¬ 
cally ruled out providing help. 

“If we pay to bail-out Lloyd's 
it would be setting a precedent 
We would need to help compa¬ 
nies that are in difficulties," 
said one broker last week. 

Also on the agenda at 
Wednesday’s meeting will be 
the implementation of a num¬ 
ber of task force recommenda¬ 
tions designed to increase the 
capacity of Lloyd's b; allowing 
syndicates to combine more 
easily with Insurers from out¬ 
side the market 


The secret buried beyond Journey’s End 

Irish terrorists still harbour a lethal armoury smuggled ashore near Dublin in 1985-6, Tim Coone reports 

C U^GGA STRAND does 
not appear on most 
tourist maps of Ireland. 


C fjOGGA STRAND does 
not appear on most 
tourist maps of Ireland. 
It. Is about 50 miles south of 
Dublin, a secluded, mile-long 
bay with golden sand, where 
oyster and mussel shells 
crunch underfoot at the high 
tide mark. 

No road or track reaches the 
beach, and only shore anglers 
and other people in the know 
are .likely to turn up there. Set 
back from the seashore is a 
cluster of isolated cottages 
with innocuous names such as 
Journey's End and Shady 
Nook. At Clogga Strand, 
though, they have an intensely 
ironic meaning. 

For it was here in 1985 ana 
1986 that the chief quartermas¬ 
ters of the Provisional Irish 
Republican Party (IRA) carried 
out one of the biggest and most 
successful arms smuggling 
operation in the IRA’s history. 
Four shipments from Libya 
were unloaded in the bay and 
provided the IRA with an esti¬ 
mated 150 tons of weaponry. 

To -date, it is independently 
estimated that only between a 
quarter and a third of the 
weapons landed in the first 
four shipments has been cap¬ 
tured by security forces, 
although the Royal Ulster Con¬ 
stabulary (RUC) in Northern 
Ireland and the Gardai police 
in the Republic claim the fig¬ 
ure is closer to halt 
It included automatic rules, 
heavy machine guns, anti¬ 
aircraft missiles, millions of 
rounds of ammunition and sev¬ 
eral tons of Seratex explosive. 
The operation was disclosed 
after the capture of a coastal 
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freighter, the Eksund, off 
France in 1987, A further 150 
tons of weapons were aboard, 
also destined for Clogga 
Strand. 

Most of the rest is believed to 
be stored in bunkers scattered 
about Ireland. It is thought 
that there may be as many as 
4,000 AK47 automatic rifles, 
several hundred machine guns 
and well over a million rounds 
of ammunition. 

Mr Ken Maginnis, Ulster 
Unionist MP, said: “I am firmly 
convinced that if the Special 
Branch [in the Republic] was 
given the resources it could do 
a better job. It is under- 
resourced and underfunded in 
every respect” 

Early last February, days 
after Mr Albert Reynolds suc¬ 
ceeded Mr Charles Haughey as 
Irish prime minister, the Gar¬ 
dai set in motion Operation 
Silo- Acting on intelligence 
reports, they uncovered a 
series of IRA bunkers in the 
southern counties of Kerry, 




Shady nook: Clogga Strand, where IRA shipments of weaponry came ashore 
Limerick and Kilkenny. The ary J988, when 100 AK47s, five been discovered. The reported 


dragnet has since extended to 
Cork, where this month the 
biggest haul since 1988 was 
made. !t uncovered 51 AK47 
automatic rifles, a DShK heavy 
machine-gun - a type used 
with success against British 
Army helicopters in the north 
- and 20,000 rounds of ammu¬ 
nition. 

The succession of finds 
prompted one Dublin magazine 
to publish a cartoon showing 
one former leaning on a fence 
and saying to another “That 
field is corn, those two are bar¬ 
ley and the for one is semi¬ 
automatic rifles.” 

The IRA’s caches in the 
Republic range from purpose- 
built concrete bunkers capable 
of holding several tons of 
weapons usually concealed 
under a form building, to plas¬ 
tic barrels containing only a 
Tew rifles or pistols buried in a 
field. 

The biggest find, after the 
Eksund capture, was in Janu- 


heavy machine guns and 50,000 
rounds of ammunition were 
discovered hidden in sand 
dunes in the northern county 
of Donegal. All the arms finds 
since then in the Republic do 
not equal that one discovery. 

Since 1987, the RUC, British 
Army and Gardai together 
have captured about 500.000 
rounds of ammunition and 
some 35Q AK47S. Detailed fig¬ 
ures on Semtex are unavail¬ 
able, but the RUC estimates 
that lte tons has been used or 
recovered in the north. 

Mr Maginnis said he had put 
down several parliamentary 
questions to find out how 
many of the weapons are still 
in IRA hands, but without suc¬ 
cess. “When the government 
wants to hide failures,” he 
said, “it says it cannot reveal 
the information for security 
reasons." 

Up to a year ago he said that 
no more than a fifth of the 
Libyan-supplied weapons had 


finds of the security forces 
since then would increase that 
figure to no more than a quar¬ 
ter. 

Mr Maginnis said: “On the 
present rate of discoveries, 
even if 50 tons have been found 
over the past seven years, that 
means there is sufficient 
left for the rRA to carry 
on until the year 2010." 

In a similar vein. Mr Alan 
Shatter, the justice spokesman 
for the opposition Fine Gael 
party in the republic, said: 
"There is concern that we are 
only scratching the surface." 

There is uncertainty over 
whether the IRA has widely 
dispersed its weaponry, or 
whether there remain several 
large caches, under the control 
of just a few key IRA quarter¬ 
masters. 

The Gardai declined to 
divulge figures on the number 
of Special Branch detectives 
dedicated to antl-IRA duties, 
but confirmed that the job fell 


largely to local detective units 
who also have to deal with 
common crime and are backed 
up by Special Branch units 
only in some larger cities. Mr 
Maginnis would seem to have 
cause for complaint 

It is the frustration with the 
limited success rate against the 
IRA’s logistic supply lines that 
has convinced unionist politi¬ 
cians in the north that the best 
way of disrupting the IRA's 
military campaign is to use 
selective internment against 
the suspected quartermasters. 

Much may hinge on what Col 
Gadaffi, the Libyan leader, 
decides to do. To ease mount¬ 
ing international pressure 
against him over the Pan Am 
Lockerbie bombing, he 
recently offered to cooperate 
with the UK authorities on dis¬ 
closing his past links with the 
IRA. Will he be prepared to 
detail the shipments that got 
through and name the IRA 
quartermasters involved?. 

The feet that so few of the 
Libyan-supplied arms have 
been used has prompted the 
observation that either the IRA 
has far more weapons than 
people trained to use them, or 
the weapons themselves are 
not particularly suited to the 
IRA’s present strategy. 

A renewed political vacuum 
In Ulster should the current 
inter-party talks end again in 
deadlock and the new North¬ 
ern Ireland ministerial team 
bowing to Unionist demands is 
the kind of scenario in which 
the weapons might be brought 
out of their bunkers. Operation , 
Silo has so for done little to 
prevent that happening. 


membership, said that a wider 
Europe was vital to the peace 
and prosperity of Europe. "It is 
not an optional extra. It is 
essential. And I will work 
unceasingly for it", he said. 

He insisted that the govern¬ 
ment would not be content 
with arguing its corner defen¬ 
sively in the Community but 
would instead set out its own 
vision of the future. 

Britain would take as its 
starting point that "the cardi¬ 
nal principle of the Community 
must be the free market" It 
would use its presidency to 


Britain in brief 


Heseltine 
urges lower 
pay deals 

Pay restraint was vital if 
Britain was to maintain its 
competitiveness, according to 
Mr Michael Heseltine, presi¬ 
dent of the board of trade. 

In a speech attacking manu¬ 
facturing wage rises for run¬ 
ning at twice the rate of infla¬ 
tion, Mr Heseltine said lower 
pay settlements were vital if 
Britain was to “build on the 
increase in competitiveness 
which we achieved in the 
1980s.” 

He complained that manu¬ 
facturing earnings were rising 
by an average of 8 per cent, 
almost donble the inflation 
rate. “Compared to the UK’s 8 
per cent, the increase in earn¬ 
ings in manufacturing in Ger¬ 
many last year was 6 per cent, 
in Japan 4 per cent and in the 
US jnst 3 per cent," Mr 
Heseltine told a London con¬ 
ference of business leaders. 

BBC criticised 
by watchdog 

The BBC has been criticised by 
the Monopolies and Mergers 
Commission for excessive on- 
air promotion of its products. 

A MMC report sent to the 
Department of Trade and 
Industry, calls for a much 
stricter code of practice to gov¬ 
ern on-air promotion by the 

corporation. 

The DTI is expected to accept 
the recommendations of the 
body that investigates poten¬ 
tial anti-competitive practices. 
The year-long investigation 
was prompted by the Sadler 
Report on cross-media promo¬ 
tion which in March 1991 
accused the BBC of “blatant 
distortion of competition” in 
the promotion of its magazines 
on television channels. 

Solicitors face 
insurance levy 

Solicitors in England and 
Wales face a special levy of 
more than £1,000 this autumn 
on top of their annuli insur¬ 
ance premiums to meet a huge 
increase in professional brand 
claims. 

The Law Society, (he solici¬ 
tors' governing body, is also 
proposing to introduce tough 
restrictions on the rigbt of 
solicitors to practise on their 
own. Dishonest sole practitio¬ 
ners are largely responsible 
for the rise in payments made 
by the profession’s compensa¬ 
tion fund from £11.7m last 
year to an estimated £20m this 
year. 

Unit trust sales 
increase sharply 

The election result and new 
tax incentives led to the high¬ 
est sales of unit trusts for 12 
months, according to figures 
released by the Unit Trust 
Association today. 

Total sales in April were 
exactly £lbn, while the total 
number of unit trust accounts 
held rose for the first time 
since June 1990. Net sales, at 
£252.fim, were greater than for 
the entire first quarter, and 
reached their highest level 
since last September. 

Broker denies 
MCC deception 

A stockbroker falsely told 
Goldman Sachs, the US invest 
ment bank. In October 1990 
that Maxwell Communications 
Corporation was about to file 
for bankruptcy, it was alleged 
at Knightsbridge Crown Court. 

Mr Andrew Collins QC, pros¬ 
ecuting. said Mr Peter Marks, 
a director of Branston and 
Gothard, had made the state¬ 
ment, which he had known 
was on true, to try to lower the 
MCC share price and make 
money for himself on dealings 


ensure that the single market 
was completed and then move 
on to try to limit the burdens 
which the EC placed on busi¬ 
ness. 

in an allusion to the princi¬ 
ple of "subsidiarity" which the 
government insisted was writ¬ 
ten in to the Maastricht 
Treaty. Mr Major added: “I 
want to take back from Bins 
sels decisions on issues that do 
not need to be taken at Com¬ 
munity level. We have long 
fought interfering regulation at 
home: it is now time to take 
our campaign into Europe". 


in the shares. Mr Marks has 
pleaded not guilty to a charge 
under section 47 of the Finan¬ 
cial Services Act of making a 
misleading, false or deceptive 
statement to induce share 
dealing. The trial continues 
today. 


Lenders prevent 
home evictions 

Chief executives of the top ten 
UK mortgage lenders will 
today try to persuade the gov¬ 
ernment that they have man¬ 
aged to prevent evictions of 
thousands of home owners 
unable to keep up with their 
mortgage payments to the 
absolute minimum, even 
though the £800m mortgage 
rescue scheme announced last 
December has so far failed to 
get off the ground. 

The chief executives, who 
are meeting senior ministers, 
say that snags mean that the 
schemes have been slow to get 
underway but that they have 
been able to save tens of thou¬ 
sands of their customers from 
eviction by negotiating easier 
terms for them on a case by 
case basis. 

Around 275,000 mortgage 
borrowers were six months or 
more behind their payments at 
the start of the year, but evic¬ 
tions by the year end are likely 
to be close to last year’s 76,000, 
suggesting that the lenders 
have found ways of saving 
about 200,000 homeowners. 


Politicians bid 
to restart talks 

Northern Ireland's political 
leaders have agreed to spend 
another two days searching 
for a way to resolve a proce¬ 
dural row that has stalled 
interparty talks on the prov¬ 
ince’s political to tore. 

There was little evidence 
that intensive talks in a sub¬ 
committee over the past few 
days had made significant 
progress towards resolving the 
deadlock over the timing of 
the Irish government’s entry 
into the talks. Sir Patrick May- 
hew. Northern Ireland secre¬ 
tary, may decide to suspend 
the process, given the extent 
of differences between the two 
main unionist parties and the 
nationalist Social Democratic 
and Labour party. Alterna¬ 
tively, he may announce uni¬ 
laterally when the Irish gov¬ 
ernment will enter. 

Power blow to 
gas stations 

NATIONAL Grid Company, the 
NCC, may refuse to take power 
from many of the new gas-fired 
power stations being built in 
England and Wales because of 
fears over the design of the sta¬ 
tions, it said yesterday. 

National Grid, which owns 
and operates the electricity 
supply system, was responding 
to a statement from Mr Mal¬ 
colm Edwards, former commer¬ 
cial director of British CoaL He 
claimed the new stations 
would be technically inferior to 
existing coal-Hred stations. 

However, Mr Bryan Town¬ 
send, chairman of Midlands 
Electricity, rejected the claim. 
“It's absolute rubbish,” he said. 

Union leader 
issues warning 

Mr Tom Sawyer, deputy leader 
of the Nape public service 
union and a strong influence 
in tbe labour movement, 
warned that onions would be 
unwilling to provide funds for 
the Labour Party if they had 
no say in its policy formation. 

In a spirited defence of the 
unions' links with Labour, Mr 
Sawyer said: “People who fund 
the party must have a say. 
While we fond the party we 
will have a say. It Is as erode 
as that" 

Mr Sawyer's comments come 
a week alter Labour's national 
executive committee set in 
motion an inquiry into the 
relationship with unions. 

London crime 
rises by 11% 

Crime in London is up by ll 
per cent, with the biggest 
increases in street crime and 
domestic violence, according to 
new police figures. 










MANAGEMENT: THE GROWING BUSINESS 


W hen Don Gooding 
changed the name oT 
hi a west London 
travel agency from 
Budget Travel to Caribbean Gold, 
business took off. 

As Budget Travel, the company 
had appeared to be just another of 
the many cut-rate outlets on the 
high street instead of a specialised 
agency providing holiday packages 
to Barbados and the Caribbean. 

H People could not reconcile pay¬ 
ing £&4QQ for a holiday through a 
company which called itself Bud¬ 
get," he says. "People lust walked 
right past us to one of the other 
travel agents" 

The name change was not the 
only element in Caribbean Gold’s 
new image. It was lust one part of a 
marketing review, undertaken 
under the government's Enterprise 
Initiative, which led to Improved 
financial systems, teaming for the 
company’s 10 staff and a complete 
reftirblshment of the agency. 

But it was a significant factor In 
an increase in turnover from less 
than £3m to nearly £5m in the mid¬ 
dle of a recession. 

It also played a key role in 
emphasising that the eight-year-old 
company specialised in a particular 
part of the world and that it offered 
a quality service. 

As Gooding found out, choosing a 
name for your business Is not a 
simple matter. The start-up com¬ 
pany in particular does not always 
know which products or which mar¬ 
kets will develop fastest and 
whether its original title will still 
appeal or be relevant 
Entrepreneurs sometimes name 
their business after their wives or 
their children or after the street in 
which they start up. 

“Choosing a name can be very 
unscientific,” says Mark Pavan, 
founder of MAP A, a London mar¬ 
keting consultancy. 

“It is often very emotive. People 
don’t research it properly and can 
cause themselves severe embarrass¬ 
ment if they choose a name which 
Is already being used by someone 
else.” 

“People must think through the 
strategic and personal implica¬ 
tions," warns John Murphy, chair¬ 
man of Interbrand, a London con¬ 
sultancy which devises names. 
"They must not choose a name 
which they cannot protect or which 
is not suitable for international 
markets.” 

Murphy has recently been advis¬ 
ing two service companies which 
have chosen lengthy titles made up 
of the names of their founders and 
friends. 

“I think it will end in tears later 
because some of them will leave 
and realise that their name is still 
In the business’s tide." 

Technical names can frequently 
trip up the unwary. Derek Clissold 


Choosing the right title for your company is no simple 
matter although it can make all the difference between 
commercial success or failure. Charles Batchelor reports 
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Don Gooding; ‘People could not reconcile paying £5,000 for a holiday through a company called Budget* 


set up in business making speciality 
chemicals five years ago as Chiral 
Oiganica. 

Chiral was a technical term 
which was readily understandable 
to the chemists to whom Clissold 
expected to sell his products but 
meant less to the bio-chemists who 
artnaiiy turned out to be his cus¬ 
tomers. 

The bio-chemistry market also 
proved more promising so Clissold 
changed the name of his Reading- 
based company to Cascade 
Btochem, a reference to the cascade 
of effects which lead to a particular 
disease. 

If Chiral Organics was too specific 
a name. Immun ology Ltd found that 
its name appeared too general. If 


the "Ltd” was left off there was a 
danger that the company would 
become confused with the general 
flriwntifM* term. 

So Immunology chanpprt its name 
to Cantab Pharmaceuticals 
Research to reflect Its geographical 
base (Cantab Is abbreviated Latin 
for Cambridge) and tts sphere of 
activity. 

In choosing - or changing - a 
name, a company must first check 
that it is not already in use. It 
should carry out a search at Compa¬ 
nies House and also chock the trade 
marks register of the Patent Office. 
Trade mark protection is more 
effective than simple company reg¬ 
istration, says Murphy. 

A business will not be able to 


register a name which is considered 
offensive or illegal and nor can it 
make use of terms such as Royal, 
National, Building Society or Bank 
without f ulfilling certain ■* 

or conforming to. regulations gov¬ 
erning the sector. * 

But even thorough research and 
registration do not provide absolute 
guarantees against difficulties. 
Cathy Ridley did a careful search 
before starting up her company 
relocation business under the Move 
Plan title six years ago. She began 
as a sole trader but on the advice of 
her patent agent registered the 
name with Companies House in 
case she ever decided to become a 
limi ted company. ' 

After five years in business, she 


discovered that another company 
was using the Move Plan name. A 
letter to this company pointing out 
that the name was already regis¬ 
tered produced no result so Ridley 
went to court 

Earlier this year a judge issued an 
interim injunction ordering the 
other company to stop using the 

namp 

But Ridley says the £15,000 of 
legal costs incurred and the time 
she spent fighting the case were a 
heavy burden on a businesses with 
just £300,000 of turnover and a 
full-time workforce of four. 

Before deciding on a company 
name, thp founders sho u ld 
what personality they want their 
business to project, advises Murphy. 
“You must decide whether you 
want your business to be thought of 
as being high-tech, strong and inci¬ 
sive, caring, British, Italian..." he 
says. 

. Consultancies such as fnt a rbr an d 
toid to-work mainly for large com ¬ 
panies but they do have smallar.cli- ’ 
ents, says Murphy. 

A typical name-creation assign¬ 
ment would cost between £10,000 
and £19,000, he says, although the 
search for an international *ianu> m 
a crowded and rfifflmit market such 
as computing might rise to £50,000- 
£60,000. 

Company names can be chosen in 
four broad categories, says John 
Abram, joint founder of Abram, 
Hawkes Associates, a Haywards 
Heath-based marketing consul¬ 
tancy. 

They can be based on the names 
of the founders; they can be descrip¬ 
tive; they can be witty, involving, 
for example, a play on words; or 
they can be anonymous, amdriag 

Of a made-up namo. or initials. 

All four can bring problems. The 
founders may move on; descrip ti ve 
titles may lose their relevance or 
become restrictive; witty tides may 
become tiresome; while made-up 
names and initials can be difficult 
to inject with personality. 

W hate ve r name is chosen, it can¬ 
not project an image which is not 
backed up by the company’s perfor¬ 
mance, warns Abram. A business 
which is seen by its customers as 
old-fashioned and parochial will not 
persuade them It is run by interna¬ 
tional high-flyers just by changing 
Its name. 

Companies shnnirf therefore be 
very carefhl before they decide on a 
name change, the experts advise. 
"You must first think what problem 
you are trying to solve,” says 
Abram. 

“Often it is no more than a vague 
mfigsa gp from the chairman’s, office 
that the rampwny namp is no long er 

modem enough. You most have a 
good reason, for making a change. A 
namp change nan appear superfi¬ 
cially attractive but it can cause a 
lot of problems." 
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on Its core merchant banking 
activities. The Hill Samuel portfo¬ 
lio is valued at under £20m. 

As part of the deal. Hill Samuel 
will Invest In F&C's latest man¬ 
agement buy-out and develop¬ 
ment capital fund, F&C Ventures 
Limited Partnership II, while F&C 
will gain access to investment 
opportunities from the bank s 
merchant banking operations 
and its branch network. 
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All change for the 
VAT regime 

The formal creation of the 
European Single Market on Jan¬ 
uary 1,1993, will lead to signifi¬ 
cant changes in the way value 
added tax is collected on exports 
and imports. 

VAT will no longer be collected 
at national borders within the 
community but will be applied 
according to what is known as 
the “transitional VAT regime," 
according to accountants BDO 
Binder Hamlyn in a special brief¬ 
ing paper.” 

“Issue No 77. 20 Old Bailey, 
London EC4M 7BH. Tel 071 489 
9000. Free. 

Government help is 
an important factor 

Nine out of 10 small businesses 
believe Hie government does 
not do enough to help them 
either by providing finance or 
advice, according to a survey 
of 140 companies which made 
use of factoring. The survey was 
carried out by Lombard NatWest 
Commercial Services, the factor¬ 
ing subsidiary of NatWest Bank. 

Companies under a year old 
were more satisfied wtth govern¬ 
ment help than those between 
one and three years old, possi¬ 
bly reflecting the publicity given 
to schemes for small and 
start-up enterprises and a lack 
of assistance for better estab¬ 
lished business. 

Asked to list policy Initiatives 
which the government should 
take to help small firms, busi¬ 
ness owners' highest priority 
was for a cut in interest rates 
followed by legislation for the 
prompt payment of bills, a reduc¬ 
tion in tile VAT rate and 
increased public spending. 

’Small Business Survey. Con¬ 
tact Le Fevre Williamson Tel 
0235 555222. 

New venture for 
Foreign & Colonial 

Foreign & Colonial Ventures, 
the venture capital arm of the. . 
Foreign & Colonial investment 
management group, is to take 
over the management of Hill 
Samuel Bank's development 
capital portfolio following the 
bank's decision to concentrate 


Playing safe with the 

bank manager 
How to gel a better deal from 
their bank manager Is a problem 
which has puzzled many smaH 
business owners in recent 
months. The banks’ large provi¬ 
sions on small business lending 
has led many o< them to take 
a tougher line with customers. 

. The Director’s Guide to Getting 
the best from your Bank* pro¬ 
vides no magic formula, opting 
instead to repeat the common- 
sense advice that bank manag¬ 
ers hate surprises and that keep¬ 
ing your bank manager Informed 
la the best policy. 

The most valuable sections 
of this booklet, published Jointly 
by the Institute of Directors and 
NatWest Bank, describe the 
additional services til at banks 
can provide In the fields of pay¬ 
roll management and how to 
manage foreign currency and 
Interest rate risks. 

Other useful chapters explain 
credit control and factoring and 
financial management 

*Director Publications, Mount- 
barrow House, 6-20 Elizabeth 
Street, London SW1 W 9RB. Tel 
071 839 1233. 84 pages. £9.95. 

Stitching up designers 
to use computers 

Designers in the fields of cloth¬ 
ing and textiles are under 
increasing pressure to create 
garments in response to rapid 
swings In fashion. Computer- 
aided design and manufacture 
(Cadcam) allows designers to 
experiment with new ideas 
before committing them to paper 
or sample and saves time spent 
painting up or altering sketches. 

Suggestions for how textile 
designers can make use of Cad¬ 
cam are contained in a new 
booklet* produced by The Design 
Council. 

It contains Information on . 
systems available, price guide¬ 
lines, suppliers and training and 
three case studies of how large 
and small manufacturers can 
employ Cadcam. 

Contact- The Design Council, 

28 Haymarket, London SW1Y 
4SU. 54 pages. £25. “ 


H EVER 

GOLF.CLUB 
- pic - 


• Indued 6,951 vmtl 18 hub ctimv mm 1 open. 

• Farther 9 hubs/Annual. 

• Consent /fir 14,000 sq ft. ibwe 

duMni u«? designed m 1 fetw’s tamric irolidon*. 

• /’fanned tennis mum. 

• Adjacent to I |«w tfasib «t within 
benuu/iiifKDrfcfand wifi fakes, sneunu and 
mature wmifanJ. 

S hares in I lever Golf Club pic with rights of nomination for 
application ftw membership of I lever Golf Club are now 
being offered for subscription. 

MEMBERSHIP NOW OPEN ■ 

© Membership office -0732 70778 

Hew Coif Club pic. Hew, Kent TN8 7NG 

The •kmiun nf I fcwr (U) Cl* (A aufii wpntMh far 
the (Biiiiei/iliJKitiwnii «**£* fw ton 
Mura JbwfanJ, * fm MU&ant by Ole liudaac ij 
Ukawml AiWiun m lin^ml UUa «u aarj -m 

hmMhriu. 

Pmcstul aitenn JmU be wnuc ta Ik ratw ’1 
Iihw iii aura* nr Una um p rttof nvifaT 

fra ikae Vura. m i mafht J&hak fur the raminr m let i/k 
nrosnminr/ia fcan niututa KfaHrtymMamiAasa 
nikr nr rite out* uf rfw mb tu iMJt k a opttaL 



• Mgmt Buy-On ts/Buy-Ins • Working Capital 

• Post-recession Expansion • Acquisitions 

• Re finand ng /Restructming • Debt Replacement 

and 

other funding purposes 
Call Oscar Williams on 071-353 4212 
or write to 

Capital & Management Pic 
Hamilton House, Victoria Embankment, London EC4Y 0HA 


British owned and managed 
cUteau kotdSi-estMtaat In 
Northern Frame*, 

\R boor Doddric, seeks 4 miUion 
fraoci long-term loan for 
30 boeboam hotel aacnskm, 
already operational, with 
reservation amtmcts into 1993 
already signed. Contact 

FrcuKutal Dtyiic, UDn. 

Tefc 010 33 20555839 


2 % YEARS ESTABLISHED 
HELICOPTER COMPANY, 
bread in the sooth west, under sofa 

owaerdup.aacki<Httkk 


DcuDed bosfacas plan evalbbfe. 


RACEHORSE SYNDICATION 

Qaly four tbtee* nuio in a quality, 
a&Mc Mo jw old cdt, brother te 3 
wfaneo, to non obiIm Oat in 1992 nd 
1991 

£5/00 instate put ml ALL 

mnniag cwta Bull December 1993; 
payatde it two tnchoE heir amr end 
half next peer. 

To view, end for video me. 

Tct 0635-368373 


QoeSMimwk Bridge Lenta S 8 I 9 HL 


ESSEX BUSINESSMAN 
with ten years experience o£- 
"Gctrhig the Job Done." . 
Socks commissions Legal and 
Genuine enquiries only. 

WrmraBaa WkHWIhtM nta <w 

Seta—fc Brita LmdmSBl'm. i'. 


BUSINESS OPPORTUNITIES 


MOTOR RACING 

We are leading die Renault CUo Elf UK Cup, with four wins 
from six races, held at major circuits such as Brands Hatch, 
SOverstoue, Doulngtoo Parte and Thntxtou. This prestigious 
twelve race competition receives major television coverage on TTV 
regions and satellite TV, which would enable you to present your 
commercial message to over 2 million viewers. 

We aze offering die car as Advertising Space to companies who 
desire this high speed exciting image for the very competitive price 
of £5,000 per race, or a special deal for the remainder of the 


Hospitality units for companies and their clients can also be 
arranged. 

Johnson's Motors port 
Ruislip 0895 675915 


• LOffl] ON-PARIS-BRUSSHS-DUBUN-SORABOJIHG- 

Regus 

Elegantly Furnished <» 

Offices Worldwide | 

• Flexible Lease Terms • Conference Facilities S 

33 

• Full Secretarial Support • Company Representation ? 

B Personalised Telephone • Free Use of 60Regus % 

| Answering Service Centres Worldwide | 

LONDON 071-872 5890 f 

IISA TOLL-FREE +800 3316664 

TOKYO-HEW YORK-WASHINGTON-LOS ANGELES-AMSTERDAM 7 



Buying In tho former Soviet Union - 
without Know How and connections? 

The branch experts of our 100% german subsidiary company 
LEMATEX, Moscow 
are ottering carekity exwrinad quotations far 
STEAM COAL NONFERROUS METALS WOOD 

We also obaki production capacities at advanced tBchnfcaltewi lor the 
METAL AND ELECTRICAL INDUSTRY 
based on your aanuies and drawings 
Dorft waste your firne and money -comae* us. 


taiA fretting GmbH ph»» 

Karl - Man - Str. 169 (4930) 68617 25 

1000 Bflrin 44 

Germany - fK (4930)636 2260 


NON-EXECUTIVE CHA1RMAN/D1RECTOR 
Experienced non-executivu Chakman/tSrector, 57, avaBabie tor one 
or two adettonai positions. Strong entreprenurial and International 
backfound to general management (used » building profitable 
operations), Strategic Planning, acquisitions, and marketing. 
ExceBentd^ contacts. B£c{Eoon), Hamad MBA, FB1M, FCtM. 

Please write to: Box F9960, financial Tines, 

One Souttiwark Bridge, London SE1 9HL 


WHAT RECESSION??? 

TOP-LEVBL SALES/MANSGING DIRECTOR wi* 35 yanadling «p«taee wai 
over 500 paaooai gobIku in wiaM aMrtUtaal Manta, attca Samoa wm ^ 
Coama»* to n m w gugfeBaon neofing bc* n e tomr ii wi fa wcntigi g 
c«pw>tion.Rcgta—aiMypwt ie M B ttai yad cos a ic flfa garedorewqtoreS 
wta stiff 0 rccqgta 0 w»imp»By» ^n di id» ia pwf»nB * lIwi ef 
c ncnp ia yp r a mrta raavkou 

. . PocrlCwiaiLtd,Z3Riwrtak,BonBaa^. 

Ifanrf ItavasHLtfan I1P11RB Td: 044Z2S4679 Ax: (923 234431 


UP TO 40% INTEREST! I 

INTERESTED? 

Residential Developer Seeks Financial Partners with 
Snbstantial Cash Resources (min 50 K) to assist with 
the funding of First Time Buyer Developments 
throughout the South of England. 

Legal Charge + Personal Guarantee available. 

Principals Contact: 

Mr D. Lawrence, Managing Director 
PARISH DEVELOPMENTS LTD 
Dammas House, Dammas Lane 
OLD TOWN, SWINDON SN13EJ 
_ 0793487761 

I SALE and LEASEBACK 

j Leading North West housebuilder is looking to dispose 
| of a portfolio of showhomes on a sale and leaseback 
basis. 

This is an Ideal opportunity to take advantage of the 
resurgence in the market over the medium term. 
Principals only please. 

For mow information write to: Box No. H6917, Financial Times, One 
Southwark Bridge, London SE1 ML 


MINIMUM AMOUNT: £500,000 


Gorpotate Finance & Restructure 
Development Capital 
Private Ptacement Punda $2m to $2Qm 
Prop ert y Finance for Development & Investment 
Internatkmal Trade 4t Project Finance 


CORPORATE FINANCE CONSULTANTS 

75-77 Moscow Road, London W 24 XW 
Td: 0717276474 Fuc 0712211196 


Expanding West Midlands 
BjSX registered Company 
with fun CN.C. machine shop 
and skilled w ork f orce. 

We are looking far a product to 
manufacture, assemble sad 
market under licence. We have 

capacity, space, skill and 

resources available. 

All enquiries will be treated in 
strictest confidence. 

Reply to: Techniccd Manager, 
BaUaOym Engineering, 

245 Cdden Hillock Road, 
Saudi Heath, 
Birmingham B112JP 



UnderafploUed Technology 

Large « small cotnpsnies - do yoa 
have mdcmplniied tndi ao lft g i es « 
pw tarf 

A Ccapoiaia Vcottdm panatcH taso 
dsvdqpBcot, pretadm ■MtnadBrtHg 

For a coal effective, ceafUeetlal 
uUMdnetlefl to potential partners, 
comas NEDO Cerperett V«ntaHeg 
Centre, on 0908 230991 qnoasg 

ve a e»—i— r*Wf_ 

Kaarcaoo cramo « o fjdf* 


ACQUSITK3NS IN-THE'EC? 

Habtmaapmnof? 
Pariaaveua haneataJ 
Kanmn Si* DmJtsch? 

Fata portugum? 

For hands-on management, 
acqutetoon end mvkedng 
aenriens hi Franca, Germany 
Spain, Portugal. 

Call: Hants Kaftan 

C ha rtered Accountant! 

28 BoOonSL Mayfair 
London W1Y8HB 
Telephone 071-4813968 
Fax 071-409 0180 

Interest available in highly profitable 
Freehold 

Cafe Bar and Nightclub 

In The West Mdlwida. MrinWnabie 

proto in excess td 250k per annum 
and aftare interest negotiable 
broadly atfourtimas proto, 
lass lax. 

For farther Wormation apply to Box 

No. A4015, Financial Time#, One 

Southwark Bridge, London SEl 9HL 


SECURED 

Business Opportunity 

We have avaQabla a ucrelive, reuty- 
nade bednan wttb cadi Qow Cm Day 
OOC. Dra benoen if cncfuAj ttntCDircd 
aadcMytoopextee. Itcmbcrwjdirecily 
oratanabten^i. Rc nwnrin ganaaaasai 
the SE, MidUnd*. North, NW, NE. 
Scoduul aoi Wales. Only ipplicsal* 
with ccckrea Snaadal rescorces Ouia 

apply. 

For ft ep c ei (km » HSR ML, 
Aasttah Hope, CbaKted AeeomuB. 38- 
<0taatera, l ta o WlP4B 



VINTAGE PORT 
AND CLARET WANTED BY 
EAST ANGLIAN 
WINE MERCHANT 
TELEPHONE 

RICHARD HARVEY-JONES 
0473 626072 
FAX 0473 626004. 


TRADE 

FINANCE 

■ Lcucrs of Credit 
* Stock, Debtor and Trade 
Bill Finance and consultancy 
. Commodity and Counter 
Trading 

Oreraead Trade Corporation Ud 
fotcmsiionsl House, 

1SL Kaihcrino Way 
London El 9 UN 
Telephone 071 7029531 


MORTGAGES 

On Commercial A industrial 
Properties. Nursing Homes & 
Hotels at prime rates 5/10 
years. Interest only. Minimum 
loan £500,000. 

Apply UK HIR5CH Europe'* hading 
finance Coaulmiu 
HirSCII MORTGAGE INtL 
3 Park Place, 
UtaaSWIA ILP 
Tat 071^295051 
19 


INTERNATIONAL FIRM OF 
MANAGEMENT CONSULTANTS 
Jexr complerod 3rd year of Trading. 
Raqeiru Cub flew ruedaa 8 tvr 
eepeulga ea an bleraadasel bails. 
Projected toraovar for 1992/93 ia 
eecnii ef Sra. Poand. Surl'iai. Ne 
factories saapBBta pbwo. 

WrUolQ Box No IMM. Hrnri .1 Tl ^p. 
OhS«M 1% Loedoem 9HL 


MoM-cultnCTl Bosimat Gwt nhwii y 
eatabtiifacd m Tokyo snd Sumgait. 
government and corporate network, 
receive enquiries from companies 
and entrepreneurs wishing 40 
expend operations in ihc Fer-Eait 
sod Europe. M&A, CoraroercUl St 
Industrial Real-eH«e, InKanetiarwl 
Trade, Homan resources end 
Finances. Initial negotiations free. 
Td 81+3+3359-3661 
Fax 81-3-3225-6498. 

Ail: Mr.Commeaa 

CAPITAL RAISED 
FOR INDUSTRIAL 
COMPANIES 
Development and venture 
capital available. 

Contact: 

Central Stockbroking Sers 
Tot 061832 2924 
Fac 061832 0296 
Member of SFA& USE 


4 1 '' 



INVESTING IN US. 
SHARES/SECUHrmS? 
Investors wanted to participate in 
market research studies in the UK 
and Germany. 

CoafideatiMliiy guaranteed 
UK, US and Germsn citizens 
particulariy wdcome. . 

Contact: 

The Rmtarek (T o* mSumej CJd- 
Tel: (UK) 062S 799800. 

Fuu 0628 799900 


CHANNEI. ISLANDS - 
OTCihore Company Formation and 
Administration. Also Liberia. Pan¬ 
ama & BVI etc Total offshore 
foaErie* and services. ■ 

For details and appointment write 
Cray Tntn LtxL. tktm ont Hook. M 
Bctemi Rd. Si Hdkr. Jersey. C4. 
Tct 05 J* 787M. Far 004 SS46I . 

Tl* 4I9ZZ27 COFORM C . 


fifth investor sought 

for papular technical 
publishing venture nearing 
completion: world market, 
high Interest returns. 

VMe Eta rtaMQtSBMncW Tlinss, 
Ctee SoMlwark Bridge London SGI SHL 


Sea Water Desallnlsatkin 
Modem, portdite container 
equipmenL 

Parmer for assembly and sates 
required. Enormous orowth. 


GwmaryrTd v4940Z3r30047 
Fax *49402331220 




































































9 
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• V .'rv BUSINESS OPPORTUNITIES 


BUSINESSES FOR SALE 


uotUng- ontor-(Mpgf^, s&OQQ 
■ JJfSS *“4* ' IpttahfeJauoilnB Ortam. 
? WMO.re H whip ayM dwiyatliw 
M& MS IBM ngfUB O.LE 
_pw-_3£0Q pafr mono shoos Insert ijbod 
StM. Boam room !unA4M 
gg_» *flo re pre Toltwr lop desks. 300 
• 1 “ 4 
For turthsf tnfcrmofionfax 0992 - *4UtJC4. 


Marble Quarry Development 
Opportunity {a Portugal 
of pgegjpaa exclusive while and 
finfcmortfc wnh anEmksd nona 
• coown land, woridwjde diemde, 
ptaae coduct: Bax No A483, 

. FuMadulUtnca. 

No i SOttthWMfc Bridg*, I jspiii 


BLUE GWP CORPORATE ootnmuiricaiiona 
and martedna specialist company BrWsh 
oumof. Swias-twwd. Emenoive Imwna- 
. Hanoi npettofi c a ranging from eomimof 
prefect* to honking mto Hnonctol wrelce* 

Citoiilo. Saaks aacMOnal ■■Slgnrnni— For 

Infflal oonma woptana Ssrttzoriand (<3) 
<14126 or Motu (431 412MD 
vnaorr SHALL HOUSE Buflder/Davel* 
bpor S.E.. Qomuno twexgraunO, saafcs 
tonnes to toko sSmnmgo et currant tml- 
. torn ooponunhta. Good return plus prolH 
shorn Writs id Box M7M7. Financial 
nmsa. One 3ouHwrar1i SrJOga. London SE1 

RAPID FUNDING PLUS protoMlmi Mtptor 
' eompantos In dftuiRy Chy S Industrial 
. SamrMas plc an-m *soa 
ntXKCB COMPANY aotfcs pour Id natal 
■accanfsl tadootfoaldoor samara QUIDS 
-POINT bl Britain. Ounce 31, Tot 010 331 69 
900990 


BUSINESS WANTED 



WANTED 

- ELECTRONIC CONTROL 
SYSTEMS SUPPLIER 

Electronic control systems for factory, process 
automationAnaterials handling 

Technological expertise in programmable logic 
controller applications, variable speed electronic drive 
applications, engineering software or electrical 

in jftflnarion 

Stand alone or subsidiary of group 
Northern England 

Please contact Laura Polglase. Kleiimort Benson 
Limited, 20 Fencburch Street, London EC3P 3DB 
Tel: 071623-8000 Fax: 071623-5535 


The KTeinwort Benson Group 


WANTED 

SPECIALITY CHEMICAL COMPANY 

Mawfu kw iiij mI f n wm ilitimi ff Mym rt(iw« w niw, 

. . Epoxy man* and oeryfic ream* 

Sou thern 

Please reply toMr R B Stevenson, Cooper Lancaster, Aldwych Boose, 
81 AUwyd, London WC2B4HN Tel: 071242 2444 
Adomyfc l M udQB—l/a—a fc a^kdJWItoti^ Bi toaaartatoi 





mrnETrmi 


I^ndoa (North of Thames) and 
Nadfacra Home Counties 

WtitenBca A40C9,EeaaariTmKx, Ck» 
Sntow*W »,bMliBieW. 

(A) Public Houses- 
Runlown and non-trading 
Freehold on a mbtottm 'AactcpfcA 
(B) Law! with phoning permission- 
(br fiazsfoffices io residential areas. 


WANTED 

(ViwJm In Am dtcw afc reemr. 
particularly la Ibe recant? indnaiy. 

Pieunt tirr- and protobUhy 
arinportani, bat ana bns potontU 
Pritu^paii only, OrtaUs i* ctmfidmtct 
writ* *0 Box MO 11, Fiaaxdal Timmr. 
Out Stmtkwark Bridge, 
LtmdtrnSEimL 


AIR POLLUTION/ ODOUR 
CONTROL COMPANIES 

. Ri*fa Gnrwtfc Conmanr redo co- 


mk/poi' a 

ngSeiL Ucatifiod Bnor oppe 


appcnvaiqria 


ntM wxlie, to cMfidaneo, u Baa 
4009 BmeM Timet. On Saaflwiaifc 
Bridge. Leaden SHI 9HL 


WANTED, PREFS OR SW 
LONDON 

assets & business of office 
equipmeni/fm-mture company. 
Would consider merger with 
similar company. T/O bank 
£200k - £500k. 

Flcav bx reply io 071-82*4108 FA.O 

S WWrighlEiq._ 


WANTED OOOY8HOP FRANCHISE South- 
EutfWNI preferable Ham* Counties; 
Contact Jack Starr 071 KB lSZA 


WANTED 

iBANSFOBTYARIVPLAlirr DEPOT 
oratadbr 

S + acre* with or without offices and 
hdi&KL 

LOCATOM 

Widths boundaries ofLdgjtaiti Bund 
CNW). Bishop* Stanford (NEX High 
Wycombe (SW) and Bpping (SE). 
Apply Box No: A4014. Financial 
Thnoa. Ctan Sottfamk Bridge, London 
SE19HL 


TRAVEL AGENCY 

Expanding We«t End Travel Agatt 
««A, eiMMnwl ImitiMliiM 
. ^nroower. "W3mg to consider 


Apply m caafidence with fiifi 
detoili to oar Advisois:- 
n»»ugu» l BntnrM . Wm i g i nmw Ltd 
l Bc&pllCant, BnaUn Law, Landau 
EC3V9DD 


WANTED 

FOOD IMPORTER OR 
DISTRIBUTOR 

for joint venture or acquisition. 
Problem Company accepted. 
Please reply in strictest 
confidence tre 

Box A4G06, Financial Times, 
One Southwark Bridge, 
London SE1 9HL 


TRAVEL AGENCY 
WANTED 

PLC Seeks West Bad Agency 
to augment existing business 
travel interests. 

Write to: Box No. H6912, 
Hnandal Times, One S outhwark 
Bridge, Louden SE1 9HL 


WHITE GOODS 

We sell to every UK and many 
overseas OEM's via national 
saks force. Additional agencies 
sought or possible company 
acquisition. 

Write u Box H69I9. Financial Tbus. 
OteSoudwvt Bridge. 

Undos SCI 9HI_ 


NW England Empl Agy Gp. 
T/Oc£2IM 

Seek agencies in Aberdeen, 
Midlands. North and Sooth of 
England on attractive teams. 
Quote ref3001 and tel RMA 
an 0245 232325 anytime. 


BUSINESS SERVICES 


ATTORNEYS IN NEW YORK CITY 

VVi^»>nTO<ijMoi«ah^ »^y^ COf T I r ,e r I ^ a, ^ ^ anc ^ n00 ^ s - OudBn s 
w« bo at yot* aamiea is provide legal services, asstetama witti real asiato 
mntafs ml ndocafona aid ptodde a U portMo whh flnandal mpeitt tamfiar 

wtth existing city pioormns tor tax bonefita. itolovtoon coproductions. 

Aleo avaS^te, kity imetionai modem oflroes, crxiference rooms, K> rBrt by hour, 

day, month, also tax, phono. avateb<8 - 

SCHWARTZ, GUTSTEW & ASSOCIATES 
10 E 4Wi Straal - 44th Br, HYC 1«H6 
Tab (212)8804800 Fdx: (212) 6323928 

London Toil* 44 (71) 49*9192 Fa**4«pn)48ft.75l7 


( -EUROPE' 93 - ^ 

1 WWOFRCEWWfg^W 1 
I _the const Of HRWP£- I 


I equipped koaiYcnEBSWD 

ns rooms to rent per how, day' 
or month. TeteptoM IndMSng 
l_ f«. mi tn tawmafolfl 


awm 4WI a* I 

inditing tranrfaan . 

BStioe nwTiflfl adtk®®' 1 


ISlKIJf' irwinfl - 1 

PICE+SHW 1 CE C 0 HB* I 

?I1^374J^Fw® 2Z: 1 — 

«MPOM fiXECUnW tomtoltoj * 

•mem- Roas«n»W« Tarms Tnr 


mce tOBONFMa W ■ *?■ 

^ % 

Box-TiW 071 498 WS* Fttt 071 580 


Your Offshore 
Office 

Mannin Secretarial 
Services Ltd, Isle of 
Man 

Tel: (0624) 673411 Fax: 
676985. 


WSIHESa AND ASSETS « n otv u t w4 
InMMi* eanponkw ; lor —laJu tt ma 
and Assets Tal 071 282 1M4 (Uon - Fill 

ihrcct hwl u*n a services itn at 
imdy-niMe IWs ImnuUMy ovtUioMa. 
Supitors to toadnp UK c o mp a nlm Free 
eaMoauaMarteMan. Frenpost Oildies- 
tor. StomTel 0243 786711 


Touche 


Willaire Group Pic 
and subsidiaries 

(In Administrative Receivership) 

The Joint Administrative Receivers, N. G. Atkinson, G. J. Waits 
and N. R. Lyle, offer for sale the business and assets of 
Willaire Croup Pic: 


Medical Air Technology Cygnet Laboratory 

□ Manufactures and installs Furniture 

ducted safety cabinets and □ Designs, manufactures and 
operating theatre air installs laboratory and 

management systems. hospital furniture. 

□ Significant position in niche q Branded products include 

markets. Eurolab and Euromed. 

□ 999 year leasehold premises □ significant order book. 

in Denton, Manchester. D 99 year leaseho i c i premises 

□ Turnover in 1991 £2.5 million i n Bolton, shared with 

and PBIT of £424.000. PF&F (RadclifTe). 

PF&F (Raddiffe) a Turnover in 1991 

.. _ .. „ £3.3 million. 

□ Manufactures and installs 

fume cupboards and Lamitex Limited 

associated equipment for n ^ces to the 

laboratories. printing publishing and 

□ Blue chip company customer packaging industries. 

^ asc - □ Leasehold premises in 

□ 99 year leasehold premises Witney, Oxfordshire. 

in Bolton, shared with □ Turnover j n 199J £750,000. 

Cygnet Laboratory 

Furniture. 

□ Turnover in 1991 £4.9 million 
and PBIT of £591.000. 

Other smaller businesses comprise: 

□ Willaire Services comprising Climperhurst, Kent Coast 
Refrigeration and Lindsell Deweit & Company - installation 
and servicing of cold rooms and close control air-conditioning 
systems; provision of building maintenance services. 

□ Varlectroa Limited - remanufactures television tubes. 

□ Deenson - designs and installs electronic control systems. 

For further information please contact Andrew Brannon or 
Paul Catherail at the address below. 

PO Box 810, Friary Court, 65 Crutchcd Friars, London EC3N 2NR 
Teb 071 936 3000. Fax: 07! 480 6881. 

AMN»frtd>yitefa»torerCfanpnrAtnunniiw nt^lMlmlWihioanal.magUMgn 


*>. . , 


NV„ 



Barker Ellis Silver 
• Company Limited 

(In Administrative Receivership) 

The loint Administrative Receivers offer for sale, on a going concern basis, the 
business and assets of the above company founded in 7801. 

■ Long-established manufacturing sifmsmiths. specialising in high quality 
sterling silver and Silver Plated hoifowarc, candelabra and trays 

■ Unique collection of original dies and tools 

■ Operating from fully equipped leasehold premises in Birmingham 
m Turnover in the region of £1.0 million per annum 

m Blue chip customer base supplying Hall Mark service throughout lheU.K.and 

worldwide 

for further details please contact the loinl Administrative Receiver FW Tayloc 
Ernst & Young, SUkhouse Court, Tithebam Street Liverpool L2 2LE. 

Telephone: 0S1-236 8214. Fax: 051-236 0258. 


s!l Ernst &Young 


Ibe MUm et Chartm* Mt m tBtMQU !a tatton* —d mat* to carry — i 


Panelite Group 

(In Receivership) 
b Leeds ' 

2^ Offers are invited for the business ^ 

assets of this manufacturer and J 
i installer of concrete panel garages and 
^ light industrial buildings: \ 

^ • Patented process 

d • 2.1 acre freehold and leasehold site ( 
| 9 Order book approx £200,000 ^ 

* 9 National agency network y 

L • Annual turnover £13m / 

^ For further details please contact ^ 
5 the Joint Administrative Receivers: c 
L Geoffrey A Gee and Michael E G 
V SaviDe J GramThoraton,StJohns(>nire, * 

j-’ 110 Albion Street, Leeds, LS2 8LA- 

TeL 0532 455514 Fax: 0532 465055 

Grant Thornton S \ u _ 

TV U.K. member firm of Gnm Thornroo Imemoriotui 
Authorised by the lostitme of Clunered AcccunniiB in 
England aria Wales to cany on iavestment business. 


CHEMIST SUNDRIES WHOLESALER 
£800,000 p.a. TURNOVER 

This division of our company is no longer part of our main core 
activities and is ripe for expansion under dedicated management. No 
drugs, Pharmaceuticals or medicines are carried within the current 
range of merchandise which consists of products related to hair care, 
baby care, bath care and other chemists sundries. We offer for sale 
the goodwill, stock, and our customer list of 600 live accounts. We 
are not offering warehouse space or fixtures and fittings. 

Write to Box H6921, Financial Times, 

One Southwark Bridge. London SEI 9HL. 

ENGINEERING BUSINESS 

High Technology Capital Equipment Manufacturer. T/O £15M. 
Excellent Products. Blue Chip customer list. Strong order hook, 
f oh shortage forces sale. Midlands based. £250K+cam otfl 

J E HuriltOtiFCA, MBA. 10 Chimes Meadow, 

Southwell. Notts NG25 0GB, Phone 0636 815265 or Fax 0636 815828 


Quality Food Manufacturer 

Norfolk 

The Joint Administrative Receivers offer for sate as a going concern the 
business and assets of Cartwright & Sutler Limited. 

Principal features include: 

■ Turnover £1.5 million 

■ Fully equipped leasehold premises comprising 15,000 square feet. 

■ Established product range ot preserves, oiGHTA r>». 

chutneys, mustards, sauces ^ ”c/ 7 y 

and biscuits. Cr 1 “*‘ “ ^ 

■ Modern plant and office equipment 

■ Skilled workforce. 

■ Substantial stock and order book. 

For further information contact the Joint Administrative Receiver, 

Martin Page, KPMG Peat Marwick. Holland Court. The Close, 

Norwich NR 1 4DY. Tel: 0603 620481. Fax 0603 761257. 

KPM& Corporate Recovery 



"On the instructions ofjoim 
Administrative Receivers 
D. J. KHroy & P. Lomas." 

FOR SALE, CARDIFF 
Virtually new Builder's 
Merchants 

5,400 sq ft 

on secure site of 1.87 acres, 
plus stock at valuation, 


I 


MICHAEL 

GRAHAM 


)«■); indit'd* »or>4<;ii 


I 


DUNLOP HEYWOOD 

061-834 8384 


WHY SELL NOW 


Saks ledger down, overheads rising *nd 
m ii pettou n increasing. Protebifay and 
cashflow a Ihtng of the post - Ibe buslnes 
becoming an asset of ever diminishing 
value. Selling Is now die only option. 
WrorgI Wte can show you the way to 
restore the due potential of your business. 

Cal now for FREE literature, or 
confidential consultation. 


FRANKLI 


I LLI AMS 


lmUh.«Mantlt)Udbd 
S7 OrmAwc StrreC. I—*— W1M WA 
Id: 071-224 0400 (10 bed. ta on-VIS 2W7 





RECRUITMENT 
AGENCY 
Attractive major North 
Yorkshire conurb a tion 

High gross profit 

- low ou tg o i ngs 
Ideal family business 
Excellent potential 
for farther development 
Write io Bee RS92a HnacaoTIbneo, 
Ope So udi w aA B ri dge. London SB 9HL 


A UNIQUE OPPORTUNITY 
A fully equ i pped bakery operatio n 
in London for sale with same retail 
owlets. T/O in excess of £1-3M. 
Offers invited for a quick sale. 
Apply Box No. H691I, Financial 
Hales, One Southwark Bridge. 
London SB! 9HL 


DESIGN AND PROJECT 
ENGINEERING CO. 


BJ-HAMBL1N & P.RJHAMBUN 
the Administrative Receivers offer far sale 
the business and assets of 
TOTAL ENGINEERING CONCEPT 
LIMITED 

■ Situated in Melton Mowbray, Leics. 

■ Established 8 years ago 

■ Ideal leasehold or freehold 

■ Projected £2Vfcn turnover 

■ Blue chip customer base 

■ Dedicated workforce 


For details, please contact’ 
BJJhunblio 
Panoell Kctf Foretcr 
Panned House 
159 Charles Street 
Leicester LEI 1LD 
Tel: 0533 856611 
Fix: 0533 854658 


PANNELL 

KERR 

FORSTER 


Chartered accountants 


FOR SALE 

PETROL FILLING STATION 

Busy mom rood position. Long track record of growth. Oman average 
gallon: £13,000 per week. New 25 yevlease with boiU-in profit maul 
No tie. AisdQhny activities an site. South East Essex. 

Offers invited for goodwill, £&f, lease and SAV. 

Write to Boat A 4011, HBancfrlTaana. ftm Sooibw a A Bridga, London SE! 9HL 

FOR SALE 

Swfasmerckantsfagaris) 

Paper and Board 

weE-knovn stock cotpoanoo. own capital stock, weS-siiuaicd, good 
rT^^rnn . all 

S3JCCES8QR/CHA1RMAN Ja wanted, 
juaested and respeaahleconipaiiin/geaileciai please write to Box H6913, 
Koaoeial Times, One Southwark Bridge London SEI 9HL 


Hum bert s 

LEISURE 


Kent Gravesend 

M25 7 miles, Maidstone 15 miles. Central London 22 miles 

A commercially located golf centre 
with excellent facilities 

• 30 bay floodlit driving range 

• Large clubhouse with reception area 

• Professional sbop 
• 9 hole par 3 golf course 

• Floodlit putting green/practice area 

• Sophisticated security system 

Ear sale by private treaty 

Offers invited £ 


Bibnry Trout Farm 

One of the UK's leading 
established trout farms 

Prime commercial COtswold location. Major high 
quality re-stocking e n t er prise. Leading producer of 
eggs and fry from spring fed hatchery 
• Substantial retail/wholesale fish business 

• Successful leisure visitor enterprise • Giftshop 

• Tea room • Fishing on River Coin • Plant sales 

For sale freehold as a going 
concern with foil inventory 

Details: Humberts Leisure 071-629 6700 =? 

or Moore Allen & Innocent (0285) 651831 y 


An immaculately developed 
and highly profitable 
visitor attraction 

Planning consent for 
further development 

Prime South of England location 

45 acre leisure park 

• Excellent retail and catering outlets 

• Lordship of the manor 0 

• Private owners house and staff flats □ 


071-629 6700 

2=» (;R0S\ l.\OK STRl I T • LONDON M IX 9FE 


SEALED GLAZING PANEL 
MANUFACTURERS 


BJ.HAMBLIN & PJLHAMBUN 
die Ad minis trative Receivers offer fix’ sale 
the business and assets of 
CRISTAL INSULATI NG GL ASS 
COMPANY LIMITED 

■ Established 10 years 

■ Ideal freehold available 

■ Located in South Leicester 

■ Solid client base, turnover Elm 

■ Major contracts pending 

■ Skilled workforce 


For details, please contact: 
B I HamhHn 
Pannell Kerr Forster 
Parnell House 
159 Charles Street 
Leicester LEI 1LD 
Td: 0533 856611 
Fax: 0533 854658 


PANNELL 

KERR 

FORSTER 


CHAPTERED ACCOUNTANTS 



PRECISION ENGINEERS 


Small Company employing 14 in centra! Southern 
England specialising in high quality machined parts 
on C N C Machine Tools. 

Genuine retirement sale of Company with a good 
turnover and profit record. 

Write tor more particulars to: 

Box A4004, Financial Tunes, 

One Southwark Bridge,London SEI 9HL 













































































































BUSINESSES FOR SALE 




The Joint Administrative Receivers, Stephen James and Paul Jeffery, 
offer for sale, as a going concern, the business and assets of 
Belling & Co Limited. 

The company, based in Enfield, Middlesex was established in 1912 
and has become one of Britain's leading manufacturers of domestic 
electric cookers. 

Principal features include: 

■ Well established brand name. 

■ Established customer base, mainly Blue Ghip companies. 

■ Turnover of approximately £46 million per annum. 

■ Freehold factory of approximately 11.5 acres In Enfield, Middlesex. 

■ Freehold factory in Burnley, Lancashire. 

■ Plant, machinery and equipment. 

■ High quality experienced management and workforce. 

■ ln-house research and design team. 

For futher information contact the Joint Administrative Receiver, Paul 
Jeffery, KPMG Peat Marwick, 20 Farringdon Street, London EC4A 4PP. 
Tel: 071 236 8000. Fax: 071 248 1790. 


Corporate Recovery 


INFORMATION PROCESSING/SOFTWARE 

FOR SALE 

Major Application Software 
Development Group 

Well established throughout German 
i speaking Europe. The company sells high 
quality software packages covering a 
variety of market specific commercial 
applications and Is In several segments 
market leader. Revenues and profits are 
strong and keep growing above average. 

Please contact: 

Tecfron Rnanclal Consulting. 

Mail Box. 

CH-1782 Belfaux 
Swilzerland 
Tel. 0041/3745 37 47. 

Fax. 0041/37 45 38 08. 


J&F Brooks Limited 


The Lavender line 
tefield, Near Uckfield, West Sussex 



Sympathetically restored Countiy Railway Station. 
Approximately 1% miles of operational track. Ideal themed 
tourist attraction. Antique and replica railway memorabilia. 
Fully refurbished 4 bedroom Station House. 

For sale by Public Auction 
(Unless sold previously by Private Treaty) 

Wednesday, 8th July 1992 at 2pm on the premises. 

Contact Joint Sole Agents: ■ 

Fox & Sons Commercial Christie & Co. 

Fox House, 6 Chapel Road 2 York Street 

Worthing London 

West Sussex BNU IB) W1A IBP 

TeL 0903 235994 Tel: 071486 4231 


Contact: John Ely FRIGS 


Contact: Patrick Ryan MHCIMA 


COMMERCIAL 


r 


vO 

£CP 

TO-0 

/ —< ,-lrj 


(In Receivership) 

jN Manchester > 

^ The above company is a ^ 

manufacturer of bedroom and 
i* dining room furniture. N 

'o • Freehold property ^ 

* • Annual turnover circa £5.5 j 

i million 3 

• Long established business 

0 with reputation for quality ** 

lr For further details contact v 

< the Joint Administrative 

o Receivers: Allan Griffiths or P 

\ Malcolm B Shierson, Grant ' 

L Thornton, Heron House, Albe rt r 

Pv Square, Manchester M2 5HD. ^ 

UbI: 061 834 5414. S s 

+ Fax:061 832 6042- 

>1 Grant Thornton 9 f 

The U.K. member firm of Orant Thornton luienuitkioaL 
Authorised by the Institute oT Chartered Accountants in 
England and Wolee to cany on mvestuiou bosincea. 


*=^5, 

!VO 

*7 Qs> 

! *5 


MINI-PILING & UNDERPINNING 

A Dynamic and Highly Profitable Company 
In this Fast Growing Industry 
FOR SALE) 

* Turnover approximately £2m 

* Enormous Growth Potential 

* Offices In London & South West 
* Well Established and Efficient Work Team 

For Details apply: PARISH 


Chartered Accountant. 


S h aftcabmy SP7 OAR 




SpecJihy vehicle mfgw / total in-hou»c 
product dt propricUiy praces* 
e n gin eerin g ceyb flafcs. Environment*! 
alucenitlve rad/Iow emhsloni tech. 
Neomlan. Avail capacity. ffigh eigj* 
fignm mtumw., highly a njjnhte 1 
CaHLanyPiA 

TO 3815151.*® 708 M2 2599 


LONDON MANUFACTURER OF 
QUALITY LIQUID HAIR PRODUCTS 
EsL 1961. Will sell Freehold 
Factory, plus goodwill doc 10 

owner*’ retiring shortly. 

Please writs » Box No. H6925, 
Fnundil fanes, One Soothwnk Bridge; j 
LoodonSElSHL 


SUCCESSFUL PROFITABLE 
NURSING HOME FOR SALE 
NORTH WEST 

OamodrddBah. TUtnhgpxnmC ' 



HE 


GOLF DRIVING RANGE 
Adjacent 10 18 bole Golf 
Course m South East England 
Profits Year 1 —£37,000 
Year 2 Forecast - £60,000+ 
Prindpals Only 
Fax No*. 0306 740253 


COMPANIES 
FOR SALE 

Quoted Public Company wishes to dispose of 
three small Companies as going concerns, 
operating in the field of industrial insulation 
and supply of Materials. Following a restruc¬ 
turing of the Group, the Companies can be 
acquired for a small consideration and with 
Bank debt eliminated. The Companies have a 
most prestigious client list and are one of the 
market leaders in their industry. The sale 
comes about following the Group's decision 
to concentrate on its other main activities. 

Apply in writing to:- 

Mr M.D. Alexander, 

Lewis Alexander & Collins, 

103 Portland Street, Manchester, Ml 6DF. 
Tel: 061 236 5175 Fax: 061 228 6297 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE, 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful. 


So if you’re thinking of selling your 
business, contact our Managing Director 
to arrange a confidential discussion. 



AMALGAMATIONS 

The first name m merger fwrofciag. 

Chesham Hoase,2Be&tinck Street, London W1M6JX. 
Taephooe: 071-935 2W8 


. EC2 

COURIER COMPANY 
FOR SALE 

Box H6918, Financial Times, 
One Southwaric Bridge, - 
London SE19HL 


Wdtfliyi^modem&ctMywil 
office* with cjyciry of dwuxflm pj. 
For denOi pIeUB write to Box No j 
H6910, Fmaocial Tims, One j 
Sogdjwsrk Bridge, London SE19HL 


Compound Engineering Ltd 

The Joint Administrative Receivers offer for sale as a going concern the 
business and assets of Compound Engineering Ltd. 

The company, based in Burnley, Lancashire, was established in 
1968 and supplies metal and plastic components to the domestic 
appliance and office furniture markets. Sales to the domestic appliance 
market principally comprise parts .for brand name cookers and 
gas heaters. 

Principal features indude: 

* Annua) turnover of approximately £5 million. 

■ Paint, chrome and other spedal metals coating plants. 

■ A wide selection of engineering presses and associated plant 
and equfpmenL 

■ Stock in trade. 

■ . Prestigious customer base. 

■ Experienced management and workforce. 

■ Convenient location for access to motorway network. 

For further Information contact the Joint Administrative Receiver, 

Mike Seery. KPMG Peat Marwick, Edward VII Quay, Navigation Way, 
Ashton-on-RibbJe, Preston. Lancashire PR2 2YF. TeL 0772 722822. 

Fax: 0772 736777. 
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PRIVATELY OWNED 

__ TiHrnulfaiMnal Blind 

*Manufacturing company based in East 

vl freehold modem enfian- 

built prTimiirf T/O A millinn pha, 
Semiring and pn&ubte. Looking for 
. - fright pmcfeWcr or major wotklng 

T 4-/4 nanacx io mto b wjor w yro oa. 

JL/LIJL faOTtod potter rc$y wih £aS Aasfl* 

^ of (heir proposal to Box No H6899, 

1 concern the Financial Time*, Oh* Soaibwodt 

Bo dge. London, SE19HL 

shed in FOR SALE 

domestic Yodtrfure caatpwiy factoring sad 

tic appliance puimaaoTaconinginduimri robber 

® and products. BAS750 «pfwoL Monte 

re-located- Meal bdfcon for company 
wkb 7.500 sq ft of ijm 
accommodation. TatBoverQnipuL 
Its. PJ.T£l(XVX»pJ. Stock £2301000. 

ited plant Price £5B8,H« far a quick safe . 

Reply in: Bor No. A4QQ2, 
Financial TbIK*. One South’*-** Bridge, 
London SE19HL 

COUNTRY HOUSE 
HOTEL 

eceiver, SOOTHeOTSWOLDS 

(ation Way, Three star family-run hotel with 

2 722822. 17 ea-saite bedrooms and 

I oostaoding views. 5 acres of 


Corporate Recovery 


pool and potting green. Good all 
year round occupancy figures and 
high profit percentage. Offers 
required in the region of 
£900,000. 

Fbone 0453 883804 


MAJOR RETAILER OF COMPUTER GAMES 
SOFTWARE AND CONSOLES 


Tlw above business, whose head office is based bi Wakefield. West 
Yorkshire, is offered lor sale. 

Principal features at the boslness Include; 

• exceflenf nwto name 

• lumovar 1991/92 c.£5J million 

• freehold head once 

• 21 leasehold premises, high street locations, throughout UK 

• substantial recent improvements to Sore Bi c£1 million 

• stock c.SO.35 million^ 

For further Information please write to: E Kiempka Esq, Coopen & 
lybrond. Albion Court, 5 Albion Place. Leeds. LSI 6JP quoting 
reference EK/HSTCHC. Tel: (0532) 431343. Fax: (0532) 434567. 

Cui)VfNft Lytamd is*jibori-«l h> ilk.- 
[nsliliitc of fhxhiwl AvvnununLN m 
LinjOanJ and WulcMucair) im 
InvcMnimi Bmmew. 


SILVER CLEANING PRODUCTS DIVISION 
FOR SALE 

An opportunity has arisen to acquire a well establ i shed range of retail 
Silva/Gcdd cleaning and renovating products. 

Superbly packaged 

Mainly chemical based products 

Parents. 

Ideal for Retail Distribution/ExpartiMaO Order. 

High Margins 1 

Great Potential 

Product range no longer fo u rts pa rt of this 
Company's core business activities. 

Box NoA40I6, Financial Tunes, One Southwark Bridge,London SE1 9HL 


Coopers 
&Ly brand 


Solutions 
for Business 


FIRST CLASS TRAVEL 

Prestigious multi-branch removal 
co mp a ny with unique image. TAD 
£2.5m, profitable with 
advantageous lax position. Owners 
now wish to sell to ensure the 
necessary .financial resources are 
•viiahks lo hilly develop and exploit 
the considerable franchise and 
market oppartmxhies available. 
Apply to Bool No A40Q5, Financial 
Times, One Southwark Bridge. 
London SET 9HL 


BOATBUILDING BUSINESS 

For sak ss a going concern based ia 
North Norfolk- BuBdea of highly 
traditional A u n g it j 
fibre yachu and daybema. Long 
order book together with full 
worldwide building and marketing 
rights, extensive mould inventory, 
plant and modern leasehold 
premises wnh option to pmdiase. 
Apply to Lovewell Bloke, 
102 Prince of Wole* Rood, 
Norwich, Norfolk NRl INT 


WBBBB Private Hotel 

IL—Business available. Key features 

m 29 bedrooms and located 
^ J one mile from the A1 

* 4 Crowns Eng/ish Tourist Board 

" » Conference and celebration 

m ‘Innsite' computer system 

m further site development potential 
||B||l! For details please apply in writing to 

Hamish A Dunlop, Director, Ernst & Young 
MMg Corporate' finance, Barclays House, 

6 Fast Parade, Leeds LSI 1HA. 

m s!lE rnst&Young 

HF CORPORATE FINANCE 

M$§§ 4eB>w«»arSr n >«a wM tewrtaaiOT>4oteiMa»fti fn S nw t—r 

IBVct to carry an i uwutmim bna l nom. 

FOR SALE 

MACHINING AND FABRICATION ENGINEERS 


with extensive CAD/CAM capabilities. 

Turnover £2 million. 

Substantial amount of North Sea oil related business. 
Locatkm-Scotland. Owner retiring. 

Reply to: Box No A4001, Financial Times, One Southwark Bridge, 
London SE19HL 


For Sale 

Precision Engineering Company 

A snpcib n ppiwau i i ry to ceqniw tins Nonh-Wcn. based compsay fpcdaUriog 
in sob-co n t ra a m s ddn i n g 11 m fall OtC. CAD-CAM farilixics with , long and 
pmTtfs bl o hisiory. It esn handle Bp io£l nriTTmn t amo r er Now noodi 
«d ekanuc crii nn, No debt 

Details: A.ArahenyAjcaaao^BhsddlLPyBoalfiflLias.ljKBxu.UldlF. 

Tc± 051-5264008 Fax: QS1-5261673 


A. ANTHONY ASSOCIATES 

C O a . = O A T E F I A N C ! A . = L A M “J I N -3 


Upon ihclnaunctiont of the RccchttK DAVID M. HUGHES OP ERNST & YOUNG 
FOR SALE 
Has Bnrincss and Aaseu o£- 

GLEN ABBEY HOSIERY LIMITED . 

a long established racks rad lights bcuay looted in Uubfin. imtand. SobnantM Tkx 
Losses, Low 10* To Rale tmtfl 2010, Goad Order B«A. 

Contaa: DAVID Ml HUGHES/UAM LYONS 
ERNST* YOUNG,MARINE HOUSE.OANWEilAMPLACE.DUBLINZ 
Pic 609433 he 761740 


Weil established London 
based travel company - 
City & West End offices - 
substantial turnover, inter¬ 
ested Parties - Principals 
only should write to:- 

Wrilc lo Bos H6926. Kioanonl 
Times. OtK SouthwirtBridgc. 

LoodoaSEL 9HL. 

AIRCRAFT 
FOR SALE 


NEWLY AVAILABLE 

BAe 125.8008 
8 Place Interior 
MSP-Low Time 
One Owner Since New 1985 
Contact 
John Keeble 
Twinfet Akcraft Sales 
Tel 0582 452888 
Fax 0582 400098 


Far Mar MsnnUoa ptoasscratatl: 

MraQmahwi 

BPG Corpwria Faaiw tiraiad 
84 (komnor Skeet Lenfoti WIXflOF 
TsMxjmr 071-433-230 
Sc 071-6294444. 


TURNED AND MAC1UNBD PARTS 
MANUFACTURER 
POLIS HING AND PLAT ING 

CENT RAL BIRMINGH AM 

Prior to towfammlafto jnp riatno tM» 
tens aafatUsd ad priwtfd, Otomd ooapmjr 
firok. 

Owi pnAffl iBJ wdwn iwn> i m gwk 
A vanes uaosl t nmo r or approoebina Cl 
—mi— —I ~ ——<"f nrv^nnn 

Net wn £300000. bdwfiiix hafaoU Mam 
md booty. 

Write to Bax HfiSNb FawicSd Tina. 

am Soadnmt BrUpi. Latring SE1 WB_ 


PROVEN UK COLO MINE 
Surface toad 62 acres. Snbtemncaa 
mining riftau to TI2 acres. I60JWX) ions 
of ore la iKinc^nJ ore body with 
esurnated ffoAc of 0_S oanca per ion of 

recoverebtesokt 

Pikes Oftas on* ITSWl 
CITY VENTURE PROPERTIES LTD. 
The OH Oak. BonnbTgJop. Ashford. 
Kan TN25 7HP TEL: OJflJ 8747<W 
FAX: 0303 B747V7. 


TELEPHONE 

MESSAGE 

COMPANY 

for Sale 021 609 9005 
Fax 021 233 0042. 


OFFICE EQUIPMENT 


MAJOR CLEARANCE OF 
OFFICE FURNITURE 
DUE TO CLOSURE OF CITY OFFICE 


2 Floors of Executive Furniture 
Conference Tables 
Black & Rosewood Desks 
186 Grey Desks 
L/Oak Desks & Cupboards 
Chairs 


TO VIEW 

RING 081 549 9339 


AUCTIONS 


S.C.P. d'avocats Messrs BOERNER - BIAIS - MARCONI - JD BOERNER 

23. rue de Grass!. 33000 BORDEAUX-Til.: 56.44.51 .IS 

Messrs Philippe BARBIER and Alain LOURTAUD, Avocats aesodfe 
17. avenue Vauban, 83000 TOULON -T«.: 9433.05.47 - 9493.02.15 - 94.92J2.67 


TTi M I :» T 


TRIBUNAL DE GRANDE INSTANCE OF BORDEAUX 

IN ONE LOT 

THURSDAY 25th JUNE 1992 of 3.00pm 

OF AN ESTATE LOCATED IN THE COMMUNES OF MARGAUX AND CANT&iAC (GIRONDE) 
Incorporating :« LE DOMAINE DE RAUSAN^EGLA » (Second Cru Class£ du MEDOQ 
featuring a manor house a pavilion and various buildings including dials, 
laboratory, storage premises and nousing in addition to a vineyard and non-cultivated land 
«If CHATEAU LAMOUROUX » (Cru Bourgeois Sup^rieur HAUT-MEDOO 
Featuring outbuildings and a vineyard 
In all 

An area of 14 hectares 29 ares 13 centiares within MARGAUX 
An area of 53 hectares 2 ares 66 centiares within CANTENAC 


RESERVE PRICE: F F 70 , 000,000 


VISITS: 


WEDNESDAYS 27th MAY 1992, 3rd and 10th JUNE 1992 from 2.00pm until 600pm 
MONDAYS 15th and 22nd JUNE 1992 from 2.00pm until 6.00pm 
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TECHNOLOGY 


Here’s one for the road 

Ian Holdsworth describes plans to co-ordinate Britain's street works 


I f the road outside your house 
has just been resurfaced, you 
can be sure that it won’t be 
long before someone comes 
along with a pneumatic drill and 
digs a bole in it. 

For years, street works have been 
poorly co-ordinated in the UK, with 
the gas, water and electricity boards 
and the local highway authority 
often ignorant of each other's plans. 

A marked improvement is likely 
from this October, however, when 
the New Roads and Street Works 
Act 1991 goes live. The new laws, 
replacing existing legislation 
drafted in the 1980s. will improve 
communication between utilities 
and increase the highway authori¬ 
ties’ responsibility for coordination. 

Under the new Act, local authori¬ 
ties must keep a register of all 
street works, and from 1994 that 
register will be held on a computer. 
A single, national database will 
eventually hold details of all the 
country's street works and the list 
will be updated as utilities and 
highway authorities exchange infor¬ 
mation by electronic mail 
Whereas under the old Public 
Utilities Street Works Act (Puswa), 
there are three kinds of road works 
- major, minor, and emergency - 
the electronic register will have to 
cope with a host of new definitions. 
Certain streets, for example, have 
been deemed “traffic sensitive" and 
any street works on them would 
require a longer period of notice. 

The existing system has 
been notoriously 
Inaccurate — it is said 
to have records of road 
works in the North Sea 

The total number of messages 
which utilities and authorities send 
to each other is also expected to 
I increase by as much as SO per cent 
This is because for the first time 
local authorities must give warning 
of anything that is likely to effect 
the motorist, be it a manhole 
inspection or the London marathon. 

Even though the computer sys¬ 
tem won’t be ready until 1994, 
authorities must comply with the 
new Act from this October. While 
they wait, councils are having to 
develop Interim systems which in 
most cases will be based on fax 
machines and the post 
, The thinking behind the com¬ 


puter system stems from 1985 when 
Puswa was heavily criticised by a 
government report which, among 
other things, called for a national 
Computerised Street Works Regis¬ 
ter (CSWR). Since then, highway 
authorities and utilities have been 
working to develop improved codes 
of practice, and their representative 
body, the Highway Authorities and 
Utilities Committee, has advised the 
government on what the CSWR 
should look like. 

A blueprint is now being devel¬ 
oped for the Department of Trans¬ 
port (DTp) by KPMG Management 
Consulting, and a contract worth 
about £l4m will go out to tender by 
the end of the year. 

The CSWR offers a chance to 
improve the accuracy of road work 
information. This should not be dif¬ 
ficult as Puswa has been notori¬ 
ously Inaccurate - It Is said to have 
records of road works in the North 
Sea, fra: example. 

Increased accuracy would mean 
fewer cases of contractors and utili¬ 
ties damaging plant by digging 
holes in the wrong places. Over the 
last few years, the National Joint 
Utilities Group (NJUG). which rep¬ 
resents utilities collectively, has 
been trying to achieve this goal 
through a series of regional trials; 
and two of these, in Lothian, Scot¬ 
land. and in Dudley, in the West 
Midlands, have been useful precur¬ 
sors to the CSWR. 

In 1982 Dudley Metropolitan Bor¬ 
ough Council started a trail-blazing 
experiment which involved utilities 
sharing their mains records 
through centralised digital maps 
maintained by the council. When 
this system went live in 1985, dam¬ 
age to plant was cut by about 50 per 
cent almost immediately. 

From 1987, the council decided to 
use its digital maps as the founda¬ 
tion for a street works register 
which would chart the life of an 
excavation from the planning stage 
to the final reinstatement of the 
road and settlement of invoices. 
Holes In the road were defined by 
their coordinates on the maps to an 
accuracy of within one metre. The 
maps now hold records of about 
45.000 holes. 

Dudley’s system has drawn con¬ 
siderable international interest. 
However, it is too expensive to be 
sustained indefinitely and now the 
council Is about to move to a post 
and fox system to comply with the 
new Act The trial will have cost 
£2_5m, funded jointly by British 



From 1994 a computerised register will keep details of all road works 


Gas. BT, Mercury Communications, 
tbe DTp, the council, and the elec¬ 
tricity supply and water industries. 

Another NJUG experiment man¬ 
aged to outlive its trial by being less 
ambitious and therefore cheaper. 
The system, known as Susiephone, 
started life at Lothian Regional 
Council as a message-relaying ser¬ 
vice with the slogan “Dial before 
you dig". By making a single phone 
call a contractor could inform all 
the utilities of an intended excava¬ 
tion and receive a complete picture 
of underground plant 

Backed by a consortium of users 
including Scottish Power, British 
Gas (Scotland). BT. Mercury and 
local cable TV companies, Susie¬ 


phone soon developed into a PC- 
based electronic messaging system. 
In addition, Lothian developed Us 
own “Puswa management system" 
which has many of the features of a 
rudimentary street works register. 

Susiephone was very successful 
but not sophisticated enough to 
meet the demands of the new Act 
So the consortium returned to the 
drawing board and this year 
announced a new version based on 
modem workstations from the US 
company Sun Microsystems. 

The new Susiephone has been 
aligned with the requirements of 
the national CSWR Lothian intends 
to use it as an interim system 
before the full CSWR arrives in 


1994, and the consortium has signed 
a £400,000 deal with ICL which will 
develop the system for marketing to 
other UK authorities. 

Although utilities doubt that it 
could be used as a full CSWR, it is 
just passible that Susiephone could 
evolve into a national system. Both 
the Dudley and Susiephone groups 
will bo invited to tender for the 
CSWR contract later this year. 

KPMG’s specification for this con¬ 
tract is nearly finished and some 
features of the future system are 
beginning to emerge/ A consulta¬ 
tion paper issued to authorities and 
utilities last month by tbe DT> rec¬ 
ommends a single national database 
built from a network of regional 
computers. It will support: 

• electronic mail for giving notice 
of road works: 

• software for co-ordinating road 
works; 

• software for handling road-work 
inspections (from 1996). 

For improved accuracy, the 
CSWR will make use of a new 
National Street Gazetteer which 
will be the first complete list of all 
streets in the UK. 

Greater accuracy - to within 
metres - would be possible using 
digital maps. However, a Dudley- 
type system covering the whole 
country has been dismissed for the 
present. The technology is "slightly 
too immature", says Richard Good¬ 
win, project manager at KPMG. 

But Mike Bosworth, Dudley coun¬ 
cil's chief land surveyor, says tbe 
CSWR may eventually resemble 
Dudley’s system. "Our concepts are 
sound and I think the national sys¬ 
tem will develop into what we've 
got here at Dudley after 10 years.” 
he says. 

The DTp’s consultation paper sug¬ 
gests the CSWR will be controlled 
by its users through a management 
board, which would appoint a com¬ 
puter company to operate the net¬ 
work. However, authorities and util¬ 
ities are still considering forming a 
company in which they would be 
joint shareholders. 

In Scotland, the home of Susie¬ 
phone, tbe big issue is whether to 
have a register separate from the 
rest of the UK. "There’s a fairly 
strong feeling that we should have 
a system located in Scotland,” says 
Sylvia Murray, principal policy offi¬ 
cer with Cosla, the Scottish local 
authorities association. “But being 
Scots it would be hard to argue 
against sharing a system based in 
Birmingham - if it were cheaper." 


Technically Speaking 


Globetrotters at 
spaghetti junction 

By Ian Rodger 


f* Advertisements 

for notebook 
computers are so 
exotic. They usu¬ 
ally feature Club 
■■ Class man, dash- 
ing from office to 
airport, from airport to hotel - 
always with his little electronic 
wonder under his arm, ready to 
perform wherever he goes, set to 
plug in to data banks anywhere in 
the world. 

Would it were so. Alas, in real¬ 
ity. use of notebook computers 
continues to be stymied by the 
protectionist designs of the 
world’s electrical and telecoms 
utilities. 

In the past year I have struggled 
with a variety of electrical and 
telecom sockets in Japan, India, 
Austria, Switzerland, France, 
Britain, Canada and the US, and 
have more than once been 
tempted to stomp my little wonder 
to bits. 

Electricity is the life blood of 
notebook personal computers 
because batteries tend to be short 
lived. But the globetrotting PC 
user had better be prepared for 
trouble of two kinds. 

The Bret is voltage, which varies 
from 100 to 240 in the above-men¬ 
tioned countries. Some PCs come 
with a converter that adjusts auto¬ 
matically. Others are not so well 
equipped, so two converters may 
have to be carried. 

The second problem is the pleth¬ 
ora of plug-socket standards 
around the world. This has been 
largely solved by the design of 
universal adaptors available In 
most airports. 

But be warned - the Swiss have 
out-smarted even them, with a 
recessed, lozenge-shaped socket 
good only for their very own 
three-pronged plugs. 

Telecoms companies too have 
been imaginative. The introduc¬ 
tion of piug-in telephones dates 
back about 30 years, but their 
spread outside of North America 
is much more recent. Still, only 
Japan, among the countries I have 
experienced, took the sensible 
route of adopting the US-Canadian 
RJ standard plug-socket system. 
This is sensible because most 
modems are equipped with RJ 
sockets. 


The easiest way to get around 
this problem is to buy a cable that 
has an RJ plug at one end and the 
local plug at the other. These are 
not always easy to find (and in 
some countries are illegal), but 
often at international conferences, 
embarrassed reps of the local PTT 
can be seen handing them out to 
frazzled foreign PC users. 

Thus, our globetrotting club 
class man probably needs a second 
suitcase filled with an array of 
plugs, sockets, adaptors, convert¬ 
ers and cables. Even then, his 
problems may not be over. 

The Swiss FIT, among others, 
transmits high-pitched tones that 
record the passing of each charge 
segment during a customer’s call. 
Most users are not aware of them 
because the beep is suppressed on 
Swiss PTT-approved telephones. 
But they play havoc with PC 
modems. You have to buy a spe¬ 
cial cable equipped with what is 
called a “tax impulse filter” to get 
rid of them. 

You can avoid carrying around 
a suitcase full of spaghetti if you 
are willing to spend a bit of time 
opening up telephone junction 
boxes and at taching wires from 
your computer. In preparation for 
this trespassing, take a cable with 1 
an RJ plug at one end and expose 
the wires at the other. 

All telephone circuits around 
the world are basically the same, 
consisting of only two wires. Many 
PTTs try and confuse the would-be 
trespasser by surrounding them 
with several other wires, but it 
takes only a short time to sus out 
the real ones. 

Another gambit that worked in 
Delhi once was to use the telecom 
tine attached to a facsimile 
machine. Most facsimile 
machines, like modems, are 
equipped with an RJ socket, so it 
is simply a matter of pulling out 
the plug from the fox machine and 
putting it into the modem. 

I read an article recently claim¬ 
ing that a US telecoms company 
was beginning to install coin 
boxes equipped with an RJ socket 
specifically for the mobile PC 
user. It sounded too good to be 
true. Perhaps it was written by a 
PC user with a vivid imagination. 
Or perhaps 1 was dreaming. 


Whose business Schedule are 
you WORKING TO?' 


“We apologise for the delay of flight 104..r Sound 
familiar? WeJl you'd better get used to ir. 

Research shows that over the next ten years the 
number of passengers using commercial airlines is 
expected to double. 

Expect overcrowding and delays to do the same. 

Expect to spend more rime crawling along the motor¬ 
way and even longer check-in times. 

For many companies the solution to this long-standing 
problem has been the corporate jet. 

With it you can avoid traffic congestion and indigestion 
by taking off and landing at an airport of your choice. 

You can decide die people you travel with, the cabin 
layout and of course, your business schedule. With a 
corporate jet you're in control. 

In order to evaluate the business advantages 
of operating a corporate jet, we’ve compiled 
The BAe Guide to Corporate Travel. 

For your complimentary copy, fax or send us your 
business card- A few minutes now could save you hours 



in the long run. 


CORPORATE JETS , 


Corporate jets Limited (HTF21. 

Comet Way. Hatfield ALIO 9TL. England. Fax: (0707) 253807. 
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BUSINESS LAW 


Cadbury Committee draft offers 
mixed news for stakeholders 

By Martin Piers and Margo MacGillivray 


T he publication of the 
Cadbury Committee’s 
draft report on corpo¬ 
rate governance last week will 
have been met with sighs of 
relief in company boardrooms 
and accountancy firms. 

Shareholders, investors, 
lenders and lawyers may take 
a more cynical view of the 
Committee's proposed volun¬ 
tary code of practice. The Com¬ 
mittee tacitly accepts that the 
code will probably not work, 
and warns of legislation if 
there has been widespread 
abuse and non-compliance 
when it comes to review the 
situation in two years time. 

The news media had pre¬ 
dicted that the Committee, 
made up of the great and the 
good, would inevitably produce 
ineffectual recommendations 
for fear of radical change. 

Proper corporate 
governance requires 
both the spirit 
of compliance and 
legal teeth 

The Committee concedes 
that If the code fails to com¬ 
mand support (adherence) then 
pressure will bring “legislation 
and external regulation which 
will be less effective than the 
approach we recommend”. 
Regrettably, it fails to explain 
why legislation will be less 
effective, resorting only to an 
expressed desire not to inhibit 
flexibility or stifle “entrepre- 
neurial drive”. 

The reality is that proper 
corporate governance requires 
both the spirit of compliance 
which the Committee hopes for - 
and the teeth of accountability 
within a legal framework. 

The inadequacies and fail¬ 
ures of self-regulation and vol¬ 
untary codes of practice wit¬ 
nessed In the host of frauds, 
scandals and failures in the UK 
over the last 10 years, leaves 
the observer questioning 
whether there might be some¬ 
thing quintessentially British 
about the Committee’s naivete. 

Contrast the British position 
with that of the pragmatic 
Australians, who are debating 


their Corporate Law Reform 
BUI 1992. The Australians pro¬ 
pose to reject voluntary codes 
of practice in favour of laws 
imposing greater duties on 
company directors and officers. 

Should that bill become law, 
among other things, directors 
in Australia would be obliged 
to: seek adequate information 
and make proper enquiries 
about their company’s affairs; 
exercise independent judg¬ 
ment; vet professional advis¬ 
ers; scrutinise conflicts of 
interest or directors and man¬ 
agement; and ensure the ade¬ 
quacy of, and compliance with, 
reporting and internal control 
procedures. Disqualification 
and heavy fines are proposed 

to encOOraee «nnmlianiY> 

Not that direct British legis¬ 
lative intervention in this area 
is without precedent The 1986 
Insolvency Act and the Com¬ 
pany Directors Disqualification 
Act introduced a revolutionary 
new framework governing 
directors' responsibilities and 
liabilities arising out of the 
insolvency of their companies. 

So why should proper corpo¬ 
rate governance not be the 
subject of a new Companies 
Bill? Perhaps it will be, in any 
event, as a result of the pro¬ 
posed European Community 
Fifth Company Law Directive. 
The British government might 
have been better employed in 
trying to secure a level playing 
field through negotiation, than 
by strongly resisting all 
change through this directive. 

The principal outcome of the 
Committee's draft report is the 
fundamental change in the role 
and significance of the non-ex¬ 
ecutive director. 

A company’s audit commit¬ 
tee anri ( mainly ) rpmnnwflHnn 

committee should now be 
made up of non-executive 
directors. Most of than should 
be independent and their remu¬ 
neration should reflect the 
time committed to the compa¬ 
ny’s affairs. Their calibre and 
number should ensure that 
their views carry significant 
weight in all decisions and 
they should be selected for¬ 
mally by the board. 

Admirable sentiments, no 
doubt, but, in the absence of 
strict regulations, mere wishful 


thinking . Who, for example, is 
to decide on “calibre'’? Answer 
the board, where the executive 
directors command a majority. 

The Committee's recommen¬ 
dations are steps in the right 
direction- But, if the govern¬ 
ment Is to attempt to address 
the problems which led to the 
Maxwell, Polly Peck, BCCI and 
other recent scandals, then 
new rules in a legal framework 
are required. 

It is not sufficient, for exam¬ 
ple, to recommend a divirion of 
responsibility and a balance of 
power at the head of the com¬ 
pany so that no individual has 
unvetted powers, without pro¬ 
hibiting the chairman from 
also being chief executive. 

The duty to disclose salary 
and performance-related ele¬ 
ments of pay should not be 
limited to chairman and 
the highest-paid director. It 
should encompass all directors 
and those operating through 
service companies and consul¬ 
tancies (as does the Australian 

draft bill). 

Disclosure of audit and non¬ 
audit work recommended by 
the Committee highlights but 
foils to address the inherent 
conflict facing auditors. The 
Committee describes the 
annual audit as “one of the 
cornerstones of corporate gov¬ 
ernance” but the problem of 
the widespread discounting of 
audit fees aimed at providing 
accountancy firms with a plat¬ 
form from which to provide 
their numerous other, more 
lucrative services, will not be 
solved merely by this greater 
disclosure and the rotation of 
audit partners. 

The draft report relies on a 
voluntary code, influential, 
experienced and diligent non¬ 
executive directors and an 
accountancy profession where 
the duties to inform and pro¬ 
tect the Investor fond conse¬ 
quently the creditor/lender) 
outweigh the need to maintain 
client goodwill and satisfaction 
necessary to sell services more 
profitably than auditing . 

A recommendation that the 
maximum length of service 
agreements which do not 
require shareholders’ consent 
should be reduced from five to 
three years is welcome. The 


Committee accepts this will 
require legislative amendment 
but prefers the voluntary code 
elsewhere to retain “the essen¬ 
tial spirit of enterprise”.. 

Similarly, the proposal that 
directors state in their report 
in the annual accounts that the 
business is a going concern 
(with supporting assumptions 
and qualifications) is a good 
one, but it too will require leg¬ 
islative amendment and should 
apply to all companies, and not 
just listed ones. 

Clear statements of the func¬ 
tions and dntieB of the direc¬ 
tors and the auditors in com¬ 
pany accounts will not 
necessarily close “the expecta¬ 
tion gap” between what the 
law dictates as the reliance 
entitled to be placed on filed 

accounts and the nap wade of 

them in commercial life 


Indemnity insurers 
will have been 
comforted by the 
absence of radical 
recommendations 


By not recommending the 
reversal of the House of Lords 
decision on auditors’ liability 
in the Caparo case (which lim¬ 
ited reliance to the company 
itself through its board and the 
shareholders as a whole), the 
Committee adhered to the pol¬ 
icy of keeping the floodgates of 
litigation firmly shut 

Indemnity insurers, both for 
auditors' errors omissions 
insurance and directors’ and 
officers' liability insurance, 
will have been comforted by 
the absence of radical recom¬ 
mendations and the voluntary 
nature of the proposed code. 

Shareholders, investors and 
creditors will have been disap¬ 
pointed that-just when the 
spectacular corporate failures 
of recent years cried out for 
bold and Imaginative legal 
reform, the body from which so 
much had been expected came 

up with a little tinlcgring and a 

voluntary code. 

Martin Piers is a partner, and 
Mayo MacOQUoray is a senior 
assistant with City solicitors, 
Gouldens. 


FINANCIAL TIMES TUESDAY JUNE 2 1992 


PEOPLE 


Hanson to groom its image 


Dashing up 


Lord Hanson has recruited 
another pretty filly to his sta¬ 
ble. Aviva Gershuny-Roth, 
who made her name as a prop¬ 
erty marketing whiz, has been 
hired to Improve the lacklustre 
media image of Britain’s eighth 
biggest company. 

The 34-year-old Gershuny- 
Roth will report to vice chair¬ 
man Martin Taylor who has 
been - the group's principal 
spokesman to date. Unlike 
most major companies Hanson 
has not spent much time 
grooming .its media image 
because it felt its financial per¬ 
formance spoke for itselL 

Lord Hanson did hire Mich¬ 
ael Shea, a former press secre¬ 
tary to the Queen, as director 


of public affairs in 1987. How¬ 
ever, Shea has spent most of 
his time cultivating Hanson's 
contacts with Westminster 
rather than the City. As a 
result, when Hanson took a 
near 3 per cent stake in ICi last 
year, it was unprepared for the 
level of media attention - and 
criticism - which It received. 

It has been known for some 
months that Hanson has been 
seeking an in-house profes¬ 
sional to handle its corporate 
communications. Nevertheless, 
Gershony-Roth’s appointment 
will surprise some Hanson 
watchers. For the last IS 
months she has been involved 
in the marketing of Olympia & 
York’s ill-fate Canary Wharf 


development and before that 
she spent nine years with Sav- 
ills. the up-market estate 
agents. 

Although she is well 
regarded, her expertise in mar¬ 
keting property is hardly an 
obvions qualification for 
looking after the image of a 
company like Hanson which 
employs over 70.000 people 

worldwide. 

Taylor refosed to comment 
on reports that his new assis¬ 
tant has teen lured to the com¬ 
pany by the promise of a pack¬ 
age worth around £100,000. 

■Steve Tibbie, former direc¬ 
tor of research at Valin Pollen, 
has joined Richard Pollen & Co 
as a senior consultant 


GA looks for change 


The promotion of Bob Scott to 
the board of General Accident 
Fire and Lifer Assurance, the 
UK operating board of the 
Perth-based insurance 
composite is symptomatic 
of the wind of change at the 
traditionally cautious Scottish 
company. ;. 

An Australian who has spent 
much of his working life In 
New Zealand, Scott came into 
the GA fold following the trite- 
over of NZI in 1987. 

He then moved to the UR in 
1990 to spearhead a .restructur¬ 
ing of the company's sluggish 
UK operations. . 

Now 50, he is one of a 
number of younger executives 
to emerge at GA in recent 
years. The finance director. 


Barry Holder, is in his 
mid-40s. 

It has been a tough two 
years. GA has rationalised its 
branch structure, cutting over 
a thousand jobs, and has sur¬ 
vived a confrontation with bro¬ 
kers over its determination to 
sell a greater percentage of its 
home and motor policies 
directly to the public. 

Yesterday’8 appointment is 
an indication that Scott has 
impressed the powers that be 
in Perth. 

After two years of heavy 
underwriting losses, GA’s first 
quarter results last month 
showing glimmers of a turn¬ 
around in the company’s UK 
performance. 


Financial moves 

■Andrew Buxton and Harry 
Littiefalr have been appointed 
directors of the RIVER PLATE 
AND GENERAL INVEST¬ 
MENT TRUST. 

■Gerry Moes is moving from 
Fuji International to become a 
director of HAMBROS Interna¬ 
tional debt issues division; he 
replaces Gerard de Nadaillac 
who is to become md of 
Hambros France in September. 
Tom Quinn is joining the divi¬ 
sion as a director of the bank. 
■William Lowe and John 
Evans have been appointed 
directors of ROBSON 
COTTERELL. 

■Rosalind Hill, previously cor¬ 
porate finance director of P&P, 
Is appointed a director of CAP¬ 
ITA CORPORATE FINANCE. 


Gearing up for the stock market 


David Brown, the specialist 
engineers, has found a new 
chairman to help steer it 



towards a probable stock mar¬ 
ket flotation during the course 
of next year. 

Derek Kingsbury captained 
the management buy-out of 
Fairey, another specialised 
engineering group, in 1986, tak¬ 
ing it public two years later. 

Chris Cook and Chris Brown, 
joint managing directors of 
David Brown, felt his back¬ 
ground fitted the company for 
which they put together an 
MBO in January 1990. 

He replaces Tony Firth, 
chairman and chief executive 
of Concentric, who resigned as 
chairman of David Brown in 
the mirfrilp of last year. “It is 
often very difficult as chair¬ 
man of a private company to 
know what you are doing 
there" says Cook philosophi¬ 


cally, adding that both sides 
parted company “very amica¬ 
bly” as work pressures at Con¬ 
centric built up for Firth. 

Kingsbury, who was head¬ 
hunted for the position, should 
be clearer as to what his remit 
is, largely because the compa¬ 
ny’s future refinancing strat¬ 
egy is now emerging, accord¬ 
ing to Cook. “The new 
chairman will be at the fore¬ 
front of the refinancing." A 
stock market flotation is at the 
top of the list of priorities for 
refinancing in the course of the 
next two years. 

Kingsbury, 65, has been at 
Fairey since 1962, and was pre¬ 
viously deputy chief executive 
of Dowty. He was a non- execu¬ 
tive director of Vickers until 
1991. 



La dies wear retailer Alexon has 
promoted Peter Ridsdale, who 
joined the group last Septem¬ 
ber, onto the main board. 

Ridsdale explains his job, as 
managing director of Alexon 
Brands, was essentially 
already a main board position, 
but that the company had no 
doubt wanted to “wait and see 
that 1 was OK.” He came to 
Alexon as Ruth Henderson was 
made chief executive. 

“It has been an interesting 
year from the rivalry point of 
view" be says, referring to the 
fact that he is a director of 
Leeds United football club 
whereas the chairman (Law¬ 
rence Snyder) Is “a fanatical 
Manchester United supporter". 

However, it is the changes 
Ridsdale has been putting in 
train - including a sharper 
focusing on individual brands 
together with what he calls a 
drive for “value for moneys - 
that have earned him a place 
on the now four-strong baud. 

At Burton, where he had 
been since 1985 before coming 
to Alexon, Ridsdale had lat¬ 
terly been managing director 
of Evans and the discount 
chain “is". Earlier in his career 
he worked in personnel for 
Sobering Plough and DelMonte 
(nteraationaL 

■Alan Howard^ deputy chair¬ 
man of Etam, has died at the 
age of 54. He had been chair¬ 
man of the fashion retailer 
since February 1979, stepping 
down to deputy chairman last 
December because of ill health. 

■Already weighed down with 
the responsibility of marketing 
the likes of Brylcreem, Hor- 
iicks, Ribena and Lucozade, 
Harry Groome, chairman of 
SMITHKLfNE BEECHAM’s 
consumer brands business, has 
been elected on to the board of 
the main group. 



CONTRACTS A TENDERS 



Treuhandanstalt 

^ (The government agency privati sin g eastern Germany property) 

Tender for the sale of 

SCHIFFSELEKTRONIK ROSTOCK GMBH 

D-2510 Rostock/Germany 


Schtffs- 

elektronik 

Rostock 

GmbH 


AusrOstungenfQr 
SchtffahrT urd 
Industrie 



The Company 

Schiffselektronik Rostock GmbH Is well-known for efficient fitting of ships and indus¬ 
trial plants with electrical and electronic systems with special emphasis on design and 
manufacturing of: 

- specific technical shipguicflng and navigation devices, 

- energy generating ana distributing plants, 

- automation and security equipment for large diesel aggregates and engines, 

- process-automation plamsforcooling, freezing and airconditioning devices, 

- control and automation installations for electric motor drives (e.g. winches and 
cranes), 

-. communication installations. 

For all product groups mentioned, the company offers complete assembly and 
servicing. 

Production Plants 

Partly modem machinery is used for manufacturing. CNC-contr^led processing 
machinery, laser-controlled pressing and cutting tools, its own enamelling line as well 
as automated high-bay warehouse are available. Designing is done by means of a 
CAD/CAM system. 

Staff 

At present, the company has approx. 960 employees with a high percentage of 
engineers. 

Real estate 

The company's area is approx. 100,000 sqm of which some 23,500 sqm are covered 
with production and storage facilities as well as office and social-purpose buildings. 
There is enough space available for enlargement of production facilities. 


Tender Conditions 

1. toaccordancewtthftslegBl mandate. theTreuhend- 
anstatt intends to sen the aforementioned company 
by means ol a tender. The offered company fa tai the 
form at a Untiled RabBRy company (GmbH). A bid 
must be for the total dtare capital of the company. 

2. Anyone is entitled to bid. 

3. to decSdtag among the bids, tteTreubandanstaftwill 
take Irtts consideration, among other things, the Ud 
price, foe business plan submitted, promises to 
maintain or create fobs, and pledges to invest, each 
of which wl be considered part of the bid. 

4. Interested parties are requested to perform theta- 
own research about the company and can obtain 
further infoimattonwfthout charge from foe Central 
Tender Office of the TreuhandajstaR. The Treu- 
handanstafl is not responstte for the accuracy and 
completeness of this information. Prospective 
bidders wt receive written authorization from the 
Central Tender Office to visit the company on the 
basis of which addHoref information w9 then be 
provided by company management. 

6. Bids are to be submitted in a sealed envelope 
marked ortiy with the name of foe company oftened. 

& Bids must be receivedat the Treuhandansfadt.Lefp- 
2 igarStr. 5-7.0-1080Berlin, Germany, no later than 
2 pm. (local time), on My 16.1992 (the "dosing 
data"). They wtiJ be opened tanmecSalely thereafter 
in the presence of a notary pubfia Bids must be in 
Deutsche Mark and sbal remain vaM tor ntoety (90) 
days after the dosing date. 



TT!? 




7. Bids must be accompanied by a bond of five (5) percent of the bid value In the form of an Irrevocable baric 
guarantee raid for nfcfety (90) days after the doing dale. The bid bond writi be forfeited if the bidder either late 
to hold fts bid open during the required period or rafoses to sign a contract tar accordance with its bid. 

& The Treuhandanstalt w» decide on the bldswiihln ninety (90) days alter the dosing date. TheTreuhandanstalt 
is not bound 10 accept any Md and may accept a bid other than the highest. 

9. To the exterri that a previous owner has submitted a claim seeking return (in whole or In part) of a co mpan y, 
a sale wB require either the approval of the claimant or a decision in accordance with appfleabie law, section 
3a VermG andtor section 2 BtnvG. 

Office hours for the Central Tender Office of the Treuhandanstalt are Monday through Rrktey from 9 sjn. 

until 4 pjR. (local Him). 




& 


'fcwT- 


fcs 


'»«L 



For further free Information (company profile, visit authorization, etc.) please contact: 


Treuhandanstalt • Central Tender Office • Leipziger Str. 5-7 • D-1080 Berlin/Germany 


Tel, 449-30-31542871 
Fax +49-30-31542642 
Telex 305141 thazd 


New York Office 
Tel. +1-212-8884073 
Fax +1-212-8886090 
Tokyo Office 
Tel. +81-3-35032901 
Fax +81-3-35032902 


WHO'LL HELP WHEN THE FINANCIAL TIMES ARE HARD? 


'S-.v 



i ■ ■ !• . !!' -it i »./.*% /., ip .md .r,/w<( pi^r 

• " j /)(, | i. //, '(fU'/l/i' Inij '•> 

i""T !k lur -' /'•- f‘ .•'■/ • ,/ rMr.. reduced 

jg . v-;'> :i:n >; . ( ’in «•■,')? < i.-.-i • ■/»•»; '•:/.< ' i! i, /.<»m <•/ 

■ ' ' emi - , nohiin.f p-e<'[>ie «*.» 

^ /!«/.•?.'/ I ;; ill- ■; ;h,,i imtih. 

:: -rk ' \:,y- :h*ie hi limit- u 


'j jj • 'tit 11 ' ■ <: ' < ii. j Inon e ■> r< • n:: J 


the ioururv u c !<>ok Lifter clderh people who Lire 
frail or infirm and no longer able to look 
alter ihcmsckes. 

P/VdM' help us to help them h\ makina A 
a Jonati-in r<> Home life. 

I- \a e l k e r e n/n t on (i n u e to 

h i / p n hen the fmarun i i c i rn c v 

arc hard. Anmi'rrrrem. r,i,, w ,\,■«w 


/ 

Exptij date. 
/ Ntime/Tide. 

ArUr^tt 


|Tae HomeEfe, The Appeals Dept, 

—F, FREEPOST London W 48R. | 

F. / wish to donate £ - Cheque endased payable I 

Hantebfe DCAA or debit my Access/ Visa Account No. 

IEJTI. I I 11 II 


Signature. 


(HfJSE HUNT) 


.Postcode. 


V/ Please send me more information about 

Homdife and the sort of people you help □ or ring 
or 071-221 9671 (24 hr) 


Tit Ptiwri/ Gattfa-t jllta AsanaSoo h -fci Ac Chain 


Cm 


r Ntm kr 51097 
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", LONDON ; PARIS • FRANKFURT • NEW YORK • TOKYO 


READER SURVEY 


| At the Financial Times it is important for us to know more about 
; you, pur readers, so.that we can continue to produce a better 
j newspaper for you. Whether you read the Financial Times regularly 
I: or only occasionally we would be grateful if you could help us by 
> completing and returning this questionnaire. The survey results will 
be. used by both our editorial and marketing departments. 

Your reply .will be treated in strictest confidence by RSL, a leading 
independent market research company. For each reply we receive 
we will make a donation of one US dollar to a selected charity as a 
token of appreciation for your help. 

Please complete and return the questionnaire using the folding 
• instructions on the reverse. 

V 

| Thank-you for your help. 

: Yours sincerely. 




David Palmer 
Chief Executive 
Financial Times 


ABOUT YOUR READING OF THE FIN ANCIAL TIMES 

PLEASE ANSWER THE QUESTIONS BY PUTTtNG A 1 ✓ 1 IN THE 
APPROPRIATE BOX, OR BY WRITING IN THE SPACE PROVIDED. 


Q1 


How often do you usually read or look at 

a) The Monday to Friday copies of the Financial Tunes? 

b) The Saturday Financial Times? 

(a) 

. .. Monday to 

Friday FT 

Very frequently - at least 4 issues .. . 

out of 5 1_i| 1*21 


(b) 

Saturday 

FT 


Quite often - 2 or 3 issues out of 5 
Less often 

- • • Never 


a 


(13) 


> f Q2 


Where do yob usually read the Financial Times? 
(PLEASE TICK ANY THAT APPLY) 

• ■ - -(a) • - 

Monday to, ■ 

- .Friday FT • ' 


<b> 

Saturday 

FT 


. ' Aiwork | ~ • tj twym 

' At home I • 2 I •. 

While travelling ,|_ 3 ] 

. .' Elsewhere 1 • 4 I 


11 (ISKq 


Q3 


How many other people usually see your copy of the Financial 
Times? - . . 

(a) (b) 

• -. ' : Monday to Saturday 

- Friday FT FT 


One 

- • Two 
Three 
- Four 
.Five or more 
No-one else 


□ 


11(16) 


dl 


It 07) 


Q4a 


Q4b 


Tbe Financial Times recently modified the layout of the first section 
of the newspaper. 

Did you notice any difference in layout? 


-Yes 


No 


2l(M> 


If yes, how do you find the hew layout? 

Better than the previous layout 
/ • • Not as good as the previous layout 

Makes little difference either way 




ABOUT TRAVEL 


Q5 


Approximately bow many international air trips have you taken, in 
JpIJEASE COUNT A RETURN OR ROUND TRIP AS ONE) 


(a) 

On Business 


None 


0 (IK) 


(b) 

For Pleasure 


0 (1«») 


I-2 [ 
3-5 
6-9 [ 
10 -20' 


□ 


tua 

CH3 


21 + E~3 



Qb 


For mi^trips, which da* of air travel do you usu ally fly. 

First \~ i| Economy 1 

Business/Club Class CZ3 " ■ __ 


Q7 Which of the following destinations outside your country of residence 
have you down to on business i n the last 12 months? 

(PLEASE TICK ANY THAT APPLY) 


Belgium 
France 
Germany 
Italy 
Netherlands 
Nordic Block 
Spain 


JJ (21 Hn 


Switzerland H 
United Kingdom C 


Other Western Europe I il « 22 » 

ClS/Oiher Eusiem |-. 

Europe |_ 2 ] 


Middle East/ 
Nonh Africa 

Other Africa 

USA 

Canada 
Central/ 
South America 

Japan 

Hong Kong 

Singapore 

Other Asia 

Australasia/ 
South Pacific 


Jjilthn 


1 


(24 Hn 


Q8 Approximately how many nights have you spent in hotels on business 
in the last 12 months? 


None I o| 


15-29 nights I 21 1251 


1 - 14 nights ) il 30 or more nights I 3 I 

Q9 Approximately how many times have you rented a car on business in 
the last 12 months? 


None 


3-6 1_»j 


21(26) 


1-2 1 n 

7 or more Q 

=3 

ABOUT YOUR OCCUPATION 

Q10 What is your working status? 



In full-time employment | 1 ( 

Retired Q 

3 ) (27) 

In part-time employment ) 2 ] 

Other 

Z3 


*iv, If you are not wotting, please goto Q17. ' • ^ 

Qll What is the principal activity of tbe company or organisation for 
which you work? 

(PLEASE BE SPECIFIC eg aircraft manufacturing, investment 
banking, medical research, management consultancy, etc). 


(28 • 30) 


Q12 Which of these best describes the position you hold? 

Owner/Partner [~ 


Ch airman/President/CEO 


] i.m 1 Junior Executive 
Technical 
| Specialist/Engineer 
Politician/ 


Managing Director/ r -. Politician/ 

General Manager |_ 3 ] Government Minister 

l- 1 Diplomat/Senior 

CFO/Finance Director |_ 4 ] Government Officer 

Director/Vice President [ 

Other Director 

Department Head 

Middle Manager 


Consultant 
Other Professional 
Other (WRITE IN) 


(32) 


QI3 In which. If any, of these areas are you wholly or partly responsible 
for company decision-making? 

(PLEASE TICK ANY THAT APPLY). _ 

Domestic Banking Services I il (33)* 

International Banking Services 1 ~ 2 I 
Accountancy Services 1 _ A 
Insurance Services 1 ~ 4 ] 

Corporate Finance I 3 J 
Money Market/Foreign Exchange Management | — a! 

Mergers & Acquisitions 1 I _7] 
Legal Services I *1 
Management Consultancy Services I _iJ (34>m 
Executive Recniitment I -\ 
Company Travel Services I — _al 

Management Training/Courses I_il 

Conferences, Exhibitions, Trade Fairs I — -ll 
Courier or Freight Systems 1 .. 3 

Advertising. Marketing. PR Services 1 ...... , .7,1 

Q14 Does your job responsibQity involve taking decisions about the 

purchase, leasing or use of any of the following goods or services, eg 
specifying the brand or supplier, or authorising the purchase? 


Main Frame Computers/ 
Network Systems 


Company 
lar Fleet(s) 


Persona] Computers [ 
Computer Peripherals 
Software 


jJ (35)* Car Fleet(s 
__ Company Vans/ 


□ 


(I (36)m 


Photocopiers 

Telecommunications Products 
and Services 


Trucks I ?| 

Business Premises/ ■■ - ■ 

Industrial Sites |_ 3 J 

Industrial j-- 

Components (_il 

Industrial Plant --- 

and Equipment |_£j 

Raw Materials/ 1 - 1 

Chemicals |_a] 


Q15 How many people are employed at the address at which you work? 

Under 10. [“3 250 - 999 L -*1 (37) 

10-49 1 71 1.000 - 4,999 |_ s{ . 

50 - 249 I ?1 5.000 or more |~ j\ 

Ql6a Does your company also operate outside the country in which you are 
based? _ 

No 


Yes 


2j(J8l 


Q16b If yes, do you have involvement in any of the company's international 

operations? _ I--^ 

Yes r J No _ilc*» 


MAKE YOUR 
COMMENT COUNT 


ABOUT YOU AND YOUR HOUSEHOLD 

Q17 How many cars do you have in your household, including company 
owned or leased cars? 


None 


3 


Two I 2 ) |40l 
One I il Three or more 1 4 ! 


. QIS Which, if any, of the following items do you have at home ? 

I-- Video Camera/ --- 

Desk Top Computer 1_li Camcorder |_jJuijm 


Portable/Lap-top Computer 
Fax Machine 


Mobile Telephone 
Car Telephone 


d 


QI9 Which of the following do you yourself drink or have in the home? 
Imported Beers I il (42 1 * 


Cognac/ 

Armagnac 


II (431* 


Wine I 2 I 

Champagne i .if 

Whisky/Whiskey 1 4 I 

Vodka ( si 

Gin | H 


Liqueurs 

Rum 


o 


Port [_ 
Sherry f 


Vermouth [ 


Q20 Which, if any, of these cards do you use nowadays for business or 
personal expenditure? 


Access/Maste fCand/Eurocard (Gold) 
Access/MasterCard/Eurocard 


^ 144)* 


American Express (Platinum or Gold). I 3 1 
American Express (Green) 1 A 

Diners Club I s( 


Visa/Banclaycard (Gold or Premier) I t»l 

OtherVisa/Barclaycard I 7 I 


Q21 Which, if any, of the following types of investment do you or other 
members of your household own? 

Shares or options in the company for which you work I il < 45*1 

Stocks and shares quoted on your national exchange(s) f 2I 


Stocks and shares quoted only on foreign exchanges I 3 I 
Stocks and shares in unquoted companies i 4 ! 

Government Securities I si 

Eurobonds/Other bonds 1 b\ 

Unit Tmsts/Mutual Funds 1 7 ! 

Commodity Futures/Options I al 

PEPs |_J (46)m 

Investment Trusts 
Offshore Investments 

Gold/Precious Metals/Gems (as an investment) 1_ 4 ] 

Bank/Building Society Savings Account 1 5 I 
Life Assurance I til 

Property (other than main home) 1 7 I 
Collectables (ait, antiques, coins, etc) 1 _ si 

Q22 How often, if at all, have you personally (or a broker/banker on your 
behalf) bought or sold stocks or shares on any exchange in the last 12 

months? I-- I- 1 

Once 1_U 9+times |_ 9 ) ( 47 ) 


□ 
1 — a 

da 


2-3 times 


4-8 times I 


Not traded 


Q23a What Is your country of residence? 
(PLEASE WRITE fN) - 


Q23b What is your country of citizenship? 
(PLEASE WRITE IN) - 


14S-W) 


(SO-SI) 

(52-53) 


Q24 Are you _ 


Male 


Female 


2](54) 


Q25 How old are you? 

Under 25 [ 


45-54 


25-34 

35-44 


4 (55) 


55 - 64 1 si 

65 or over I ft! 


Q26 Into which of the folio wing broad ranges does your personal gross 
income from all sources fall? 

.__ US $110,000 --, 

Up to US $34,999 I i| -184,999 |_4|i*» 


US $35,000 - 64.999 
US $65,000-109,999 


US $185,000 or over 


3 


Q27 Which one of these charities should benefit from our dollar donation 
given on your behalf? 


Red Cross/Red Crescent 
UNICEF 

World Wide Fund for Nature 


Cancer Research 
Venice 
Restoration Fund 


41 (57) 


THANK YOU FOR YOUR HELP 


PLEASE RETURN THE QUESTIONNAIRE ACCORDING TO THE 
INSTRUCTIONS ON THE REVERSE TO: 

Mrs Dawn Mitchell 

RSL - Research Services Ud. (FTR) 

Elmgrove Road, 

Harrow, 

Middlesex HAI2QG 
England 

Tel: 44 81 56/ 6000 Fax: 44 SI 8615515 


J7838/FW 

1234 










AFFIX 

STAMP 

HERE 


Mrs Dawn Mitchell 

RSL - Research Services Ltd 

Elmgrove Road 

Harrow 

Middlesex 

HA1 2QG 

ENGLAND 
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ARTS 


Sculpture/WiHlam Packer 

A surrealist cast 



P hinip King, the lately 
retired Professor of 
Sculptnre at the Royal 
College of Art, Is sow 
58. He read Modem Languages 
at Cambridge before turning to 
sculpture, which he studied 
under Anthony Caro at $t Mar¬ 
tin’s in the late 1950s, followed 
by a brief stint around 1960 as 
an assistant to Henry Moore. 
Late vocation or not, bis criti¬ 
cal success was almost immedi¬ 
ate, He was a particular star of 
Bryan Robertson’s seminal 
New Generation show at the 
Whi t ec h a p el Gallery In 1965; a 
trustee of the Tate by 1967; 
CHE by 1974; AHA by 1977; and 
subject of a foil retrospective 
at the Hayward Gallery by 
1961. All the while there has 
been a constant stream of 
shows at home and abroad, 
regular solo shows of current 
work with the old Rowan Gal¬ 
lery; and significant contribu¬ 
tions to group. gyhihWnwa. Hia 
work is now in collections 
around the world. 

fo short, King is a substan¬ 
tial and influential figure in 
his generation, an artist with a 
truly International reputation. 
Or is he? Any artist, in shifting 
the course of art in his turn, 
though by only a iwig, only 
adds to its impetus and the 
capacity of those who follow to 
shift it further in their-turn. 
Our much vaunted British 
Sculpture, in received opinion 
our one consistent and truly 
significant contribution to the 
world’s art in the 20th century , 
is now. carried on by other, 
younger hands. If King's repu¬ 
tation has lain somewhat in 
the shadows since the apparent 
zenith some 10 years ago or 
more, this show at the York¬ 
shire Sculpture Park, along 
with Tim Hfttn n’s timely and 
invaluable monograph, affords 
us the proper occasion to bring 
it once more, quite literally, 
out into the light of day. 


Kin g’s work is, of course, no 
Stranger to the open air, but 
with- such public monuments 
as the "Clarion' 7 at Fulham 
Broadway, and the "Diamond 
Sculpture" beside the road at 
Street in Somerset, it is more 
familiar jg qq n rhnn of indus¬ 
trial than a rural context Also, 
his early use of bright, unnatu¬ 
ral colour and apparently 
insubstantial materials, and 
the long, inevitable practice of 
showing even the most monu¬ 
mental of the works inside the 
gallery, have conspired in the 
common belief that the true 
place for his scnlptnre is 
indoors. Only to the compara¬ 
tive few Of his public, familiar 
with the sculpture garden of 
his long-time dealer, Alex 
Gregory-Hood at Loxley in 
Warwickshire, will this splen¬ 
didly bucolic display in the 
park at Bretton Hall come as 
no surprise. 

Even to them, with so many 
definitive pieces on show, the 
urge to modify both expect* 
tion and judgment is irresist¬ 
ible. For what emerges is not 
just that these things look so 
much at home on the grassy 
slopes beneath the trees, but 
rather that brightly coloured 
or drab w a htrai, they dis¬ 
play a remarkable consistency 
both in their imaginative pre¬ 
occupation and formal develop¬ 
ment. 

The differences are clear 
enough: the. hints at figurative 
reference in the earliest; the 
overt figuration in the latest 
works; and, in between, works 
in which formal and material 
considerations are overriding. 
Yet, whichever it is, what 
brings it so to sit happily with 
the oeuore at large is an unmis¬ 
takable sense, not just of space 
occupied and articulated, but 
of a place established and 
enclosed. Given the open 
nature of so many of the struc¬ 
tures in the purely formal 



No stranger to open air. ‘Ascona’, 1982: steel, by Phillip King 


sense, this may seem a some¬ 
what contradictory thing to 
say but, even so, it holds good. 
Stonehenge may be open now 
to all the winds that blow, but 
its sense of enclosure and, 
more than that, of being 
enclosed to some purpose, is 
undeniable. And by how much 
is the mhw true of ruins of all 
kinds, whether of castles or 
cottages, temples, tombs, 
sacred graves? 

If Eng does not make the 
point himself, the works make 
It for him in a remarkable com¬ 
bination of sculptures, set out 
mare or less across the slope 
and half-way down the hill 
toward the lake. On either side 
sit two works of 1977, "Open 


Place" and "Sure Place”, each 
a low slanting structure, decep¬ 
tively tumbled, of slabs of slate 
set into a steel framework. In 
between are two bright and 
open structures, arched and 
sprung, not so much higher 
mid with the same scope across 
the ground. They could hardly 
be more different and yet so 
very much the same: the dome, 
the canopy, the tent, the tomb. 

So back it is to those earliest 
things, to "Genghis Khan" of 
1963, dark blue against the 
green and what might be a 
great swirling cape or tent sur¬ 
mounted by an imperious set 
of heraldic antlers. On to the 
most recent things, to the 
clouds and the arcades and 


tumbled elements, redolent of 
Giacometti and de Chirico, Pic¬ 
asso and Miro: and again. King 
sets out the same contained 
space, though now a stage, as 
it were, on which to put his 
discrete surrealist cast of sym¬ 
bols - the hand, the ball, the 
moon. 

Those latest, openly surreal¬ 
ist works may seem something 
of an arbitrary break in the 
natural development, romantic 
as ever but a conscious rejec¬ 
tion of the abstract and the 
formal. Shown as they are, 
however, in the pavilion in the 
upper garden alongside a 
group of the earliest things, 
colourful pyramids and cones 
fraught with a latent surreal¬ 


ism, they seem less so, less cer¬ 
tainly than they did new and 
alone a year or two ago. Who 
knows where they may tend? 
But an artist in mid-career is 
the master of is own direction, 
and the professor. Emeritus 
now, has yet to collect his bus 
pass. Already the work comes 
together, all of a piece. There ts 
plenty of time. 


Phillip King - Scnlptnre 
1960-1991, Yorkshire Sculpture 
Park, Bretton HaD, Wakefield 
until August 31. The Sculpture 
of Philip King by Tim Hilton, 
published jointly by Lund 
Humphries and The Henry 
Moore Foundation. 
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Only four months to go. During the 
Wigmore Hall's year-long closure vari¬ 
ous of the other, ra wdcel venues in 
London have been putting oh recitals, 
but none has been .able to offer the 

«imTmwtimi nf TTithnatB neniiKtira and 

..friendly atmosphere which makes 
: that hall so predous. 

- ; ..From time to. time the Barbican 
endeavours to, promote itse lf again as 
a~rec8aTlui31 aniTtfie pasFyear.’has" 
been a dear oppo r t un ity. The sound 
js perhaps less pporfor dmmber-mu- 
dc than one might have feared, as the 
acoustic gains in ctority as the ism* 
ber of pliers gets amaOar. But notit 
ing can stop the hall looking and 
sounding empty when there Is only a 
handful of people onstage.: 

Far the odebrityrecital by the Tak- 
&cs Quartet Barbican lastWednesday 
no attezqpt was mada to disguise the 
^hihiw<»b« of. the seating. Theplayers 
rat centreriage, surrounded by a:vast 
expanse of deserted platform. The. 
upper tiers of the auditorium looked 
to have been closed oft At quiet 
'-^foments' tbe sound became unhelp- 
' folly di stant and it was fortunate that 
w flne a group was playing,' as the 
audience was compelled to- sit-in- 


Music in London 


Musicians who miss the Wigmore 


. This is & quartet with the ability to 
■t uafce its presence felt in any:halL The 
players’ tone. is. well matched, their 
style anexag geratod. Warmth and lyr¬ 
icism; are their- hallmarks, although 
just occasionally there was a season¬ 
ing of .their native Hungarian paprika 
hi Bartdk’s first Quartet and also the 
sbhprzo of Haydn’s B~ Flat Quartet, 
Op:76 No.47 where the . vigorous 
; whrmping rhythm was taken up rather 
aaSsOy by the leader’s left foot. 

their performance of Schubert's 


‘Death and the Maiden” Quartet neu¬ 
rosis was held at. bay. Where the Lind- 
gfig Quartet seizes the music by the 
. throat, or the Amadeus was wiry and 
'&nsQ£'lfie Tbkfids stHT find' time to 
shape broad lyrical phrases (the ele¬ 
giac opening of the slow movement 
ires coloured with particular sensitiv¬ 
ity). The players wiQ be hosting their 
own festival at the Wigmore Hall in 
1994, so they dearly recognise where 
their true London home lies. 

* 

A word of recommendation, too, for 
the Beethoven Trio, who gave the 
first of three recitals at the Purcell 
Room on Friday. Each of these pro¬ 
grammes features a new work by an 
Austrian composer together with Moz¬ 
art and Beethoven trios, for which the 
players are winning an increasing 
. reputation at home and abroad. 

To judge from the standard of per¬ 
formance in this first redial there is 
no reason to question those high opin¬ 
ions. The Beethoven Trio is a meeting 
of three equal musidais, less domi¬ 
nated by the pianist *V»n is often the 
in more starry ensembles, a trio 
of young and fresh Interpreters, able 
to build long paragraphs of music Into 
statements of some depth and import 

The new work on this occasion was 
Gerhard Schedl’s Second Kano Trio, 
subtitled “Lamento", which takes the 
music of the two Armed Men from 
Mozart’s Die ZauberfUfte and sets iso¬ 
lated phrases from it afloat in a sea of 
vaguely expressionist sounds: not a 


piece of strong Individual merit, 
although at 10 minutes it did not out¬ 
stay its welcome. The third and final 
recital, with a new work by Thomas 
Femes, follows on Friday. 

Richard Fairman 

hi a Purcell Room agreeably tarted 
up with paintings from the Arts Coun¬ 
cil collection, including Gillian 
Eyres's eye-catching “Spica” and a 
yellow and blob-red Caulfield, the 
English tenor Adrian Thompson and 
pianist Iain Burnside gave a recital cm 
Thursday, fifth in a song aeries which 
would normally be staged, one pre¬ 
sumes, in the Wigmore Hall- 

Certainly the Wigmore acoustics 
would have been more accommodat¬ 
ing to Mr Thompson’s searingly pow¬ 
erful instr ument. He makes a clarion 
sound which is opt to go frantic with 
decibels in upper register climaxes 
and produce a cuttingly painful effect 
in the confinement of the Purcell 
Room, which oddly seems to stop the 
voice dead without muting it 

Passionate and in many ways per¬ 
suasive, Mr Thompson's recital prob¬ 
lem was sheer vocal bulk. From the 
start he was overwhelming his pianist 
as well as flat tening his listeners in a 
Schubert group, though the passion¬ 
ate, storm-lashed Der Schiffer (The 
Boatman) positively benefited from 
the ferocious despatch. Among a 
selection of Hugo Wolfs MBrike set¬ 
tings, Der Tambour ; a drummer boy’s 


fantasy of food, and Storchenbotschaft 
(Stork-tidings), with its bitonal piano 
part figuring the shepherd’s creaky 
hut (and anticipating the methods of 
Britten), made a vivid impression. An 
eme Aolsharfe (To an Aeolian Harp) 
received a strong, solemn delivery. 

I found the five Gerald Finzi songs 
after the interval dullish, and the four 
Samuel Barber’s not much less so: 
Sure on Otis Shining Night sets words 
by James Agee but isn’t a patch on 
Knoxville. Mr Thompson came on in 
chef’s togs for Leonard Bernstein’s 
Faure send-up, La bonne cuisine, the 
four song-texts bring French recipes. 
* 

The 33-year old Russian conductor 
Yakov Kreizberg (he emigrated to the 
USA in 1976) made his London debut 
an Sunday night with the Philhar- 
monia Orchestra at the Royal Festival 
Hall In an all-Russian programme. It 
was not an exceptionally interesting 
programme, but Kreizberg made it 
uncommonly gripping and the orches¬ 
tra’s playing was of the highest styl¬ 
ishness throughout. 

The Polonaise from Tchaikovsky’s 
opera Eugene Onegin was a brief but 
cracking opener and its brilliant blus¬ 
ter was no sooner in our ears than 
forcibly contradicted by the bleak 
depression of Shostakovich’s second 
cello concerto. Op. 128, a--late work- 
written for Rostropovich in 1966 
between the th i rteenth and fourteenth 
symphonies. 

Our soloist was the American Lynn 


Harrell (In the news because of his 
appointment as next principal of the 
Royal Academy of Music), and no 
more s earching or finely shaped inter¬ 
pretation could have been asked for. 
Harrell's tone is as clear as it is 
expressive, as minutely governed as it 
is boldly (and with seeming effortles¬ 
sness) projected. Shostakovich's 
invention is not perhaps of the most 
distinguished in this work, which is 
just a very good performance “on the 
Shostakovich"; but Harrell read in a 
marvellous intensity everywhere and 
the orchestra answered Kreizberg’s 
evident, .commitment with a high-ten- 
. sion accompaniment notable for indi¬ 
vidual excellences (the sturdy pecu¬ 
liar ham calls at the end of the first 
movement, the split-second demented 
xylophone interjections of the 
scherzo) as well as formidable group 
cohesiveness. 

Kreizberg cuts an impressive figure 
on the podium: unflamboyant but 
- intense, dapper but keenly effectual. 
His account of Rakhmaninov’s second 
symphony was beautiful, profoundly 
persuasive (the work can easily 
become a romantic thrash) and, in its 
slow movement, quite overwhelming. 
The string textures of the slow intro¬ 
duction were built up with glistening 
precision, and brass layers superad- 
ded with a disciplined ear for balance. 
The performance of the scherzo was 
masterly; one blessed Kreizberg for 
the tiny touches of violin portamento. 
Michael WhighFs quiet, poised clari¬ 
net srio in toe spacious Adagio took 
-our breath away, if not his; and the 
movement went its noble way “among 
the deepening shades”. 

Paul Driver 


Opera/Andrew Clements 

Biko 


When toe Royal Opera House’s 
"Garden Venture” went public 
for the first time in 1989 with 
six specially commissioned 
music-theatre pieces, one of 
the most successful of a strik¬ 
ingly undistinguished bunch 
was Priti Paintal’s Survival 
Song, to a text by Richard 
Fawkes. Its portrayal of the 
events leading up to a necklace 
kilting in a South African 
township was described then 
as a study for a full-length 
opera on the life of Steven 
Biko, and ti n* Garden Venture 
has gone on to commission 
that piece; Biko was unveiled 
In Birmingham on Friday, 
directed by Wilfred Judd, artis¬ 
tic director of the Venture, and 
conducted by Timothy Lole. 

P&intal evidently learnt 
about Biko through Richard 
Attenborough's Cry Freedom, 
and Fawkes’s scenario follows 
toe approximate outline of toe 
first half of that film. It pres¬ 
ents Biko among his family, a 
man of non-violence working 
for the black co mmuni ty 

despite constant police surveil¬ 
lance, threats and banning 
orders; his growing friendship 
with the journalist Donald 
Woods and Woods’ attempt to 
intercede on Bfko's behalf with 
the state security minister 
Kruger, and chronicles the 
escalating harassment, Biko's 
arrest, torture and death. 

The. bare historical facta 
have a tragic trajectory of their 
own, but they are treated here 
with almost cartoon-like sim¬ 
plicity. Even tiie character of 
Biko is hardly given any per¬ 
spective, while Woods emerges 
as a hapless stooge, unaware of 
the potential brutality of the 
state. Too much of the dialogue 
is suffocated by banality - 
Biko sorely did not always dis¬ 
cuss his aspirations in such 
clichds — while the larfr of 
cadence and rhythm creates 
insuperable problems for Pala¬ 
tal's word setting, which falls 
back on the infuriating tic of 
repeating every second or third 
phrase to add emphasis. 

Much of the score is alight 
The climactic moments of the 


work - Biko's unaccompanied 
monologue in toe first act his 
torture and murder in the sec¬ 
ond ~ are never underpinned 
with the musical intensity they 
ifamand and Paintal’s mixture 
of minimalist washes and 
Bernstein-like melodic inven¬ 
tion consistently seems under¬ 
powered. Only briefly, at the 
beginning of the second part 
when Woods confronts Kruger 
at his home, does the music 
begin to function dramatically; 
there the darkened woodwind 
solos generate exactly the kind 
of ambiguity and nneagg the 
situation requires. 

Judd’s frugal production 
does what it can, but it is hard 
to sustain tension when so 
much in the music and text 
appears to be conspiring 
against it The playing from 
the Endymion Ensemble is 
vivid and alert, and there are 
some fine performances. Daniel 
Washington makes Biko a 
hi g hl y moral, stoic figure, and 
Damon Evans contributes a 
hyperactive performance as 
Thomas, the militant who 
rejects Biko's strategy of non¬ 
violence; Hyacinth Mchofls is 
Biko’s wife Ntslki, Angela Cae¬ 
sar toe family friend Miriam. 
Stephen Richardson's portrayal 
of Woods seems intentionally 
shallow and naive, while 
Gerard Quinn and Stephen 
Austin are toe security police; 
as Kruger too, Quinn gets a 
second chance to polish his 
Afrikaner accent 

In the end Biko neither rises 
to the importance of its subject 
matter nor leaves the impres¬ 
sion of a rounded piece of 
music theatre even an its own 
limited dramatic terms. As tihi* 
first fully ripened fruit from 
the Garden Venture it is a dis¬ 
appointment; Judd’s rfniw In 
the programme that the project 
is now well established as "the 
prime mover in developing 
new opera in the UK” still 
needs to be taken with a pretty 
large pinch of salt 

Birmingham Repertory 
Theatre until June 6; Riverside 

Studios, London, June 10-15 


National Opera Studio 


Students of accountancy and 
law may count themselves for¬ 
tunate that they do not have to 
do end-of-term public show¬ 
ings. Each year the singers of 
the National Opera Studio are 
expected to appear in an even¬ 
ing of scenes from various 
operas, which is in some ways 
more difficult than performing 
in a complete one. 

For this year’s "Showcase”, 
given at the Queen Elizabeth 
Hall on Saturday, the Studio 
made sure that professional 
guidance was on hand. Tim 
Albery was the producer and 
David Parry with the Bourne¬ 
mouth Stafonietta took charge 
of the musical ride, but neither 
exactly gave tha students an 
easy ride. The ensemble was 
precarious even in the scores 
the orchestra seemed to know, 
while events on stage some¬ 
times saw ingenuity triumph 
over commonsense. 

The test of an evening like 
this is to see if the student 
performers can find the mecha¬ 
nism that makes their charac¬ 
ters tick within the timescale 
of a single scene. To this end 
Albery bad not been a wholly 
reliable guide. The amorous 
cavorting between Rossini’s 
Figaro and Rorina had little to 
do with their operatic charac¬ 
ters; and Don Jos£ was left to 


sing the Flower Song lying on 
bin hack while hfa glamorous 
Carmen did a striptease on the 
other rale of the stage. 

Nevertheless, at least the 
Studio does have a Don Jose. 
Indeed, both the tenors made a 
good impression vocally. Mark 
Luther, who had appeared in 
the Carmen excerpt, also sang 
in a scene from Donizetti’s 
Anna Boiena, though arguably 
with a better feeling for the 
French sound and style. Mark 
Le Brocq was wanting in sen¬ 
suality as Massenet’s Des 
Grieux, but returned as an out¬ 
standing Albert Herring, genu¬ 
inely moving, a complete oper¬ 
atic portrayal in embryo. 

The standard of singing 
suggested a good year. Among 
toe strengths were Kay Jor¬ 
dan’s Anna Rofapa and Anita 
Morrison's Agathe, in Weber’s 
Der Freischutz. The honours of 
tire evening, however, went to 
the partnership of Mary Plazas 
and Ann Taylor-Morley, who 
took on a scene from Donizet¬ 
ti’s rarely-performed Maria 
Padilla and delivered it with a 
fine seme of style. These were 
two operatic people who came 
alive and one would gladly 
have stayed for them in the 
rest at the opera. 

Richard Fairman 




onto 20.00 Bernard 
onducts Be rlin _ 
ionic Orchestra in 
Double Concerto (Torn 
a and Georg Faust) and 
wlch's First Symphony, 
tomorrow (West Berlin 
2). Sat Vladimir 
zy conducts works by 
y and Schumann (3027 
i.morning and Mon; Kurt 
to conducts Safnt-Saens 
likovsky (25488232) 
i Oper 19.00 Gounod s 
h Giacomo AragaJI and 
Iclolu. Tomorrow: H 

. Thurs and Fri: 

ter Hog wood conducts 

Bat Cruel Garden, new 
eduction by Christopher 
d Lindsay Kemp-.Sun. 
wrung with ^ nne nA/QOt 
Gainer Goldberg W GSl 

iinter den Linden 

tie re dl SIviflHa- 
Die Vetrurteilung des 
lure: Der 
ier. Fri: Die 
Sat L'Africaine. 


Sun: Giselle (East Berlin 2004 
762) • 

• Luciano Pavarotti is due to 
appear at the Deutschlandhalle 
on June 12 (West Berlin 8022 
424). Elton John in concert at 
the WaldhQhne on June 15. Eric 
Clapton and Joe Cocker on 
June 22 (3019 999) 

THEATRE 

Ute Lemper stars in a new 
production of The Blue Angel 
directed by Peter Zadek, dally 
except tomorrow and Thurs at 
Theater des Westens (West 
Berlin 3190 3193). A production 
by Thalia Theater, Hamburg, of 
John Osborne’s The Entertainer, 
starring Helmut Lohner as Archie 
Rice, can be seen at the 
Deutsches Theater on Sun, Mon 
and next Tues (East Berlin 2871 
225). The repertory at Maxim 
Gorki Theater Includes Caryl 
Churchill’s Top Girls, Arthur 
Miller’s Death of a Salesman 
and Chekhov’s Three Sisters 
(East Berlin 2082 783). 

■BOLOGNA 

Teatro Conununale 20.30 
Riccardo Chaijly conducts 
Roberto de Scimone’s production 
of La Cenerentola, with Cecilia 
Bartoli, Luclo Gallo and Claudio 
Desderi. Runs till June 17, next 
performances on Thurs and Sat 
(52 9999) 

■ FLORENCE 

maggio musicale 

Tonight’s concert at Teatro della 
Pergola Is a recital for two pianos 
by Bruno Canlno and Antonio 
Baillsta. Thurs in Teatro 


Co mm unale: first night of new 
production of La forza del 
destino. Next Mon: Labeque 
Sisters (277 9236) 

■ GENOA 

Teatro Carlo Felice 20.30 Paolo 
O/mi conducts Attfllo Colonne/lo’s 
production of Le sibga de 
Gorlnthe, with Lucians Serra as 
Pamirea. Runs till June 14, next 
performances on Thurs and Sun 
(589329) 

■LONDON 

Sadler’s Wells 16.30 Ballet du 
Rhin opens a two-week season 
with La fllie mal gard&e, 
choreographed by ivo Cramer 
(071-278 8916) 

Covent Garden Salome with 
Maria Ewing, also Sat Tomorrow; 
La botteme (071-240 1066) 
Coliseum 19.30 Madama Butterfly 
with Janice Calms and Arthur 
Davies, also Fri. Tomorrow and 
Sat Falstaff. Thurs: Monteverdi's 
Ulysses (071-836 3161) 

Royal Festival Hall 19.30 Semyon 
Bychkov conducts Phllharmonla 
Orchestra in works by Wagner, 
Beethoven and Brahms, with 
Radu Lupu. Tomorrow: Libor 
Pesek conducts Dvorak (071-928 
6800) 

Riverside Studios 19.30 NADA 
Theatre presents Alfred Jarry's 
Ubu roi, a small-scale production 
of one of the classic works of 
modem French theatre. Dally 
till Sat (081-748 3354) 

■ MILAN 

Teafrb alia Seals 20.00 AndrO 


••• 


Engel's production of Lady 
Macbeth of Mtsensk, conducted 
by Myung-Whun Chung, with 
Mara Zampieri, Aage Haugland 
and Jacque Trussel. Runs till 
June 11, next performances.on 
Thurs and Sat Tomorrow and 
Fri: Lucia di -Lammermoon Sun: 
Riccardo Muti conducts works 
by Elgar, Lutoslawski, Mahler 
and BartOk (7200 3744) 

■ PARIS 

DANCE 

TMtiHra de la VUIe 20.30 Coilberg 
Ballet in two Mats Ek 
choreographies: new Carmen 
ballet and The House of 
Bemarda. Daily till Sat with an 
alternative programme next week 
(4274 2277) 

Palais Gamier 19.30 Ballet‘de 
l‘Op6ra de Paris in 
choreographies by Neumeier, 
Petit and Lander. Runs till June 
30, next performance on Fri (4017 
3535) 

MUSIC 

Op6ra Bastille 20.00 Song recital 
by Teresa Berganza. Thurs: Jos6 
Carreras. Next week: Le nozze 
di Figaro (4001 1616) 

Optra Comlque 19.30 Johann 
Strauss festival: Wiener Blut 
production from Vienna. 

Repeated tomorrow and Thurs 
(4286 8883) 

Salle Pfeyol 20.30 Mario Venzago 
conducts Ensemble Orchestral 
de Paris in Beethoven's Third 
Piano Concerto (Jean-Marc 
Luisada) and Schubert's Sixth 
Symphony (4561 0630). Thurs: 
Jeffrey Tate conducts Orchestra 
National de France (4230.2308) 


• Other events this week 
Include a new production of 
Wozzeck, staged by Patrice 
Ch6reau and conducted by Daniel 
Barenboim, opening tomorrow 
at the Ch&telet (4028 2840), and 
a concert of symphonic and 
choral works by Bach, 
Schoenberg and Bruckner 
conducted by Marek Janowskl, 
tomorrow at Basilique St Denis 
(4230 2308) 

THEATRE 

A new production of Alfred 
Jarry's satirical masterwork Ubu 
roi, directed and designed by 
the French surrealist artist 
Roland Topor, is showing at the 
Theatre National de Chaillot (4727 
8115). A Pirandello double-bill 
runs till.June 21 at Th6Atre de 
' f’Aquarium (4374 9961), and 
Theatre National de la Colline 
has Jorge Lavelli’s production 
of Steven Berkoff's Greek (4366 
4360). The Comddie Franpaise 
repertory includes plays by 
Molfere, Camus and Victor Hugo 
(4015 0015) 

■ VIENNA 

Theater an der Wien 19.30 Peter 
Edtvos conducts Bruno 
Madema's chamber opera 
Hyperion. Repeated tomorrow 
and Wed (586 1676) 

Vofasoper 19.00 Jan 
Latham-Koenfg conducts 
Christine Mellitz’s new. 
production of Nabucco, also Sun 
(51444 3318) 

Staotsoper 19.00 Der fliegende 
Hollander. Tomorrow: Boris 
Godunov (51444 2960) 

Muslkvereln 19.30 Plano.recital 


by James Tocco (505 8190). 
Tomorrow and Thurs In 
Konzerthaus: Helsinki 
Philharmonic (712 1211) 

■ WASHINGTON 

CONCERTS 

Kennedy Center 20.30 Garrick 
Ohlsson is soloist in 
Rakhmaninov’s First Plano 
Concerto with the National 
Symphony Orchestra. Thurs, Fri, 
Sat and next Tues: Robert Shaw 
conducts Beethoven’s Mfssa 
Solemnfs; June 11: Rostropovich 
conducts world premieres of 
three piano concertos (467 4600) 

THEATRE 

Buddy, a musical featuring 1950s 
rock ’n* roll hits associated with 
Buddy Holly, is showing in the 
Kennedy Center Opera House 
till June 14. The Eisenhower 
Theater has Once on This island, 
a musical tale of love, loss and 
redemption set in the Caribbean, 
till July 19(4674600). A 
Shakespeare Theater production 
of As You Like It is at the Carron 
Barron Amphitheater till 
June 14 (426 0486) 

JAZZ/CABARET 

Crosby, Stills and Nash give a 
concert tonight at Bams of Wolf 
Trap. Tomorrow; Lyle Lovett and 
his Large Band. Thurs and Fri: 
Natalie Cole. Sat Melissa 
Etheridge. Sun: Louisiana Swamp 
Romp (703-218 6600). Sun at. 
Blues Alley Jazz Supperclub: 
boogie-woogie jazz with Deanna 
Bogart (1073 Wisconsin Ave, in 
the alley, 337 4141) 


European Cable and 
Satellfte Business TV 

(all times CET) 

MONDAY TO FftBMY 
CNN 

2000-2030. 2300-2330 World Busi¬ 
ness Today - a Joint FT/CNN pro¬ 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Repo rt - weekly Indepth analysis 
from H IV 

21302200 (Tues) Media Europe - 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with Jame s Bellini 
08900900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Reoort 

0830-0900 (Fri) FT Business 
Weekly 

Sky Nowa 

0130-0200 (Mon), 2130-2200 
(Thun), 0530-0600 (Fri) FT Busi¬ 
ness weekly 

SATURDAY 

CNN 

09004)930 World Buslnew This 
Week - a joint FT/OM production 
1900-1930 World Business This 
Week 

Super Channel 

1830-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1800*1830 FT Business Weekly 
Sky Non 

1330-1400, 20302100 ft Business 
Weekly 
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The isolation 
of Serbia 


THE HORROR of the human 
tragedy provoked by Serbia first 
in Croatia and, more recently, in 
Bosnia and Hercegovina, has at 
last persuaded the international 
community to take action. Predict¬ 
ably, critics now maintain that the 
sanctions adopted by the United 
Nations Security Council last Sat¬ 
urday have come much too late 
and should have been approved at 
least nine months ago. But the 
necessary consensus was not 
forthcoming at the time and the 
(JS. in particular, made it plain 
that it did not want to get 
involved in a Ear-off ethnic conflict 
which did not seem to threaten 
wider international security. 

There is little point now in pur¬ 
suing the argument whether the 
European Community is more to 
blame for its incapacity to solve 
the Yugoslav crisis in the first 
place, or the US, for washing Its 
hands of the whole affair until 
outraged domestic public opinion 
forced the Administration to 
change its mind. What is certain Is 
that international solutions to cri¬ 
ses of this magnitude still require 
the involvement and commitment 
of the only remaining superpower, 
the US. 

In spite of the mixed results that 
international sanctions have had 
in the past and the bluster of Mr 
Slobodan Milosevic, the Serbian 
leader, who boasts that the Ser¬ 
bian economy can survive in spite 
of them, there Is every indication 
that sanctions will bite deep. This 
Is particularly true of the oil 
embargo, given that Serbia is 
dependent for some 75 per cent of 
its oil needs on foreign suppliers 
such as Russia, China, Romania 
and Angola. In the circumstances, 
it is hard to see how its military 
effort can be maintained indefi¬ 
nitely, though civilian users of 
cars and fuel will probably be 
made to pay the biggest price to 
keep the military machine going. 

Popular opposition 

Equally important will be the 
effect that shortages, the inconve¬ 
nience caused to travellers by the 
suspension of international flights 
and the disappointment for a foot- 
ball-obsessed people of seeing its 
team banned from the European 
championship finals in Sweden, 
will have on national morale and 
Mr Milosevic’s political standing. 
The demonstration in Belgrade at 
the week-end by some 50,000 anti¬ 


war protesters was an indication 
that popular opposition to his poli¬ 
cies is growing, at least in the 
capital. 

The peace movement in Serbia, 
however, is mainly middle class- 
based. It would be an Illusion to 
believe that it finds much of an 
echo in the rural Serb and Monte¬ 
negrin population, not least the 
Serbs In Bosnia, who look upon 
the Belgrade government as their 
main protector and champion. 
Indeed, Mr Milosevic is far from 
being his own man in Bosnia, 
where the leaders of ultra-nation¬ 
alist irregular Serbian military 
units are even acc using him of 
being too soft 

Perverse effect 
There is clearly a risk, therefore, 
that UN sanctions could have the 
perverse effect of giving a boost to 
Serbian nationalism. Even if the 
Belgrade government were to 
have a change of heart as the 
result of international pressure 
regional nationalist groups might 
well decide to pursue their cru¬ 
sade. The Yugoslav partisans dem¬ 
onstrated during the Second 
World War bow effective they 
were at guerrilla warfare. 

If the international community 
were to wait until Serbia is eco¬ 
nomically exhausted or Mr Milos¬ 
evic is overthrown, it could wait 
for a very long time. Sanctions 
must be given a fair chance to 
bang Mr Milosevic to his senses, 
but if they foil, what then? 

International military action 
can no longer be ruled out as a 
longer term option. As in the Gulf 
crisis, such operations would have 
to be sanctioned by the Security 
Council, though they would proba¬ 
bly have to be undertaken by sur¬ 
rogate organisations such as Nato 
or the Western European Union. 
Military action should be 
restricted to air strikes against 
strategic targets. It would be most 
unwise to contemplate sending 
ground forces, since they might 
become stuck in Yugoslavia indef¬ 
initely and suffer politically unac¬ 
ceptable losses. 

But whatever actum is finally 
decided, it Is essential that it 
-should be .taken by the interna¬ 
tional community as a whole 
including the US, which alone has 
the clout to bring transgressors of 
international law to heeL Any¬ 
thing less, as has been proved con¬ 
clusively, is doomed to failure. 


The next step 
in housing 


WHEN THE chancellor. Mr 
Norman Lamont, meets represen¬ 
tatives of the leading building 
societies this afternoon, he and bis 
ministerial colleagues will no 
doubt be given reassuring news 
about repossessions in the hous¬ 
ing market. And there is indeed 
room for modest reassurance: 
while repossessions remain at his¬ 
torically high levels, the trend has 
unquestionably improved in the 
first few months of the year. 

Yet it could hardly have been 
otherwise. Since the government 
and the building societies agreed 
in December on a package of mea¬ 
sures to help stabilise the housing 
market, nominal interest rates 
have fallen further and income 
support for mortgage interest has 
been paid direct to lenders, auto¬ 
matically reducing the risk that 
borrowers will go into default. In 
addition the societies have recog¬ 
nised the advantages of keeping 
overstretched mortgagors in the 
property. With the aid of counsel¬ 
ling and renegotiation, otherwise 
shaky borrowers have been kept 
afloat to the benefit of both par¬ 
ties. 

What is clear at this point is 
that the improvement in the fig¬ 
ures owes precious little to the 
attempt to encourage defaulting 
mortgagors to become housing 
association tenants in the former 
owner-occupied property. Those 
who have escaped the problems of 
the rented sector for the financial 
strains of home ownership appear 
singularly reluctant to rejoin the 
tenantry. The scheme has anyway 
been criticised for its legal com¬ 
plexity. And from the building 
societies' point of view the eco¬ 
nomics look unfavourable, since 
former owner-occupied property 
does not enjoy the giants that 
enable housing associations to 
charge low rents on new property. 

Enormous pressures 

That said, it is hard to see a 
chancellor who faces enormous 
pressures on public finances being 
prepared to contemplate the cost 
of equalising the financial position 
of these two forms of tenure. Nor 
doos it seem likely that Mr Lam¬ 
ont will accede to the demands of 
those who would like to see his 
temporary relief against stamp 
duty extended beyond the sum¬ 
mer. IT it has failed to kick-start 
the market into a significantly 


higher level of transactions by 
now, its point has anyway been 
lost The question is why it has 
failed and what else the govern¬ 
ment should do, if at all, to help. 

By past standards the relation¬ 
ship between house prices and 
earnings, which was distorted dur¬ 
ing the boom of the late 1980s, is 
back to its long term trend LeveL 
House prices appear affordable 
again. Yet buyers remain elusive. 

Affordable prices 

One explanation might be the 
caution-inducing persistence of 
high real rates interest after a 
decade In which the personal sec¬ 
tor doubled its indebtedness in 
relation to household income. 
Another could be that buyers 
expect prices to look even more 
affordable in due course. That Is 
Ear from implausible if the first big 
foil in no minal house prices ainna 
the war causes tbe speculative 
Investment premium in housing to 
disappear - an outcome that 
could be reinforced by the erosion 
of the real value of mortgage 
interest relief and the less favour¬ 
able trend in household formation 
that is expected later in the 
decade. Against that background, 
house prices might well be expec¬ 
ted to settle at a lower multiple of 
earnings than hitherto. 

A more tangible factor b ehin d 
the low volume of transactions Is 
that between half a million and a 
million buyers are reckoned to 
have a negative equity in their 
homes, whereby the mortgage 
exceeds the value of the house. 
They are stuck on the bottom 
rung of the housing ladder and 
unable to move, ft is here that the 
housing market slump is doing 
economic, as well as social, dam¬ 
age. In the absence of a more flexi¬ 
ble private rented sector, job 
mobility is reduced. 

Existing legislation prevents the 
building societies from transfer¬ 
ring mortgages to a new property 
by stipulating that they cannot 
lend more than lOO per cent of 
value. Where housing equity is 
already negative this prudential 
requirement is academic. It also 
acts as a needless constraint on 
labour market flexibility. The 
chancellor should explore the case 
for a limited relaxation of the leg¬ 
islation to cope with this unex¬ 
pected consequence of the collapse 
in house prices. 


T he sight of pensioners 
lobbying MPs at West¬ 
minster next Monday 
- will be a graphic 
. reminder of the hard¬ 
ship caused by the . failure of 
schemes controlled by the late Mr. 
Robert Maxwell - and of the pen¬ 
sioners' expectation that the gov¬ 
ernment should play some part in. 
easing their plight 
Since the election, the efforts of 
MPs campaigning on behalf of the 
Maxwell pensioners have become 
more urgent An all-party group of 
MPs was set up last month and now 
numbers more than 100, including 
some ministers. The subject of pen¬ 
sions’ safeguards is moving up the 
political agenda as the group steps 
up its activities: tomorrow it will 
meet to discuss how to exert pres¬ 
sure on banks to help bail out those 
who lost their life savings in Max¬ 
well pension fands. 

“’Pensioner’ is a very emotive 
word," said Mr Richard Thomas, a 
director of Law Debenture Corpora¬ 
tion, the independent trustee to the 
Maxwell Communication Corpora¬ 
tion Pension Scheme. 'The role of 
government is to protect its most 
defenceless individuals.” 

More than 30,000 were left with¬ 
out immediate protection after Mr 
Maxwell disappeared over the side 
of bis luxury yacht last November 
and auditors discovered £400m was 
missing from the total assets of 
£695m in pension schemes, he con¬ 
trolled. Already. 240 members of 
one Leeds-based scheme have had 
their monthly pension cheques 
stopped, while 5,000 members of 
another scheme face a 70 per cent 
cut in benefits b; next month. 

The five Maxwell company pen¬ 
sion schemes have 32,710 members. 
Of these, 14,110 are already pension¬ 
ers, highlighting the extent of the 
government’s dilemma. The largest 
scheme, representing more than 
12,000 present and former Mirror 
Group Newspaper employees, is 
being shored up by contributions 
from the employer. However, the 
scheme includes hundreds of mem¬ 
bers who worked for a separate 
Maxwell company, and Mirror 
Group has said it will not guarantee 
the pensions of those individuals. 

If any more Maxwell funds stop 
paying pensions at the end of this 
month, the government is likely to 
come under renewed pressure from 
the group of MPs. “That is when it 
will get nasty and spill over on to 
the floor of the Commons,” said 
Labour MP Mr Frank Field, co- 
chairman of the all-party group. 

Ministers have so for rejected the 
group’s plan for a “drip feed” from 
the government to enable the 
schemes to continue paying while 
assets are pursued by. Independent 
trustees. The idea of a drip feed, put 
forward by Mr Richard Page, the 
Tory MP who co-chairs the group, 
was intended as a temporary mea¬ 
sure until the assets could be 
located and the most pressing obli¬ 
gations (legal and moral) could be 
determined. . 

Ministers are awaiting a report by 
the Securities and Investments 
Board, the City’s regulatory watch¬ 
dog, into tbe role played by Imro, 
the self-regulatory body for the fund 
management industry, in oversee¬ 
ing Bisbopsgate Investment Man¬ 
agement, Mr Maxwell’s fund man¬ 
agement company. 

Pensioners argue that Imro, and 
by extension the government, did 
not fulfil its regulatory duties with 
regard to BIM. It is alleged that BIM 
allowed securities belonging to the 
five Maxwell pension schemes to be 
“loaned” to other Maxwell-related 
businesses. These were then used, it 
is alleged, by Mr Maxwell as collat¬ 
eral for loans from UK and interna- 


As UK regulations come under scrutiny, 
Norma Cohen and Alison Smith look at the 
pressures building over the Maxwell affair 

The charge of the 



tional banks. “There will be politi¬ 
cal pressure on the government to 
move very, very quickly once SIB is 
out,” Mr Page commented. “It 
would be unwise not to be there 
ready with a statement, a position 
and a series of decisions." 

MPs, however, are for from con¬ 
vinced that the government should 
pick up the entire bill - which 
could amount to £150m-£200m - to 
compensate Maxwell pensioners. 
What they do agree on is that the 
pensioners have a strong moral case 
for help from somewhere. Under the 
law they had no choice about where 
to invest their funds, or indeed 
whether to contribute to an occupa¬ 
tional pension scheme at alL Until 
1988, all employees were required to 
contribute to a pension scheme if an 
employer offered one. 

While the idea of a government- 
funded compensation scheme has 
not garnered wide support at West¬ 
minster, the government appears to 
have softened its position slightly. 
Miss Ann Widdecombe, a junior 
social security minister, said it 
would be “irresponsible” for the 
government to consider such a fund 
before investigations into the disap¬ 
pearance of the missing Maxwell 
assets are complete - but she said 
nothing had been ruled out 

As political pressure grows at 
Westminster, the group of 100 MPs 
is switching its focus from White¬ 
hall to tbe City, and to the Bank of 


England in particular. They want 
the Bank to exert pressure on com¬ 
mercial banks to return some of the 
securities they received on behalf of 
Maxwell companies. Some ministers 
are joining forces with the pension¬ 
ers’ lobbyists to urge the banks to 
acknowledge their moral obliga¬ 
tions. For their part the banks say 
that they are studying the matter, 
but they point out that they 
accepted the securities in good faith 
and had no way of knowing that 
they were pension fund assets. 

M r Field and Mr 
Page were encour¬ 
aged when they 
saw Mr Peter LU- 
ley, the social 
security secretary, recently by his 
•undertaking to pass on their criti¬ 
cisms to the Bank of England. Last 
week, Mr Page wrote to Mr Norman 
Lamont, the chancellor, asking him 
to put pressure on the Bank to take 
a more active view of its supervi¬ 
sory role. 

The failure of Mr Robin Leigh- 
Pemberton, the governor of the 
Bank, to acknowledge publicly that 
the Bank played a rather too pas¬ 
sive role in the Maxwell affair is 
likely to result in some uncomfort¬ 
able questions from the group of 
MPs. The Bank’s reluctance to 
become involved in seeking a solu¬ 
tion is also likely to raise some 
uneasy questions about City regula¬ 


tion in general. 

“If the Rank steps back from this 
it is saying it has no role in regula¬ 
ting the City: it would be entirely 
wrong for the Bank to step back. 
This strikes at the fundamental 
core of how the City runs itself and 
the basis on which transactions 
take place,” said Mr David Shaw, 
Tory MP for Dover and another 
leading member of the MPs’ group. 
He said the entire structure or self¬ 
regulation in the City had been 
called into question, and described 
as “profoundly unsatisfactory" the 
prospect of MPs shuttling about in 
taxis from one regulator to another 
in search of a single voice to speak 
for the City. 

His remarks echo the findings of 
the all-party social security commit¬ 
tee of MPs in the last parliament 
Its report on the Maxwell affair 
commented that the most striking 
result of months of hearings was 
that no single body or individual 
appeared to have full responsibility 
for monitoring pension fond activi¬ 
ties. “Pontius Pilate would have 
blushed at the spectacle of so many 
witnesses washing their hands in 
public before the committee of their 
responsibilities in this affair.” 

One of the main recommenda¬ 
tions of the committee will now be 
implemented. Mr Lilley is about to 
announce a government review of 
pension law, although not specifi¬ 
cally within the suggested 


nine-month timescale. 

The review will address the fun¬ 
damental question of the status and 
ownership of pension hinds, but is 
also set to include other select com¬ 
mittee proposals such as: the 
appointment of Independent custo¬ 
dian trustees to hold pension-fond 
assets, all with clearly designated 
ownership; the annual right of 
every pensioner to transfer his or 
her assets from a pension scheme to 
another recognised financial institu¬ 
tion: and the right of pensioners 
and contributors to veto transfers of 
assets to another scheme. 

It is also likely to look at the 
concerns already voiced by Imro, 
about the difficulties of marrying 
trust law - the legal framework 
governing pension funds - and 
financial services legislation. The 
strengthening of the Occupational 
Pensions Board to police a new 
regime will also be considered 

N ow that a portion of 
the pensions-Industry 
has accepted that' 
some sort of compen¬ 
sation fund is needed, 
one problem is the form, the fond 
would take. The US, Japan and 
most European countries, including 
France and Germany, already have 
such ftmds. Setting one up in the 
UK would entail an overhaul of cur¬ 
rent pension law because the fund 
would Insist that any scheme cov¬ 
ered by it met minimum standards. 

Mr Brian McMahon, chairman of 
the National Association of Pension 
Funds, the industry trade associa¬ 
tion, has called for scheme mem¬ 
bers to be eligible to apply to tbe 
Investors Compensation-Scheme set 
up under the 1987 Financial Ser¬ 
vices Act The ICS allows investors 
to receive up to £48,000 in total com¬ 
pensation - a paltry sum compared 
with the potential benefits lost 
when a pension scheme collapses. 

The NAPF has also embarked on 
a feasibility study of- a separate 
compensation fund. This would be 
an additional safety net for pension¬ 
ers whose schemes had foiled with¬ 
out sufficient assets to meet all lia¬ 
bilities. One proposal is that ft be 
funded by a levy on all UK pension 
schemes - an idea which has 
proved divisive. “On the basts of my 
postbag, there isn’t much support 
for it,” Mr McMahan said.' “The 
postbag tends to be from the larger 
schemes who say they run good 
schemes. They don’t want to bail 
out the likes of Robert MaxweU." 

Clearly, neither the government 
nor the Industry wants to pay for a 
compensation fond. The govern¬ 
ment is waiting to assess exactly 
how much funding would be needed 
and to see whether the banks will 
return some of the securities 
received on behalf of Mr MaxwelL 
The industry, on the other hand, 
wants to reassure pension scheme 
members that their savings will not 
disappear if a company foils, but it 
does not want to underwrite pen¬ 
sion fund abuse by an open-ended 
commitment to -a compensation 
fond. 

Over the longer term the govern¬ 
ment review will be of immense sig¬ 
nificance for an industry that has 
operated in an almost unregulated 
environment. But it will do little for 
the Maxwell pensioners because 
they would be outside the scope of 
any future legislation. 

Mr Page compared their position 
with that of passengers on the 
Titanic, if they had known that its 
sinking would lead to new interna¬ 
tional regulations about lifeboats 
and safety at sea. “I'm sure they 
would be delighted that ini future 
people would have more protection, 
but they are bound to be concen¬ 
trating on their own predicament" 


Joe Rogaly 

The essence of leadership 



President George 
Bosh was at his 
best during the 
Gulf war. For a few 
heady months the 
prospect of a Pax 
Americana in the 
Middle East shim¬ 
mered before our 
eyes. Now, as the Earth Summit 
begins in Rio de Janeiro, the US 
president is at his worst He is the 
elected head of the most powerful 
nation. His natural role is to lead 
us. He alone might have been able 
to make a success of Rio. Instead, 
he has striven to wreck it What the 
planet is getting is not US leader¬ 
ship, but a Pox Americana. 

This is not to say that Washing¬ 
ton should have signed tbe lengthy 
draft treaties on global warming 
and biodiversity without demur. 
There was, and still is, plenty to 
argue about But the head of the 
single remaining superpower 
should have taken the initiative. He 
was right to brush aside absurd 
Third World demands, but he 
should have replaced them with 
reasoned proposals of his own. 

A positive treaty curtailing emis¬ 
sions of greenhouse gases, and 
another protecting threatened spe¬ 
cies, could have been shaped to fit 
US thinking. Both could have been 
kept within manageable bounds by 
going ahead foil steam where the 
science is dear (on the ozone layer, 
for example) and sticking to the pre¬ 
cautionary principle where there is 
imprecision (the greenhouse effect). 
Action could have been confined to 
the use of market mechanisms, 
tradable permits, globally-negoti¬ 
ated tax strategies, tied aid, and, 
where prohibition is the only 
answer, universal agreements. 
Many polluting Industries would 
prefer the certainties of regulation 
to life In a market governed by 
green consumer pressures. They 
could have had it 
Mr Bush could have pulled off 


such an historic deal, had he used 
his single most outstanding sklfl: 
working the telephone. What he has 
instead bulldozed out of the rest of 
us is a toothless draff on the global 
threat and, on preserving plants 
and animals, a neutered document 
that the US will now not sign 
because the president fears the 
effect on his domestic biochemical 
industries. I say this as ah 
unashamed admirer of the US. We 
Europeans would not be enjoying 
the blessings of a free society if it 
had not been for the sacrifices of 
life and treasure made on our 
behalf by Americans. It is what 
their current administration is 
doing to our grandchildren that 
bothers me. 

In his foreign policy, Mr Bush rep¬ 
resents the finest in the post-1945 
American tradition. He is of the old 
school - Atlantic 1st, outward¬ 
looking, a skilled diplomat In his 

Mr Bush has bulldozed 
out of the rest of us 
a toothless draft on 
the global threat 

domestic and environmental poli¬ 
cies, he looks like a cheap politi¬ 
cian, a buccaneering oilman, a pris¬ 
oner of the new Right The man 
who promised to be “the education 
president” and build a “gentler 
America” has presided, bewildered, 
over the rioting in Los Angeles; the 
candidate who said he would be the 
“environmental president" speaks 
today like an enemy of the earth. 

One reason is that the intellectual 
pendulum has swung against action 
by governments. I was reminded of 
this by the text of a recent address 
to the class of 1992 at Fordham uni¬ 
versity in the Bronx. The speaker, 
Dr John Brademas, is, like Mr Bush, 
an American of the old school. 
There the resemblance ends. Dr 


Brademas, who is president emeri¬ 
tus of New York University, was a 
Democratic congressman from Indi¬ 
ana for 22 years and majority whip 
under president Garter. He worked 
with the liberal Adlai Stevenson 
and, as member of a congressional 
committee, helped draft many of 
President Lyndon Johnson’s bills 
establishing the “Great Society”. In 
short, he represents everything that 
today’s conventional wisdom says 
went wrong in the 1960s and 1970s. 
He was swept out of Congress in the 
1980 Reagan landslide. 

So why listen to him? Because he 
has a point. “The essence of leader¬ 
ship in a democratic society,” he 
explained to the Fordham freshers, 
“is to persuade the electorate to do 
that which they might not as indi¬ 
viduals want to do but know in 
their hearts they should do for the 
greater good”. Such an approach 
can lose elections, but nobody is 
seriously advocating that it is 
always good campaigning strategy. 
In office, it is an essential principle. 

This is particularly true in the 
US, whose constitution prevents 
any one individual, or body, from 
exercising dominant control. 
“Often, a president's major chal¬ 
lenge is shaping a consensus... in¬ 
side his own administration before 
taking that policy to congress and 
the people,” said Dr Brademas. It Is 
not only big-government blg-spend- 
ers who need to do this; conserva¬ 
tives too fore best, and serve most 
beneficially, when they seek to lead 
In a positive direction. 

Mr Bush, like his predecessor, has 
been hampered by a Democratic 
Congress, but that is no reason to 
abdicate the role of leader. Presi¬ 
dent Ranald Reagan did not do so - 
and, for all his shortcomings, he has 
lived to sec the crumbling of the 
“evil empire". President Bush or his 
successor must now strive to ensure 
that liberal democracy has not tri¬ 
umphed merely to inherit a desert 
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Key is not to produce less 
— but differently 

Martin Wolf explores the meaning of sustainable development 
and the difficulties of putting this idea into practice 


H ow could anyone be 
in favour of “unsus¬ 
tainable develop¬ 
ment"? ft would be 
Idee favouring matricide, the 
.. victim being Mother Earth. 

Yet what precisely is “sus¬ 
tainable development"? Sus¬ 
tainable development, says the 
World Commission on Environ¬ 
ment and Development, con¬ 
sists of “forms of progress 
which meet the needs of the 
present without compromising 
the ability of future genera¬ 
tions to meet their needs". 

That does not make one 
wiser. Try this, instead: “... In 
the end, sustainable develop¬ 
ment is not a fixed state of 
harmony, but rather a process 
of change in which the exploi¬ 
tation of resources, the direc¬ 
tion of investments, the orien¬ 
tation or technological 
development, and institutional 
change are made consistent 
with future as well as present 
needs." 

This ts merely wordier. 
What, above all. are future 
needs? Citizens of rich coun¬ 
tries would number among 
them a standard of living at 
least as high as that enjoyed 
today. To most of the world's 
poor that would be no more 
related to “need" than is a 
Rolls-Royce motor car to 
cost-effective transportation. 
Fundamentalist environmen¬ 
talists, who often advocate 
something like the medieval 
manorial economy, would 
agree. 

How then can the concept of 
"sustainable development" be 
made operational? One way is 
to recommend that the capital 
stock be maintained. More nar¬ 
rowly still, it is suggested that 
not the total capital stock, but 
x the stock of natural resources 
alone should be maintained. 
The reason for this restriction 
is evident How many miles of 
road are worth one rhinoceros? 

Among the rules suggested 
for use of the natural capital 
stock is that there should be 
“no net losses", meaning that 
any natural resources should 
be replaced. Another Is 
"assume the worst": any action 
affecting the environment is 
guilty, unless proved innocent. 

Yet how many acres of wet¬ 
lands compensate for a forest? 
Is a glamorous species on the 
savanna worth two obscure 
ones In the rain forest? Unless 
one advocates the Impossible 
- actions that have no delete¬ 
rious effect on any ecosystem 
- the commandment that nat¬ 
ural capital must be preserved 
fe, takes one little further. 

The World Commission 
asserts that sustainable devel¬ 
opment. “with Its concern for 
the needs of people today and 
tomorrow, is ultimately a 
moral and ethical issue". But 
that Is aU it appears to be. It is 
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not a policy. Nevertheless, one 
thought is buried within it* 
that the globe's ecosystems 
have limited carrying capacity. 

The idea has Intuitive 
appeal. Over the last genera¬ 
tion gross global product 
(GGP) has been growing at 
more than 3 per cent a year. At 
that rate, GGP would be 1,600 
times greater 250 years from 
now. Either growth would 
have ceased long before, or the 
composition of 
output would 
be so different 
as to be incom¬ 
parable. Just 
contrast today's 
output with 
that or 1742. 

This notion Is 
the basis for "" 
the relative optimism or the 
World Bank's World Develop¬ 
ment-Report on Development 
and the Environment. “The 
key to growing sustainably is 
not to produce less," it opines, 
“but to produce differently." 

The report argues that there 
is no linear relationship 
between economic activity and 
environmental damage. On the 
contrary, the emission or many 
important pollutants has 
declined with development. 
This may not be true of munic¬ 
ipal waste and carbon dioxide 
emissions, which have contin¬ 
ued to rise with income. But 


Polluters should 
pay. But who 
decides how much? 
And who will 
make them? 


that, suggests the report. Is 
because there have been no 
incentives for changed behav¬ 
iour. 

The World Bank asserts that 
the link between economic 
growth and the environment 
depends on four factors: 

• structure: the goods and 
services produced; 

• efficiency: the quantity of 
inputs per unit of output; 

• substitution: the ability to 
_substitute for 

scarce 
resources; and 
• technology 
and manage¬ 
ment: the envi¬ 
ronmental dam¬ 
age per unit of 
input or output. 
The report 
also offers a strategy for “sus¬ 
tainable development”, defin¬ 
ing that term as “development 
that lasts”. This three ele¬ 
ments: 

• build on the positive links: 
many policies that promote 
growth - appropriate energy 
prices, for example - will also 
improve the environment; 

• break the negative links: 
introduce appropriate incen¬ 
tives and disincentives; and 

• clarify and manage uncer¬ 
tain links: where the conse¬ 
quences of human activity are 
unknown, the response should 
be the search for Further infor¬ 


mation, combined with precau¬ 
tionary measures. 

How can sustaining the natu¬ 
ral environment or, where pos¬ 
sible, improving it be made 
consistent with development? 
The problem Is market failure, 
the way people can ignore the 
environment in their economic 
decisions. The solution Is to 
introduce environmental 
incentives. 

Unfortunately, this conclu¬ 
sion is more easily written 

thaw Im plw^ianted„ 

First, the use of uon-mar- 
keted, but scarce resources, 
has to be reflected in corporate 

ar>d national fli-miinKg 

Second, rational incentives 
to improve the environment 
have to be introduced against 
entrenched vested i n terests. 

Third, many important envi¬ 
ronmental goods (and bads) - 
species diversity, the composi¬ 
tion of the atmosphere, the 
number of children people 
have - cannot be property. 
Others, like rain forests, are 
difficult to protect Polluters' 
should pay. But how much? 
And who will make them? 

Fourth, turning hitherto 
“free” goods into property or 
taxing their use redistributes 
wealth, sometimes massively. 
Equally intractable distribu¬ 
tional questions arise when 
valuing the welfare of future 
generations against that of 
those living now. 

Finally, some problems run 
across frontiers. A few affect 
everyone. Establishing, enforc¬ 
ing and distributing rights to 
pollute across countries is 
vastly more difficult than 
doing that within tham 

Nothing raises more difficul¬ 
ties than glo bal war ming Both 

the size of the threat and Us 
potential economic costs are 
uncertain; the costs of lower 
pmimdnna for important Inter¬ 
ests would be large; the atmo¬ 
sphere is not appropriable; 
emissions can only be moni¬ 
tored with difficulty; the way 
In which rights to emit carbon 
dioxide are allocated would 
affect the international distri¬ 
bution of income; and overall 
reductions in emissions would 
infl uence inter-generational 
income distribution as well. 

No wonder, developing coun¬ 
tries argue that the rich coun¬ 
tries want them to stay poor, 
merely so that they themselves 
can continue their profligacy. 
No wonder, too, that develop¬ 
ing countries believe they now 
have goods to offer - more 
trees, more species, less car¬ 
bon-dioxide - that the rich 
want still more than they do. 

Rio Is just a start to the hard 
bargaining ahead. If environ¬ 
mental market failure is, in 
fact, as great a problem as 
many now believe, a world as 
divided as ours seems unlikely 
to deliver a solution. 


Observer 


Step in the 
right direction 

■ Anglo American, having 
long resisted token appoint¬ 
ments of blacks to its board, 
has now leapt into the deep 
end by making sociologist Dr 
Mamphcla Ramphclc a 
non-executive director. 

While Anglo is doubtless 
pleased about the symbolic 
effect of having a black woman 
on the board, there is nothing 
tokenistic in the appointment. 
Indeed, c hair man Julian 
Ogilvie Thompson's comment 
that she “would bring a new 
aspect to our deliberations” 

Is an understatement 

Ramphelc, a close friend of 
martyred black activist Steve 
Biko, who died in police 
detention In 1976, is a 
formidable personality, likely 
to subject Anglo's corporate 
practices to gruelling scrutiny. 
Indeed, the dialogue between 
her and Anglo hard men Like 
Graham Boustred and Lesley 
Boyd would be worth paying 
good money to listen to. 

I A deputy vice-chancellor 
at Cape Town university, 
Ramphelc made her name as 
co-author with Dr Francis 
Wilson of an acclaimed study 
on poverty. She has been 
helping Anglo in research to 
define affordable programmes 
to alleviate hardship. 

The company will have been 
attracted by Ramphele’s robust 
liberalism, combining cham¬ 
pionship of the oppressed with 
the tenet that the state must 
not encourage a culture of 
entitlement. But will it be 
enough to stop those who want 
Angio broken up? 


Hard graft 

■ Reformed Japanese gang¬ 
sters arc finding it hard to 
convince potential employers 
that they can now toe the line. 
It seems that gangsters 


wanting to quit their gang, 
following Japan's recent 
crackdown on underworld 
activities, find that they often 
have to forfeit a little finger 
as a punishment. As a result, 
many would-be good guys say 
that their missing digit makes 
than particularly vulnerable 
now that they are being forced 
to look for legitimate 
employment 

However, an entrepreneurial 
doctor from the north of the 
country has offered to graft 
a toe in the place of the 
missing finger to make the 
problem less obvious. So Ear, 

20 repentant mobsters have 
mended their ways. 


Career paths 

■ if Marcus Davison, a 
42-ycar-old banker, had hung 
around at National 
Westminster Bank as long as 
young Derek Wanlcss did, then 
he too might have stood a 
chance of being group chief 
executive of Britain's second 
biggest bank. However, 
Davison, like most of the more 
ambitious young graduates 
entering British banking in 
the early 1970s, was bitten by 
the international banking bug 
and therein lies a tale. 

Whereas Wanless, a con¬ 
temporary of Davison's at 
NatWest. has risen farther and 
Caster than anyone imagined, 
equally ambitious bankers 
such as Davison have kept on 
losing their commands. 
Davison's first port of call after 
NatWest was dear old Western 
American Bank, a casualty 
of the recession before last 
He left before the ship went 
down but was less lucky last 
week when he lost his finance 
director's job after the the plug 
was pulled on DC investment 
Bank. 

Can any reader beat 
Davison’s unfortunate career 
record? All of the six banks 
he has worked for are now but 
a memory In the headhunters' 



Tm new here - what are 
we drawing straws for?” 

files. The name plates of 
Davison's old employers such 
as European Asian Bank, 
European Banking Company, 
and Philadelphia National 
Limited, have long since 
disappeared. Indeed, Davison 
now wonders whether he 
should write to prospective 
employers asking them to 
make him a modest 
subscription in return for his 
promise never to darken their 
doors as an employee. With 
this sort of capital he should 
be able to start his own bank. 


Right choice 

■ When it comes to political 
Infighting, Italy’s bankers are 
almost as professional as their 
legislative neighbours. Hence 
there is some relief that 
technocrat Giuseppe Zadra 
has seal off the opposition and 
collected the directorship of 
Italy’s bankers’ association. 

In many other countries the 
post would be regarded as a 
rest bed for weary commercial 
bankers. But not Italy. At a 
time when the country’s 
fragmented and inefficient 
banking system is on the brink 
of substantial change, Zadra 
will be in a powerful position 
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to influence the cause of 
sensible reform. He will not 
be as easily swayed off course 
by political undercurrents as 
some previous incumbents. 

During his seven years as 
head of the stock market 
division at Consob, Italy’s 
stock exchange and companies’ 
watchdog, the 51-year-old 
Zadra helped transform Italian 
equity trading. A fluent 
English-speaker he has been 
a tough defender of the new 
bourse rules against foreign 
critics. 

Tancredi Biartchi, the 
professor of hanking who 
chairs the bankers’ association, 
was so desperate to recruit 
Zadra that he reportedly 
threatened to resign himself, 
if his colleagues baulked at 
his choice. 


Inflation 

■ While there is no such thing 
as a recession-proof industry, 
canny investors might do 
worse than inspect the UK 
brasstere market According 
to the research organisation 
Min tel, British women spent 
£450m on 84m bras in 1991, up 
from £388m on 71m in 1989. 
The market is also Aing in g 
shape. There is a “a swing 
towards the more glamorously 
styled, underwired bra”, and 
the average size has gone up 
to 38C from 34B in just ten 
years. The manufacturers are 
putting the Increase down to 
“more exercise and the use 
of the pill”. 


Comprehensive 

■ A politically incorrect reader 
recalls once going Into his 
bank and seeing on the counter 
a pile of booklets entitled: 
Questions Housewives Want 
Answered About Money. 

On the cover of the top one, 
someone had written: Where 
has it all gone to? How can 
I get some more? 
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The myth 
surrounding 
vocational ... 
training 

From Ms Lesley Ellis. 

■ Sir, May I express my amuse¬ 
ment at your article “Voca¬ 
tional tests body comes undo: 
attack” (May 28). Part of the 
problem in this debate is that 
everyone is trying to compare 
apples with pears. 

The competence-based 
approach quite rightly (if you 
are an employer) insists that 
the key testra is t l wl an individ; 
ual demonstrates his or her 
ability to do a particular job 
competently, ft recognises that, 
to do so, the person needs 
some theoretical knowledge, 
but it focuses primarily on the 
acquisition of appropriate 
skills. How sensible! 

The traditional academic 
approach quite rightly Of yon 
are trying to develop an aca¬ 
demic) concentrates on giving 
a large amount of knowledge 
but training the student in a 
limtreri range of skills, primar¬ 
ily research, analysis and argu¬ 
ment. 

Unfortunately, somewhere 

a brag mart a lot nf h nsinAsn 

training was developed using 
the academic model. The com¬ 
petency approach is demon¬ 
strating just how poorly the 
other translates into practical 
skills. This is the real cause for 

aU the atratfamir sound and 
fury. 

Your own final paragraph 
continued with the woolly 
thinking and typical British 
snobbery that baa d ominated 
this debate. It implies that 
it is strange to consider a 
set of practical competences, 
including handling documents 
and answering phone calls, 
as equivalent to a GCSB. 
Why? 

As both a graduate in phys¬ 
ics and an experienced man¬ 
ager, 1 find no difficulty in rec¬ 
ognising, the breadth of 
competences defined by the 
Management Charter Initiative 
level l (NVQ level 4) for exam 
pie, as broadly equivalent to 
my degree course. 

Yours is a respected newspa¬ 
per, please do not continue to 
propagate the myth that the 
ability to demonstrate aca¬ 
demic knowledge is much 


Rates burden having destructive 
effect on empty properties 


From Mr Michael Partisan. 

Sir, The present “empty; 
rates” regime-fe leading to . a 
depressing bout of destruction 
similar, to that of .the 1980s 
when roofs "were taken -offfac¬ 
tories to escape liability for 
rates. Industrial p roper ty and 
warehouses have since become 
exempt, but offices remain lia¬ 
ble. We know erf one major pic 
currently thinking of “Grip¬ 
ping out" an office b1o& in the 
City in order ta avoid a rate 
liability of £L5m. The p ro p e rt y 
would have tittle potential for i 
redevelopment even in a .bull¬ 
ish market The current state 
of the market makes it virtu¬ 
ally i intertable. 

The government most act 
immediately ' to stop. this 
destructive course. The period- 
of grace should be extended 
from ftw* nwnflw -to one year 


and the liability itself reduced; 
to 40 per cent followed by'fur¬ 
ther phased reductirihsT Unless 
action is tekfovthfe Ughiy 
destructive process of “strip¬ 
ping out” is bonhd to continue. 
Such a situation does little to_ 
enhance the image of cur sys¬ 
tem of buriness.taxation, the 
.prestige of the City erf London 
and the' position of- business- 
Tatepaynrs generally: 

the Non-Domestic Rating 
Dill currently: before parlia¬ 
ment will do much, to hdp- 
bustaesses suffering Jfrom the 
combined effect of. the intro¬ 
duction of. the uniform busi¬ 
ness rata and the 1990 revalua¬ 
tion. But thebllL offers no help 
to thbaehustnesses facing huge 
liabilities fin property which is 
unoccupied.' 

Empty rate liability -- cur¬ 
rently 50 per cent of the .total 


liability 1 following a-three- 
month-period, of grace-after 
r w-npaWrin Wiiiyc — was intro¬ 
duced to discourage developers 
from deliberately keeping prop 
arty empty. The notorious case 
of-Centre Point in the 1960s 
highlighted the problem. Since 
then,-however,‘times have 
. changedrand nobody welcomes 
having/empty, property oh 
their hands. ' 

’rite' Collapse of the commer¬ 
cial property market - the 
effects of which have been par- 
ticulariy. marked in the City of 
London - has. thrown the 
unfairness of empty rate liabil¬ 
ity into stark relief. . . 
Michael Pattison, 

Royal Institution of 
Chartered Surveyors, 

12 Great George Street, 
Parliament Square; ‘ 

London SWIP 3AD 


more difficult or important 

thaw AwifliwlMtntg a ”"p Of 

administrative,' managerial or 
practical skills. 

Lesley Ellis,. • 

Focus Personnel Consultancy, 
Flinders Bouse, 

Poumiky Copse, 

Nr Alton, 

Hampshire 

Realistic small 
company audit 

From Mr Andrew U/derman. 

Sir, In the debate about 
whether a statutory audit 
should be retained for small 
companies' (“Easing the burden 
of small company audits". May 
28) the CIMA supportsa middle 
way. By allowing a form of cer¬ 
tification by a - qualified 
accountant, the foil panoply of 
the audit would not be 
required while independent 
assessment would remain as a 
safeguard. This would not only 
be more realistic in balahcmg 
such factors as protection of 
interested parties and cost, but 
would bring tiie UK more into 
Hue with other EC members. 
Andrew U lriernuHi, 
president. 

Chartered Institute of 
Management Accountants, 

63 Portland Place, 

London WIN 4AB 


Rationale for European 
Central Bank in London 


From Mr Dadd Courtney. 

Sir, The siting of the pro¬ 
posed European Central Bank- 
is already becominga subject 
of profound, and widespread 
debate across Europe and is 
one which will intensify over 
the coining, months. One cen¬ 
tral issue, agreed upon unani¬ 
mously, is thatthe ECB must 
be inwnnn» from political inter; 
ference in order to be truly 
effective. •. • 

With this in' mind, it should 
be made dear, that although 
the ECS should. be politically 
independent, it cannot be inde¬ 
pendent of the finandal mar¬ 
kets themselves. As such, to 
locate the ECB anywhere other 
than in the. best-equipped 
financial centre would, by defi¬ 
nition, be a triumph of politics 
over commercial commonsense 
and would, defeat the very 
basis of this principle. 

_ in terms erf the derivatives 
markets, London and Liffe 
must be considered to be in an 
unassailable position to accom¬ 
modate the prospective, activi¬ 
ties of the ECB and is clearly 
able to demonstrate its advan¬ 
tages over its contemporaries. 
As initially, the ECB will only 
be active in interest and for¬ 


eign exchange rate manage¬ 
ment, the primary derivative 
instruments underlying this 
activity wiil be short-term Ecu 
interest rate futures and 
options. 

Given that Liffe is the only 
exchange upon which this con¬ 
tract is listed at present and 
that Tjffe also lists similar con¬ 
tracts on several other Euro¬ 
pean short-term interest rates, 
its aggregate volume is vastly 
superior to any other European 
derivatives exchange. 

The DTB in Germany has no 
shortiterm interest rate deriva¬ 
tives listed, whereas the Matlf 
in Paris,, which is the second 
largest exchange in Europe in 
this respect, traded in 1991 the 
equivalent of just 25 per cent of 
the total turnover of the Euro¬ 
pean interest rate contracts 
recorded on Liffe. 

This being true, the home of 
the ECB, so Ear as the deriva¬ 
tives markets are concerned, 
can surely only be based in 
London. 

David Courtney, 
director of European operations, 
First Continental Trading. 
Buckingham House, 

6&63 Queen Street. 

London EC4R 1AD 


The Fliegerchronograph by IWC. 
Fasten your seat belts. 



BeaiUukp. 

!8ct yellow gold — £4.250 
-stainless steel — £1,175 
Prepare yourself for a flight of fancy that had its 
Starr half a century ago, in 1940. to be exact, 
with the world’s first pilot's watch. 

This fabulous flight continued with the Mark XI 
(1948), its successor. It was and is held in such 
high esteem that current collectors' prices arc 
nicely to bring you bade to terra firmaTn a hurry. 
Our new pilot's chronograph is the logical 
consequence of a line of famous predecessors: 
Outstanding exterior styling in the round, the 
toughness of a true pioneer, and a set of con¬ 
struction principles that even connoisseurs of 
IWC watches wouldn't have thought possible. 
Characterizing as worlds apart the difference 
' between pur pilot's chronographs and other 
watches aspiring to the same lofty goal, has be¬ 
come a virtual tradition to which our new model 
is happy, living up ip. 


IWC 
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If you would like io know more about the Da Vinci chronographs and other masterpieces, 
please ask for the IWC complete catalogue. 

IWC (U.K.). 124A Manor Road North. ThantecDfRon. Surrcy.KT? O&H. Tel: ns 1 -3.W 11X83. fee NX I -3V8 Vf, IS. 
fcr service and aftersales Tck 081-33V 0X84 
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Bird’s eye view: A City Air Scandinavia jet has Canary Wharf in its sights as it approaches London City Airport on the 
inaugural Sight from Stockholm - the first scheduled service from the city’s Bromma airport in 13 years Picture, GLyn Genin 

Hanson believes Canary Wharf 
project worth £600m at most 


By Roland Rudd, Vanessa 
Houkter, Wo Oasnay and 
Michael Smith In London 

TWO potential corporate 
purchasers oC Canary Wharf have 
separately concluded that the 
insolvent office project in Lon¬ 
don’s Docklands is worth no 
more than. £800m (Sl.lbn). 

Hanson, the Anglo-lfS conglom¬ 
erate; and P&O, the UK shipping 
and property group, would be 
likely to offer considerably less 
than that figure if either decided 
to bid for the development 

Canary Wharf was put into 
administration, a UK insolvency 
procedure, last week by Olympia 
& York, its Canadian owner. 

Hanson's and P&O’s conclu¬ 
sions about the value of Canary 
Wharf emerged yesterday as the 
government’s proposals to move 
government officials to Dock¬ 
lands came under fire from West¬ 
minster Council, central London 
landowners and unions.' 

They yesterday stepped up 


their lobbying of senior minis¬ 
ters,including Lord Wakeham, 
the lord privy seal, who Is coor¬ 
dinating all government negotia¬ 
tions over Canary Wharf. 

Lord Wakeham yesterday also 
met Lord White, chairman of 
Hanson Industries in the US and 
Lord Hanson's partner. 

According to one of Hanson's 
financial advisers, Lord Wake¬ 
ham was told that Hanson would 
be interested in making a bid. 
only if b anks wrote off most of 
Canary Wharfs £l.2bn debts and 
the government proved flexible 
over 0&Y*s promised £400m con¬ 
tribution to extend London. 
Underground's Jubilee Line to 
east London. 

Lord Sterling, chairman of 
P&O, which has . been closely 
involved in Canary Wharfs 
development as owner of Bo vis, 
the construction company, would 
not consider putting in more 
than a few hundred million 
pounds of new money if it 
decided to make a bid, according 


to a financier close to P&O. 

The opposition Labour party Is 
set to press Mr Michael Howard, 
environment secretary, today to 
explain what criteria Will govern 
any decision to move Whitehall 
departments or'agencies and on 
the future of the Jubilee line. 

At a meeting of senior minis¬ 
ters chaired by Lord Wakeham, 
Mr Michael Portillo, chief secre¬ 
tary to the Treasury, made clear 
any move could only be approved 
on grounds of value for money. 

Mr David Weeks, leader of 
Westminster Council, warned 
yesterday that an exodus of 4,000 
government officials to Dock¬ 
lands could have a “very, severe" 
impact on the economic-health of 
Victoria, where many govern¬ 
ment offices are located. 

The rundown of the area could 
prompt other. organisations to 
leave, probably for mainland 
Europe, he said. 

Central London pro p er t y own¬ 
ers including Land Securities and 
Chesterfield Properties yesterday 


urged the government to put the 
health of central London before 
Docklands. “It should not take a 
decision for political expediency 
to the detriment of central Lon¬ 
don and the taxpayer,” said Mr 
Peter Hunt, chairman of Land 
Securities. 

If Hanson acquired Canary 
Wharf; Lord White said, it would 
have an enormous property arm 
which would include 3,715 acres 
of land In the San .Francisco bay 
area, 350 acres of land belonging 
to London Brick in Peterborough, 
in central England, as well as 
property attached to ARC, the 
UK-based building products 
group it acquired with Consoli¬ 
dated Gold Fields. 

Lord White said: “We are head¬ 
ing into this as fast as we can. 
Our team is moving right away 
to see the administrator. This 
could be one of the most exciting 
projects. If we did acquire the 
development it would make a 
good fit with our property rede¬ 
velopment plans in the US.” 


Tokyo to complain 
over EC review 


German industry’s 
Eurofighter ‘error’ 


By Robert Thomson in Tokyo 

THE Japanese government, in an 
unusual show of anger, plans to 
send a letter to the EC this week 
to complain that a recent Com¬ 
mission review of relations was 
“one-sided'" and “inappropriate”. 

The letter, still In draft form, 
uses far tougher language than 
the usually understated Japanese 
comments on foreign policy 
issues. 

The Ministry of Foreign 
Affairs argues that a Commis¬ 
sion review of relations, deliv¬ 
ered late last month, should have 
enhanced the relationship 
between Brussels and Tokyo but 
instead was “discouraging”. 

Japanese anger stems from the 
Commission’s stress on economic 
issues and from the tone of the 
report, which, for example, says 
the EC “must convince Japan" to 
cut Its trade surplus and that 
direct talks may be needed to 
open its markets. 

The degree of Tokyo’s irrita¬ 
tion also reflects a deeper frus¬ 
tration with the Commission’s 
policies and, in the view of Japa¬ 
nese officials, its neglect of 
opportunities to improve politi¬ 
cal and cultural ties. 

Japanese officials argue that 
bureaucrats In Brussels have not 
noted improvements in the coun¬ 
try’s bilateral links with Individ¬ 
ual EC states. Tokyo says the 


Commission report breaches the 
spirit of a Japan-EC Joint Decla¬ 
ration signed last year and 
intended to broaden the relation¬ 
ship beyond economic issues. 

The EC reluctantly signed the 
declaration, after first demand¬ 
ing that It be preceded by a more 
balanced trade relationship. 

“Japan had expected the (Com¬ 
mission] communication to be a 
positive message, reflecting the 
on-golng co-operation between 
Japan and the EC based on tie 
Joint Declaration," a senior for¬ 
eign ministry official said. 

“However, the communication 
raises the concern that It could 
rather be counter-productive In 
promoting the spirit of co-opera¬ 
tion growing between Japan and 
the EC," he added. 

The Tokyo letter will suggest 
that parts of the document are 
“revisionist’* - implying that 
Japan is different from the rest 
of the world and needs to be 
treated as such, particularly by 
trade, negotiators attempting to 
improve market access. 

Tokyo is sensitive to this accu¬ 
sation. Japanese officials believe 
that it can undermine the coun¬ 
try’s acceptance by the Interna¬ 
tional community and, in certain 
forms, is little more than racism. 

The tetter will also argue that, 
if the EC wants to redress the 
trade Imbalance, EC companies i 
should expand their exports. j 


By Quentin Peel In Bonn 

GERMANY’S aerospace industry 
made serious tactical blunders in 
its campaign to participate in 
building the European Fighter 
Aircraft, and now has virtually 
no chance of winning support for 
the project in the Bundestag, 
according to a leading parliamen¬ 
tary defence spokesman. 

Mr Werner Hoyer, the defence 
expert for the Free Democrats, 
warned that the issue would be 
decided on an emotional, not fac¬ 
tual, basis. He is a member of the 
six-man working group which 
met last night to recommend the 
degree of Germany’s future par¬ 
ticipation in the joint project to 
build a sophisticated fly-by-wire 
fighter aircraft with Britain, Italy 
and Spain. 

Interviewed before the meeting, 
Mr Hoyer said that in the present 
climate of budget cuts there was 
no hope of putting together a par¬ 
liamentary majority in favour of 
allocating more funds next year 
to the EFA project. 

The disagreements about the 
aircraft within the governing 
German coalition were made 
clear yesterday when two leading 
politicians differed fundamen¬ 
tally on what should be done. 

Mr Erich Riedl, a member of. 
the Christian Social Union (CSU) 
and state secretary in the Eco¬ 
nomics Ministry, . said tens of 


thousands of jobs in the German 
aerospace Industry would be lost 
if Bonn pulled out of the project. 

The opposite viewpoint was put 
by Mr Peter Hintze, newly 
appointed as secretary-general of 
Chancellor Helmut Kohl's Chris¬ 
tian Democrats (CDID- Mr Hintze 
said the Eurofighter project was 
not appropriate “in the changed 
financial and security situation 
in a united Germany". 

The CSU succeeded in having a 
decision on the project deferred, 
with tomorrow's joint meeting of 
the CDU/CSU parliamentary 
group postponed to June 16. 

But Mr Hoyer believes that, in 
spite of the delay, the fete of Ger¬ 
man participation Is sealed. 

“The decisive point in our 
report is whether the working 
group recommends, or whether 
the defence minister recom¬ 
mends, allocating some DMlOOm 
($6lm) in the 1993 budget for pre- 
production costs [for EFA], to 
purchase the tools needed for 
later construction," be said. 

“The decision to put this into 
the budget will be seen as a point 
of no return. Sat there is no 
majority in the Bundestag in 
fevour. 

“It is a catastrophic mistake by 
the German [aerospace] industry 
to have insisted on this. 

“They thought they could get a 
positive decision now,.and that 
was a huge mistake.” 


Secret Maxwell companies I Earth Summit 


Continued bom Page 1 

they understood that Sphere was 
a direct subsidiary of the Max¬ 
well Charitable Foundation in 
Liechtenstein. 

Mr Werner Kelcher, trustee of 
the Maxwell Foundation in Liech¬ 
tenstein, confirmed that there 
was a link between Sphere and 
the Foundation. 

Because of. uncertainty about 
future ownership Mr Louie baa 
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been talking to potential backers. 

Spectrum Holobyte specialises 
in sophisticated computer games 
such as Falcon, used by the Pen¬ 
tagon, which simulates flying the 
F-16 fighter aircraft 
Ms Christine Maxwell declined 
.to comment yesterday- on 
. Sphere’s current ownership, and 
..assets when contacted at 
Research on Demand, the San- 
Frandsco company of which she 
is director. 


Continued from Page l _ 

put our own houses in order. 

“It is not a beauty contest but 
while we in. the EC have 
increased development aid to 0-5 
per cent of GNP the US has cut 
its from 0J3 to 0J2 per cent.” 

After a series of meetings with 
community members in Rio Mr 
Brinkhorst said 10 of the 12 mem¬ 
ber-countries had reiterated their 
intention to sign up to a bio¬ 


diversity treaty. He said "we 
intend to make this known to the 
US". 

Britain, which with France is 
expressing reservations on the 
treaty, has not tided out signing, 
according to Mr David Maclean, 
the junior environment minister. 

Several leading developing 
countries were apparently recon¬ 
sidering their position on signing 
the treaty on climate change in 
response to the US decision.- 
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The accountants’ audit 


Judging by yesterday’s figures from 
the big UK accountants, the Account¬ 
ing Standards Board has a strong case 
for extending its brief. As usual, the 
various partnerships declined to vol¬ 
unteer how much they profited from 
the vicissitudes of their clients. The 
largest among them quietly slipped in 
a prior-year adjustment to give the 
appearance of a flat performance, 
when the truth was slightly worse. 
Legal obligations aside, when it comes 
to disclosure they are up there with 
the worst of their clients. 

All the same, one gathers that 
accountants are not much different 
from other service companies. 
Granted, they were late into this reces¬ 
sion, while their greater diversity of 
-operations gave a degree of protection 
at group level - Arthur Andersen 
increased fee income in its consulting 
business by 30 per cent More gener¬ 
ally, UK demand for insolvency and 
tax advice was steady enough to offset 
some of the pressure on the basic 
audit business, while corporate 
finance for smaller companies was 
surprisingly resilient 

Nevertheless, lower corporate activ¬ 
ity and increased competition led to 
some painfUl adjustments last year. 
Price Waterhouse, for example, 
reduced its UK cost base by nearly 
£30m. In the absence of recovery 
among its clients, it is unable to rule 
out a further round, of cuts. But until 
they disclose profits, only the partners 
will know whether they are doing a 
good job. 

Westland 

Westland’s days as an independent 
company may be numbered. But there 
is still time for those analysts and 
institutions who wrote the group off 
as a basket case to have another look 
at the shares. Yesterday's II per cent 
advance in interim pre-tax profits was 
an impressively solid performance and 
demonstrates that the bloated cost 
base has finally been brought under 
control. Margins improved in all divi¬ 
sions, but most notable was the way 
the fell in helicopter profits was kept 
to just 16 per cent, when turnover 
from this activity dropped 30 per cent. 
Helicopter deliveries are currently 
running at just 10 a year, a sixth of 
the level in the mid-1980s. 

The bull argument is that Westland 
is in the middle of a trough from 
which it will emerge triumphant in 
the middle of this decade. Its Sea King 
and Lynx will keep profits ticking over 
for the next couple of years. Thereaf- 
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ter the market for the EH101 could be 
enormous. The Ministry of Defence 
order is In the bag, but tbe Italians 
and Canadians, as well as North Sea 
operators, are among those expected 
to buy. Add in the possibility of a 
Black Hawk order from the Saudis and 
the huge civil order book on the aero¬ 
space side, and the shares more than 
justify their current year multiple of 
13. 

The trouble with all this is the tim¬ 
ing. The EHiOL may occupy an attrac¬ 
tive niche in one of the few defence 
sectors which is growing. But until 
the overseas orders start to material¬ 
ise the market will doubtless treat the 
company's ambitious long-term fore¬ 
casts with some scepticism. 

Electricity 

Until the government decides just 
how it intends to privatise British 
Coal, there will be rich seams of confu¬ 
sion to mine. It is pertinent, all the 
same, to ask what the rumoured 
quashing of the so-called dash for gas 
might mean for the UK electricity 
Industry. The short answer is rela¬ 
tively little. Arguably, the majority of 
planned gas stations will never be 
built anyway, either because they will 
not be given permission or, more sim¬ 
ply, because there is not gas to go 
round. 

A more complicated response con¬ 
cerns tbe consequences for the two 
generating companies. On the face of 
it, they would lose out because their 
dependence on coal would remain 
uncomfortably high. In reality, the 
Impact would probably be rather more 
favourable. Assuming Mr Michael 
Heseltine steps in, the generators' 


market share will gain a degree of 
protection as competitors fell away. 
They would also be spared the capital 
cost of at least three large gas-fired 
power stations, in the case of National 
Power, that could leave up to £500m of 
cash looking for an alternative use. 

Perhaps most important, the genera¬ 
tors' hands might be strengthened in 
negotiations over future contracts 
with British CoaL They could extract 
a higher price for agreeing to take 
more domestic coal, helped by the 
knowledge that the gorenmmnt might. 
also be making plans to dispose' of its 
remaining 40 per cent stake in than. 
Thus, the market was probably, right 
to mark the generators’ shares higher 
yesterday. 

US economy 

So Ear it looks as though the strong 
personal income/consumer spending 
patterns and weak output/employment 
trends which marked the first quarter 
in tbe US will be reversed in the sec¬ 
ond three months. While yesterday’s 
jump in the widely watched US pur¬ 
chasing managers' index for May to 
some extent merely makes up ground 
lost in April, the advance is neverthe¬ 
less consistent with a relatively robust 
manufacturing recovery. It also sug¬ 
gests that the US is well ahead of the 
UK at this stage in the cycle. All six 
components showed good gains, with, 
the employment number bolstering 
hopes that Friday's eagerly awaited 
official May job statistics will show an 
improvemenL 

Sears 

Sears’ executive pay remains modest 
by the standards of Burton under its 
old management: according to its lat¬ 
est annual report and accounts, the 
entire board received emoluments 
worth a mere £L6m last year. It is 
nevertheless curious that this was a3S 
per cent increase on the previous year. 
Sears’ pre-tax profits fell by 45 and-37 
per cent in the last two years rasper 
tiveiy, so there was little by way of 
performance-related pay in the direc¬ 
tors’ pot. ' . - 

The explanation lies in a aeries of 
boardroom expansions and reshuffl¬ 
ings during the year, Inctudihg-an 
unfortunate six-month period when 
there were two chief executives on thc 
pay-roll. Investors will doubtless 
watch with interest what happens to 
directors’ pay if the group’s much -1 
vaunted recovery finally gets under 
way. 
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Fnjitsu takes full 
control of Poqet 

Fujitsu, the Japanese computer group, is tak- 
Ing full control of Poqet Computer, a pioneer In 
the US market for pocket-sized personal com¬ 
puters, as part of its strategy for moving into 
the US and European personal computer mar¬ 
kets. Poqet, already 80 per cent owned by 
Fujitsu, was yesterday renamed Fujitsu Per¬ 
sonal Systems. Page 22 


Swapping copper for the Lada 

Mr Vladimir Koskov 
(left}, a mild-mannered 
man of 40, is offering 
holidays in Spain and 
Lada cars to encourage 
people to collect scrap 
copper liberally scat¬ 
tered across Russia. 
Collectors earn eight 
days in Spain for every 
haif a tonne of copper 
they deliver. He has also 
bought 100 Ladas, each 
one to be swapped for tour and a half tonnes 
of the scrap. Page 28 


Westland strengthens links 

WesUand, the' UK helicopter group which yes¬ 
terday reported a 10.6 per cent rise in interim 
pre-tax profits, is strengthening its /inks with 
Agusta, the Italian state-controlled helicopter 
company, in an effort to create a second Euro¬ 
pean helicopter partnership to compete against 
the recently established Franco-German Euro¬ 
copter venture. Page 27 


Image at the core of cider 




Cider. The word conjures up images of the 
rural English countryside filled with felt-capped 
yokels leaning on five-bar gates. Or it might 
trigger images of ‘gentlemen of the road', or 
comatose students, indulging in one of the . 
most cost-effective ways of getting drunk. For 
Mr Peter Adams (above), chief executive and 
managing director ot Taunton Cider, the West 
Country company coming to the market next 
month, image remains central to the future. 
Page 26 


Making the China connection 

Hong Kong listed companies are announcing a 
mass of property developments to cash in on 
}_ current pro-China fervour. Shenzhen has 
evolved from sleepy Chinese town to chaotic 
metropolis in 12 years, and its property market 
has begun to resemble Hong Kong. Page 23 
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Leading South African group raises dividend on hopes of economic recovery 

Anglo American rises 15% to R2.45bn 


By PhUfp G s with 
In Johannesburg 

ANGLO American Corporation, 
South Africa’s largest company, 
yesterday signalled optimism 
about the prospects for an eco¬ 
nomic upturn by lifting its divi¬ 
dend 6 per cent on the back of 
maintained earnings for the year 
to the end of March. 

Mr Julian Ogttvie Thompson, 
chairman, said he was pleased 
with the results given the back¬ 


ground of a quiet world economy 
and weak commodity prices. The 
result was testimony to the 
strength and diversity of the 
group's interests, in terras of 
location, commodities and indus¬ 
try, he said. 

Pre-tax income rose 15 per cent 
to R2.45bn (5865m), consisting 
mainly of R1.65bn investment 
income. R507m trading income, 
and R222m surplus from the real¬ 
isation of investments. 

The increased surplus on real¬ 


isation of investments, up from 
R47m in 1991, is the result of the 
sale of a number of holdings. The 
R630m realised from the sale of 
large stakes in First National 
Bank and Gencor was treated as 
extraordinary income, with 
RSOOm set aside as a general pro¬ 
vision against the carrying value 
of investments and loans. 

Although attributable earnings 
were 20 per cent higher at 
R1.68bn, helped by the invest¬ 
ment surpluses, the retained 


earnings of associate companies 
dropped by 22 per cent to R927m, 
leaving equity accounted earn¬ 
ings marginally higher at 
R 2 . 6 lbn, from R2£9bn. 

A break down of earnings 
shows the main contribution - 
245 per cent - coming from dia¬ 
monds. Last year diamonds con¬ 
tributed 29.1 per cent. Other con¬ 
tributions came from mining 
finance ( 21.6 per cent), industry 
and commerce (14.3 per cent), 
gold and uranium (9j4 per cent). 


platinum and base metals (9 per 
cent), financial services and prop¬ 
erty (8.5 per cent) and coal (6.4 
per cent), investment surpluses 
and other net income contributed 
6.3 per cent (against 0.3 per cent). 

Mr Ogilvie Thompson said he 
was optimistic that there was 
scope for an upturn in the South 
African economy. 

He expressed disquiet, how¬ 
ever, at possible plans for mass 
action announced by the African 
National Congress saying these 


would not accelerate a political 
settlement, but would delay an 
economic upturn. 

In terms of commodity prices, 
be said Anglo American felt gold 
had bottomed, diamond retail 
sales looked like they would be 
higher than in 1991 and there 
were also signs of an upturn in 
steel and alloys sales. 

Attributable earnings per share 
rose to 724 cents from 604 cents 
and the dividend was lifted to 345 
cents from 325 cents per share. 


Dunhill 
buys Karl 
Lagerfeld 
business 

By William Dawkins In Parts 

MB KARL LAGERFELD, the 
German designer who is one of 
the brightest stars of French 
fashion, yesterday agreed to sell 
his business to Dunhill H olding 's, 
the British luxury goods group. 

Lord Dome, chairman of Dun¬ 
hill, said he paid “less than 
FFrlBOm" (529m) to buy Karl 
Lagerfeld from Revillon Luxe, 
the privately owned French 
group which used to control it 
The Karl Lagerfeld business, 
which includes a Paris-based 
haute couture house, a shop on 
the exclusive Rue du Faubourg 
St Honore near the Elysee pal¬ 
ace, the French company’s trade 
marks, a franchise and a net¬ 
work of foreign boutiques. 

In return, Mr Lagerfeld has 
agreed to again become designer 
for DunhilTs Chlod ready-to-wear 
fashion business, acquired by the 
British company in 1985. He will 
present his first Chlod collection 
in October, said Lord Douro. 

Mr Lagerfeld used to work for 
Chine in the 1970a but left when 
n imhiTT took over. 

He was hired by Cbdnef where 
he is credited with having 
restored the group’s image and 
fortunes, it is understood that he 
will continue to design collec¬ 
tions for Chanel. 

“This acquisition is evidence of 
our strategic objective to have a 
significant investment In the 
female luxury fashion market 
worldwide,” said Lord Douro. 

“We look forward to farther 
growth in the Lagerfeld and 
Chlod brand names over the com¬ 
ing years,” he said. Both brands’ 
distribution and franchise net¬ 
works would be enlarged. 

There would be no senior man¬ 
agement changes, so that Mr 
Ralph Toledano would continue 
as Karl Lagerfeld's managing 
director and Mr Jean-Claude Ple- 
delievre will stay on as Chios’s 
managing director, said Lord 
Douro. 

Several leading Parisian fash¬ 
ion houses are believed to be 
incurring losses, after two years’ 
of recession, worsened by the 
temporary blow of the Gulf war. 
Like most of its French competi¬ 
tors, Karl Lagerfeld does not 
publish results. It would be sur¬ 
prising if it were not affected by 
the fashion industry downturn. 

Dunhill also owns Mont Blanc 
pens and Hackett, a chain of 
classic English clothing stores, 
as well as marketing its own 
brands of accessories and 
clothes. 

• Christian Dior, the fashion 
house which was floated on the 
Paris stock exchange last year, 
yesterday reported a 12.3 per 
cent net profits increase for 1991. 

Hie group, owned by Mr Bern¬ 
ard Arnault’s Finandere Agache 
holding group, made FFr902m 
net Operating profits rose from 
FFr5.89bn to FFr6.53bn. 


Coca-Cola is pouring resources into the former co mmu nist 
countries in a battle for market share, writes Guy de Jonquieres 


A! 


s the countries of the for¬ 
mer Soviet Union and 
eastern Europe adjust to 
life after communism, Coca-Cola, 
the world's largest soft drinks 
company, is pushing ahead 
aggressively with plans to turn 
them red again. 

Gdynia, on Poland's Baltic 
coast, has just been given the 
treatment. Dozens of Coca-Cola 
salespeople dressed in the compa¬ 
ny’s scarlet livery swarmed 
through the city brandishing 
scarlet promotional material to 
mark the opening on Sunday of 
tiie first of several new Coke 
bottling plants in the country. 

The plants are important in 
Coca-Cola’s efforts to come from 
behind in the battle for eastern 
Europe's markets, where 
PepsiCo, its smaller US 
arch-rival has long had extensive 
operations and sells up to three 
times as many soft drinks. Only 
in Yugoslavia does Coke out-sell 
Pepsi Nor is Pepsi standing still. 
It is stepping up investments to 
help its more than 60, mainly 
state-owned, bottlers modernise 
and to strengthen distribution, 
sales and marketing. Ms Susan 
Hooper, Pepsi's marketing direc¬ 
tor for eastern Europe, says com¬ 
petition is so intense that a 
regional “cola war” is looming. 

For both companies, the poten¬ 
tial looks almost limitless. Per 
capita consumption of soft drinks 
in the region is Ear below western 
European levels, and western 
products are a fraction of total 
sales. “Clearly, these will be 
among our fastest-growing mar¬ 
kets anywhere," says Mr Neville 
Isdell, president, of Coke’s Nor¬ 
theast Europe/Africa division. “In 
percentage terms, growth will be 
spectacular." 

Coke's first big move was in 
eastern Germany, where it dis¬ 
patched an advance team soon 
after the Berlin Wall fell and 
aims to invest more than $450m 
(£250m). More recently, the com¬ 
pany has turned further east, 
announcing a string of deals and 
further investments of almost 
glbn In local bottling, distribu¬ 
tion and marketing. 

Pepsi refuses to be impressed 
by such figures. Til believe them 
when I see them," s nif fs Ms 
Hooper. “Coke sometimes tends 
to add a couple of zeros to its 
sums.” Nevertheless, Coke’s 
ambitions are exceeding even its 
resources, prompting it to search 
out partners wherever it can find 
them. Hungary and Czechoslo¬ 
vakia have been entrusted to 
Coca-Cola Axnatil (CCA), a 51 per 
cent-owned Australian affiliate 
which runs Coke's operations in 
Austria, while Coke’s bottler in 
Greece is handling Bulgaria and 
Romania. Coke has also signed 
deals in the former Soviet Union. 

Coke's sales are rising fastest 
in Hungary, where CCA has two 
bottling plants. But the biggest 
short-term target is Poland, 
where a five-fold increase in pro¬ 
duction and investments of 
$150m are planned over three 
years. Coca-Cola will split the 
costs with Ringses, its Norwe¬ 
gian bottler, which is helping run 
some operations. 


A new red flag flies 
over eastern Europe 
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Coke on stream: Donald Keough, president of Coca Cola, o( 
on Sunday, part of a $l50m investment over three years to 


In the past, most east European 
governments tied the company's 
sales volumes, like Pepsi's, to its 
willingness to engage in counter¬ 
trade, and allocated production to 
state-owned bottlers who neither 
knew nor cared much about the 
business. Unlike Pepsi, Coke has 
chosen to sever many traditional 
business links and start again 
bom scratch. 


B 


ut finding suitable sites 
for new plants in coun¬ 
tries where property 
rights are often hazy and there Is 
no real property market has not 
been easy. Nor has acquiring 
existing businesses been exactly 
trouble-free. 

In the Czech republic CCA was 
allowed to buy a statfrowned bot¬ 
tler only after agreeing to donate 
funds to the Prague zoo and to a 
research institute. What it got 
was an over-engineered plant 
with a defective water purifica¬ 
tion system which needed to be 
completely re-equipped. 

Though Coke flies in expatri¬ 
ates to support its fledgling east 
European businesses, it wants 
them to become entirely locally 
managed. All 230 permanent staff 
at the Gdynia plant are Poles or 
Polish speakers, and it is ran by 
a former general manager of a 
local shipping line. 

Coca-Cola starts with a big 
advantage - one of the best- 
known international brands in 
eastern Europe. So much so that 
the company - unlike Pepsi, 
which is still widely viewed as a 
local product - sees no need yet 
for television advertising. 

“Patting cold bottles on shelves 
is the best marketing we can do” 
says Mr IsdelL “We don't have to 
ask ourselves If our product will 
sell, only how do we get it to the 
consumer?" 


That involves more than build¬ 
ing modern plants. The biggest 
challenge is to build up what 
Coca-Cola calls “the system" - 
the developed distribution, mar¬ 
keting and service network, its 
most powerful weapon in the bat¬ 
tle for retail customers. 

Trained sales and delivery staff 
in brightly coloured Coca-Cola 
trucks are already roving the 
streets of east European cities. 

For retailers long accustomed 
to surly and unreliable state- 
owned suppliers, the experience 
is a revelation, says Mr Isdell: 
“When our people say they'll be 
back with more stocks next Fri¬ 
day, shopkeepers are amazed.” 
More of a problem is finding reli¬ 
able customers. Coke says that in 


, a bottling factory in Gdynia 
production in Poland fivefold 


It first six months in Poland, 
retail customer turnover reached 
80 per cent, though conditions 
have since begun to stabilise. 

Initially, Coke is pricing its 
products at only two thirds the 
level in west Germany. However, 
as trade barriers with the EC fall, 
it expects to raise prices to pre¬ 
vent “parallel" imports of cheap 
east European Coke streaming 
westwards. 

But right now the flow is all 
the other way, as Coke continues 
to pour in resources. Mr Isdell is 
coy about when the investments 
will show returns. “We take a 
long-term view," he says. "None 
the less, we will have profitable 
operations in each country 
within three years of start-up." 


Accounting 

change 

lifts 

Carlsberg 

By Hilary Barnes 
In Copenhagen 

CARLSBERG, the brewery 
group, reported a 7 per cent 
increase in pre-tax profits, from 
DKr623m to DKr870m (8108.1m), 
in the half year to March 31. 
However, the interim statement 
said all but DKrlOm of the 
increase came from changes in 
accounting principles. 

Operating profits were ahead 
by 27 per cent, from DKr385m to 
DKr49l. Factors in the improve¬ 
ment were continued rationalisa¬ 
tion of Danish brewing 
operations and the disposal last 
summer of the loss-malting Span¬ 
ish brewery, Onion Cervecera. 

Net interest income fell from 
DKr23lm to DKrl89m, taking 
profits before extraordinary 
items from DKrSlfim last year to 
DErBSOm. 

Sales declined by DKr29m to 
DKr4.70bn. In the absence of 
unforeseen events, pre-tax prof¬ 
its for the year are expected to 
be on a level with last year's 
DKrl-23bn, said the statement 

Accounting principles were 
changed to include shares of 
profits in associated companies. 
Earlier, only dividends from 
associated companies were 
included. 

The interim statement said 
that it is taking longer than 
expected to obtain approval for 
the merger of the UK brewing 
Interests of Allied-Lyons and 
Carlsberg, which was proposed 
last October. 

The UK Mergers and Monopo¬ 
lies Commission is due to hand 
its recommendations to the 
Department of Trade and Indus¬ 
try cm Jane 12, said Mr Michael 
InnL a member of the board of 
management yesterday. 


Viag sees higher profits 
and hopes to lift payout 


By Christopher Partes in Bonn 

VIAG. the acquisitive German 
conglomerate, yesterday forecast 
a further rise in profits this year 
and its ninth consecutive 
dividend increase. 

Meanwhile, it is to continue its 
vigorous expansion and plans to 
spend around DM2bn ($L2bn) a 
year on investment in growth, 
according to an interim report 
published yesterday. 

Viag’s latest acquisitions in 
packaging and motor components 
helped it to record a 26 per cent 
rise to DM&I5bn in group sales 
in the first quarter and a 
“modest” but unspecified rise In 
operating profits. 

The company confirmed net 
earnings for 1991 of DM4Q5m and 
proposed a DM9 dividend. 


compared with profits of DM336m 
and a payout of DM8.50 the 
previous year. 

Improved results in the current 
year would allow this dividend 
policy to continue, it added. 

Viag draws around SO per cent 
of its earnings from its stakes in 
German electricity and gas 
companies, and another 40 per 
cent from aluminium and 
packaging. The company said it 
was currently negotiating to buy 
a majority stake * in 
Debnmner-Koenlg, the biggest 
steel trader in Switzerland. 

Last month it concluded a deal 
to take a majority in another 
steel concern, Metalpo of Italy. 

Mr Alfred Pfeiffer, chairman, 
told shareholders in Quebec, 
Canada, yesterday that the 
group's expansion strategy, based 


on taking 51 per cent holdings in 
compatible groups, had so far 
proved very successful. 

ft spent DMll5m on such 
moves in the first three months 
of this year, compared with 
DM3m in the first quarter of 199L 
Acquisitions last year 
accounted for around half the 
total DM4bn investment budget. 
Future core business areas 
highlighted yesterday include 
packaging, chemicals, motor 
components and health foods. 

Following last year’s 
acquisition of Continental Can 
Europe, Viag - which already 
owned Gerresheimer Glas - has 
become one of Germany’s leading 
packing groups. Group sales have 
Increased four-fold since the 
government disposed of its 60 per 
cent stake in 1988. 


This announcement appears as a matter of record only. 
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Air France and 
Lufthansa shy 
from hotel deal 


By David Waller In Frankfurt 

AIR FRANCE and Lufthansa of 
Germany have pulled back 
bom plans to merge their hotel 
operations. The airlines 
emphasised the merger when 
they announced plans for 
closer co-operation in the 
hotels business at the end of 
April 

Lufthansa said yesterday 
some form of merger between 
Lufthansa's Kempinski hotels 
and Air France’s Meridicn 
hotel chain was still an objec¬ 
tive. However, co-operation at 
this stage would be limited to a 
marketing agreement whoreby 
the parent airlines market 
each others' hotel subsidiaries. 

Lufthansa said if this worked 
out it planned to take the sec¬ 
ond step of combining the 
shares Into a mutual holding 
company. However, it said 
there was no timetable for 
such a merger. If it happened. 


BNP hopes to promote 
talks between insurers 


MR RENE Thomas, the 
chairman of France’s state- 
owned Banque Nationale de 
Paris, said he would like to 
promote cooperation between 
Union des Assurances de Paris 
and Germany’s largest insurer, 
Allianz, Renter reports from 
Paris. 

“If UAP so desires, we would 
like to promote dialogue 
between these two insurance 
companies," he said. 

Allianz has a 22.3 per cent 
stake in Germany’s Dresdner 
Bank and the firms have a 
marketing co-operation accord. 

BNP is aiming for a 10 per 
cent share swap with Dresdner 
In 1993 and has a cross-stake 
and a marketing agreement 
with UAP. 

• FIAT, the Italian carmaker, 
has confirmed it will close its 
Chivasso plant in northern 
Italy from September and will 
lay off a total of 5,600 workers, 
Reuter reports from Milan. 

Fiat was committed to re¬ 
hire 3,600 carworkers within 


NEWS IN BRIEF 


three years at other plants. 
However, the company made 
no commitment regarding a 
further 2,000 white collar work¬ 
ers employed at the plant and 
other locations. 

• BANCO Central Hispano is 
launching a public tender offer 
for 5.7 per cent of the Spanish 
insurer Banco Vitaiicio de 
Seguros through its joint 
venture with the Italian insur¬ 
ance giant Generali Assicuraz- 
ioni, AP-DJ reports from Mad¬ 
rid. 

The insurance venture, Cen¬ 
tral Hispano-Gcnerali Grupo 
Asegurador. was formed Last 
year In an agreement between 
the Spanish bank and the Ital¬ 
ian insurer to pool their insur- > 
ance activities in Spain. 

BCH contributed 57.2 per 
cent of Banco Vitaiicio to the 
venture, while Generali put in 
the 36.4 per cent of Banco 
Vitaiicio that it owned. 


Recession, Swiss bl 
competition 

hit top UK t an Rodger look 

CARCBLY an eyebrow 
dppniinfo nd'C! was raised in Swiss busi- 

4tkUUlU4U IS ness circles when Ascom, 


Swiss business opens its doors to the world 

Ian Rodger looks at rapidly changing attitudes among the country’s company directors 


sR' 


the two hotel companies would 
maintain separate legal status. 

It was implied in the Luft¬ 
hansa statement that the Ger¬ 
man hotel group had worried 
about preserving its standards 
in the event of a merger. 

“Irrespective of the future 
structure of the ownership of 
the joint holding," it said, "no 
major decisions will be made 
without the consent of Luft¬ 
hansa, thus guaranteeing the 
Interests of Kempinski. 

“Therefore the name of Kem¬ 
pinski, as well as its standards 
and quality, will be main¬ 
tained," it said. 

Both airlines yesterday 
denied the two-stage agree¬ 
ment differed from the draft 
contract agreed oh April. How¬ 
ever, it seems likely that 
merger talks have brought to 
the surface worries about the 
integrity of the individual 
hotel chains under a merged 
identity. 


By Andrew Jack In London 

RECESSION and competition 
sharply reduced fee Income 
growth in most of Britain's 
largest she accountancy firms, 
according to figures for the 
year to April 1992 released 
yesterday. 

Coopers & Lybrand 
remained the largest UK firm 
with fee income of £577m 
(9L04bn) in the year to April 
30, but also registered the only 
absolute decline, with reve¬ 
nues down by 1.87 per cent. 

All the top firms except 
Arthur Andersen cut profes¬ 
sional staff, including part¬ 
ners, by between 7 per emit 
and 10 per cent, reflecting the 
widespread redundancies In 
the past few months. 

Income from three of 
Coopers' divisions - audit, 
management consultancy and 
fax - all declined, while Insol¬ 
vency income rose by 16 par 
cent. But the firm said last 
year’s reported £588m income 
had been adjusted downwards 
to £577m, reflecting difficul¬ 
ties In calculation after the 
merger with Deloitte Haskins 
& Sells. The name Deloitte was 
officially dropped yesterday. 

Strongest growth came from 
Arthur Andersen, mainly as a 
result of a 30 per cent increase 
from Andersen Consulting. 

Touche Ross also grew 
sharply, with income up by 
15.7 per cent. 

Revenue growth In the 
remaining firms - KPMG 
Peat Marwick, Ernst & Young, , 
and Price Waterhouse - was 
boosted by insolvency work 
bat struggled to beat inflation. 

Mr fan Brindle, senior part¬ 
ner of Price Waterhouse, said 
audit work was suffering 
because of recession, overcapa¬ 
city and intense competition. 

However, none of the firms 
is willing to provide details of 
costs or profits distributed to 
partners, stressing their legal 
status as partnerships does not 
require them to do so. They 
also argue It is very difficult 
to compare firms, which have 
different year-ends and some¬ 
times exclude income from 
regions such as the Channel 
Islands. 

Lex, Page LB 


the telecommunications equip¬ 
ment group, revealed last week 
that a majority of its capital 
was held by non-Swiss. 

And. the group’s announce- 
ment that it proposed appoint¬ 
ing a German and an American 
to its hoard of directors drew 
only muted reaction. 

A few years ago, such devel¬ 
opments would have provoked 
shock and dismay in Switzer¬ 
land's introverted business 
community. With a mercantile 
culture uncannily similar to 
Japan's, Swiss industry thrived 
for a long time by attacking 
markets all over the world 
while keeping most operations 
at home. Ownership and top 
management posts remained 
exclusively in Swiss hands. 

In the past few years, how¬ 
ever, top Swiss industrialists 
have recognised that being 
international now requires 
more than having sales offices 
abroad. And this year the pace 
of change has accelerated 

sharply. 

Among the big companies 
and banks, cases of exclusively 
Swiss boards of directors are 
now the exception rather than 
the rule. And many companies 
are actively encouraging for¬ 
eign ownership of their shares. 

Swiss business leaders seem 
to be making these changes 
with their eyes open. "Our 
responsibility is to run an 
international group called 
Sandoz, not to stick to our 
roots," says Mr Rolf W. 
Schweizer, group vice-presi¬ 
dent responsible for strategic 
planning at the big Basle-based 
pharmaceutical group. 

Mr Schweizer says it was 


even possible that Sandoz 
would one day move its head¬ 
quarters out of Switzerland, 
especially if some Swiss hostil¬ 
ity to some types of pharma¬ 
ceutical research continued. 

For now, what is noticeable 
is that Sandoz and other lead¬ 
ing companies are aggressively 
building up operations abroad 


on building up its position in 
the east Asia. 

The big Swiss insurance 
companies, Zurich and Winter- 
thur. have also been active on 
the foreign acquisition trail. 

Ascom made a strategic leap 
in the world corporate tele¬ 
coms equipment sector by 
acquiring Timeplex in the US 


development and production 
Inside the country, but these 
characteristics are no longer as 
unusual or important 
• The cozy Swiss capital mar¬ 
kets, which used to be ade¬ 
quate for most companies' 
needs, are in decline and can 
no longer provide the large 
amounts of capital on the 


Among the big companies and banks, cases 
of exclusively Swiss boards of directors are 
now the exception rather than the rule. 
And many companies are actively encouraging 
foreign ownership of their shares. 


while just ticking over or cut¬ 
ting back in Switzerland. 

Nestld, which has hitherto 
concentrated its group man¬ 
agement in Vevey, revealed 
recently that, in the wake of its 
takeover of Source Perrier, it 
would locate the headquarters 
of its mineral water operations 
in France. Sandoz is expanding 
drug production in Ireland and 
the US. The big Swiss banks 
have shifted large chunks of 
their capital market operations 
out of Switzerland to London 
and Luxembourg. 

The changed focus often 
shows up through big foreign 
acquisitions. The engineering 
group. Brown Boveri, led the 
way in 1987 with its huge 
merger with Asea of Sweden. 
Roche basically moved its bio¬ 
technology research effort 
from Basle to the US when it 
bought a controlling stake in 
Genentech two years ago. 
Schindler, the world's second 
largest lifts group, bought 
Westinghouse’s lift business in 
1989 and is now concentrating 


last year. The group, which a 
few years ago was largely 
dependent on the Swiss state 
posts and telecoms authority 
for its revenue, is aiming to 
make 70 per cent of its sales 
abroad by the end of the cen¬ 
tury. 

The reasons for these moves 
tend to be the same. 

P robably the most impor¬ 
tant is that the Swiss- 
skilled manpower pool is 
no longer sufficient for the 
needs of the international com¬ 
panies. This is particularly the 
case in high technology fields 
and the fast-moving financial 
specialities, such as the design 
mid trading of derivatives. Yet 
companies and banks find It 
increasingly difficult at a time 
of rising unemployment to get 
permits for foreigners to live 
and work in Switzerland. 

• In the past, Switzerland's 
neutrality and its laws provid¬ 
ing solid protection of intellec¬ 
tual property were strong 
incentives to keep research, 


internationally competitive 
terms that big companies 
demand. Thus, they have 
had no choice but to open 
their share registers to 
foreigners and meet the tough 
disclosure requirements that 
international capitaL markets 
demand. 

As they do so, they risk run¬ 
ning afoul of Switzerland's Lex 
Friedrich, the law which 
obliges companies wanting to 
boy property to prove that 
more than half their capital is 
owned by Swiss nationals. Oth¬ 
erwise; any proposed purchase 
is subjected to a government 
review. Last week, Ascom 
revealed it had gone through 
that process on a purchase last 
year. 

(Banks will probably main¬ 
tain limits on foreign share¬ 
holdings. as Swiss ownership is 
crucial to their Swiss status for 
regulatory purposes.) 

The inevitable effect of these 
trends will be to dilute the 
“Swissness" of the companies. 
Whether that is a good thing or 


DG Bank to restructure overseas operations 


By David Waller 

DEUTSCHE Genossen- 
schaftsbank, the central bank 
for Germany’s co-operative 
banks, is restructuring its 
overseas operations. 

After rationalising its domes¬ 
tic activities, the financially- 
stretched bank has decided to 
close DG Finance in Paris, DG 
Investment Bank in London 
and New York, and a securities 
interest in Singapore. 


Buyers will be sought for 
two other operations, one in 
London and-another in 
Amsterdam. In future, securi¬ 
ties business will be managed 
from the bank's Frankfurt 
headquarters. 

Together with other rational¬ 
isation in commercial banking, 
these closures are likely to lead 
to the loss of around 180 jobs 
out of the 780 currently filled 
in 14 overseas centres. This 
will contribute to the total 800 


job cuts the bank wants to 
make within the next five 
years. 

To build up its commercial 
banking operations overseas, 
the bank intends to open 
representative offices in 
Madrid, Milan and Paris. It 
also plans to intensify its 
business in eastern Europe 
and Turkey with its existing 
joint venture partners in the 
region; representative offices 
are likely to be opened in 


Warsaw, Prague and Budapest. 

The person behind moves to 
tighten the overseas network is 
Mr Bernd Thiemann, chief 
executive since early 1991, who 
outlined his plans in October. 

Under his predecessor, the 
bank became involved In a 
complicated dispute over bond 
and sale agreements with 
French banks, leading to heavy 
write-downs. In October DG 
Bank announced a DM1.4bn 
cash injection. 


not remains to be seen. In the 
past, the close-knit Swiss busi¬ 
ness community has usually 
closed ranks to save a member 

in distress, as in the case of the 

rescue organised last year by r 
the big banks for the arma¬ 
ments and engineering group, 
Oerlikon-Buhrle. 

As companies become more 
cosmopolitan, this sort of com¬ 
munity spirit is likely to 
weaken. 

The Swiss media already 
feels betrayed. It roundly crit¬ 
icised Ciba-Geigy, the pharma¬ 
ceutical group, and CS Hold¬ 
ing, the parent company of 
Cridit Suisse, for holding their 
annual press conferences last ' 
month in London rather than f, 

in Switzerland. . 

And the new chairman of l 
Socidtd Generate de Surveil¬ 
lance, the Geneva-based * 

inspection group, bas been 1 
attacked for replacing some of 
the group’s Swiss directors - 

with foreigners. 

I n spite of this grumbling, 
the centrifugal trends are 
unlikely to be reversed. 

They might slow a bit if Swit¬ 
zerland joins the European 0 
Economic Area (EEA), the new 
free trade association between 
the European Community and 
the seven countries of the 
European Free Trade Area 
(EFTA). EGA membership ^ 
would require the country to 
permit free entry of people amt 
capital from other EGA coun- ' : 
tries, and to exempt EEA 
nationals from the Lex Fried¬ 
rich. 

However, this liberalisation >' 
would not come into effect 
until 1998, and most companies 
seem to feel they cannot wait 
that long. J 

Hoesch approves 
Krapp merger 

THE SUPERVISORY board of 
Hoesch,the German steelma- ^ 
ker, has formally approved its - r . 
merger with steel and engi- V- 
nccrlng group Fried. Krupp, 
AP-DJ reports from Dortmund. 

Krupp last year acquired a -- 
controlling stake of more than V. 
50 per cent of Hoesch. 

A meeting for both com pa- L 
nics will be held on July 27 to 1. 
approve terms of the share 
swap to complete the merger. 11 
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SATISFIED CLIENTS - THE 
MEASURE OF OUR SUCCESS. 
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l-andesbank Rheinland-Pfalz, 
D-6500 Mainz I 
P.O. Box 2 W 
Crosse Bleldie VI SO 
Telephone |ol 311 130 


Thanks to the dedication and commitment to 
excellence of our staff our clients were again 
pleased with our services last year. In 1991 we 
had 1,834 employees who contributed decisively 
to the quality growth of our bank and to its 
success. 

Another measure of success was our results. And 
they also show that Landes bank Rheinland-Pfelz 
and Its affiliated companies posted a good year in 
1991. 


Key figures 


DM minion 


1090 

DMmflfion 


Balance Sheet Total (Group] 55,203 
Balance Sheet Total (Bank) 51,101 
Receivables 38^43 


Receivables 
Liabilities 
Debentures 
Capital and Reserves 
Fiduciary Accounts 
Net Profit 


24,275 

21,050 

_1,125 

4,028 


Landesbank Rheinland-Pfalz is the largest credit 
institution in the federal state of Rheinland-Pfalz 
where italso acts as banker to the state. Anchored 
in one of Germany’s most dynamic regions, we 
are a large universal bank with a presence in key 
European financial markets. 

We would like, to thank our clients in Germany 
and abroad as well as our qualified and dedicated 
staff in Mainz, Kaiserslautern, Koblenz, Berlin, 
Frankfurt (Main), Hamburg, Leipzig, Luxem¬ 
bourg, Moscow and Zurich for this excellent 
performance. 


Landesbank Rheinland-Pfalz 


AIG 


EUROPE 

We are pleased to announce 
our new name. 


UNAT 


is now 


AIG EUROPE 


<i Every 

decision 

well co 


American International Underwriters (UK) Limited 


is now 


AIG EUROPE (UK) Limited 


Serving the insurance needs 
of business throughout Europe 
and the world. 



World leaders in insurance and financial services. 


AIG Europe (UK), Limited 
120 Fenchurch Street, London EC3M 5BP 
Attn: Nicholas C. Walsh, Managing Director 
Tel: 071-626-7866 


AIG Europe, Tour AIG 
Cedes 46, F-92079 Paris La Defense 2 
Attn: David M. Hupp, President 
Tel: (1) 49 02 42 22 


Member companies of American International Group, Inc. 
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CSR in the red after A$558m write-down 


. By Knln Brown in Sydney 


: CSR, the Australian sugar and building 
products group,.. yesterday reported a 
-net loss oF AS385m (DS$29L6m) for the 
year, to the end of March, after tnfciwg 
account of a A$558m. write-down of 
■asset'values:■. ; 

Net profit before taking abnormal 
items into account fell by 46 per cent to 
AS175m. 

The loss was in line with expectations 
following earlier profit warnings and 
the publication In April of a ruling by 
the Australian ■ Securities Commission 
(ASC) on the accounting treatment rtf 
the write-down. . 

CSR announced earlier this year it 
bad written dowii the value of plant, 
equipment, goodwill and trademarks by 
A$558xn in . order to. comply 
with accounting standards requiring 


assets to be accounted at recoverable 
values. 

■ The directors reduced the final divi¬ 
dend to 10 cents, fully franked, from 16 
cents last year. The total dividend will 
be 20 cents, fully franked, compared 
with 32 cents last year. 

Mr Ian Burgess, managing director, 
said conditions in CSR’s main markets 
had deteriorated for the second succes¬ 
sive year. 

Sugar prices fell 20 per cent, and con¬ 
struction activity fell 10 per cent in 
Australia and 12 per cent in the group’s 
US markets. 

Mr Burgess said economic recovery in 
the US and Australia was patchy. There 
was little evidence that real strength 
would return before 1993. 

However, the group's prospects 
remained strong because of its low 
gearing and conservatively valued 


assets. The group had intended to treat 
the asset-value write-down as an 
extraordinary loss. This would have 
avoided the need to reduce 1991-92 net 
profits, which it had earlier forecast 
would fall to less than A$2Qftm. 

However, the ASC said the write¬ 
down should be treated as an abnormal 
loss, which required CSR to deduct the 
amount from trading profits. 

CSR was given court approval 
recently to transfer AS558m from its 
share premium reserve to the profit and 
loss account to offset the impact of the 
write-down on retained profits. 


• Bruce Jacques in Sydney writes: The 
Australian grocery group Davids Hold¬ 
ings has launched a $Ai20m takeover 
offer for Queensland-based QIW Retail¬ 
ers. 

If successful, the bid would increase 


Davids' domination of the eastern 
states grocery business, lifting its 
national market share from around 25 
to almost 18 per cent. 

Davids has annual revenues of about 
A$3.3m. 

QIW is the largest grocery wholesaler 
in Queensland, with a 15 per cent share 
of that market. 

Davids is offering AS6.75 cash a share, 
and intends to sell its holding down to 
55 per cent and keep QIW listed, but the 
two companies' operations would be 
merged. 

Davids directors said the Trade Prac¬ 
tices Commission bad advised it would 
not oppose the QIW bid. 

The offer represents a change of tack 
for Davids, which was until yesterday 
concentrating its expansion in Western 
Australia and South Australia. 


Taxing times for multinationals in Argentina 


T EN years ago, a group of 
multinational compa¬ 
nies operating in Argen¬ 
tina embarked on a what then 
seemed a legitimate, if compli¬ 
cated, tax-reduction scheme. 
But far from raving the compa¬ 
nies a few million dollars a 
year, they say the scheme 
became a nightmare of fraud, 
corruption and arbitrary gov¬ 
ernment that cost them about 
$100m. V • 

An embittered executive now 
warns companies to think five 
times" before investing in 
Argentina. He says: “You must 
be very wary and mistrustful. 
Everything carries risk.” 

That jars , with Argentina’s 
new free market image as a 
country where the roles of the 
business game are fair and pre¬ 
dictable. 

The story begins in 1983. 
when companies such as Shell. 
Pirelli, BAT Industries, Perkins 
Engines. Texas Instruments 
and Firestone entered a gov¬ 
ernment-sanctioned secondary 
market in tax credits. . 

This involved. Argentine 
companies -that were entitled 
to government tax rebates on 
one side and companies that 
owed the government taxes on 
the other. 

• The Argentine companies 
won rebates oh their invest¬ 
ments in development zones in 
deprived regions and on sales 
that. originated in those 
regions. ... 

Rather than wait for pay¬ 
ment from the DGI, the 
bureaucratic and inefficient 


In 1983, companies such as Shell, Firestone and BAT Industries 
entered the South American’s government-sanctioned secondary 
market in tax credits. But within five years, their experience 
became a tale of fraud, corruption and taxation - Argentine 
style. John Barham in Buenos Aires reports 


tax department, they would 
“sail” their tax credits at a dis¬ 
count. The “buyer” - invari¬ 
ably a multinational - could 
then reduce its tax bill by 
‘paying” part of its tax hill 
with tax credits to the DGI at 
their full face value. 

One of the biggest players in 
the tax credit market was Ron- 
er-Salgado, an Argentine con¬ 
glomerate. It sold over $100m- 
worth of credits over a six-year 
period. 

But, in 1988, the DGI sud¬ 
denly declared Koner-Salgado’s 
credits worthless after investi¬ 
gators said the company faked 
investments to generate tax 
credits. 

The DGI then ordered Koner- 
Salgado's clients to pay back 
all the taxes they had “paid" 
with its allegedly fraudulent 
credits. 


B ut the multinationals 
point to the fact that the 
DGI investigation took 
place in 1985, three years ear¬ 
lier. They say DGI officials sup¬ 
pressed the report, failed to 
warn buyers of Koner-Salgado 
credits, and continued accept¬ 
ing the credits until the report 
was leaked in 1988. 

At first the companies 


refused to pay up. arguing they 
were being made to pay for a 
crime committed by others. 
They alleged that the DGI had 
acted in bad faith. 

The case reached the 
Supreme Court over a year 
ago. But it said that before it 
could rule on the case, the 
plaintiffs first had to comply 
with the DGTs tax demand of 
hundreds of millions of dollars. 
They could then try to recover 
the money by suing the DGL 

A tax lawyer explained that 
the DGTs apparently arbitrary 
claim was based on legislation 
under which it could paradoxi¬ 
cally rule a company was evad¬ 
ing taxes even if it acted 
legally. This is because trans¬ 
actions are not assessed for tax 
on their legal “appearance" but 
on their underlying “real" pur¬ 
pose. 

The lawyer says: “The gov¬ 
ernment is never wrong. It is 
like Big Brother. Argentina is a 
perverse country where some¬ 
thing may be permitted one 
day and the ne*t day it has 
become a crime.” 

Naturally, the government's 
view is rather different The 
present head of the DGI is Mr 
Carlos Tacchi, a tax lawyer 
before entering government 


last year. He holds up the Kon¬ 
er-Salgado affair as an example 
of his offensive against tax eva¬ 
sion, in which he does not dis¬ 
criminate between evaders, be 
they large or small. 

Although Mr Tacchi refused 
to be interviewed for this 
article, he has claimed compa¬ 
nies knew the credits were 
false all along. He says that 
like all other tax specialists - 
including the multinationals' 
advisers - he was offered com¬ 
missions to push the deep-dis¬ 
counted credits. 


M r Tacchi, who is as 
honest as he is fero¬ 
ciously efficient at 
collecting taxes, implies that at 
best, companies were robbed 
by corrupt employees and 
advisers. At worst, they 
actively dodged taxes. 

Rather than begin long, 
expensive litigation In a judi¬ 
cial system not known for its 
independence or impartiality, 
the companies decided to nego¬ 
tiate. 

In the end, all but two 
accepted a compromise, their 
liability was reduced, and they 
were given five years to pay. 

But Firestone and BAT 
Industries' affiliate Nobleza- 


Piccardo decided to fight Their 
resistance is understandable: 
Firestone was originally asked 
for $180m and Nobleza SI30m. 

Lobbying by the companies 
and the UK and US embassies 
achieved little. Last October, a 
court froze Firestone's assets 
as a first step to Its liquidation. 
Firestone swiftly capitulated, 
followed by Nobleza. 

Mr Tacchi offered them the 
same deal as the other multi¬ 
nationals. Nobleza, which had 
bought $31 m-worth of credits, 
was charged an extra $&6m. It 
has begun paying the full 
$37.6m in 60 monthly instal¬ 
ments, with the first nine due 
all at once. That is a heavy 
blow for a company with an 
operating loss of $ 11 . 2 m in the 
first nine months of 1991. 

None of the companies con¬ 
siders payment as a recogni¬ 
tion of guilt. Some are demand¬ 
ing arbitration by an 
independent tribunal. But even 
if they do win, the virtually 
bankrupt government will pay 
not with cash but with 16-year 
bonds. Already, a secondary 
bond market is beginning to 
emerge. 

Suspects at the DGI and 
Koner Salgado have yet to go 
on trial. But the wheels of 
Argentina's justice have 
always ground slowly for the 
accused. 

Massive financial fraud that 
cost the central bank $i5Abn 
during the 1980s has gone 
unpunished because so few of 
the suspects were ever brought 
to trial. 


Outboard 
Marine and 
Volvo 
in venture 


VOLVO PENTA and Outboard 
Marine of the US are to form a 
new company to produce 
stemdrlve and inboard marine 
power systems, AP-DJ reports 
from New York. 

The companies said the new 
company would be owned 60 
per cent by Volvo Penta, a unit 
of Volvo of Sweden, and 40 per 
cent by Outboard Marine, the 
world's largest producer of 
outboard engines. 

The venture will develop 
and manufacture a new gener¬ 
ation of advanced marine pro¬ 
pulsion systems, and provide 
parts and after-market service 
for these and existing prod¬ 
ucts. 

These products will be used 
in boats manufactured by Out¬ 
board Marine companies and 
will be marketed by Volvo 
Penta to independent boat 
manufacturers worldwide 
under its brand name. 

The new company will 
acquire the existing Outboard 
Marine production facility in 
Lexington, Tennessee. 

The companies said the 
agreement, subject to the 
approval of the boards of both 
parties and various govern¬ 
mental authorities, was expec¬ 
ted to be finalised by the end 
of Oils month. 


Lawson Mardon 
9% ahead 
in first quarter 


By Robert Gibbens 
In Montreal 


LAWSON MARDON. the 
international packaging group 
now controlled by Italian 
investment bankers Cragnotti 
Financial , posted a 9 per cent 
gain in profits for the first 
quarter despite the long North 
American recession. 

Earnings were C$6.1m, or 21 
cents a share, against C$5.6m, 
or 20 cents, a year earlier on 
sales of C$ 309 m (US$257.5m), 
down 3 per cent 

Cragnotti is positioning 
Lawson Mardon as the centre 
of a plan to create a global 
packaging group with 
operations all over Europe and 
North America. 


Every business 
decision should be 
well considered. 


It goes without saying that in business 
much depends on having the right information 
available. 

Information on your market sector, for 
example. On your competitors. Or on national 
and international economic trends. On person¬ 
alities and companies around the world. 

Whether you’re based in the UK, in 
Europe or overseas, our specialist team of 
twenty full-time researchers is on hand to help 
you. Answering almost any business enquiry 
quickly and cost-effectively. 

For full details of this service, available 
by subscription or credit card, call 
Tun Birchinall on 071-873 4102. 


So take 
a short cut. 



Please send me full details 
of the services provided by the Financial 
Times Business Research Centre. 


Name. 


Position. 


Organisation. 
Address- 


PoBCode- 


_TW No- 


Type of Business. 


FT fWK 


financial times 

BUSINESS RESEARCH 
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Number Of*. South-** Bridge. U»£«>SE1 9IU 
TM. No- 071-8731 ICQ Fax No. 071-873 3069. 
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3i International B.V. 

(Formerly known oj Investors m Industry International B.Y.) 

£125,000,000 
GUARANTEED 
FLOATING RATE NOTES 1994 


FOR THE THREE MONTH PERIOD 
29TH MAY, 1992 TO 28TH AUGUST, 1992 


In accordance with the provisions of the 
Note* notice is hereby given that d* rate of 
interest has been fixed at lCMc per cent, 
per anxuun and that the interest payable on 
die relevant interest payment date, 

28th August, 1992 against Coupon No. 19 will be 
£25138 from Notes of £10,000 nominal 
and £25-33 from Notes of £l^HN) n omhmi . 


S.G. WARBURG & CO. LTD. 

(A gww* Bank) 


To the holders of 

Mortgage Capital Trust I 

Collateralized Mortgage Obligations, Series A 
Class A-l Bonds Due 1st June, 2017 

Notice is hereby given that the interest rate on the Class A-l Bonds for 
the interest period 1st June, 1992 through 1st September, 1992 is 
4.6625% per annum. 

By: Bankers Trust Company, as Trustee. 


Mortgage Funding 
Corporation No 2 Pic 

£115,000,000 Class B-l 
£11,000,000 Class B-2 
Mortgage backed floating 
rate notes August 2023 


For the Interest period 29 May. 
1992 to 28 August, 1992 the 
Class 6-1 runes mill bear 
interest at 10.3875% per 
annum. Interest payable on 23 
August 1992 mill amount to 
&2J82.68per5100,000 note. 
The Class 6-2 notes will bear 
interest at W£625% per 
annum. Interest payable on 28 
August 1992 will amount to 
52,62620 per 5100,000 note. 


Agent: Morgan Guaranty 
Trust Company 


jPMorgan 


£150,000,000 

HAliSt 


HALIFAX 

BUILDING SOCIETY 


Boating Rata Loan Notes 
Dus 1996 Series A) 


Ran 


10.1425* 


erf mhMavMR 

Mh Jim. ISM 

ktewto*"*"*** 

UbJaMiSMpar 
C 5X«30.00NW» £ MM 

aa/mtu bmm* twa* • 


Credit Kru Bmh Ltailied 
Agent 


CREDIT LOCAL DE 
FRANCE - CAECL S.A. 


U-S-52,000,000,000 
Euro-Medium Term Notes 
SERIES NO. 12 
FFC725,000,000 Inverse 
floating rate notes 1996 
TRANCHE NO.1 


Notice is hereby given that 
For the interest period 1 June, 
1992 to I September, 1992 die 
notes will bear interest at 
3.293% per annum. 

Interest payable on I Septem¬ 
ber, 1992 will amount to 
FF4,207.72per FF500.000 
denomination. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


£65,900,000 

CARPS ID Limited 

Secured Amortising Floating 
Rata Notes due 1989 


For the three month Interest period 
May 28.1992 to August 28.1992. 
the rate has been determined at 
105685%. The interest payable 
on (he relevant interest payment 
date August 28. 1692 win be 
£2,149.06per £83.993.80 principal 
amount ot Notes. 

Sy Ife CbwHnlnltM Banfc.ll A 
UMoa,AtaBBaafc Q 
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MERSEYSIDE 


The FT proposes to publish this survey in 
July 2 1992. 

The Financial Times is read by more senior 
European business executives than any 
other international publication. To reach 
this crucial audience and promote the 
vitality and commercial life of Merseyside 
contact : Ruth Pincombe 

Tel: 061 834 9381 
Fax: 061 832 9248 
or write to her at 
Alexandra Buildings 
Queen Street 
Manchester M2 5LF 


Data source: European Business Readenhtp Surrey 1991 
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Company Neater 230SM9 
jbs&Ksod in En^tnd 

C > REALISATIONS UMTTED 
(IN RECEIVERSHIP) 
freWyltedUagatOeeddiari BaftUatad 
43TcovtoRo» 
flftminih.m B2SIT 

NOTICE IS HEREBY GIVEN, janut to 

Samoa 48(2) of da teoheaejr Art ISS& Data 

i of dw amacand am&an of the ■ 




B. 55S£ 










A copy of to raprtt #>31 to mat re oedtnre 

rapmrelyfalluw liffi tea BWrtfcp. 




Registered In England 
Conpny Nanbar 2209485 
C U RMttaBfcim Umittd In ReeatvanMp 
Forawiy Trading aa Carmichael UffiUea 
LIlTdted. 43 Tenpla Row. Birmingham B2 

NOTICE 18 HEREBY GIVEN, punuam » 
Section 4M2) of the Insolvency Act 1086, 
thei a meeting of the uniecuted awfltora of 
the above named company wB be held at 
The West Bromwich Moat Hone. 
BWnrtfiyara Road. Wart Brwwifch B7D 6R3 
an Thursday is Arne 10B2 u 11X0 an for 
tfia pupow ol hawing laid baton k a copy d 
the rapon prepared by the adratafclisfca 
recehwa under Section 48 of the add AcL 
The rrwedng rng*. > ft ddflta B. aaahWi a 
commit! aa to mcrcUa lire function a 
conferred on creditors' commftuoa by or 
infer the Afl. 

A proxy form la endosad. Crodttot* nhoaa 
cfalma ore wholy secured are not anUdad » 
attend or be represented M tha matting. 
Other crwBota are only entitled to wfe I: 

(at they tore dafvarod to ua at the address 
shown above, no taler than noon on 
Wednesday IT Jute 1092, wrfcten dehdh cf 
ihe debte they dafcn to be due to them bom 
the company, and itw dalm has been diiy 
admftwd under ttie provirtonad Rule 3.11 ol. 
Ore inenhaney Rutoa 100ft; and 
(fag there baa been lodged w«h us erwpmoiy 
Mdch tire eredBor Intends to be used on tit 
or her behalf. 


or on beha* ot tha credfcore must be I 
it 43 Temple Row. Birmingham 82 5JT; 
' (Induflng taxed coptea) are nM 


Started: bn N Carnahan and John F Poaal 
jMAffcrMMMhaRecefiiBit 
DmhZTMay 1<B2 

A copy o( tha repot wB bo ssni to credhon 
eeptretalylofaitengttomBeBiifl._ 


Nutoen 

etffiataHbeacyActtgaS 

ROCKWELL PACKAGING 
MACHINES LTMTTOJ 


l4»to 


AND 

RoacwnxPAKFAsr uMrreu 

Raebxxedna: 1118842 


notko htaefay then dux a i 


fated aate da tnvidbn of 546 of da bghwy 
Art IWSrtHxraunH 


_ i Heoso. 1 daotxa Stnsct 

Uxbridgo, UBS IQQ oa 13 Jana mass 1030 
n tettejapaMOHdiare faMta«odS49 
of tew Aa. Ouflna whom duns am eholly 
seemed are not outlied to attend or be 

claim 'man 1 m lodjad with A* Joint 
vlmbkodiva nahm Mtev 18 oocm ao 6m 
irttbooBkoaeC 


Cofc GdBy, UnuC FVunnt Heue, Ih uata yieB 
Rud.Omfcri4p.CB308L. 

Stand R M AAiy. total AdAtteBUto Receiver 
Dated 27 M«y 1992_ 


Bngtate 

FCSaXN F1KE PROTECTION UMTTED 
ON RECKXVRRSHIP) 

4* Usd, Rev. Bamtortae B2 S7T 
NOTICE IS HEREBY CUVSN. pu a n a u U 
Sacdan 48C0 gfdu fanohney Aa IS«0, du ■ 
noting of du aacnte aadaca of du tbuia 


r will be hrtd at The West 


Registered In Engtand 
Conifteny Number 2201717 
C F Raweadea Limited in Recefverahlp 
Formerly Trading aa Carmichael Fire 
LknftacL <3 Temple Row, Birmingham B2 
BIT 

NOTICE IS HEREBY GIVEN, pursuant to 
SacUon 4812) of the Insolvency Act 1986, 
that a meeting of tire aweeared credhore of 
me time named company wfl be held at 
The Waal Bromwich Moat House. 
Bftrringham Road, WaM Bromwich B70 6RS 
on Thueday IB June 1932 ■ 11 DO am tor 
Ihe pupoao of twrtw Ud before ft a copy ol 
the report prepared by the administrative 
reoelvea under Section 48 of Pie said AcL 
The meettog map. V If Mite tt, t ns Wi a 
commfttee to exerdse tha fund Iona 
conferred on creditors" committees by or 
undertiteAcL 

A prosy tarn Is endaeed. Cradfttxs nhoee 
dume are wholy secured sn not entitled to 
attend or be represented at the meeting. 
Other eredtow ere only antitied » w» t 
M fbey have defvered to ue ■ itw addreee 
shown above, no later than noon on 
Wednesday 17 Jm 1092. wrtten detalk of 
Ihe deMi mw oUn to be due lo them Imm 
the company, and tire datai has been duly 
adMBM under die provtalonaol fUo 3.11 of 
tha ImArnicr RulesHUB; and 

(b) hare has been lodged wtti ue any pray 

which the credtor Intends to be ueed on hk 
orberbehati. 

Ptaeae note tint the mUMI pray O^ied by 

or on beheft of the credtan mutt bo lodged 
at 43 Temple now, Birmingham B2 5JT; 
' flndwDnfl taxed copies) are not 


Stoned: Ian NCamehere and John F P anel. 

JonAdnMnradveReceiMMs 

Deled: 27 lley 1932 

A copy of tire report efl be sent to cmfltan 
eapenoeiy tottareng the meeting. 


CoteMer No: 296346. 

RsuerenEO ei Emuuud 
C A A Raafiaettone Lbnkad 
kiRecefvenMp 

Formerly Itedng aa Gmddwel Aeda) 
Aoceee Umftod 43 Tanfifa Row 

Bi nn in g hem B2 5JT. 

NOTICE IS HEREBY GIVEN, puissant to 

Section 4872) of me tneotvenn Act 1968. 

thM a meeting of the unsecured oratfiore of 

the above named company wO be held tC 

The Weet Bromwich Moat Houeo, 

Bbminghem RoadL Ware Bromwich B70 

6RSonBnereliy 16Jime 1992 eriUDO 

am tor the pupon ol bavkig laid before It a 

copy of the report prepared by tho 
administrative receivers under Section 48 

of the safcf Act The raetelng nwy. I k tiibte 

fk. aeteteh a committee to enrdaa the 

functions conferred on creditors' 

c o mmut e— by or under tiro Act A proxy 

form k e n c l ose d . Credhore whose defcni 

are wtxtey secured are noi enUded u mend 

or bo represented at the i lasting. Others 

credhm are only ertUad to vote If: 

(4 they Have d—vered to w «the addre— 

shown above, no later than noon on 

Wednesday 17 June 1992, wrtaen detent ol 

the dabte They deim to bo due to them from 

the company, and the datm has been duly 

admitted under the provirtac* of Rule X11 

oltlioftisaiMncy Rut— 1986; and 

fai there has bean lodged w«i us any proxy 

which the credtar intends lobe used on hk 

erharbahaL 

Pl ea s e now that itw original pray signed 
by or on bahaB ot the creditors must bo 
lodged re 43 Temple Row: Blmtinghani B2 

8JT; photoc np te r (deluding taxed c o p i es) 

arenoiaccepufcie- 

Daled thk 27 day of lley 1962. 

Spied: bn N Cemxhmwd Jdm F Pored, 
Joint Adrriatotraihw ReoeNers, 

A copy of die repon wfl be sam to cretftm 
■apwedy Mtowtag iha meeting. 


Canpmy Number 2201731 Restored hi 


CSS REALISATIONS LIMITED 
(IN RECEIVERSHIP) 


&svieu UBted. 43 Tornds Rov. Biotetere 
B2SJT 

NOTICE 15 HEREBY GIVEN, panssst to 
Seoim, 48(2) of ti* Iwtexy Art 1986, dm e 
reoellre eftbe BBMGBBd MfiBM eTte atova 
will b# held >1 Tim West 



adtn fern* to to areif n ia or bu fatelC 
g mid dire te orickwl prmy sicced by or on 

reftbe croton man be Indeed si 43 

iBJSiT-.phrtMnwx 



□said27 toy IMS 

A eeyy ef tea npan unB to ibk la CkAhm 


ART GALLERIES 


MARLBOROUGH 
6 ALBEMARLE 


Street, London Wl. THERESE OULTON 
Abstract with Memories I May - 12 June 
1992. Mon-Fri 10-5.30 Sat 10-12.30. 

Tel: 071 629 5161. 


CCBMMa Ncx 12 83885 

AnanmeiEHaMS) 
Carmlch-1 HoUngs Untiled 
Id Recstvecehlp 

■SSIhnpl* Rear Bftndng hem B25JT. 
NOTICE IS HEREBY GIVEN, pursuant to 
Section 48(2} of the Insctoency Act 1988. 
iha a meeting of the unsecured credfton of 
Itw above named conpny wfl tw held ac 
The Weet Bromwich Meet House, 
Bkmingtieni Rood, Wart Broimrich B7Q 
IRS on Ibundey 16 Jure 1H2 rtlLOO 
am far tfw purpose of hevtig Mkf before ft a 
copy ol tha report prepared by Iha 
adrwnfc H rrtive racehere under Section aa 
of the said Acl The meeting mqr, If k Mnta 
fk. e eU bUs h a c c ni mB to a to exercka the 
[uncllom conferred on creditors' 
oomrltieee fay or under the Acl A proxy 
form k enctoeed. Credhore whose daims 
era etotfy secured are not entitisd to annd 
or be r epre se nted re tile meet in g. Other 
creators ere only eoUted to vote ■: 

(e) they beue delvared to ue ei the sddren 
shown above, no laier than noon on 
Wednesday 17 June 1992. wrtten detail 
oMhe debts they etalm to be due to them 
from the conpeny. and the ctafan hex been 
dtdy attained under the prevklone of Rule 
3.11 of tiw haofcreney ftotea 1988; and 
b} there tree been lodged witii ua «iy proxy 
which the oedtor hunts to be used on bia 
orherbatwiL 

Plasaa note that the original pray signed 
by or on bahaB of the credhore must bo 
lodged at 43 Tarrpto Row, Bfarnkigham B2 
BJT: rhotocoplaa dnetotfing faxed copies) 
erenot acceptable. 

□toed tide Z7 day of Mey 1S62. 
agnacb tan N Catrutwrered Jcfn FPOwd. 
JoM AdrrWstwaw Reoatwre. 

A copy ot tiw report wfl be sere to cradton 
separate toloaHng the meeting. 


Vi 4 ti «■ t ■ V 


Appear in the 
Rnancial Times 
on Tuesdays, 
Fridays and 
Saturdays. 


For further 
information or to 
advertise 
in this section 
please contact 


Melanie Miles on 
071 873 3308 
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AMofttmsesacu^aehedngbeenstikLtisathtorBsamontappoarsasamaaBrc/focordonly. 


26,500,000 Shares 


Boston Scientific Corporation 


Common Stock 

(par value $.01 per share) 


5,300,000 Shares 

This potion erftfw ottering mss ofteradoutskto the UrOad Sues by the understgnad. 


Goldman Sachs International Limited 


ABN AMRO Bank N.V. 


PaineWebber International 


County NatWest Securities Limited 


Credit Suisse First Boston Limited Dresdner Bank Lehman Brothers International 

AktfangesoBacMt 

Nikko Europe Pic Paribas Capital Markets Group 


Nikko Europe Pic 

UBS Phillips & Drew Securities Limited 


Unibank 


21 ,200,000 Shares 


INTERNATIONAL COMPANIES AND FINANCE 

Fujitsu to swallow rest of Poqet 


By Louise Kehoe in San 
Francisco 

POQET Computer, a pione e r in 
the market for pocket-sized 
personal computers, is to 
become a wholly-owned subsid¬ 
iary of Fu jitsu and the vehicle 
for the Japanese computer 
giant's entry into the US and 
European personal computer 
markets. 

Fujitsu, which already holds 
more than 80 per cent of 
Poqet’s equity as a result of a 
series of investments, is in the 
.process of acquiring the 
remaining portion which is 
owned by current and former 
Poqet executives. 

The company was yesterday 
renamed Fujitsu Personal 
Systems. 

Fujitsu's investments In 
Poqet stem from a long-stand¬ 
ing bus in ess relationship with 
Mr Robb Wihnot, chairman of 
Poqet and the former chairman 
of ICL, the UK computer com¬ 
pany now owned by Fujitsu. 

ICL is also expected to play a 
role in Fujitsu’s expansion of 


European personal computer 


The Poqet acquisition repre¬ 
sents a strategic move by 
Fujitsu, said Mr Tadayasu Sug- 
ita, former general manager of 
Fujitsu’s personal computer 
division in Japan, who became 
president of Poqet last year. 

The trend in reducing the 
size of computer technology, in 
which networks of personal 
computers are increasingly 
replacing larger minicompu¬ 
ters and mainframes, means it 
is increasingly important for 
Fujitsu to have a world-wide 
presence in the personal com¬ 
puter market, Mr Sugita 
explained. 

Although Fujitsu’s Personal 
Systems Division in Japan 
recorded sales last year of $2bn 
(that includes word processors 
and some consumer products), 
the company has yet to make 
any significant inroads into the 
international market. 

The company will use 
Poqet’s established US and 
European distribution and 
marketing operations as the 




Rob Wihnot: long-s t anding 
business relationship 

basis for its market expansion. 
“That is the reason for 
Fujitsu's decision,” he said. 

Initially, Fujitsu will focus 
on the portable personal com¬ 
puter market with the tiny 
"Poqet” a miniature personal 
computer, and Poqefs recently 
announced pen-computer will 
attempt to penetrate the 


emerging market for carry- 
along computers. 

Ultimately, however, Fujitsu 
will address broader segments 
of the portable personal com¬ 
puter market, "after we have 
achieved a foothold and good 
brand name recognition”. 

• International Business 
Machines is to acquire a 
minority stake in Parallan 
Computer, a California com¬ 
puter company that specialises 
In network servers. 

The IBM investment is part 
of an agreement between the 
companies to work together on 
development of servers and 
networking software. 

IBM will obtain worldwide 
■rights to market products 
developed by Parallan and 
future products developed by 
the alliance. 

Mr Paul C. Mugge, vice-presi¬ 
dent of development, IBM 
Entry Systems Technology, 
said: "We expect the IBM/Par- 
all an allianc e to provide indus¬ 
try leadership in network serv¬ 
ers this year and in years to 
come." 


Warner declines to back Sony Mini Disc 


ms portion of the attermo was offend In the United States by to tndeaignt& 


By Patrick Harverson 
In New York 

WARNER Music Group, a 
division of US entertainment 
giant Time Warner, has 
declined to commit its roster of 
artists to the new Mini Disc 
audio technology format which 
is being developed by Sony of 
Japan. 

Mini Disc is a portable 
recording and playback system 
which Sony hopes will become 
the main successor to the ana¬ 
log cassette tape. 

The decision by Warner not 
to support the Mini Disc, how¬ 


ever, deals a blow to those 
hopes. In order for Mini Disc 
players to succeed, Sony must 
offer a wide range of music 
titles to potential buyers when 
the product first enters the 
market later this year. 

So far only two big labels, 
EMI Music and Sony’s own 
music division, have signed up 
with Mini Disc. 

Sony had hoped that Warner, 
with its powerful roster of 
stars, in cluding Madonna and 
Rod Stewart, would prove an 
important recruit Only last 
week a senior executive at 
Sony predicted that Warner 


would announce its commit¬ 
ment to Mini Disc within a few 
days. 

Warner, however, is reluc¬ 
tant to commit Itself to the 
new digital technology - 
which means either Mini Disc 
or its main rival, digital com¬ 
pact cassettes being developed 
by Dutch group Philips - 
because of concern that new 
formats may crimp the growth 
of compact discs (CDs), and to 
a lesser extent, of cassette 
tapes. 

In a statement, Warner said 
that it was still addressing the 
relative merits of the Mini Disc 


and of the digital compact cas¬ 
sette. 

Mr Robert Morgado, chair¬ 
man of Warner Music Group, 
said: "Compact Disc is the pre¬ 
mier carrier for the music 
industry and we are asking 
manufacturers to assure us 
that their new technologies do 
not adversely Impact CD's con¬ 
tinued growth.” 

Philip's digital compact cas¬ 
sette format appears to have a 
head start on Sony's Mini Disc. 
It has won artist commitments 
from the music industry's six 
biggest labels time for the 
product's September launch. 


Goldman, Sachs & Co. 

Bear, Steams & Co. Inc. 
Donaldson, Lufkin & Jenrette 

. Securities C o rpor a tion 

Kemper Securities Group, Inc. 


PaineWebber Incorporated I Digital to lose 3,700 employees 


The First Boston Corporation 
A.G. Edwards & Sons, Inc. 


Alex. Brown & Sons 


Kidder, Peabody & Co. 

Incorporated 


Hambrecht & Quist 

Incorp or ated 

Lehman Brothers 


Merrill Lynch & Co. Mor 

Oppenheimer & Co., Inc. 

Smith Barney, Harris Upham & Co. 


Montgomery Securities Morga n Sta nley & Co. 

I n corporated 

Robertson, Stephens & Company 


Smith Barney, Harris Upham & Co. Werthei m Schrod er & Co. 

. .. Incorp or ated .... ... .... .Incor p o ra ted 

Dean Witter Reynolds Inc. Cowen & Company Piper Jaffray Inc. Advest, Inc. 


Sanford C. Bernstein & Co., Inc. 
Legg Mason Wood Walker 

Incorporated 

Raymond James & Associates, Inc. 


William Blair & Company Dain Bosworth 

Incorporated 

Needham & Company, Inc. 
The Robinson-Humphrey Company, Inc. 
bert W. Baird & Co. Crowell, Weedon & Co. 


Wheat First Butcher & Singer Robert W. Baird & Co. 

Capital Markets Incorp or a te d 

First Manhattan Co. intersta tefJohns on Lane 

Corporation 

Ladenburg, Thalmann & Co. Inc. 

Neuberger & Berman 
Vector Securities International, Inc. 

May, 1998 


Edward D. Jones & Co. 


Morgan Keegan & Company, Inc. 

The Ohio Company 
Wessels, Arnold & Henderson 





GOVERNMENT OF PERU 




Privatization of 

Empresa Minera del Hierro del Peru 

l_he Government of (fora, through COPRI, the Commission entrusted with 


l he Oovcmmcnt is offering for sale its interest in I Jierro Peru to an eligible 
private buyer or consortium, which meet certain minimum requirements. These 
requirements are detailed in an "Instructions for Pre-Qualification” document which, 
along with an Information Memorandum, will be provided in an Information Pack¬ 
age to eligible parties. The Government requires that eligible parties desiring to 
receive a copy of the Information Ifockagc, submit a letter of interest, which must be 
received prior to June 30, 1992. 

In order to qualify to participate in the international bidding process, eligible 
be required to snow proof of meeting the minimum qualifications by July 
I J' Upon qualification, bidding instructions and access to additional due 

diligence materials will be provided to them. 

Inquiries should be directed to: 

The Pint Boston Corporation 
Ifork Avenue Plaza 
55 East 52nd Street 
New York, NY 10U55 
U.S.A. 


Attention; 


IX Scott Lindsay 
Tel: 1212)909-2588 
l-ax: (212) 593-3179 


Karl A. Will ' 
Tel: (212)909-2591 
Fax: (212) 593-3179 


Or Jit Stu’sst Vint Hns/on limited. it member of SPA. fbu approved this advertisement Jer the purposes efS.S7 
of the I'nuuthd Servian Ait /W». The investment w hirh is the tub/eft of this advertisement is nor avodnb/e 
to prreute enstnmers. 
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By Louisa Kehoa 

DIGITAL Equipment said that 
3,700 employees in the US, 
including seven of the compa¬ 
ny’s vice-presidents, would 
leave the company under an 
early retirement programme 
that began in March. 

Digital has been trying to cut 
its payroll for two years in the 
face of losses and declining 
sales. It had about 119.500 
employees when the retire¬ 
ment s c h e me was aimnnmyd 
in early March, against a peak 
of 126,000 at the end of 1969. 


The response to the early 
retirement programme has 
been stronger than expected. 
Digital offered retirement 
incentives to 7,200 US employ¬ 
ees over the age of 50, expect¬ 
ing about one-third to accept 
Further job cuts are expected. 

For the first three quarters 
of fiscal 1992, Digital reported 
net losses of $4035m, including 
charges, on sales of $10bn. It 
expects an additional charge, 
perhaps as high as Slbn, in the 
current fourth quarter. 

Digital said seven corporate 
officers would take early retire¬ 


ment They include Mr George 
Chamberlain, vice-president, 
marketing finance; Mr Henry 
Crouse, vice-president, strate¬ 
gic relations, and former presi¬ 
dent of the Open Software 
Foundation; Mr James Cud- 
more, vice-president, 
operations staff; Mr William 
Heffoer, vice-president image, 
voice and video products; Mr 
Robert Hughes, vice-president 
US sales; Mr Albert Muffin, Jr.. 
vice-president, corporate rela¬ 
tions; ani Mr Richard Yen, 
vice-president Far East manu¬ 
facturing. 


Corona first-quarter earnings depressed 


By Robert Gibbons 
In Montreal 

LOWER gold output and lower 
prices, combined with higher 
taxes, weakened first-quarter 
results of Canada’s Interna¬ 
tional Corona which is plan¬ 
ning a merger with Homestake 
Mining, the US gold producer. 

Corona’s earnings were 
C$L4m (USSl-lm), or 2 cents a 
share, down from C$6m, or 6 
cents a year earlier, on reve¬ 


nues of C$64m, against C$75m. 
Production was 169,000 oz. a 
fall of 10,000 oz because of the 
closure of two small Canadian 
operations. Average cash cost 
was US$210 per oz, against 
US$202, while the average price 
received was US$370, compared 
with US$385. 

SEC approval for the merger 
has been delayed, reportedly 
because of accounting and val¬ 
uation differences between 
Ganflrin and the US. 


The two companies would 
have annual gold production of 
about i.4m oz and annual reve¬ 
nues of more than US$500m. 
Homestake's experience in 
autoclave production would be 
applied to Corona’s Canadian 
operations. Homestake would 
gain control of the Eskay 
Creek gold property in north¬ 
western British Columbia and 
Corona's interests in the Wil¬ 
liams and David Bell gold 
mines in northern Ontario. 


Upjohn places 
freeze on 
wages, hirings 

By Martin Dickson 
in New York 

UPJOHN, the US pharm¬ 
aceuticals group, is imple¬ 
menting a temporary freeze on 
hirings and salary Increases 
from today as it completes a 
lengthy strategic review of the 
business. 

A company spokesman said 
the. policy .review,.designed to 
improve the company’s operat¬ 
ing performance and margins, 
might be completed by the end 
of the month. Upjohn's shares 
have been subject to periodic 
merger rumours, but an 
Upjohn spokesman said yester¬ 
day that its “strategic vision” 
included the belief that it was 
“in the best interests of all 
stakeholders to remain an 
independent pharmaceuticals 
company.” 

Analysts noted that patents 
on three of Upjohn’s leading 
drugs - including Halcion, 
the sleeping pill recently ban¬ 
ned in the UK - were due to 
expire in the next two years, 
suggesting Upjohn would need 
to clamp down on casts. 


Rivals buy Steinberg food chain for C$275m 


By Robert Gibbons 
In Montreal 

THE 75-year-old Steinberg food 
cha in , a former North Ameri¬ 
can leader in automated ware¬ 
housing and manufacture, is 
about to disappear from east¬ 
ern Canada. 

Steinberg, opened in Mon¬ 
treal by Ida Steinberg, a Polish 
immigrant, in 1917, is being 
taken over by its rivals Provigo 
and Metro-Rlchelieu, for 
C$275m (US$231m). This 


EUROPEAN COAL 
AND STEEL COMMMTY 
GBP 52.700.000 
FLOATING RATE NOTES 
DUE 1997 

For the period Hay 28,1992 
to November X. 1992 
the new rate has been Sxed at 
9,5125% PA 

Next payment date: 
November 30.1992 
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Amount GBP 483,42 for the 
denomination of GBP 10000 

THE PRINCIPAL PAYING AGENT 
S0GENAL 

SOCIETE GENERALE GROUP 
15. AVENUE EMILE REUTER 
LUXEMBOURG 


amount is barely enough to 
repay bank debt and suppliers. 

Steinberg was once the 
leader in Quebec. It expanded 
into Ontario and the Mari times 
and diversified into general 
merchandising. 

Then Ida's eldest son, Sam, 
main architect of the compa¬ 
ny’s phenomenal post-war 
growth, died. Soon afterwards, 
less purposeful management 
allowed competitors to gain 
ground and the 1982-1983 reces¬ 
sion dealt Steinberg a severe 


SOCIETE GENERALE 
USD 500.000.000 
UNDATED SUBORDINATED 
FLOATING RATE NOTES 

For the period May 29,1992 
to November 30,1992 
the new rats has been fixed at 
4,325% PA 

Next payment date: 
November 30,1882 

Coupon nr 12 

Amount USD 222^6 for me 
denominalion of USD 10000 

Amount USD 222257 for the 
denomination of USD 100 000 

THE PRINCIPAL PAYING AGENT 
SOGENAL 

SOCIETE GBIERALE GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


blow. 

The Steinberg family sold 
control for about C$lbn in 
1989, the real estate going to 
the Caisse de Depot, the Que¬ 
bec Pension Plan's investment 
arm. for about C$800m. 

The supermarkets and ware¬ 
houses went to the Montreal 
entrepreneur Mr Michel 
Gaudier. 

However, the latest reces¬ 
sion, price wars, and Quebec’s 
heavy unemployment has 
finally caught up with Mr 


Gaudier. 

He has sold most of the 
remaining 115 supermarkets to 
the two competitors, with the 
Caisse's blessing. The Stein¬ 
berg name will soon be gone. 

Loblaw of Toronto, Canada's 
biggest food distributor, made 
an unsuccessful bid for Stein¬ 
berg in 1989 and tried again 
this year. 

Many Steinberg employees, 
fearing further rationalisation, 
preferred Loblaw, but its bid 
was refused. 



The Interpublic Group of Companies, Inc. 

NOTICE OF CONVERSION RATE ADJUSTMENT 
To Holders of 

3&% Convertible Subordinated Debentures 
Due April L 2002 Issued by 
The Interpublic Croup of Companies, Inc, 

The Interpublic Group of Companies, Inc. /the “Company^ pur¬ 
suant to Sections 1305 and 1306 of the Indenture (the w {ndenture' , ) I 
dated April i, 1992, between, the Company and Morsan Guaranty Trust 
Company of New York, as Trustee, with respect to the Company^ 3H% 
Convertible Subordinated Debentures due April L, 2002 (the •‘Deben¬ 
tures"), hereby notifies you of the following: 

1. The Company’s Board of Directors nas declared a two-for-onc 
subdivision of the Company’s outstanding shares or common stock, 
par value S,10 per share (the “Common Stock* 1 ), to be accomplished 
through the payment of a stock dividend (the “Stock Split"). Accord¬ 
ingly. one new share of Common Stock will be distributed with respect 
to each outstanding share of Common Stock to stockholders of record 
on June 1, 1992. 

2. The Conversion Rote, os adjusted pursuant to Section 1304 of 
the Indenture to take account of the Stock Spilt, is 22.238 shares of 
Common Stock for each U.S.SL.000 principal amount at Stated Matur¬ 
ity of Debentures. 

Capitalized terms used herein, unless otherwise defined herein, shall 
have the meanings ascribed to such terms in the Indenture. 


r , *•> 


THK INTERPUBLIC GROUP OF COMPANIES, INC. 
Dated: May 22,1992 
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PRIVATISATION IN EASTERN 
EUROPE 


The FT. proposes to. publish this 
survey' on . . 

' J*dy 3 1992. 

The .first ever FT survey on this 
subject will be published in the FT of 
that ~day and will be printed in 
London, Frankfurt, Roubaix, New 
Jersey and Tokyo* It will be 
distributed \ in . 160 countries 
world-wide. 

For further information about 
advertising in this survey please 
contact,. 

Patricia Surridge in London 
i . - . - Tel: (071) 873 3426 
Fax:(071) 873 3428 
Gerd Rozler in Vienna 
Tel: (l) 505 31 84 
Fax: (1) 505 31 76 
- Nina Kowaiewska in Warsaw 
'.Tel: (22) 48 97 87 
Fax: (22) 48 97 87 
Nina Golovyatenko in Moscow 
Tel (095) 243 19 57 
Fax (095) 251 24 57 

f FTSURVEYS I 


GLASGOW 


The FT proposes to publish this survey on 
.. June 25 1992. 

from its print centres in Tokyo, New York, 
Frankfurt, Roubalx and London. It will be 
read by senior businessmen and government 
officials iii .160 countries worldwide. U will 
also be of particular interest, to the 130,000 
directors and managers in the XJ.IC. who 
read the weekday FTL* ^ • ■ 

If want to reach this important audience 
with your services, expertise or products 
whilst maintaining a high profile in 
connection with Scotland call 
~ . Kenneth Swan 

on 031 220 IJ99 
or Fax: 031 220 1578 
37 George Street, 

Edinburgh EH2 2HN 


Data some* BMRC t 


i Surrey 1990 


_ INTERNATIONAL COMPANIES AND CAPITAL MARKETS _ 

Hong Kong groups lift their eyes across the border 

Developers are making the most of pro-China fervour by building land banks, reports Simon Davies 

A FTER years of playing ’ * J * ’ * 

down China conned- 
tions to a nervous 


A FTER years of playing 
down China connec¬ 
tions to a nervous 
investing public, Hong Kong 
listed companies are suddenly 
announcing a mass of property 
developments across the bor¬ 
der to cash in on current pro- 
China fervour. 

With the evolution of Shen¬ 
zhen from sleepy Chinese town 
■ to chaotic metropolis in the 
past 12 years, the city’s prop¬ 
erty market has already begun 
to resemble neighbouring 
Hong Kong’s. Last year, ft was 
even more profitable, with 
Shenzhen residential property 
prices estimated to have risen 
by 80 per cent 
The potential for further 
development throughout the 
rest of Guangdong Province - 
which is where Shenzhen is sit¬ 
uated - has not gone unno¬ 
ticed, and this year countless 
listed companies have 
announced agreements on 
plots of land. 

These are mostly companies 
with little expertise in property 
development, and it sounds 
like a recipe for disaster. 

Even in the speculative envi¬ 
ronment of Hong Kong, prop¬ 
erty developers are saying the 
market has become “too hot”. 
There is almost no limit to the 
supply of new land over the 
border. 

More than 100m sq ft of land 
has been snapped up by Hong 
Rang parties already. That is 
substantially greater thaw the 
colony’s total land mass. 

But with an increasingly 
affluent population of 60m in 
the province of Guangdong, 
there is undoubted potential It 
is just a question of riming 
The leading Hong Kong par- 
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The cost of land in Sbenzen is half that in the colony, despite the recent explosion in prices 



ticipants in China property so 
far are Sun Hung Kai Proper¬ 
ties, New World Development, 
Henderson Land. Slno Land 
and Tian An. 

Of these, only Tian An can 
truly claim to be a China spe¬ 
cialist, with all its earnings 
coming from Chinese property. 
Its patchy earnings record in 
its five years as a China prop¬ 
erty stock exemplifies the risks 
inherent in the business. But 
its 1991 price-earnings ratio of 
more than 100 indicates the 
level of expectations. 

The other sizeable develop¬ 
ers appear happy to limit their 
exposure, and China land 
hanks remain insignificant in 
the context of their overall 
asset values. 

SiUO T-anri has a China la ml 
hanlr of gjj m sq ft and is plan¬ 
ning to increase this to 10m sq 


ft by the end of the year, but 
its financial exposure will 
remain minimal 

Mr Robert Ng, managing 
director of Sino, said the poten¬ 
tial for China was enormous, 
but he admitted that fa many 
areas the ratio of cost to pur¬ 
chasing power was far less 
favourable than Hong Kong. 
“You may get small hiccups 
here and there, but in the long 
run it will be very positive," he 
said. 

New World Development has 
been more ambitious. It is esti¬ 
mated the company’s China 
land bank win exceed 50m sq ft 
by the end of 1992. Analysts do 
not expect any meaningful con¬ 
tribution from China before 
1995. 

The leading property devel¬ 
opers all have sufficient Hong 
Kong land hanks to carry them 


ABN Amro in Hoare Govett deal 



By Ronald van de Krot 
In Amsterdam 

ABN AMRO, the largest bank 
in the Netherlands, yesterday 
completed its acquisition of the 
European operations of Hoare 
Govett, the UK stockbroker, 
from Security Pacific of the 
US. 

Hoare Govett also said 
yesterday that it is to eliminate 
another 55 jobs, reducing its 
workforce to 345. The latest job 
losses, .which are roughly 


divided between front and 
back office staff, follow 
the cutting of 60 jobs in 
January. 

Terms of the deal which was 
first announced in February, 
were not disclosed. The 
transaction does not include 
Hoare Govett’s Asian 
operations. 

The UK stockbroker was put 
np for sale last year after 
Security Pacific merged with 
Bank of America to form 
BankAmerica Corp. 


ABN Amro said Hoare 
Govett would enable it to 
penetrate the large UK 
market for corporate and 
institutional clients, an 
area where the Dutch 
bank was under-represent¬ 
ed. 

Mr Peter Meinertzhagen, 
chairman of Hoare Govett, 
said: “The acquisition gives 
the company immprfifltp access 
to Europe and ABN 
Amro's extensive capital 
resources." 


through to 1997. (Sven the lim¬ 
ited supply of land in the col¬ 
ony, it is a logical step for 
t hem to build up cheap entitle¬ 
ments fn China for the long 
term; they can then wait for 
the market to mature. 

F or the smaller compa¬ 
nies with narrower 
earnings schedules, the 
urgency for completion is 
greater and they are forced to 
brave the fledgling market. 
These manufacturing compa¬ 
nies are often investing as 
much as their entire 
capitalisation in China prop¬ 
erty, so the stakes are high. 
And there is significant compe¬ 
tition. 

At present Hong Kong is the 
source ctf most demand. New 
properties on the Hong Kong 
side of the border cannot be 


New risk chief 
at Chicago bank 

CONTINENTAL Bank has 
nampH Mr Kenneth L imning - 
ham to the newly-created posi¬ 
tion of manag in g director of 
financial risk management 
and trading products, Reuter 
reports from Chicago. 

He will direct Continental's 
financial risk management 
activities as well as its 
trading in interest rate prod¬ 
ucts and related instruments 
in Chicago, London and 
Tokyo. 


i Ashiay Auwooa 

bought for less than SHK2.000 
(US$258) per sq ft In Shenzhen, 
even after the recent price 
explosion, prices are half that 

Analysts estimate that at 
least 60 per cent of units avail¬ 
able for sale in Guangdong 
Province last year were sold to 
overseas Chinese buying holi¬ 
day homes and flats. Special 
licences are necessary tor over¬ 
seas buyers, but these are eas¬ 
ily circumvented. 

It is impossible to tell what 
will happen when this pent-up 
demand is satisfied since at 
present the mainland Chinese 
have very limited access to 

mortgage financing 

Developers have to face up to 
a chaotic system for obtaining 
planning permission. Hender¬ 
son T-anH rlaimq that only 40 

per emit of the projects ft has 
negotiated are likely to he com¬ 


pleted and successful projects 
progress very slowly. 

“Developers say that for 
every official stamp there is a 
bribe of as much as 
HK$200.000. And yon need 
around 20 stamps," said an 
analyst at Credit Lyonnais 
Securities. 

Most Hong Kong companies 
link with a joint venture part¬ 
ner which provides the land 
and pushes through the paper¬ 
work* while the foreigner pays 
for the construction. Often toe 
China partner foils to obtain 
good title for the land. 

Contacts are crucial which 
Is why manufacturing compa¬ 
nies are in the forefront of toe 
property boom. The industrial¬ 
ists have already built up con¬ 
nections in setting up their fac¬ 
tories in the Pearl River delta. 

The shortage of regulations 
in China has one large advan¬ 
tage: a Hong Kong developer 
can pre-sell units before it 
starts work, thereby raising 
the bulk of the funds required 
to complete the project. But 
this obviously depends on the 
continuing strength of the 
market 

“The key is timing, location 
and linking up with the right 
partner," said a developer. The 
crunch win be fait three years 
from now, when the proposed 
developments finally become 
reality. 

“I think it is going to take a 
lot more projects for the bub¬ 
ble to finally burst," said Mr 
Peter Churchouse, vice-presi¬ 
dent at Salomon Brothers. 
There are few statistics to 
show how great the supply will 
be, but it seems only a matter 
of time before that point is 
reached. 


UBS calls in Mountleigh 
bond after payment missed 


UNION Bank of Switzerland 
has called in the Mountleigh 
Finance 5% per emit SFriSQm 
1988-1995 bond, Reuter reports 
from Zurich. 

UBS said it had acted as nei¬ 
ther toe issuer nor toe guaran¬ 
tor - collapsed UK property- 
company Mountleigh Group 
had made an interest payment 
due on the bonds on May 19. 

Last month. UBS had 
announced that Mountleigh 


had a 10 -day grace period to 
meet toe payment, and this too 
had now elapsed. Mountleigh 
collapsed when banks owed 
some E400m withdrew support 
and put in KPMG Peat Mar¬ 
wick as receivers. 

Last week. Geneva-based 
Warburg Soditic also declared 
three Mountleigh Swiss franc 
bonds, for which it acted as 
lead-manager, as due and pay¬ 
able. 


FT GUIDE TO WORLD CURRENCIES 


A WORLD OF TRADING OPPORTUNITY... 


The table below glws the latest available rates of exchange (rounded) against four he/ currencies on Monday. June 1,1992. In some cases theme is nominal. Market rates are the average of buying and selling rates 
. • e«ejrt «rtiere they are shown to be otherwise, la some cases market rates have been calculated from those of ftweign cnrrencles to which they are Ued. 
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... IN A SINGLE MARKET PLACE. 


These days it makes sense to profit from 
all the opportunities that international bond 
markets offer. 

Crossmarket bond trading, through the 
use of futures contracts, provides an excellent 
way to exploit toe convergence and divergence 
between bond market yields irrespective of 
movements in absolute yield levels. 


There are very many opportunities for 
‘Bond Spreading* on LIFFE, toe only 
exchange offering futures contracts on six 
major international bond markets in a single 
marketplace. 

Return the coupon and we’ll send yon a 
fall information pack containing toe facta, 
figures and hdpfal working examples. 


Please send ne your free infonulioo pack oa Bood Spreading. 

Post or fax to Pnbficatnas Dept., LTFFE, Royal Kvclwnge. London EC3V 3PJ. Fax: 071-3792733. 
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INTERNATIONAL CAPITAL MARKETS 


Enthusiastic response to French utility FFr3bn issue 

By Tracy Corrigan was »Id ^ il tea Danas vote In HEW INTERNATIONAL BOND ISSUES 


ACTIVITY in the Eurobond 
market picked up yesterday, 
and is expected to remain 
buoyant throughout the week, 
with several new issues likely 
to emerge in a stronger Ecu 
bond market 

INTERNATIONAL - 

BONDS 

Among yesterday’s offerings, 
Electricity de France, the 
French electricity utility, 
launched a FFr3bn Issue due 
2022 , marking a further exten¬ 
sion of the Euro-French franc 
yield curve from 20 to 30 years. 

A month ago, Caisse Auton- 
ome de Refinancement, the 
French government-owned 
agency, launched the first 
issue of 20-year bonds in the 
Euro-French franc bond mar¬ 
ket Outside the government 
bond market the longest dura¬ 
tion available prior to the CAR 
deal was 15 years in the domes¬ 
tic market and 13 years in the 
Euroboud market 

The EDF deal, arranged by 


Paribas, was rapidly sold out, 
repeating the success of the 
CAR transaction. Demand was 
concentrated among interna¬ 
tional institutions, which are 
currently bullish on both the 
French bond market and cur¬ 
rency. Insurance companies, 
which like to match assets to 
long-dated liabilities, were par¬ 
ticularly active buyers. 

In addition, the rarity of 30- 
year paper boosted demand. 
Dealers noted the spread for 
12-year EDF paper is a basis 
point or two wider than the 
launch spread of 36 basis 
points above the 30-year OAT 
offered by EDFs 30-year deal. 

For French borrowers which, 
require long-dated funding, the 
long end of the yield curve has 
obvious attractions, since the 
yield curve is virtually Oat 
from io years to 30 years, so 
they can extend maturity with¬ 
out paying a higher yield. 

In the Ecu sector, Mobil OR 
Canada la unch ed an Ecul25m 
five-year deal via Credit Suisse 
First Boston, targetted at retail 
investors. The deal is intended 
to catch an expected surge of 
demand for Ecu bonds this 


week, if the Danes vote In 
todays referendum to ratify 
the treaty on European mone¬ 
tary union signed at Maas¬ 
tricht by European govern¬ 
ment leaders last December. 
The Ben bond market rallied as 
much as half a point at the end 
of Last week, as signs that 
Danes would vote for ratifica¬ 
tion relieved some of the politi¬ 
cal concerns which have been 
dogging the market 

A number of borrowers are 
preparing transactions, on 
expectations of a positive 
result for the market France 
Telecom Is planning an EcnSOO- 
Ecu350m 10-year deal, while 
Caisse Nationals des Auto¬ 
routes is considering a nine- 
year deal of similar size. 

Two Swedish borrowers, 
Electrolux, the manufacturing 
company, and- Spin tab, the 
Swedish mortgage subsidiary 
of Swedbank, tapped the dollar 
sector. Electrolux brought a 
$l50m five-year deal via Leh¬ 
man Brothers, while Spintab 
launched a $300m five-year 
dead, due to be priced today, 
via JP Morgan. 'Hie Swedish 
National Housing Corporation 


Bor row er 
US DOLLARS 
E)ectrolux(fl)t 
Den Danske Bk(b)tr 
Banco flip de la Pjaafljt 

STEP UNO 
Woolwich B5.(c#t 

ECUt 

Mobil Oil Canadian 
Investor In8-Plcmnis{jj)§t 

FftBiCH FRANCS 

asctricitB de Franceiatf 

GUILDERS 

B«pK AIG(aJt . 

D-MARKS 

Repxrf FlnJendfaft 
Ichfkoh lnds.{a)**t 


1 ra. Coopan % 


Mabrihr Rea* Book runner . 

|W7 L87S/1.675 Lehman Bras. Ml. 

2000 75/SObp Salomon Brae. 

- Banners Tat _ 

1995 {fl BZW 

IMS (0) Watwem Cap.MMa. 

1997 USTSn^S CSFB 

2001 zstts Morgen Stanley Inti. 

20a SObp Parous Cap.M*ta. 

>997 VD.625 Rabobank 


Rep.oJ nraoixf(e)t 2bn 025 - 102.125 2002 ZS/1J Bk 

ichifcoh lnd«.(a)**t _ 100 _9_ 101.S2S 1887 1.825/05 tndLBJt of -lap 

♦★Private ptecwnanL toonvertibie. ewith equity warranto, posting reie note. If Inal terms. Non-callabie. b) Amount 
IncrMMd Irani $100m. Capable from 1997 at par. Coupon pays 1.10% abort S-month Libor lor the first five years then 2£0K 
thereafter, c) Fungbfe with existing E200m. deal. Callable on each coupon date. Fees undisclosed, d] Fungible wWi sxtsttna 
C79m deal. Fees undladoaed. Nowcallable. e) Amount increased from DMlbn. Non-caltable. 1) tauad under S300m MTN 
programme, g) Exctangable for shares In Investor AB. Die holding company lor the Wallenbsrg family. Borrower Is a special 
purpose vehicle. Conversion premium fixed at i&SSpc. 


(SBAB) is also rumoured to be 
preparing a dollar transaction. 

In the D-Mark sector, Fin¬ 
land added a further DMlbn 
tranche to its DMlbn 10 -year 
deal launched a fortnight ago 
via Deutsche Bank. Although 
Finland has been a regular bor¬ 
rower in the sector, previous. 
tfaalA have hmn much smaller. 


Finland’s growing financing 
needs - its borrowing pro¬ 
gramme is $10bn-$12bn tht« 
year - have encouraged a 
greater focus on markets 
where a distinct investor base 
exists. While many institutions 
which boy Ecu and dollars are 
rather full up on the name, 
German institutional demand 


remains firmer. 

The first securitisation of air¬ 
craft leases, by the Irish leas¬ 
ing company GPA, is dose to 
completion. The $522m deal, 
arranged by Citicorp, is due to 
be launched next week, provid¬ 
ing a satisfactory credit rating 
from Standard & Poor’s has 
been secured. 


Strong purchasing data trigger selling of Treasuries 


By Patrick Harverson In New 
York and Sara Webb In 
London 

A MUCH stronger-than 
-expected National Association 
of Purchasing Management’s 
report triggered heavy selling 
of US Treasury securities yes¬ 
terday. although late in the 
day prices recovered from their 
lows. 


BONDS 

In late trading, the bench¬ 
mark 30-year government bond 
was down JJ at 1014 yielding 
7.887 per cent. The short end of 
the market was also markedly 
weaker, with the two-year note 
off £ at 90S, yielding 5.259 per 
cent 

The rise in the NAPM's 
index for May from 5L3 the 
previous month to 56 was big¬ 
ger than analysts 1 forecasts 
(which had centred around 54), 
and sparked an immediate 
sell-off as hopes for another 
interest rate cut from the Fed¬ 
eral Reserve dwindled further. 


The purchasing managers 
figures indicated the economic 
recovery may be advancing at 
a Easter pace than bond inves¬ 
tors initially realised. The data 
suggested that Friday’s 
employment report for Slay 
could show an improvement in 
labour market conditions. 

■ UK government bonds ended 
the day lower, taking their cue 
from the US Treasury bond 
market 

The benchmark u% percent 
gilt due 2003/07 fell from Us 
opening level of 11% to trade 
at 117& by late afternoon, yield¬ 
ing 9.07 per cent Short-dated 
gilts slipped by around A of a 
point, dealers said. The Uffe 
gilt futures contract fell from 
its opening of 100.02 to end the 
day at 99.23, but volumes in 
the futures market were lower 
than normal with about 15j000 
contracts traded. 

The latest tap stock - the 9 
per cent Conversion stock due 
2000 - continues to overhang 
the market, and dealers esti¬ 
mate that only about £200m of 
the total £ 800 m has been sold 
since it was issued on May 22. 


The market will be watching 
today’s final money supply fig¬ 
ures for April which are expec¬ 
ted to provide details of exactly 
how much stock the Bank of 
England sold after the April 9 
genual election. According to 
earlier estimates, the Bank 
sold about £4bn of gilts imme¬ 
diately after the election. 

■THE main European govern¬ 
ment bond markets slipped 
yesterday, following the US 
Treasury bond market’s lead 
and In the absence of signifi¬ 
cant economic news on the 
domestic front. 

German government bond 
futures drifted from their open¬ 
ing level of 87.87 to end at 
87.70, having traded in a nar¬ 
row range of 87.69-87.89. 

The Danish government 
bond market saw some profit- 
taking ahead of today’s refer¬ 
endum on the Maastricht 
Treat}' on European Monetary 
Union. 

In view of the most recent 
batch of opinion polls, traders 


Treaty, and the Danish bond 
market has already started to 
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□arrowed from 16 basis points 
to 10 basis points yesterday. 

■A stronger yen against the 
US dollar helped to boost 
Japanese government bonds 
yesterday, but the fall in share 
prices and the halt in the yen’s 
rise prompted profit-taking. 


and the bond market closed 
lower on the day. 

The Bank of Japan inter¬ 
vened in the foreign exchange 
wiarkpta firfling dollars to boost 
the Japanese currency. The 
yen opened at Y127 J5 in Tokyo 
trading yesterday, against 
Y128.15 at Friday's Tokyo 
close, and strengthened to 
Y126.6 in the afternoon at the 
peak of the central bank’s 
intervention. 

Traders noted some profit¬ 
taking as the yen slipped to 
reach Y127.15 against the dol¬ 
lar at the end of the day- The 
yield on the benchmark No 129 
opened at 5.475 per cent, end¬ 
ing in Tokyo trading at 5£0 per 
cent. The yield moved to 5.515 
per cent in London following 
the initial weakness in the US 
Treasury bond market and the 
yen’s failure to continue its 
strengthening a gainst the dol¬ 
lar. 

Dealers noted the No 144, 
which matures in 2001 nnd has 
a 6 per cent coupon, may soon 
take over as the new bench¬ 
mark bond as the three sepa¬ 
rate No 144 issues axe combin¬ 
ing to form a singleriarge issue. 
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Mexico embraces 
the international 
financial markets 


emit? 


I N THE past 12 months 
around a dozen Mexican 
companies have become 
si gnificant players in the inter¬ 
national financial markets, 
issuing billions of dollars In 
new stock and, In some cases, 
acquiring lis ting s on Wall 
Street 

Just a few years ago such 
events in Mexico would have 
been thought of as laughable. 


to buy the country’s privatised 

hanks from the government 

Most Mexican companies 
were starved of capital during 
the 1980s. They are now having 
to invest heavily in a reshape 
in order to compete under 
Mexico’s relatively open trade 
policy, and prepare for a North 
American free trade area. 

With foreign banks reluctant 
to lend directly. Mexican busi¬ 


Damian Fraser on the share offerings 
and foreign listing which have made an 
impact on the country’s business methods 


Not surprisingly the speed and 
extent of the changes are hav¬ 
ing a profound effect on Mexi¬ 
can business methods. 

The share offerings have 
been spurred by the large fin¬ 
ancing needs of industry which 
needs badly to catch up after a 
decade of weak capital Invest¬ 
ment if it Is to make the most 
of the proposed free trade pact 
with North America. 

The trend started In May 
1991 when the Mexican govern¬ 
ment sold 14 per cent of Tel- 
mex, Mexico’s telephone 
monopoly, for $2.l7bn, most of 
it in American or Global 
Depository Receipts. 

In all, Mexican companies 
placed about $4J8bn of stock at 
home and abroad last year. 
This year $3.6bn has already 
been raised and a further $2bn 
could be in issue before the 
year is out. 

Companies as diverse as Tel- 
mex, Vitro, Mexico’s largest 
industrial conglomerate, and 
ICA, the construction com¬ 
pany, are now listed on the 
New York Stock Exchange, 
with more to follow. 

Foreign investment in Mexi¬ 
can ADRs is now short of 
$20bn. 

In part, the rush to sell stock 
abroad reflects the phenomenal 
rise of the Mexican stock mar¬ 
ket and the desire of exis ting 
owners to cash on the high 
earnings multiples being 
offered: and the Issues have 
had b) be international since 
the Mexican stock market is 
Car too small to absorb all the 
paper on sale. The more so 
since more than Jllbn of Mexi¬ 
can savings have been used up 


ness has been forced to tap for¬ 
eign money through equity or 
bonds. 

At the same time the large 
public offerings of Mexican 
stock are forcing Mexican com¬ 
panies to face the discipline of 
the domestic and international 
equity markets, and meet 
much tighter reporting require¬ 
ments. 

This marks a particularly 
profound change In manage¬ 
ment styles. In the past, even 
some publicly owned Mexican 
companies were treated as lit¬ 
tle more than personal fief- 
doms, an approach which 
helped put many of the coun¬ 
try’s largest companies into 
virtual bankruptcy in the early 
1980S. 

Mexican companies, prodded 
by the finance ministry, can 
see the benefits of giving up 
their freedom to run compa¬ 
nies as they wish: going public, 
or being listed on foreign mar¬ 
kets, cannot just reduce the 
cost of capital, but attract for¬ 
eign partners that might other¬ 
wise shim a third world com¬ 
pany. 

Mr Arturo Trevino, the direc¬ 
tor general of Glgante, the 
supermarket chain, suggests 
that had it not been for his 
company’s public listing, its 
joint venture with the US's 
largest wholesaler Fleming 
could not have gone ahead. 

Similarly, Mr Hugo Jaime 
Garda, who is head of banking 
relations at Vitro, says that his 
company’s presence in global 
capital markets, while perhaps 
demanding in terms of investor 
relations, “reduces the aspect 
of Mexican risk”. —.- 
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Iti&Mji sharesdip below cash offer 


.■:- e •;• 
x t "■-••’ 


ByHlchardQourtay 

- Tl I fcjROCP^ the -specialist 
„ engineer, yesterday appeared 
to losesome <tftbe momentum 

itnar bttfld-^lnitsiioBtfle 

^496m Wd- fcr I)owty Group, 

- the aerospace feompany; after 
H? target's sha« price feu in 
tbe .market. - ■ 

• Dowty’s Stares' fell 5p to 
•'• 173p, below the l?5p value of a 
■f cash alternative that has 

offeredsbarebplders; v- 
: Coming just seven, days 
' before TFsfinai differ doses,, it 

• ttos the first time that Down’s 
■; share- price- had :£aHeri below 

the cash atternative',..' 

• Arguably ft is tiier Srst time 
that Dowty has looked as if it . 
stands., a serious chancer of.. 

• escaping- from - the confident : 

TTs dutches.' - 

“There are plenty of firings 
that can happen in the nest 
week”, said, a Dowty .adviser. 
“But the ward I get from the 
market is that people are noth¬ 
ing Jfflke-as 
going to-win." _ 

'll said that trading in the 
shares was .thin and dismissed, 
the price fall as the result of 

Hawthorn 
Leslie makes 
loss of £13.5m 

Hawthorn Leslie, ‘ the subject . 
of a restructuring- which 
entailed disposals and.cation- - 
ajisatlon to reduce debt, 
incurred a pre-tax-loss: of 
£l&5m for 1991. 

. . The deficit wMch compared 
With losses of £13.7m last 
time, included operating losses 
of £6.5m frombttsmesses sold 
dr. dosed. 

Earlier this year -the 
GSM-quoted group, which, is • 
now focusing mi mobile com¬ 
munications,- agreed terms 
with its hunkers for. 
restructuring it*, remaining 
debt 

'Directors said the actions * 
taken had placed the group in 
a “stable financial position, 
albeit with a couifarHing weak 
balance -sheet* ; and. had 
enabled them to request the 
restoration of dealings In the 
shares r..up %p yesterday to 
». • 

: Turnover of continuing busi¬ 
nesses amounted to £49.6m 
and losses per ahaie merged 
atdMp. . 1 ] 



Boy Roberts (left) with his chief executive Bruce Ralph 


one . small sale followed by 
brokers marking down the 
shares. . 

One option, as yet unused, is 
for Tito buy shares in the .mar¬ 
ket It is allowed!to buy up to' 
29 .per cent of Dowty at 
prices up to the 175p cash alter¬ 


native or up .to 10 per cent of 
Dowty's shares up to the value 
of the four-for-15 share 
offer. 

, The share offer was worth 
182.4p after TI dosed yester¬ 
day at 342p after a share 
split 


As the two sides traded inter¬ 
pretations of Dowty's share 
price move, the war of words 
continued over Dowty's esti¬ 
mated £29m pre-tax profit fig¬ 
ure for 1992. 

Responding to Dowty’s con¬ 
firmation that it will add a fur¬ 
ther £3m to this figure - from 
a cancelled Ministry of 
Defence contract - when it 
publishes preliminary figures 
on Friday, TI again attacked 
the quality of its target's earn¬ 
ings. 

“Dowty has attempted to bol¬ 
ster its profits with one-off 
receipts and credits and has 
yet to provide a convincing 
explanation for a higher than 
.expected profits estimate,” TI 
said. 

Before Dowty announced Its 
£29m estimate, but alter TI had 
declared its offer final, the 
market bad been expecting 
profits of about £ 22 m. 

Mr Roy Roberts, Dowty 
chairman, wrote to sharehold¬ 
ers saying TTs bid was "run¬ 
ning out of wind”. 

“Your board sees little or no 
premium in the level of the TI 
offers ” he said. 


Pacific Horizon hits out at 
manager Jupiter Tyndall 


. By-John Authors 

DIRECTORS OF Pacific 
Horizon, the investment trust, 
yesterday issued a strong 
attack onJupiter,Tyndall; its 
manager, which, last month 
blocked aa agreed takeover. 

'Martin Currie Pacific had 
made an offer but, Jupiter Tyn¬ 
dall assembled a 25J. per cent 
stake in. the. trust’s warrants. 
This enabled it to block a reso¬ 
lution allowing - for an 
improved ttersfen of the Martin 
Currie offer at an extraordi¬ 


nary meeting of warrant hold¬ 
ers. A majority of 75 per cent 
was required. 

Pacific Horizon's board con¬ 
tinues unanimously to recom¬ 
mend the Martin Currie bid. It 
said it believed it "unlikely 
that Jupiter will now put for¬ 
ward proposals which are bet¬ 
ter for shareholders than the 
current Martin Currie Pacific 
offers”. 

The board’s statement went 
on to express concern at the 
effect Jupiter Tyndall’s man¬ 
agement functions could have 
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on its independence in the 
offer. 

It added that the warrant 
ho ldin g had an approximate 
aggregate cost of £250,000, and 
that Jupiter Tyndall's manage¬ 
ment fees in the nine months 
to the end of April this year 
were £216,873. It stands to lose 
these if the Martin Currie bid 
is successful, according to 
Pacific Horizon. 

The bid has been extended 
until today. Martin Currie said 
yesterday that up-to-date fig¬ 
ures on valid acceptances 
would not be available until 
this afternoon. A decision 
would be taken on whether to 
continue the offer once this 
information is available. 

The terms of the deal are 
complex. Martin Currie is offer¬ 
ing to pay shareholders 92 per 
cent of the trust's formula 
asset value. This excludes II 
per cent of the fund’s portfolio 
invested in illiquid stock, 
which would be sold, the pro¬ 
ceeds being distributed to 
shareholders. 


Net assets 
fall by 24% 
at TR 
Property 

By Vanessa Houlder, 

Property Correspondent 

TE PROPERTY Investment 
Trust, which took over New 
England Properties at the eaaA 
of January, yesterday 
announced a 24 per cent fall In 
its net asset value, from 40J51p 
to 30.71p per share, during the 
year to March 31. 

Revenue before tax fell from 
£3.79m to £ 1.31m as a result of 
lower trading profits and pro¬ 
visions of £2.15m against the 
fall in value of property deal¬ 
ing stock. Group Income from 
fixed investments rose margin¬ 
ally to £6.5m. 

Mr Paul Hyde-Thomson, 
chairman, said that the New 
England Properties acquisition 
had fitted well with the exist 
mg spread of assets. The 
acquisition had enabled TBP1T 
to increase its weight in indus¬ 
trial property and increase the 
income return on the property 
portfolio to 10.3 par cent. 

“Although activity in many 
areas of the property market Is 
quickening, values remain 
depressed and it may be some 
time before our markets 
reflect the economic recovery 
that appears to be be ginning .** 
he said. 

Earnings per share fell from 
1.04p to 0.34p. A final dividend 
of QJBSp is proposed, making 
an unchanged l.i5p for the 
year. 

Moratorium by 
Walbrook Ins 

Walbrook Insurance, a 
subsidiary of London Onited 
Investment, has imposed a 
moratorium on all claims from 
May 29. writes Richard Lapper. 

Directors said they believed 
the company would be able to 
develop plans, in co-operation 
with its policyholders, to 
ensure its long-term solvency. 

Discussions had begun and 
it was Intended to invite 
policyholders to receive pro- : 
posals before the end of this 
month. 

Southwark Run-Off Services 
wifi continue to service its pol¬ 
icies and agree claims in the 
normal course of business. 


Celestion Audio and 
Kef both sold to SE 


Borthwicks : 

flavours 

decision 


Asian Kinergetics 


By Daniel Green 

TWO OF the most famous 
names in British hi-fi were sold 
yesterday to a south-east 
Asian-controlled company. 

Celestion Audio was sold by 
its parent, Celestion, for £17m 
including £1.6m of debt and 
£500,000 of goodwill. 

The new o wner is Kinerge¬ 
tics Holdings (UK), 50 per cent 
held by a subsidiary of Hong 
Kong-based Gold.Peak Indus¬ 
tries with the remainder 
divided between Kinergetics 
Research, a US audio maker 
(with 40 per cent) and PL Ban¬ 
ner and Associates, a TJK ven¬ 
ture capital company. 

Kinergetics Holdings also 
bought Kef Audio, the loud¬ 
speaker manufacturer, from 
the receiver yesterday. The 
price was not disclosed. 

Mr Paul Banner, Kinergetics 
Holdings chairman, said- 
“These are old English brand 
names which could have been 
marketed better in certain 
parts of the world.” He said 
there was scope for higher rev¬ 
enues in North America and 
south-east Asia. 

Celestion and Kef are among 
the companies that have main¬ 


tained the UK’s high reputa¬ 
tion among specialist hi-fi buy¬ 
ers. ' 

The sale leaves Celestion to 
concentrate on its other busi¬ 
nesses in lingerie and .swim¬ 
wear. . 

“In a business the size ol 
ours, we have to focus,” said 
Mr Charles Ryland, chief exec¬ 
utive. “There is a tremendous 
opportunity in our textiles 
business, primarily with Marks 
and Spencer.” 

The deal wifi cut gearing 
from a year-end figure of 42 per 
cent to about 20 per cent, said 
Mr Ryland. Gearing would be 
cut in-half again by the end of 
the current year In December. 

Earnings per share would 
rise slightly. Mr Ryland said 
that the disposal of the audio 
division was not related to its 
poor performance -last year 
when it recorded an operating 
profit of £76,000 on sales of 
£l3.6m, compared with £L2m 
on £15^m in 1990. 

Celestion Textiles achieved 
an operating profit of £606,000 
in 1991 on sales of £i9.8m, 
down from the previous year's 
film. Between 85 per cent and 
90 per cent of sales are to 
Marks and Spencer. 


Hongkong Bank raises stake 


By David Barchard 

Hongkong and Shanghai Bank 
yesterday purchased 5m shares 
in Midland Bank at 415p, rais¬ 
ing its stake by 0.66 percentage 
point to 15.23 per cent 
Hongkong Bank declined to 
identify the seller but said that 
the shares had been offered to 
it by an associated company. 
The hank said it was not the 


prelude to substantial buying 
of Midland shares. 

• The Department of Trade 
and Industry has allowed Mid¬ 
land and Lloyds to trade in 
eachother’s shares during ordi¬ 
nary business. Such activity 
would otherwise be illegal 
because of the Monopolies and 
Mergers Commission’s investi¬ 
gation into Lloyds' possible bid 
for Midland. 


New trust from Kleinwort stable 


Kleinwort Benson Investment 
Management is to launch an 
investment trust aimed at rais¬ 
ing about £30m. 

A formal launch is expected 
within the next two weeks 
once various technical details 
have been decided. 

The trust would be the first 
to invest solely in secondhand 
miniatured endowment poli¬ 


cies. It will have a fixed life 
and will probably not pay any 
dividends. 

A large supply of endow¬ 
ments is available at present, 
as most are sold as a repay¬ 
ment mechanism for a mort¬ 
gage. Many homeowners in 
arrears on their loan have 
opted to sell their endowments 
to marketmakers. 


MS JOHN Thomson, chairman 
of Borthwlcks, said the 
improved results for the year 
to March 28 justified the deri¬ 
sion to dispose of the meat 
business and concentrate on 
natural flavours and food 
products. 

Pre-tax profits improved 
from £255,000 to £1.29m, 
helped by exceptional profits 
of £226,000 relating to profits 
on the safe of a trademark less 
reorganisation costs. Last time 
there were exceptional charges 
of £833,000. 

At the operating level prof¬ 
its were £l.76m, compared 
with JEI.lSm which included 
losses of £543,000 on discontin¬ 
ued businesses. Turnover fell 
from £51.3m to £44.4m but 
stripping out the £13Jhn from 
discontinued businesses there 
was a 19 per cent rise. 

Mr Thomson said that “oper¬ 
ating margins had widened, 
from 125 per cent to 3.98 per 
cent, reflecting a striking 
Improvement in the underly¬ 
ing quality of the ongoing 
businesses'*. Especially pleas¬ 
ing had been progress at Globe 
Extracts in the US where 
although profits were similar 
there had been a move to 
higher quality. 

He added that the group was 
increasing its emphasis on the 
natural flavours business as 
shown by the acquisition of 
Cooke Tweedale & Lindsay. 

In giving greater importance 
to the final dividend the pro¬ 
posed distribution is raised to 
0.6p (0.5p) for a total of l.lp 
(Ip). Earnings per share came 
out at 1.8p ( 0 . 1 p). 


Scholl steps 
into herbs 

Scholl, the personal care 
products group best known for 
its health sandals, is stepping 
Into the expanding field of 
herbal medicine. 

It Is paying an undisclosed 
sum for Gerard House, a 
Bournemouth-based company 
which currently markets 30 
licensed herbal medicine prod¬ 
ucts. 

Gerard House had turnover 
of 2lSta last year and has net 
assets of £50,000. 


TO THE SHAREHOLDERS OF JEFFERSON SMURFIT GROUP pic 


Dae to die curtailment'of postal services in Ireland, it is not possible at this 
time to post the Notice of the Annual General Meeting together with the 
Annual Report to. all ibiefaoUen. Hie Annual General Meeting to be held at 
the RiverVfew Racquet and Fitness Chib, Beech H31, Ckmskeagh, Dublin 4, on 
Friday 26 June, 1992, at 3.00 pan. h convened by the Notice reproduced below. 

Shareholders may collect their , copy of the Notice, the explanatory letter to 
shareholder?, the Annual Report and the Form, of Proxy at die Regis te red Office 


of the Company at Beech Hill, Ckmskeagh, Dublin 4 during usual business 
hours on any week day (Saturdays and public holidays excepted) from 
Wednesday, 3 June, 1992 until Thursday, 25 June, 1992. 

The Company will post copies of the Notice, the explanatory letter to 
shareholders and the Annual Report to shareholders who have not received 
their copy at least four days before die time of the meeting, to the extent that it 
is practical to do so. 


The Company will accept a duly completed instrument appointing a proxy as 
valid if sent by fox to the Registered Office on fox number (01) 2694481 if 
received no later than 3.00 pm. on 24 June, 1992. 

Because of the postal difficulties, it will not be possible to convert the 9*At% 
Convertible Unsecured Loan Notes of the Company as originally scheduled. 
The directors intend to proceed with conversion as soon as practicable after die 
resumption of full postal services. 


NOTICE OF ANNUAL GENERAL MEETING 


Notice, is hereby given thM the annua] general meeting of Jefferson Smurfit Group public 
limited company will be held at the RiverVlew Racquet and Fitness Club, Beech Hilt, 
Clonsiuagb, Dublin 4, on Friday 26 June, 1992 at 3.00 jwn. for die following purposes: 

1. To consider and adopt the accounts for die year to 31 January, 1992 togerher with tbe 
reports of die directors and auditors thereon (Resolution No. 1). 

2. To re-dect as directors the following persons who are recommended by the hoax’d for re- 

election: ... 

PJ.P. Gleeson ' (Resolution No. 2(a)) 

]J8. Malloy (Resolution No. 2(b)) 

E. Ryan (Resolution No. 2(c)) 

D.F. Smurfit (Resolution No. 2(d)). 

3. To elect as director the following person who was appointed to the board since the last 
annual general meeting and who is recommended by the board for election: 

G.ErGomer (Resolution Now 3). 

4. To authorise the directors to fix. the remuneration of the auditors (Resolution No- 4). 

5. To consider, and if thought fit, pass the following resolution as an ordinary resolution 
(Resolution No. 5):- 

That, subject to the'passing of Resolutions 6 and 10 before this meeting, the capital of 
the Company be increased from 1R£80,403,500 to 1R£I60,303,500 by tbe creation of 
319,600,000 Ordinary Shares of IRZ5p each.” 

6. To consider and, if thought fit, pass the following resolution as an ordinary resolution 
(Resolution No. 6):- 

“That, subject to die passing of Resolutions 5 and 8 before this m re ring, and subject to the 
prior conversion of die Company’s 9\4% Convertible Unsecured Loan Notes into ordinary 
shares of lR25p each of the Company, such part of the moneys standing to the credit of 
the share premium account of the Company as may be required for such purpose be 
capitalised and appropriated as capital and distributed to die bolder* of the ordinary shares 
in the capital of the Company on die register of members at the dose of business on 4 
September, 1992, or such later date as the directors may decide in their absolute 
discretion, on the basis that the said sum shall not be paid in cash but shall be applied on 
behalf of such holders in paying up in full at par such number of unissued ordinary shares 
of lR25p each in the capital of die Company as shall be necessary for die p urposes of die 
allotment hereinafter mentioned and that such shares be allotted and distributed credited 
as fully paid up to and amongst the holders referred to above in the proportion of one such 
share for every one ordinary share held by them respectively provided that: 

(o) the shares so allotted shall be accepted by the said holders in foil satisfaction of their 
in rerest in the said capitalised sumi 

(b) the said ordinary fihares so allotted shall not rank for any dividend declared m respect 
of the financial year of the Company ended 31 January, 1992 or declared with a 

' record date prior to the date hereof but otherwise shall rank pari passu in all respects 
with the existing ordinary shares in the capital of the Company in issue on the date on 
which this resolution is paused; 

(c) for the purpose of giving effect to this resolution the Board shall have all tbe powers 
Conferred by Article 106 of the Articles of Association of the Company." 

7. To consider and, if thought fit, paw die following resolution as an ordinary resolution 

(Resolution No* 7)t- r , 

“That Section B of the Schedule to the 1987 United Kingdom Option Scheme of the 
Company be amended as follows:- 

(a) By the- deletion of the existing definition of "Accounting Ptriocr and the gubsvtuuon 

therefor of the foBowingt- ' _ . - 

“•“Accounting Period’*in relation to the Company or any Constituent Company 
means the fiaancbl year (or other period) for which final account* are prepared by 
Mich company in compliance'with the statutory requirements for the time being 
. prevailing in regard » such company;" 

(b) By tf»* deletion of the following words in paragraph St- 

“as at a date which is between it# Accounts Date which falls In that year and the end 
of that year". 

ii. To consider, and if thought fit, paw the following resolution as an ordinary resolution 

“T^afAedinxtor* be generally arri unconditionally authorised to exercise all the powers 
of the Company to allot and fcaue relevant securities (as defined by Section 20 Companies 
(Amendment) Act, 1983) up to an amount equal to the authorised but unissued share 
capital of dw Company at the close of business on the- date of pasting of this resolution and 
ui allot and issue any share* purchased by the Company pursuant to the prnrisioa* of Pan 

N.,u>r (a\ \ miiuNT wntittoJ n*n«vhJ .uh! vvu- h einuU-J m -Tl'ini .*w m-w jv.imih <>• .miiti. 

I luJtat hriuh A I«n»\v iK-vvl n*« K- .i monkr t4 tlwAjimpinv (h) hew- »•* P^V i*' «.• 

IU J. .k. hvm.itv <4 the tnmivm .n lkvdt 1 Ml, l.I.nvfci-.teh, HuNln. 4 ma Lucr item -S 4 h,*ir* brf«vc 
i !(l . im iIk- IhJJnw tin- iiwvunc. UJ Onh IwWm.4 ilw •ndiam dun.- awMiinW u»«v 


XI Companies Act, 1990 and held as treasury shares (as defined therein). The authority 
hereby conferred shall expire at the dose of business on 25 June, 1997 unless previously 
renewed, varied or revoked by the Company in general meeting provided, however, that 
the Company may make an offer or agreement before the expiry of this authority which 
would or might require any such securities to be allotted or issued after this authority has 
expired and the directors may allot and issue any such securities in pursuance any such 
offer or agreement as if tbe authority conferred hereby bad nor expired." 

9. To consider and, if thought fit, pass the following resolution as a special resolution 
(Resolution No. 9)s* 

“That, subject to the passing of Resolution 8 before tbis meeting, the directors be 
empowered pursuant u> Section 24 Companies (Amendment) Act, 1983, u> aDot equity 
securities (as defined by Section 23 Companies (Amendment) Act, 1963} for cash 
pursuant to the authority conferred by the said resolution as if sub-section (2) of tbe said 
Section 23 did not apply to any such allotment provided that die powers conferred by this 
resolution shall be limited tot- 

fa) tbe aOunnent of equity securities (including, without limitation, any shares purchased 
by tbe Company pursuant to the provisions of Part Xi Companies Act, 1990 and held 
as treasury shares, as defined therein) in connection with any offer of securities open 
for a period fixed by the directors by way of rights, open offer, or otherwise in favour 
of ordinary shareholders and/or any persons having a right to subscribe for or convert 
securities into ordinary shares in the capital of tbe Company (including, without 
limitation, any holders of options under any of die Company's share option schemes 
for tbe time being) and subject to such exclusions or other arrangements as the 
directors may deem necessary or expedient in relation to lqpl or practical problems 
under the bws of, or the requirements of, any recognised body or stock exchange in 
any territory; and 

(b) (in addition to the authority conferred by paragraph (a) of this resolution), (he 
allotment of equity securities (including, without limitation, any shares purchased by 
the Company pursuant to the provisions of Part XI Companies Act, 1990 and held as 
treasury shares, as defined therein) up to a maximum aggregate nominal value of 
IR£6£7S,000. 

Tbe powers hereby conferred shall expire at the close of business on the earlier of the date 
of the next annual general meeting of the Company after the date of the passing of this 
r e s o l u tion or 25 September, 1993 bbImi such power shall be renewed in accordance with 
and subject to the provisions of die said Section 24. The Company may before such expiry 
make an offer or agreement which would or might require any such securities to be 
allotted after such expiry and the directors may allot any such securities in pursuance of 
such offer or agreement as if (he power conferred hereby had not expired.” 

10. To consider and, if thought fit, pass the following resolution as a special resolution 
(Resolori 00 No. 10):* 

"That, subject to the passing of Resolution 5 before this meeting, the Articles of 
Association of tbe Company be amended as follows:- 

(a) By the deletion therefrom of tbe existing Article 2 and die substitution therefor of the 
following as Article 2:- 

“2. Share Capital . The share capital of the Company is 1R£ 1 60,303,500 divided into 
303,500 6% Cumulative Preference Shares of IRXI each, 10,000,000 Cumulative 
Redeemable Preference Shares of lRlp each and 639,600,000 Ordinary Shares of 
lR25p each (herein referred to as "Ordinary Shares”).” 

11. To consider and, if thought fit, pass the following resolution as a special resolution 
(Resolution No. 11 )=• 

“The Company and/or any subsidiary (as such expression is defined by Section 155 
Companies Act, 1963) of the Company be generally authorised to make market purchases 
(as defined by Section 212 of the Companies Act, 1990 (die “1990 Act")) of shares of 
any class of the Company (“Shares") on such terms and conditions and in. such man ner as 
the directors may from time to time determine but subject, however, to the provisions of 
the 1990 Act and to tbe following restrictions and provisions:' 

(a) the aggregue nominal value of the Shares authorised to be acquired pursuant to the 
terms of this resolution shall not ey/ y+A 10 per cent of the aggregate nominal value of 
the issued share capital of tbe Company from time to timer 
(M the minimum price which may he paid for any Share shall be the nominal value 
thereof; 

(c) the maximum price which may be paid for any Shaw (a “Relevant Share") shill be aa 
amount equal to 105 per cent of the higher of (i) the average of the Relevant Price for 
Shares of the same class as die Relevant Share in respect of each of dm )0 business 
days immediately preceding die day on which the Relevant Share is purchased; and 
(ii) (if there shall be any), the average of the middle market prices for Shares of the 
same class as I be Relevant Share, as derived from the London Stack Exchange Daily 
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Official List, for the 10 business days immediately preceding die day on which the 
Relevant Share is purchased; and 

(d) for dm purposes of this resolution, tbe expression “Relevant Price" shall mean, in 
respect of any business day on which there shall be a dealing on The Stock Exchange, 
Irish Unit in respect of Shares of the same class as tbe Rdevanx Share, tbe closing 
quotation price in respect of such Shares for such business day as published in the 
Irish Stock Exchange Daily Official Lin and. in respect of any business day on which 
there shall be no such dealing, the price which is equal to (i) the mid-point between 
tbe high and low market guide prices in respect of such Shares for such business day 
as published in the Irish Stock Exchange Daily Official list; or (ii) if there shall be 
only one such market guide price .so published, the market guide price so published 
(whether it shall lie tbe high or the low market guide price). 

Tbe authority hereby conferral shall expire at tbe close of business on dm earlier of the 
date of the next annual general meeting of the Company after the passing of this 
re so lotion or 25 September, 1993 unless previously varied, revoked or renewed in 
accordance with the provisions of Section 215 of the 1990 Act. Tbe Company or any 
such subsidiary may before such expiry enter into a contract for the purchase of Shares, 
which would or might be wholly or partly executed after such expiry and may complete 
any such contract as if the authority conferred hereby had not expired." 

12. To consider and, if thought fit, pass the following resolution as a special resolution 
(Resolution No. 12)s- 

“That, subject to dm passing of Resolution 11 before this meeting, for the purposes of 
Section 209 of the Companies Act, 1990 (the “1990 Act"), the re-issue price range at 
which any treasury shares (as defined by the said Section 209) for the time being held by 
die Company may be is sued off-market (hall be as follows^ 

(a) the maximum price at which a treasury share may be re-issued off-market shad lie an 
amount equal to 120 per cent of the A pp rop r iate Price; and 

(b) the minimum price at which a treasury share may be re-issued off-market shall be an 
amount equal go 95 per con of the Appropriate Price. 

For the purposes of this resolution:- 

(i) the e x pre s s i on “Appropriate Price" shall mean the higher of (A) the average of the 
Relevant Price for shares of the dun of which such treasury share is to be re-issued 
in respect of each of the 10 business days immediately preceding the day on which the 
treasury share is re-issued; and (B) (if there shall be any), the average of the middle 
market prices for shares erf tbe class of which such treasury share is to be re-issued, as 
derived front die London Stock Exchange Daily Official lift; for the 10 business days 
immediately preceding die day on which such treasury share is re-issued; and 
(i!) the expression “Relevant Price” stall mean, in respect of any business day on which 
there shall be a dealing on' Stock Exchange, Irish Unit In respect of shares of tbe class 
of which the treasury share is to he re-issued, the dosing quotation price in respect of 
such shares for such business day aa published in dm Irish Stock Exchange Daily 
Official list and, in respect of any business day on which there shall be no such 
dealing, the price which is equal to (A) the mid-point between rhe high and low 
market guide prices in respect of such shares for such business day as published in die 
Irish Stock Exchange Daily .Official List; or (B) if there shall be only one such market 
gukle price so published, the market guide price so published (whether it shall be the 
high or the low market guide price). 

1116 authority hereby con f erre d shall expire at the close of business on die earlier of the 
date of tbe next annual general meeting of ike Company after the passing of this resolution 
or 25 September, 1993 unless previously varied or renewed in accordance with the 
provisions of Section 209 of the 1990 Act.” 

13. To transact such other business as may be transacted at an annual general meeting. 

By order of the Board 

M-Rj- Pettigrew, Secretary, Beech Hill, Cloiukeagh, Dublin, 4. 2 June, (992. 
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BEP falls to £4m and 
board changes planned 


Zider to apple lager - country smocks to urban image 

Richard Gourlay looks at the forthcoming market flotation of Taunton Cider 


By Peggy Koffinger 

BOARD CHANGES are likely 
soon at the Bristol Evening 
Post, the regional newspaper in 
which Sunday Sport publisher 
Mr David Sullivan owns a 10 
per cent stake. 

Along with the announce* 
ment of a 15 per cent fall in 
annual pre-tax profits to 
£4.061X1, Mr Michael Gay, chief 
executive of BEP, said top 
managerial changes would be 
announced later this month 
“which would lead to possible 

board appointments". 

Mr Gay said the changes had 
come as the result of an “inter¬ 
nal reappraisal''. 

The candidates - who could 
come from outside the com¬ 
pany - are unlikely to include 
Mr Sullivan, who was thwarted 
in his attempt to win a seat on 
the board at an extraordinary 
meeting in August. 

Mr Sullivan, a multi-million¬ 
aire who made his fortune 
through the sale of a string of 
sex shops in 1981. was also 
blocked by the Monopolies and 
Mergers Commission from tak¬ 
ing a controlling stake in 
the middle-market tabloid in 
1990. 

The advertising recession 
continued to weigh heavily on 
BEP over the year ending 


Record £2m 
at Hicking 
Pentecost 

RECOVERY AT Hicking 
Pentecost was confirmed yes¬ 
terday as the Cardiff-based tex¬ 
tiles and specialist castings 
manufacturer reported profits 
ahead to a record £2.17m pre¬ 
tax for the year to the end of 
March. 

The outcome - scored on 
turnover ahead to £34.6m 
(£21.lm) - compared to 
£782.000 last time arid a deficit 
of £l.69m the year before. 

Mr John Lister, chairman, 
said that Nicholson Plastics, 
which makes glass reinforced 
plastic water storage tanks, 
made a better-than-expected 
contribution to profits since its 
acquisition last July. 

Since the year-end, Hicking 
has acquired Thompson Horse- 
ley Bridge, another water tank 
manufacturer, and Mr Lister 
said that further purchases 
were being sought 

Operating margins and 
return on capital improved, he 
said, and the proceeds of last 
year's open offer, after the Nic¬ 
holson purchase, helped to cut 
borrowings. 

Gearing was eliminated by 
the year-end with a net cash 
balance of about £l.5m. 

After an increased tax 
charge, earnings per share 
Improved 44 per cent to 11.2Sp 




David Sullivan: unlikely to 
win a seat on the board 

March 31. Mr Gay said a sharp 
decline in advertising - 67 per 
cent of total newspaper reve¬ 
nues - had been the main rea¬ 
son for the profits decline. 
Sales were Elat at £6L4m. 

Employment advertising was 
hardest hit, with revenues 
down by 36 per cent to £&5m. 
Mr Gay said there was no sign 
of an upturn In advertising, 
and any recovery would be 


NEWS DIGEST 


(7.82p). A proposed final divi¬ 
dend of 22p lifts the total by 51 
per cent to 3.4p. 

Local advertising 
lifts Midlands Radio 

Improved revenue from local 
advertising and reduced oper¬ 
ating costs helped Midlands 
Radio achieve a rise in profits 
from £307,000 to £605,000 pre¬ 
tax for the half year to March 
31. Turnover rose 8 per cent to 

£5.3m 

Earnings per share increased 
from l.55p to 3.04p and the 
interim dividend is a same- 
again L5p. 

The increase in revenue from 
local advertising was not 
matched by increased national 
advertising. 

Mr John Parkinson, chair¬ 
man, warned: “The directors 
feel they must show some cau¬ 
tion until there are clearer 
signs of the economic recov¬ 
ery”. 

Deeper losses and 
refinancing at Porth 

Performance at Porth Group, 
the USM-quoted Christmas dec¬ 
orations manufacturer, contin¬ 
ued to decline over 1991, with 
turnover down from £21 m to 
£L7.6m and pre-tax losses deep¬ 
ening to £l34m against EIXMm. 

Losses per share were 9.6p 
(tiL3p), reflecting a consolida¬ 
tion and rights issue. 

The company has now nego- 


"very long term". 

Newspaper profits fell from 
£1.4m to £800,000. Sales of the 
flagship paper rose by 2^ per 
cent to 102,000 average daily 
circulation. 

The increase had been 
achieved by becoming more 
"popular”, Mr Gay said, and 
not by moving down-market 

BEP retained 83 retail out¬ 
lets, although it was still 
planned to reduce this to 50 
confectionery and newsagent 
shops. The retail division had 
been disappointing, with prof¬ 
its down almost 32 per cent to 
£463,000. 

During the year, BEP 
reduced staff from 937 to 810, 
while 72 employees took pay 
cuts of up to £3,500. Net 
savings of £lm were achieved 
as a result Mr Gay said cost¬ 
cutting would save a further 
£2.1m In the current year. 

The redundancies resulted in 
an exceptional cost of £3.2m 
which was offset by the sale of 
357,800 Reuters shares for 
£3.3m. BEP retains 535,000 
shares, representing £&2m at 
yesterday's close. The company 
has w7m cash in the hank 

Earnings per share fell from 
13i54p to 12.44p. 

A maintained final dividend 

of 7.75p makes an unchanged 
ll.5p total. 


tiated the refinancing 

rtemanriari by its hankn. 

Private and institutional 
shareholders will subscribe to 
£978,000 loan stock, the Euro¬ 
pean Coal and Steel Commu¬ 
nity will provide a £250,000 
loan, the Welsh Development 
Agency has agreed to a 
£485,000 factory sale and lease¬ 
back arrangement, and 
Rhondda and Mid-Glamorgan 
local authorities have agreed 
to provide bank guarantees 
worth £350,000. 

The group also has a cost¬ 
cutting programme including 
redundancies, and is consider¬ 
ing mergers or disposals. No 
improvement In sales is expec¬ 
ted until 1993. 

EIS expands via 
£10.7m purchase 

EES Group, which has interests 
in process equipment aircraft 
engineering and hydraulic and 
precision engineering, has 
acquired from T&N the assets 
of its fluidrive division 
together with the share capi¬ 
tals of Fluidrive Engineering 
and Slme SNC of France for 
£lG.7tn cash. 

Fluidrive and Sime manufac¬ 
ture a range of hydraulic cou¬ 
plings used In materials han¬ 
dling, mining and air and 
liquid pumping applications. 
Combined, they had sales of 
£21.7m and pre-tax profits of 
£38,000 for 199L Net assets at 
the year end were £l3m, 
including £5.9m of cash. 


T IME WAS when cider 
conjured up images of 
the rural English idyll' 
felt-capped yokels leaning on 
five-bar gates, straw between 
teeth and scrumpy at hand. 
More prosaically it was gentle¬ 
men of the road, or students, 
sliding comatose from their 
seats after availing of one of 
the most cost-effective ways of 
getting drunk. 

Neither Image is exactly 
what the large commercial 
cider makers want. Over the 
past decade, HP Buhner and 
Taunton. Cider, the UK’s two 
largest producers, have spent 
large amounts advertising an 
altogether different - they say 
contemporary - image. 

Among their greatest chal¬ 
lenges has been to make a 
cider that can be drunk in “ses- 
sioliable quantities”, a piece of 
exquisite marketing-speak 
referring to the search for a 
cider whose taste will not stop 
drinkers in their tracks after a 
few pints - even If its strength 
wUL 

While cider's image is Ear 
from reconstructed, the reposi¬ 
tioning of the product appears 
to have been remarkably suc¬ 
cessful. Last year, when the 
UK drinks market shrank 5 per 
cent, cider sales volume rose 
by 3 per cent in spite of the bad 
s umm er and the recession. 
From a position of 2J> per cent 
market share 20 years ago, one 
in every 20 pints drunk in the 
UK today is rider. 

It is into this background 
that Taunton Cider, the west 
country company founded 90 
years ago. Is to come to tbe 
stock market early next 
month. The flotation Is likely 
to put a valuation of £130m- 
£l50m on the company which 
its management bought from a 
consortium of brewers, includ¬ 


ing Bass, Courage and Scottish 
& Newcastle, in May last year 
for Z12£hl 

Such a rapid transition, and 
at such, a premium, might sug¬ 
gest that the buy-out team 
bought Taunton for a song. 
But Mr Peter Adams, chief 
executive and managing direc¬ 
tor since 1987 and one of the 
team that with employees put 
up 15 per cent of the £3.3m 
initial capi tal , insists this was 
not the case. 

“At the time of the buy-out 
there was great uncertainty." 
he says. “We had broken free 
from our previous partners and 
there was concern over how 
well we could perform.” At the 
same time the EC was contem¬ 
plating applying much higher 
wine excise duties to cider - a 
move Brussels has now 
derided not to make - and the 
Gulf war was in full swing. In 
any case, Schraders, the mer¬ 
chant bank, oversaw the trade 
sale to ensure the management 
team bad no advantage. 

While the uncertainty may 
have been there, foundations 
were in place for impressive 
growth, operating profit rose 
from £5m in 1987 to £l2J5m last 
year and James CapeL the 
company's brokers, expect 
operating profit of £l6m for the 
year to last April. 

“The sea change in the rider 
market came in the late 1970s 
when draft cider became 
widely available in bars." says 
Mr Adams. Taunton's Dry 
Blackthorn and Bulmer’s 
Strongbow began to grow rap¬ 
idly, with Thun ton increasing 
its market share from 18.7 per 
cent In 1975 to 33.4 per cent in 
.1991, compared to Buhner’s 45 
per cent share. 

Then in 1986, Taunton 
launched Diamond White, 
designed to compete with pre¬ 
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Bottling up: Peter Adams with Taunton's brands 


mium lagers such as Holsten 
Pils and Becks, but with a sig¬ 
nificantly bigger kick. 

This was followed in 1989 
with tbe Launch of Red Rock, 
backed by an advertising cam¬ 
paign featuring actor Leslie 
Nielson, star of the US Police 
Squad series, that is as expen¬ 


sive as it is eccentric. Red Rock 
is aimed at the lager drinker 
and. Mr Adams says, larks the 
bitter-sweet edge of Dry Black¬ 
thorn that tends to sate the 
palate too quickly for the sake 
of healthy sales. 

Cider’s transformation to 
something the styleconscious 


drinker felt good being seen 
with is reflected in the pre¬ 
mium ciders* share of Taun¬ 
ton’s sales. Growing 20 per 
cent year on year, premium 
ciders now account for 25 per 
cent of Taunton’s sales volume 
and 40 per cent of sales. 

These developments were 
taking place as the brewers’ 
stranglehold on distribution 
was being loosened by the 
Monopolies and Mergers Com¬ 
mission. The March 1989 order 
that there should be more com¬ 
petition between brewers and a 
restriction of tbe tied system 
gave the buy-out team the 
opportunity to go independent, 
with tbe prospect of a freer 
market for their product 

Mr Adams then put his own 
bid together, backed by Samuel 
Montagu and Morgan Grenfell 
Development Capital, at the 
same time as he was supplying 
Schraders with the information 
other bidders would need for a 
trade sale. 

Barely 14 months after the 
successful buy-out Taunton is 
ready for the market and hop¬ 
ing to float at a rating some¬ 
where between Buimer and 
Guinness at a multiple of 
about 16. 

The flotation is likely to 
raise about £70m which will be 
used to repay all £41m loan 
stock and mezzanine debt and 
all but £10m of bank debt leav¬ 
ing the company with pro¬ 
forma gearing of 44 per cent 

It is almost guaranteed to 
lead to jollity in Taunton 
where all but eight of the com¬ 
pany's 500 employees became 
shareholders, albeit on a mod¬ 
est scale, in the buy-out A 
rather larger glass will be 
raised by Mr Adams' manage¬ 
ment team which will ber 
retaining about 4 per cent of 
the company. 


TELECOMMUNICATIONS 
IN BUSINESS 


ms announc&nanl appear as a matter at record only 


March 1992 


The FT proposes to publish this survey on 

June 18 1992. 

The survey will be seen by 54% of Chief Executives 
in Europes largest companies.* 

To reach this important audience with your 
advertisement, please contact, 

Philip Dodson 
Tel: 071 873 3389 
Fax: 071 873 3062 


Data source:* Chief Executives in Europe 1990 
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Holliday Chemical Holdings PLC 


£30,000,000 

Senior Debt and Working Capital Facilities 


Arranged and Underwritten by 

A National Westminster Bank 

Acquisition Finance 


Funds Provided by 

National Westminster Bank Pic 


Bank Mees & Hope N.V. 

3i Group pic 

Leeds Office 


Bank of Scotland 


N M Rothschild & Sons Limited 

Manchester Offica 


Agent Bank 

National Westminster Bank Pic 

Acquisition Finance 


BRADFORD & 
BINGLEY 

BUILDING SOCIETY 
£150,000,000 
Floating Rate Notes 
Due 1994 

la accordance with rtie earns and 
conditions of the Notes, notice is 
hereby given that tor the three 
month interest period from (and 
including] 29th May (992 to (but 
excluding) 28th August 1992, the 
Notes will cany a rate of interest of 
ICto per cent, per annum. The 
relevant interest payment date win 
be 28th August 1992. The coupon 
amount per£10^X30 will be £25L74 
payable against surrender of Cou¬ 
pon No: 13. . 

Hambros Bank UtnHwi 

Agent Bank j 


MANUFACTURERS HANOVER 
TRUST COMPANY 
£75,900,000 

Floating Rate Subordinated 
Capital Notes due 1084 

In KcodHco with the womans of 
tbe Notes, notice is hereby grvea that 
tbe Rate of Interest for tbe Interest 
Period 20ttMw, 1992 to 28th August, 
1982 has been Eb£&d at IMS percent 
per annum. The Coupon Amounts 
will bo £127.42 for the £6,000 
dauxninatkm and £1,27425 for the 
£50,000 denomination and will be 
payable on 28th August, 1892 against 


We can purchase your existing Fleet and lease 
It back to you on Contract Hire 

A simple transaction transfers ownership to 

us A releases locked up capital for Immediate 
investment elsewhere In your business. 

You will gain all these beneHtsi 
• cash injection 
• Reduced capital employed. 

• Improved gearing, profit and performance ratios 
• No depredation. 

W Accurate Budgeting 
• Freedom from administration. 

Talk to - 

(j! Topmark 

£93! vehicle contracts Limited 

-About ‘Sale and Leaseback 1 
Today! 

761:0922 38311 

Topmark Vahlde Contracts Limited, 

Bdon Court EkJon street, waisaH wsi 2JP 

AmantvtftmseuMnwarpeQttvGFCoiisartBi 


GILT EDGED GIFTS 
FROM THE 
FINANCIAL TIMES..... 

The FT Collection is a complete range of quality diaries arid 
leather accessories for the business professional. 

From document cases to diaries a gift from the FT Collection 

wiU suit both your personal taste and your budget. 

Eadi item has been crafted to the highest specifications and 
designed with the needs of the business community in mind. 
Bat then what else would you expect from the Financial Times - 
Europe's leading newspaper? 

Publicity pages, gold blocking of company logos and generous. 
large order discounts arc amongst the services offered. 
Whether you want to place an order for one or one hundred 
items, the FT Collection provides the perfect solution to all 
your business needs. 

Ring Kate Thompson on 071-799 2002 for a copy of your 
FREE catalogue now - the first stage in making a good 
investment. Alternatively, send your business card in: 

FT Collection, 

FT Business Information Ltd, 

50-64 Broadway, 

London SW1HODB 

FT Business Information Ltd, 

Registered Office: Number One, 

Southwark Bridge, London SE19HL 
Registered in England No, 980896 
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^estland advances 11% and 
seeks closer links with Agusta 


By Paul Better 
AofbapacoCorrespondent 

WESTLAND, the helicopter 
group, is intensifying its indus- 
trial links with Agitator, the 
- Itelianstate-cootrolledhelieop- 
; ter company, in an effort to 
.forge a second European-heli¬ 
copter partnership to compete 

against ■ the; r recently' sstab-. 
..fished FranaKlerman Enro- 
cppter venture!;. . 

‘ The group ski it was getting 
. closer to Agusta and looking 
for new cooperation "opportuni¬ 
ties with. the Italian: com pany ,. 
The two companies are- Joint : 
partners In the development of 
■ the. EH10L anti-submarine apd 
.search and rescue helicopters,- 
.. -Westland also reported yes¬ 
terday a 11 per cent increase in 
pre-tax profits toEJXUm for the 
six months, to Starch 27,' com¬ 
pared-with 99.4m.; The figure 
was helped Jar a lower excep¬ 
tional charge , of £900,000 
<£3.4m> mainly because of 


lower redundancy costs. 

Mr Alan Jones, Westland's 
chief executive, said the EHlOi 
programme underpinned the 
future of the company's heli¬ 
copter business. He described 
the collaboration with Agusta 
as eikxmraging-and expected it 
to lead to greater cooperation 
in production and marketing 
activities. . . \ . 

. However, be emphasised the 
two com panies were not con¬ 
sidering, equity investments or 
other financial links . at this 
■'.stage,. 

Mr Jones said the UK-gov- 
emmenfs agreement last year 
to acquire 44 EH101 helicopters 
for the Royal Navy would pro¬ 
vide WesUand with business 
worth £900m» the first helicop¬ 
ters being due to be delivered 
in 1995. 

Italy is also committed to 
buy Emm. -helicopters for its 
navy but the order hinges on 
. Italian parliamentary approval. 
Although the curtent confused 


political situation in Italy has 
ffipdQ the Hming of the helicop¬ 
ter order uncertain, Italy is 
expected to order 16 with 
options on an additional eight 

Westland woujd benefit by 
about £l25m from the Italian 
order. 

Mr Jones said Canada was 
reviewing the possibility of 
acquiring 50 of the helicopters. 
He expected a decision by the 
end of this year but conceded 
Canada could either go ahead 
or drop the proposal. 

While seeking closer ties 
with Agusta In Europe, West- 
land is continuing to cooper¬ 
ate with Sikorsky and McDon¬ 
nell Douglas of the US on other 
military programmes. 

Westland has teamed up 
with McDonnell Douglas to bid 
for a £2bn UK army attack heli¬ 
copter contract based on the 
McDonnell Douglas Apache 
AH-64. It faces competition 
from the Franco-German Euro- 
copter Tiger helicopter, which 


US financier claims to have 
taken stake in $lbn WPP debt 


By Gary Mead,. . 

-Marketing Correspondont. 

:_MR--GARY . -KLESCH, . a 
London-based American finan¬ 
cier, has announced that Ms 
company, Klesch and. Com¬ 
pany, has “within the last 10 
days'! bought an unspecified 
amount of: the bank debt of 
WPP, the troubled. interna¬ 
tional marketing services 
group which - owes $lbn 
(£500m). 

.. However, WPP expressed 
surprise at the suggestion that 
Mr Klesch had bought some of 
its debt - _$lbn spread across a 
28 bank syndicate - since the 
company . had not. been. 

. informed that= debt had been 
consigned, to: another holder. - 
This is normally a technical 
requirement for such debt 
sales. . •. -: 

Mr Klesch said he had not 
yet-.bought- the debt “under 
assignment" which he said 
“would require WPP’s consent 
not to be ! unreasonably with¬ 
held” but on a “sub-participa¬ 


tion basis 7 . He suggested that 
a contract between himself and 
a selling bank does not require 
. prior WPP approval 

He declined to say which, of 
WPP's banks have sold him 
WPP debt, what amount of 
debt had been sold or at what 
price. 

WPP said Mr j gfcach might 
have a “phantom” arrange¬ 
ment with.some of the banks 
to eventually purchase WPP 
debt, but that actual purchase 
of the debt could not go ahead 
without WPP’s approval. WPP 
added that “it would be most 
unlikely” for the group to 
agree that any of Its debt even¬ 
tually be reassigned to Mr 

Mr Klesch said that he 
intended to seek to have the 
debt fully assigned to him 
eventually, but probably not in 
the next two weeks. He added 
that it was normal practice for 
his company - which deals in 
corporate restructures and val¬ 
ue-impaired assets — initially 
to buy secondary bank debt on 


the ‘silent’ sub-partidpation 
basis before going fully public. 

There have been signs for 
some time that some of the 
smaller hanks in the syndicate 
are unhappy with their WPP 
loans and wish to withdraw 
from the syndicate. Mr Klesch 
yesterday declined to say 
whether bis purchase of WPP 
bank debt was intended to 
enable him to take a stake in 
the group or for trading on at a 
future date. 

WPP is currently in the 

midst of dismissions with its 
banking syndicate on a refi¬ 
nancing proposal which would 
see the banks subscribe for a 
rights issue of £15Cm, which 
would be used to reduce the 
group's debt by 25 pm* cent In 
exchange, the banks would 
agree to subscribe for up to 55 
per cent of the enlarged equity. 
In turn, such a proposal would 
require shareholder approval; 
there have been indications in 
the last two weeks that some 
shareholders are dissatisfied 
with the terms on offer. 






may bid with British Aero¬ 
space, and a joint bid from 
General Electric Company of 
the UK and Bell of the US with 
the Cobra Venom helicopter. 

The army is expected to 
make a formal request for bids 
next year. 

Westland is also hoping to 
clinch an order to manufacture 
up to 88 Sikorsky Black Hawk 
helicopters for Saudi Arabia. 
Mr Jones said the timing of the 
order remained uncertain and 
Westland was not expecting 
any significant developments 
in the immediate future. 

The Black Hawk require¬ 
ment would be part of the sec¬ 
ond phase of the Saudi A1 
Yamamah defence contract led 
by British Aerospace. Mr Jones 
said the Saudis’ top priority 
was a new air base, followed 
by additional Tornado aircraft 
with the Black Hawks in third 
place. 

Mr Jones was satisfied with 
the company’s first half perfor- 


MTM secures 
extended 
bank facilities 

By Paul Abrahams 

MTM, the chemicals group, 
has secured extended credit 
facili ties with its banks until 
January 4 next year. 

The move, involving a stand¬ 
still arrangement, follows two 
short extensions after the dis¬ 
closure last month that it was 
in breach of its covenants. 

MTM ended the 1991 year 
with total endebtedness of 
g*2-2rri - By last month, wben 
the group announced its 
results for 1891, debt bad risen 
to £106.7nx. Mr Ken Schofield, 
the newly appointed chief 
executive, has said his main 
objective would be to reduce 
the company's debt to about 
£50m. 

Meanwhile, the company has 
received the final version of a 
report by auditors Binder 
Hamlyn on the events leading 
np to the series of profit warn¬ 
ings this spring. The report is 
understood to reveal transac¬ 
tions that were “incorrectly 
recorded” last year and in 
1990. 





Alan Jones and the EH101. which underpins the future of the helicopter business 


martce which showed improve¬ 
ments in the profit margins of 
all the company's divisions In 
difficult market conditions. 

Turnover fell from £241.4m 
to £198. Ira because of fewer 


helicopter deliveries. 

Earnings per share fell to 
4 Bp, compared with B.lp after 
an increased tax charge of 
£2.5m (£l.lm) reflecting a 
higher tax rate of 24 per cent 


Disposals help Faber 
Prest advance to £1.84m 


By Peggy Holllnger 

SHEDDING less-profitable 
businesses helped Faber Prest, 
the industrial and distribution 
services group, lift pre-tax prof¬ 
its in the first half by 2 per 
cent to £1.84m. 

Mr Roger Feaviour, the for¬ 
mer Norcros executive who 
took over at Faber in Septem¬ 
ber, said the company had 
taken out “elements which 
contributed large turnover* 
but not much profit. 

The result was a 12,5 per 
cent decline in sales to £34.7m 
for the six months to March 31, 
and steady operating profits of 
£2.2m. 

At the same time. Faber 
reduced debt from £9.5m at the 
year-end to £6m at the interim 
stage. About half of the decline 
was achieved through dispos¬ 
als and the rest by cash man- 
agement. 

Gearing stood at 32 per cent 
and interest was 4J> times cov¬ 
ered with payments 48 per cent 
down at £530,000. 

The dividend is maintained 
at 4_3p, payable out of earnings 


(20 per cent). The interim divi¬ 
dend is maintained at 1.25p. 

Mr Jones said the company's 
commercial aerospace business 
had been affected by the diffi¬ 
culties of the civil aircraft and 


airline markets. But the com¬ 
pany is hoping to see some 
recovery in the second part of 
the year as airline traffic con¬ 
tinues to improve. 

See Lex 


marginally ahead at 11.69p 
(U95p). 

The most surprising perfor¬ 
mance in the first half came 
from the industrial services 
division which concentrates on 
recycling slag for use in road 
surfaces. 

In spite of the depressed 
steel industry, this division 
managed to inc rea se marg ins 
from 9.9 to 10A per cent As a 
result, profits were maintained 
at £1.3m, on sales 8 per cent 
down. 

The rise in margins had been 
achieved through increased 
efficiency, said Mr Feaviour, 
while at the same time offering 
lower-than-inflationary price 
increases to hard-pressed. 

The bad news came from 
Faber’s share in slag recycler 
Appleby Group - which 
swung from a £208,000 profits 
contribution to a £126.000 
loss. 

This depressed profits from 
associated undertakings by 54 
per cent to £194,000. 

Distribution increased its 
profits contribution by 14 per 
cent to £900,000. 


Cullen’s dips to £608,000 


CULLEN’S HOLDINGS, the 
food retailer, experienced a foil 
in annual profits despite a 
strong performance from its 
neighbourhood food stores and 
an increase in turnover from 
£18. Ira to £ 20 . 6 m. 

The pre-tax figure for the 
year to March 1 fell from 
£825.000 to 260&000, reflecting 
primarily the dedine in profits 
from the sale of franchises on 
existing stores. 

Retail operations contributed 
£509,000 to operating profits, an 
increase of almost 40 per cent 
over the previous year, 
reflecting the strength of the 


neighbourhood food store oper¬ 
ation. 

The company has launched 
two new food retail formats, a 
prototype patisserie cafe and 
chicken and ribs restaurant 
which also supplies speciality 
foods to the stores. 

Development and launch 
costs of these prototypes have 
been written off within the 
£146,000 exceptional items, 
which also include compensa¬ 
tion paid to a former director. 

There is currently no debt 
and an unchanged dividend of 
0.5p is recommended, payable 
from earning of 1.5p (i8p). 


DIVIDENDS ANNOUNCED 



Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. 
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Results for the year and final dividend 

• Dividends up 6% to 345 cents per share - a distribution of R801 million* 

• Attributable earnings up 20% to R1 680 million (724 cents per share) helped by investment surpluses • 

Equity accounted earnings maintained at R2 607 million (1 124 cents per share) through product and geographic diversity 


ABRIDGED CONSOLIDATED INCOME STATEMENT 


(R million) ._ ' ' _^_ 

Net Income 

- investments 

- trading 

- surplus on realisation of investments 

-other _ ' _ ' 

Net Income before taxation 

Ta xation _ • ___ 

Net income after taxation 

Attributable to outside shareholders 

Attributable earnings 

Retained earnings of associated co mpanies 

Equity accoun ted earnings _ 

Earnings per share - cents 

- attributable earnings 

- equity accounted earnings _ 

Dividends per share - cents 

- interim 

- final 

Dividend cover 

- attributable earnings 

- equity acc ounted earnings • 

Net asset value 

- R million 

- cents per share_ 


Year ended 
31.3.92 
(Unaudited) 


Year ended 
31.3.91 


35 430 
15 255 


SEGMENTAL ANALYSIS OF EQUITY ACCOUNTED EARNINGS* 


Mining fiuacc 21.6% (R563 mi 


Gold suit tmoiuin 9.4% (R244 n). 


Diamond] 24.5% (R640 mj. 


Cool 6 . 4 % (RI 67 ml 


PI aliens, base meals and other raising 
9.0% (R236 n) 


I od retry ifld commerce. 
143% (RJ73 m) 


Finan ci al sen ires and property. 
8 J% (R221 a) 

Investment surpluses ami otter 
o« income 6 3% (R!63 a) 
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lining finance 13.7% 4R6I4 m] 


old ud uranium 8.8% (R228 raj 


Hamondi 29.1 % (R754 a; 


d I 


[ 5.5% (RI43 m) 


Piaiinem, base mails and ocber mining 

9.2% IR239 o) 


, industry and commerce 
163%(R421 to) 


Fiuscia! services sad property 
7 . 1 % (R 184 ra) 

Investment supfeses and otter 
net income 0J% (R8 m) 


*Tbe equity accounted earning* have been analysed oa a segmental basis to show the relative contribution of the various sectors in which 
the Corporation is invested. This analysis is based on the principal business activity of each investment and so does not indicate the 
diversify of the uadertyiEg ravesunencs. death of which will be given in the annual report. 


COMMENT 

Id a year io which world economics, and in particular South Africa's, deteriorated 
further, the resilience of the Corporation's spread of investments was confirmed by a 
marginal Increase in equity accounted earnings to R2 607 million (1 124 cents per 
share) from R2 591 million (1 118 cents per share). While attributable earnings 
increased by 19.9 per cent to Rl 680 million (724 cents per share) from Rl 401 
million (604 cents per share) mainly owing to the realisation of increased investment 
surpluses, retained earnings of associates fell by R263 million. Dividends were 
increased by 6.2 per cem from 325 cents per share to. 345 cents per share, a total 
distribution of R80I million. Accordingly, dividends were covered 2.10 limes by 
attributable earnings and 3.26 times by equity accounted earnings compared with 
1.86 limes and 3.44 times respectively last year. 

Income from investments of Rl 654 million was 8.4 per cent higher than the 
comparative Rl 526 million. Trading income, mainly from coal but also from 
property and industrial minerals interests, decreased marginally from R5I5 million 
to R507 million. The surplus on realisation of investments increased to R222 million 
from R47 million. Other net income was higher at R69 million, resulting partly from 
lower prospecting costs. The 18.8 per cent fail in the tax charge to R25-) million 
reflects a reduction in Aracoal's tax charge including an adjustment to prior years' 
deferred tax benefits arising from a lower tax me. Accordingly, net income after 
taxation increased by 20.6 per cent to R2 198 million and, after deducting outside 
shareholders’ interest which rose by 23.0 per cent to R518 million resulting largely 
from consolidating Aragcld for a full year, attributable earnings were R279 million 
higher at Rl 680 million. 

Retained earnings of associates, which are transferred to non-distributablc reserve, 
fell by R263 million io R927 million. This occurred partly because Rustenburg 
Platinum's dividends in specie, debited against retained earnings, are brought to 
account as investment income and also because the financial strength of associates 
enabled them largely lo maintain their dividends in spite of adverse trading 
conditions. 

The sale of substantial holdings in Gcncor and Fust National Bank referred to in (be 
interim report realised a surplus of R630 million. This has been treated as extra¬ 
ordinary income. However, in view of ibe possible impact of difficult world economic 
conditions on certain of the Corporation’s interests and the continuing weak gold 
price, it was considered prudent to set aside R500 million or this extraordinary 
surplus as a general provision against the carrying value of investments and loans. 


Registered office: 
44 Main Street 
Johannesburg 2001 

2 June 1992 


DIVIDEND 

Dividend No. 112 of 255 cents per share has been declared payable on Tuesday 4 August 1992 to shareholders registered at the close of business on Friday 26 June-1992. Hie register of 
members will be closed from Saturday 27 June 1992 to Saturday 11 July 1992. The full conditions relating to the dividend may be inspected at tbc Johannesburg and London offices of the 
Corporation and its transfer secretaries. 

The annual report and chairman "s statement will be posted to shareholders on or about 29 June 1992. 


London office: 
40 Holborn Viaduct 
London EC IP IAJ 


















TUESDAY 1UNE 2 1992 


financial times 


COMMODITIES AND AGRICULTURE 


Weather worries 


spark surge in 
US grain prices 


By Barbara Durr in Chicago 

GRAIN FUTURES prices shot 
up in Chicago yesterday as 
concerns about weather 
gripped traders. In late morn¬ 
ing trading at the Chicago 
Board of Trade the July con¬ 
tract, the spot month, for soya¬ 
beans jumped 17 cents to $&31 
a bushel, wheat climbed 8.5 
cents to $3.58 and maize rose 
45 cents to $254. 

“It’s pure weather," said Mr 
Steve Bruce, grains analyst for 
the big Chicago trading house 
of Geldermann. “They're not 
going up on nearby demand, 
it’s going up on concern about 
the crop. The trade is very 
weather sensitive." 

Differing weather patterns in 
the midwest's and south-west¬ 
ern growing states were affect¬ 
ing crops in various maimers. 
But the overall effects 
appeared negative for crop har¬ 
vests and growing conditions. 

Heavy rains were pounding 
certain Plains states, such as 
Oklahoma, where it was 


believed that harvests of soft 
red winter wheat could have 
suffered damage. Spurring fur¬ 
ther concern in the wheat mar¬ 
ket, the Kansas Farm Bureau 
reduced its estimate of the 1992 
wheat crop by 20m bushels 
because of last week's frost 
damage. 

Meanwhile, in the northern 
Midwest, particularly in Illin¬ 
ois, persistent dryness was 
touching off worries that there 
would be damage to the newly, 
planted crops of soyabeans and 
maize. 

The National Weather Ser¬ 
vice and other long-term fore¬ 
casters have been predicting 
hot, dry weather for June and 
July. Illinois has already 
recorded its driest May on 
record. 

The weight of the weather 
forecasting has sent large com¬ 
modities funds into the grain 
pits to buy, speculating that 
prices are likely to rise further. 
The spate of fond buying “has 
fuelled the fire" on prices, said 
Mr Bruce. 


US silver mine closes 
because of low prices 


By Barbara Durr In Chicago 

DEPRESSED SILVER prices 
have prompted Asarco, the big 
US mining group, to close tem¬ 
porarily Its Galena silver mine 
in Northern Idaho. The mine, 
which produced 3.3m troy 
ounces of silver last year, will 
be placed on a care-and-mainte- 

nance. 

Silver prices are at the low¬ 
est level in real terms since the 
late 1960s and there is little 
expectation In the silver mar¬ 
ket that they will turn around 


soon. 

Asarco holds a 375 per cent 
interest In Galena's profits and 
Hecla Mining Company has a 
12.5 per cent interest. Coeur 
d'Alene Mines Corporation, the 
mine’s owner and from which 
it is leased, takes 50 per cent ■ 

Lower metals prices shaved 
5100m off Asarco's last year's 
earnings of $46m and they 
have continued to bite into this 
year's. The company, which 
has spent heavily to expand, is 
keen to improve operating 
results. 


Ekofisk oil 
field back 
to full 
production 

By Nell Buckley 

NORWAY'S EKOFISK oilfield 
was' back in foil production 
yesterday, less than a week 
after being shut .down follow¬ 
ing a fire In an air filter on 
one of Its platforms. 

Phillips Petroleum, the 
field’s operator, said Ekofisk 
was producing at .slightly 
above Its usual output of 
250,000 barrels a day, because 
of a small build-up of pressure 
while the field was dosed. The 
nearby Valhall and Hod fields, 
linked to Ekofisk by pipeline, 
were pumping a combined 
114,000 b/d, up from their nor¬ 
mal 100,000. 

Gas supplies from Ekofisk to 
a consortium of European buy¬ 
ers via in Germany had 
also resumed. 

NPD, Norway’s ofi industry 
watchdog, ordered the closure 
of the field on Monday of last 
week pending clarification of 
the cause of a brief fire in the 
air filter of a gas turbine. 

Phillips said yesterday that 
the Incident was the result of 
human error, which led to a 
small explosion in the turbine 
following routine cleaning. 
The company is changing the 
alarm system on its turbines 
as a result 

The fire occurred only hours 
before a planned maintenance 
shutdown that would have 
closed the field for about 90 
hours. Had the Ekofisk closure 
lasted for an extended period, 
there were fears that this 
might have affected produc¬ 
tion from file giant Statftord 
and Gnllfaks fields, with com¬ 
bined output of more than lm 
b/d. 

The Ula and Gyda fields, 
which are also tied into Eko¬ 
fisk, were not yet producing 
because of maintenance work, 
Phillips said, but were expec- 
ted to be bade on-stream soon. , 


Fresh ‘mad cow’ study urged 


By David Owen 

MR DAVID Clark, the UK 
shadow agriculture minister, is 
to call for an independent 
report into “mad cow" disease, 
saying that the incidence of 
infection is continuing to rise. 

According to Mr Clark, there 
have been a weekly average of 
631 new cases in Britain in the 
four months to end-April 1992, 
compared with 437 last year. 
This constitutes an increase of 
45 per cent 

He plans today to table a par¬ 
liamentary written question 
asking Mr John Glimmer, the 
agriculture minister, to con¬ 
vene a committee of indepen¬ 


dent scientific experts to pub¬ 
lish a report on the disease. 

"In the pre-election period, 
the government was trying to 
con us that the disease would 
start declining'soon,” he said. 

.According to. Mr Clark’s fig¬ 
ures, a total of 55500 cases of 
bovine spongiform encephalo¬ 
pathy (as the disease is more 
properly termed) have now 
been diagnosed, with the 
heaviest concentration in 
south-west England. 

The ministry of agriculture 
yesterday did not dispute that 
the incidence of infection was 
continuing to rise but said the 
number of new cases was 
expected to peak very shortly. 


EC fishing off 
Canada suspended 

THE EUROPEAN Community, 
in an attempt to placate Can¬ 
ada, said yesterday it would 
suspend fishing in waters just 
outside Canadian territorial 
waters, reports Reuter from 
Brussels. 

Canada says EC fleets fish¬ 
ing in the Grand Banks off 
Newfoundland are partly to 
blame for a drastic depletion 
of its fish stocks. 

The European Commission 
said that It had “decided to 
stop the main fishing activi¬ 
ties of the EC fleet in the zone 
administered by the 
North-West Atlantic Fisheries 
Organisation". 


Mr Koskov’s copper-bottomed business plan 

One of Russia’s small but growing band of entrepreneurs talks to Kenneth Gooding 


V LADIMIR KOSKOV is 
offering holidays, in 
Spain and Lada cars to 
encourage people to collect the 
copper scrap that he says is 
liberally scattered across Rus¬ 
sia. Collectors are rarely inter¬ 
ested in roubles, he says. So 
student collectors can earn 
eight days in Spain for every 
half a tonne of old copper they 
deliver. He has also bought 100 
Ladas, each to be swapped for 
four arid a half tonnes of scrap. 

Mr Koskov Is one of a small 
bnt growing band of Russian 
entrepreneurs battling a sys¬ 
tem that is proving resistant to 
change. Copper is central to 
his plans for the future. He 
sees the metal as a certain way 
of converting roubles into hard 
currency- But there is the little 
matter of obtaining export 
licences. 

He is certain his company 
will eventually get the licences 
it needs. However, the situa- kov simply gave them to some- 
tion Is complex because the old one who was about to take off 
bureaucracy knows there Is from Moscow airport to Lon- 
money to be made from the don. “There were some prob- 
bribes for favours done when lems with customs officers at 
something is in demand. "The Moscow,” he recalls with a 
old system bred: a criminal smile. “But I said, where is it 
mentality,” Mr Koskov sug- written that an aircraft passen- 
gests. So licences are for ger can't take 100 guitars?” 
absurdly small amounts of cop- Today his Teknesis group of 
per, from 1,000 to 5,000 tonnes, companies, based in Ekaterin- 
The more licences to be issued, burg, has a wide range of inter¬ 
file greater the bribe opportu- ests but the most Important 
nity. Some will be issued by one at the moment is collecting 
the Ministry of Foreign Eco- Russia's copper scrap and hav- 
nomic Relations and some by fog it re-refined into metal suit- 
the regional authority in Eka- able for export 
terlnburg. The rest will be auc- He says that last year Tekne- 
tioned off to the highest bidder sis exported about 10,000 
at commodity exchanges. tonnes of copper (as well as 

Mr Koskov is a mild-man- 10,000 tonnes of aluminium, 
nered man of 40. He was head some tungsten and molybde- 
of automation at a defence num). This year he hopes to 
equipment manufacturing get licences to export 75,000 
establishment before starting tonnes of copper from Russia, 
his own business in 1988. This Teknesis also has a deal with 
was a small consultancy co-op- the Balkhash and Upper Pysh- 
erative involving seven other minsky refineries in Kazakstan 
people from the local polytech- to sell all their production, per¬ 
nio and the defence plant haps 150,000 tonnes. 

He had his first taste of the To put this into context the 
opportunities offered by former Soviet Union’s net cop- 
exporting when he swapped per exports moved above 
100 Russian guitars for two 100,000 tonnes for the first time 
computers. The guitars were to only in 1989. Last year, as the 
be sold to students at Cam- new Commonwealth of of Inde- 
b ridge in England and Mr £os- pendent States exported every- 


exchanges will be linked via 
this system and suggests that 
this link should help to stabi¬ 
lise the prices of some goods. 

There tend to be gluts of 
goods in some parts of the 
republic, particularly at the 
ports, and severe shortages in 
others. Mr Koskov believes an 
integrated commodity 
exchange system would reflect 
the overall situation more 
accurately. 

Teknesis is also setting up 
business centres in, initially, 
five cities (Ekaterinburg, 
Moscow, St Petersburg, Khaba¬ 
rovsk and Novosibirsk) aimed 
particularly at western compa¬ 
nies that would prefer to move 
in when all the equipment - 
telephones, computers, furni¬ 
ture and so on - is Installed 
and up running - Mr Kos¬ 
kov is even offering Renault 
limntTriinm as part of a package 
for companies needing to ferry 
thing possible to raise desper- people to and from airports, 
ately-needed hard currency. In spite of Russia's economic 
net exports are estimated to problems, he hopes to sell 
have reached 312,000 tonnes. about 1,000 of these business 
Mr Koskov is storing copper centres at 9m roubles each, or 
in a warehouse at Le Havre, $65,000 or 70 tonnes of copper. 
France, where it can be used as He says that, once the price is 
collateral for loans from the paid, he can guarantee an 
Credit Lyonaise h ank as well office will be ready for occupa- 
as providing a buffer stock to turn In 45 days, 
ensure a smooth supply to cus- Mr Koskov also is building 
turners. He says a quality guar- up his copper business In Rus- 
antee is given by the Sodete sia. His company is supplying 
Gdndral Surveillance of the Kazakhstan smelters - 
Geneva. He has set up com pa- from a plant in Omsk - with a 
nies in France, England and flotation agent, needed in the 
Switzerland to handle his refining process. The new 
export business, which he agent, hie claims, reduces entis- 
claims now has an annual sions of sulphur dioxide (one of 
turnover of about $100m. the causes of add rain) by 10 to 

Metal sales are organised by 20 per cent, 
his London office. He describes He recently started to supply 
the copper operation as “an the flotation agent and scrap 
enabler”. It is simply a way of copper to the huge Norilsk 
raising the hard currency he nickel-copper combine. Norilsk 
needs to push through amb i- needs scrap for its smelting 
tious plans for his business in process and in return Koskov 
Russla-He is using the hard is willing to buy refined copper 
currency raised to import cam- for 300,000 roubles a tonne 
puters and other equipment instead of the 70,000 roubles 
into Russia. His aim is to link the Russian state export 
the main business centres agency would pay. 
there through one or two com- He is also selling copper to a 
puter head stations eventually pipe producer at Reyda, near 
using about 30,000 terminals. Ekaterinburg, which in turn is 
He also hopes Russia's newly- exporting his products to 
developing commodity France. 



Vladimir Koskov: Sees metal exporting as a certain way 
of converting roubles Into hard currency 


Mr Koskov says he set up his 
Swiss company to manage the 
group’s finances because the 
Russian banking system has 
virtually collapsed. According 
to his statement of account, 
the Bank for Foreign and Eco¬ 
nomic Affairs owes his compa¬ 
nies $500,000 in hard currency. 
“But the bank has no money. 
The state took the money." 

He complains that, until 
recently, any person with hard 
currency and apparently 
well-off was assumed by most 
Russians to be a c rimin a l , part 
of Russia's Mafia. That is now 
changing, he suggests. “People 
are now beglning to realise 
there are good as well as bad 
ways of making money.” 

But the entrepreneurial 
spirit is still hard to detect in 
Russia. Mr Koskov says he 
knows of only a handful of 
other Russian.entrepreneurs 
and tells an anecdote to illus¬ 
trate his point 

A year ago he approached 
the management at the defence 
plant where he once worked 
offering to help. They were not 
interested. But recently they 
called him back. “The plant 
was at a standstill The manag¬ 
ers were just sitting there, 
twiddling their thumbs, 
waiting for something to hap¬ 
pen.” He asked them if the 
plant could produce car bodies 
if it was given a contract Yes, 
said the managers, but there 
was no capital and, even 
worse, they had to dispose of 
6,000 surplus migsifas . 

Mr Koskov had to point out 
that there were top of valu¬ 
able alloys, ounces precious 
metal and hundreds of expen¬ 
sive components to be 
reclaimed from this mis sile 
stockpile. 

Many other people in Mr 
Kuskov's position would have 
taken the profit and retired, 
perhaps to a sunnier climate. 
Why does he press on, combat¬ 
ting a system and enduring the 
chaos? 

He does not pause an instant 
before replying: “It is sad for 
any man to see his mother 
dying - Russia is dying and it 
is very painful for me”. 


CIS metal output lower than estimated, says report 


By Kenneth Gooding, 

Mining Correspondent ' 

LEAD and zinc production in 
the states comprising the for¬ 
mer Soviet Union has been 
nowhere near the level most 
western estimates suggest, 
claims the Commodities 
Research Unit, the London- 
based consultancy. 

It says lead mine output has 
been less than half the 490.000 
tonnes widely estimated by 
western analysts. Zinc mine 
production has been less than 


two-thirds the previously esti¬ 
mated 870,000 tonnes. 

The CRU bases its estimates 
on fieldwork and personal con¬ 
tacts within the former Soviet 
Union. Metal production fig¬ 
ures are still state secrets and 
are not published by official 
sources in Moscow. 

The consultancy’s estimates 
suggest that the former Soviet 
Union was the third largest 
producer of mined copper In 
1990, after Chile and the US, 
with an output of almost 
exactly lm tonnes - not for 


short of figure given by other 
western analysts. 

“In spite of a policy of 
self-sufficiency under the for¬ 
mer communist regime, the 
Soviet Union was not self-suffi¬ 
cient in mine production of 
copper, lead or zinc," says the 
CRU in a special report pro¬ 
duced in association with Mek- 
hanobr Institute, a technical 
research organisation based in 
St Petersburg. 

“More than 100,000 tonnes of 
copper in concentrates were 
imported from Mongolia in 


1988-00; imports of lead concen¬ 
trates were recently as high as 
12 per cent of smelter produc¬ 
tion, although they fell in 1991 
because of toe shortage of for¬ 
eign exchange: imports of zinc 
concentrates were more than 8 
per cent of smelter production 
in 1990, but have also fallen 
since then." 

The CRU blames lack of 
investment in mine develop¬ 
ment and declining ore grades 
for the weak state of the Soviet 
industry. It suggests that pollu¬ 
tion is of serious concern at all 


the Soviet copper, lead and 
zinc smelters and is now 
starting to re s tri ct production. 

It suggests, however, ftiat 
Russia and Kazakhstan , the 
republics dominating base 
metal production to the Com¬ 
monwealth of Independent 
States, “could become very 
attractive areas for investment 
by western mining compa¬ 
nies.” . 

The Copper, Lead and Zinc 
Industries of the former USSR, 
£12,000from the CRU, 31 Mount 
Pleasant. London WC1X 0AD. 
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MARKET REPORT 

London’s robusta COFFEE 
market saw early gains erased 
in the afternoon, leaving the 
September contract unchanged 
from Friday’s close. Dealers said 
there was little follow through 
buying interest after Friday's 
advance in New York. The 
market could now settle down 
to trade In a narrow band ahead 
of the first set of negotiations 
for a new coffee pact on June 
22-26. Dealers discounted some 
unconfirmed talk of cold weather 
in Brazil. LME trading was 
mainly influenced by fluctuations 
in the sterling/dollar exchange 
rate, with most metals ending 
below their highs. Three-month 
TIN touched a 20-month high 

London Markets 


SPOT MARKETS 

Crude oft (per barrel FOB) 


+ Or - 

Dubai 

Sia.G04.65y 

+ .125 

Brent Blend (dated) 

520.BS-0-85 

+ .175 

Brent Blend (Jul) 

S20GO465 

+ 0.16 

W.T.I (1 pm eat) 

S22.05-2.10y +0.10 

Oft products 



(NWE prompt delivery per tonne cifl 

+ Or» 

Premium Qasollne 

S232-234 


Gas Oil 

5185-IBS 


Heavy Fuel Oil 

S8345 


Naphtha 

S191-19S 


P«!ioleum Argus Estimates 


Other 


+ or - 

Gold (par troy ce)4 

S33720 

+ 025 

Silver (per trey <k)4 

401c 

4 

Platinum (per troy 02 ) 

S3G8.5 

-1.7 

Palladium (per troy ozj 

S793S 

-1J6 

Copper [US Producer) 

10521c 

-0 04 

Lead (US Producer) 

37.0c 


Tin (Kuala Lumpur market] 154W 

-0.05 

Tin (New York) 

62.0 c 


Zinc (US Prime Western) 

297Sc 

+ 5.0 

Cattle (live wnlghtt 

100.37 

+ 0.33* 

Sheep (live weighty 

89.52p 

+ 115* 

Pigs [live weight)! 

OIJSp 

+182* 

London dally sugar (row) 

S252.Pt 

+ 4.1 

London deity iug*r (wfhia) 5295.51 

4-2.0 

Tate and Lyla export price £246.0 

+ 14 

Barley (English feed) 

Unq 


Maize (US No. 3 yellow) 

£147.5 


Wheat (US Dart. Northern) 

£120 


Rubber /Jul}* 

sassp 

+025 

Rubber (Aug)V 

512Sp 

+0.25 

Rubber (KL R8S No f Jun) 2ffl.Gr 

•0.6 

Coconut oil (PhilippinesK) 

S615.M 

+6.0 ’ 

Palm OH (Maiayaian)fl 

S39J_Sy 


Copra (PMUppimsft 

S397.S 


Soyabeans (US) 

£148.0z 


Cotton “A" index 

0150c 


Wooftops (64a Super) 

424p 



£ a tonne unless otherwise stated, p-pence/kg, 
wentsflh. r-flnugH/KQ. Mun/Jul y-Juty wApr 
2 -iAbi. q-Msy. /Meal Commission average fats* 
takprices.* change from s weak ago VLondon 
physical. ICIF Rotterdam. ♦ Bullion market 
ctoee. m-Malayalan canti/kg.*Shoop prices era 
now live weight prices. 


of 56,460 a tonne after European 
trade buying touched off short 
covering and buy stops. While 
profit taking eventually pared 
gains, chartists are still looking 
for a near-term target of $6,500. 
Nymex PLATINUM futures were 
firmer at midday as the 
fundamental front continued to 
look bright Analysts cited 
continued concerns over the 
availability of physical supply, 
particularly in Europe, as well 
as perceptions that European 
car companies are coming to 
market The EC set the end of 
this year as the deadline for new 
models of gasoline-powered 
cars to have catalytic converters. 

Compiled from Reuters 


SUGAR 

- London FOX 

(Spar tome) 

Raw 

Close 

Previous 

High/Low 

Aug 

217.00 

22240 

222.40 215JOO 

Oct 

207.00 

208.40 

20640 203.00 


195.00 

136.00 

1B2.60 192.60 

Mar 

19640 



May 

196.40 

19400 

199.00 

While 

Close 

Previous 

Htgh/Low 

Aug 

284 60 

2884)0 

286.00 280.0c 

Oct 

268JO 

271.00 

270.50 268.00 


288.50 

271.00 

270.30 289.00 


271.00 


274.20 289.00 


Turnover: Raw 307 (159) lota of SO tonnes. 
White 783 (828) 

Para- Wtnta (FFr par tanna): Aug 1572.34 Oct 
1477 89 


crude on. - mi 


S/barrol 


Close 

Previous High/Low 

Jul 

20.79 

20.79 

2096 20.69 

Aug 

£0.68 

20.8Q 

20.87 20.60 

sop 

20.65 

20.62 

20.60 20.63 

Oct 

2006 


20.64 20.59 

Nov 

20.46 

20.40 

20.52 20.48 

IFE Index 

20 64 

2089 


Turnover 19844 (24051) 

GASOIL - 

IPS 


Vtonn* 

Close Previous 

High/Low 


Jan 

164J0 

183.75 

186.00 183.75 

Ju< 

<3605 

184.25 

186JW 184JO 

Aug 

167.50 

M25 

ms 0 167.00 

Sep 

199.25 

1S&2S 

19026 T09.00 

Oct 

181.25 

19050 . 

192.75 Ml.00 

Nov 

192.75 

182.25 

1B4JS0 19276 

Dec 

184 25 

19&25 

195.76 W44! 


Turnover 14063 <l1067)kffli at WO tomes 


TBA 

Than wora 17.760 pedcageE.tor iha day. 
reports the Tea Broken’ Association. The 
Landed market continued selective. Good 
Hquoring east Africans ruled Anil to dearer 
with duals a better feature, but mediums 
went 2-3p tower end some plainer lines 
were neglected. Central Africans also 
tandoa easier. Offshore teas name In tor 
limited support and prion were generally 
easier for all description*. The highest price 
realised Ms week was 20lp tor a Rwanda 
pd Quotations.’ quality*- USSp, good medtonr. 
I32p, medium' i03p, tow medium: Mp. 


COCOA 

- London FOX 

E/tome 


Close 

Prnvtoua 

High/Low 

Jul 

547 

54f 

550 538 

Sep 

569 

564 

572 663 

Dec 

604 

686 

806 597 

Mar 

636 

828 

638 628 

May 

656 

649 

656 651 

Jul 

STB 


879 870 

Sep 

096 

882 

700 605 

Dec 

722 

717 

728 717 


Turnover 6817 (2866) lots of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price tor May 28 686,79 (688.73) 10 day overage 
for dun 1 7D&31 (709.46) 


COn-1* - London FOX S/tonne 



Close 

Previous 

High/Low 

Jul 

728 

728 

750 725 

Sap 

748 

745 

765 745 

NOV 

767 

788 

782 787 

Jan 

783 

787 

803 790 

Mar 

800 

80S 

815 810 

May 

825 

BIB 

830 


Turnover2293 (I860) lots ol 5 tomes 
ICO Indicator prices (US cant* per pound) for 
May 28: Comp, dally 49.72 (48-28) f5 day aver¬ 
age 49.30 (49.63) 


POTATOES - London POX C/tonne 



Ctoae 

Pravfoua 

High/Low 

Apr 

93.4 

B4B 

94.0 91.4 


Turnover 214 (205) lota of 20 tomes. 


8PYAHEAL - London FOX E/tonna 

_ Close Previous hBgh/Low 

■fun - 124 JO 

Turnover 0 (78)loti at 20 tonnes. 


I nntlllT - London FOX SlOflndex point 



Ctoae 

Previous 

High/Low 

Jun 

1783 

1782 

7165 1182 

Jul 

1003 

. 1075 

1053 1070 

Aug 

1133 


1183 

Oct 

1205 

1200 

1205 

Jan 

1230 

1230 

1230 

BFI 

1261 

1287 



Turnover 81 (ITS) 


QAAMft - London MX E/lonn* 


Wheat 

Cl 090 

Previous 

MghfLow 

Jun 

121.10 

12240 

121J0 121.00 

NOV 

1U40 

11380 

113JQ 113.40 

Jen 

117.10 


117.15 117.10 

Mar 

131-00 

13L2S 

120.00 

Barley 

Ctoae 

Previous 

High/Low 

Sep 

wtha 

107.40 

WJX 

NOV 

11085 


111.00 110.65 

Mar 

11645 


nateit&go 

Turnover Wheat 193 I12SJ . 

Barley 57 (■). . 

Turnover kxe of 100 Tonnes. 

PKSft - 

London POX. (Cash Settlement) p/kg 


Ctoae 

Previous 

HigWLow 

Jun 

1200 

H6j5 

1182 ns 

M 

111.0 

111.0 

111.0 iias 

Aug - 

HSLfi 

102.0 

103.010X8 

Oct 

ioa .0 


106* 106.0 

Nov 

1DU 

107.0 . 

107J 1O7J0 

Turnover 17 (49) lota of 0260 kg 


LONDON KKTAL EXCHANGE 


Close 

Previous 

High/Low 

AM Official 

Kerb ctoae 

Open Interest 

AlumMmn, 99L7% parity (5 per tonne) 



Total dally turnover 20.Q57 lots 

Cash 1306-7 

3 months 13318-2 

1303-3.5 

1326-8-5 

1306713085 

1332/1329 

1305J-B 

1331-1.5 

132MJ5 

159,223 lots 

Copper, Orada A (E per tonne) 



Total dally turnover 26/84 ton 

Cash 1214-5 

3 months 1341 AS 

1215-8 

1238-40 

12104/1210 1210-1 

I2CL5/>234.5 12308 

124154 

102452 ton 

Lead (t per tome) 




Total dally tumavar 5.B15 lota 

Cash 292-28 

3 months 304-4.5 

287.5-6.5 

300-3005 

288.5 

308/300 

2883ft 

3005-1 

305ft 

16,961 lots 

Kchel (S par tonne) 




Total dally turnover 5,119 Iota 

Cash 7330-10 

3 months 7420-5 

7335-45 

7427-8 

7335 

7CM/7423 

7335ft 

7428ft 

7420ft 

22.715 lots 

Tin (S par tonne) 




Total dally turnover 2.921 lot* 

Cash 6380-400 

3 months 6427-30 

8245-55 

6275-80 

6460/8290 

6390-400 

6420-30 

042585 

8.315 tots 

Zinc, Special High Grade (5 per tonne) 



Total dally turnover 11.289 lota 

Cash 1432-4 

3 months 1282-3 

1440-5 

1284-3 

1433 

1285/1280 

14356 

1282-3 

1279-80 

59.775 lots 

LUE Closing m rata: 
SPOT; 1.8235 

3 months; 1 7989 

6 months; 1.7888 

9 months: 1.7488 


(Price* supplied by Amalgamated Metal Trading) CHUM 09- (Ught) 42.000 US galla S/barral dliCSKJO 



Ctoae 

Pravfoua 

High/Low 


Jul 

22.03 

22.11 

22.31 

21-88 

Aug 

22.06 

22.10 

2Z31 

22.00 

Sep 

22.00 

22.04 

93.7S, 

2166 

Oct 

21.93 

2H.96 

22.13 

21ft0 

Nov 

21.82 

21.85 

2200 

21.80 

Dec 

21.72 

21.75 

21-90 

21.68 

Jen 

2J.61 

21.83 

21.78 

21JS8 

heb 

21.80 

21-52 

21.65 

21.50 

Mar 

21.39 

21.41 

0 

0 

Apr 

21.28 

2100 

21.35 

ztoo 

HEATim OH. 42JM0 US gang. ccntsAJS galls 


Ctoae 

Previous 

High/Low 


Jul 

liny; 

6031 

8100 

80Q5 

Aug 

0078 

6061 

6140 

6065 

Sep 

6188 

6185 

6240 

8170 

Oct 

6278 

6275 

8340 

8275 

Nov 

6357 

B360 

6430 

6360 

Dec 

6430 

6443 

6510 

6425 

Jan 

6450 

B45B 

553S 

6450 

Feb 

6325 

8328 

6410 

8010 

Mar 

6090 

6093 

6160 

8105 

Apr 

5880 

5883 

5940 

5940 


SOYABEAN NEAL 100 tons; S/toa 


LONDON HUmOH MARKET 

(Prices supplied by N M Rothschild} 


New York 


Sold (line oz) S price 

G oquhraiant 

Ctoae 
Opening 
Morning tbi 
Afternoon fix 
□ay's high 
Day s low 

33T .00-337.40 
338.60-337 00 

aoiLeo 

338.86 

337JO-337.60 
338.30-338.80 

163.472 

'1S4Jf72 

Loco Ldn Mean QoW Lmdfog Rates (V* U8$) 

1 month 

2 months 

3 months 

3^3qq 6 months 3.31 

3.29 12 months 3.50 

3.29 

SBvar ftx 

p/Dne 02 

US cat equlv 

Spot 

3 month* 

6 montrxi 

12 month* 

210.85 

225-30 

23083 

241JS5 

402.78 

406.60 

410.75 

420.70 

(fflft com 

(Pricmm Mupptlmt by Engrnlfmrd 


S price 

C equivalent 

Krugarrnnd m50ft37jQ 

Maple leaf 347JX+ft48.0Q 

New Sovereign 82^5-8325 

164.4O184.S0 

190.15-190.65 

45.00-45.50 

TRACED OPTIONS 

Alumlntotn (99,7^) Colls 

Puts 


GOLD 100 rroy o zj, S/lroy oz. 


Close Previous High/Low 


Strike price % tonne Jul 

S«p 

Jul 

Sep 

1200 

118 

130 

3 

G 

130 0 

SO 

« 

13 

a? 

1400. 

3 

.18 

84 

8$ 

Copper (Grade A) 

Calls 


Puts 

2100 

129 

137 

3 

4 

2200 

38 

56 

0 

24 

2900 

3 

16 

71 

73 

Coffee 

Jul 

Sep 

Jul 

Sep 

.700 

32 

61 

17 

IS 

730 

7 

02 

32 

36 

800 

1 

16 

78 

70 

Cogoji 

Jul 

Sep 

Jul 

Sep 

525 


48 


9 

550 

36 

32 

18 

10 

575 

22 

20 

28 

31 

Bran! Crude 

Jul 

Aug 

Jul 

Aug 

2000 

85 


7 

a 

2050 

03 

70 

19 


2100 

21 

44 

36 



Jun 

337ft 

336.4 

338ft 

338.4 

Jul 

338.7 

337.4 

O 

0 

Aug 

339ft 

338.4 

339.7 

338-2 

Oct 

341ft 

340ft 

341.1 

340.5 

Dec 

343.5 

342-3 

343ft 

342ft 

Feb 

345.9 

344.5 

344.7 

344.7 

Apr 

340ft 

348.7 

347.7 

347.7 

Jun 

380.7 

349ft 

0 

0 

Aug 

353.4 

351ft 

a 

0 

PLATMUN GO troy oz; S/lroy oz. 


Close 

Previous 

High/Low 


Juf 

388.3 

386.8 

388ft 

380.0 

Oct 

37Z3 

370.0 

372.4 

369ft 

Jan 

371ft 

389ft 

370.0 

370ft 

Apr 

372ft 

370.0 

a 

0 

SLVER 5X00 Iray oz; centt/troy ox 


Close 

Previous 

Mgh/Low 


Jun 

403ft 

401ft 

4C3.0 

400ft 

JUl 

404 7 

402ft 

407ft 

399.0 

AUfl 

406ft 

404ft 

0 

a 

Sep 

407ft 

405ft 

410ft 

40£5 

Doc 

412ft 

409ft 

414ft 

407.0 

Jan 

414ft 

Jlfft 

0 

0 

Mar 

417ft 

414,7 

412ft 

412.0 

May 

421ft 

418ft 

0 

D 

Jul 

425ft 

421ft 

0 

a 

Sep 

429ft 

428.1 

0 

a 


COCOA 10 tonmstf/tonnes 


Close 

Previous High/Low 

Jul 

878 

864 

884 

872 

Stop 

923 

909 

026 

619 

Dec 

978 

0S4 

979 

973 

Mar 

1028 

1016 

1029 

1024 

May 

1059 

1047 

1058 

1058 

JUI 

1089 

1077 

1083 

1083 

Sep 

1118 

1108 

Q 

0 

Dec 

11S3 

1141 

0 

0 


COFFEE “C" 37JSOOM»; cams/Ua 


mow Cham copper 2 S .000 itw conts/iaa 
Close Previous HJghfljaw 



dose 

Previous 

High/Low 


Jul 

63.30 

63.30 

63.90 

62-90 

Sep 

65.40 

65.30 

65-90 

84.90 

Dec 

68.10 

57.85 

68.50 

67.70 

Mar 

mao 

70.40 

71 JO 

70.50 

May 

74.80 

75.15 

75JS 

74.78 

Jui 

77.36 

77.20 

0 

0 

Sep 

79.40 

78.60 

a 

0 

COTTON SOftOO; centS/KM 


CJ098 

Previous 

High/Low 


Jul 

58.43 

58.04 

6870 

86-00 

Oct 

80.08 

80.80 

00.45 

50-90 

Dec 

6033 

50.92 

80.60 

60.05 

Mar 

61.56 

eifts 

61.60 

61.25 

May 

62.06 

61.78 

83-00 

B1ft5 

Jul 

62J5 

62.13 

0 

0 

Oct 

82.00 

81.75 

0 

0 

Orange juke 15.000 ids: mnto/na 


Ctoae 

Pravfoua 

Hfgh/Low 



UVE CATTLE 40.000 lbs: oents/lba 



102.30 

101.10 

105-40 

100.75 

Jul 

130.85 

132.30 

13160 

130.55 

Jul 

102.30 

101.10 

102.50 

100.70 

Sap 

123.80 

125.25 

12S.0S 

123.-15 

Aug 

102J0 

lOlftS 

101.70 

101.70 

Nov 

117J0 

11760 

118.20 

11690 


102J0 

lOlftS 

102.45 

10090 

Jan 

11555 

116.70 

11060 

115-25 

Oct 

102.25 

101.30 

0 

0 

Mar 

116.40 

116.00 

11660 

IISlOO 

NOV 

102.30 

101JS 

0 

0 

May 

114-65 

11150 

IlSftO 

115.00 

DSC 

102.90 

1 (nftS 

102.50 

101.10 

JUI 

115.05 

115.50 

0 

0 

Jan 

102.15 

101.23 

0 

0 

Sep 

115.05 

IlSftO 

0 

0 

Feb 

102.00 

101.10 

0 

0 

NOV 

11505 

0 

0 

0 

Mar 

101JO 

101 ftO 

10100 

100.75 

0— 






SUGAR WOULD Ml" 112ft00 lbs; CWIWlba 
Close Previous Mgh/Low 


Jul 

9.73 

10.03 

10.04 

9.04 

Out 

9.20 

9J8 

9.38 

9.13 

Mar 

9.16 

9-22 

Sft4 

9.05 

May 

9.1S 

9.19 

9.18 

9.07 

Jut 

9.05 

9.10 

9.12 

9.09 

Oct 

9.00 

869 

0 

0 


HEUIHiS (Rase: September 18 1031 ■ 100) 


■Mil May 29 


lago yrago 


1596.1 1596.5 


1717.2 


DOW Jones (Base: Dec 311974 - lop) 

May 26 May 28 mnffi ape yr ago 


Spot 117.31 
Future# 117.77 


117.15 

117.43 


128JSS 

12124 


Jul 

Aug 

Oct 

Doe 

Fab 

Apr 


45.130 

42.750 

30.700 

42X75 

43.725 

42.760 


45ft00 

42.525 

39.450 

42X75 

43.600 

42.500 


45400 

4SUJ25 

39.830 

42,650 

44.050 

VOOD 


44.900 

42,500 

39-300 

4X260 

43400 

42400 


v . —... 


SOYABEANS 5,000 tnimtir, cents/SOto bushef 
Close Previous High/Low 


Jul 

820/4 

'814/0 

837/0 

819/0 

.,’7. 

Aug 

823/4 

618/D 

638/4 

623/0 


Sep 

628/2 

619/8 

845/D 

827/0 


Nov 

835/4 

627/2 

851/0 

634/0 


Jin 

042/B 

634/0 

8S9HJ 

642/0 


Mar 

851/0 

642/4 

864/0 

661/0 


May 

667/0 

648« 

868/4 

867/0 

tr?.: - . 


SOYABEAN Oft. 60,000 lbs; centaflta 



Close 

Previous 

HJgh/Low 


Jul 

21.9* 

21J29 

22ft9 ... 

21.75 

Aug 

22-08 

21.48 

22.48 

21J3S 

Sep 

22.3S 

2Tft7 

22.00 

22.00 

Oct 

22.42 

21.78 

2Z.6B . 

22.16 

Dec 

22J0 

22.07 

22.99 

22ft0 

Jan 

2202 

22.16 

22.B0 ' 

22.70 

Mar 

23.07 

22-3« 

23.15 

2295 

May 

23J32 

22.60 

2SLG0 

23.15 


AND 

1 For if. a* 



Ctoae 

Previous 

High/Low 


Jul 

184ft 

163ft ‘ 

188J 

183ft 

Aug 

184ft 

184ft 

188.1 

184ft - 

Sap 

184ft 

1B6ft 

189.9 

184ft 

Oct 

203ft 

203ft 

an«n .. 

ao3ft 

Dec 

203.4 

203ft 

209.0 

203ft 

Jan 

204.0 

203ft 

209 0 

204ft 

Mar 

20S.5 

204.7 

21 DM 

205ft- ' 

May 

206ft 

208.0 

210ft 

206ft - 



MADE 5XO0 bu min; cents/Mb buahei 



Close 

Previous 

Hgh/low 


Jul 

258/8 

258/4 

288/4 

258/0 

Sap 

262/2 

264/0 

271/0 

2830 

Dec 

268/4 

267/0 

274/2 

-268/0 

Mar 

273/8 

274/6 

280/6 - 

273/4 

May 

278/0 

277/6 

284/0 

278/0 

Jut 

283/0 

282/0 

288/0 

282/0 . 


WHEAT 5,000 bu min; centa/BOlb-bushel 



Ctoae 

Previous 

Mgh/Law 


Jul 

354/0 

340/4 - 

381/0 . 

. 383/4 

Sep 

368/2 

354/2 

305/0 

358/4 

Dec 

387/4 

302/2 

373/0 

307/0 

Mar 

386/0 

362/8 

372/0 

368/0 

May 

3S7/4 

352/0 

30010 

357/0 

Jul 

338/0 

336/0 

342/0 

33810 



Clew 

Previous 

ffigh/Low 


Jun 

72ft75 

7L925 

72.825 

72JKS 

Aug 

70-273 

09,475 

70300 

68800 

Oa 

89.400 

SBftOO 

ua400 

88ftB0 

Dec 

89.073 

68ft00 

89.100 

08.650 

Feb 

B8JB50 

88.400 

HUGO 

6B.700 

Apr 

70075 

8P.8S0 

70.100. 

SBftOO - 

LIVE HOOff 40.000 lb; cants/Ks 


Close 

Pravioua 

High/Law 

v • •• 

Jun 

47.075 

4&S50 

47275 

4&9GS - 


PORK BELLES 404)00 tbs; cants/tb 


V . ‘ V 

■ 

mat • 

c -T • 


■' .• aJ ’ tew •_ , 

IP# 

WWir- 

SSSsvC 

fife*-■■■«!!•» 


C Sc 



dose 

Pravtous 

MghAftM 


JUI 

32.150 

32278 

32JB60- 

32.100 

A«g 

30250 

aoftoa 

30.750 

3(U50 

Feb 

44.125 

43.900 

44.060 

43.750 

Mar 

43400 

42.626 

43ft50 

42.850 

May 

44J50 

43.000 

44,950 

.44.460 . 
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LONDON STOCK 



give ground as account opens 


FINANCIAL TIMES STOCK INDICES 


By Terry Byland 

TURNOVER -ia equities fell 
sway in London yesterday as 
. the new -.^two-week ' trading 
account opened on n fiat note. 
The TT-SB index quickly tost 
the '2,700 markand the down¬ 
ward trend, steepened Briefly 
after Wall Street opened lower 
. when news ‘of a sharp 'rise in 
the.DS Purchasing Manage¬ 
ment Inder discouraged hopes' 
of an early easing. In Federal ‘ 
Bewiyeerjaiit policy.- 
‘ Traders'' sounded , unper¬ 
turbed, however, by yester- • 
day’s loss of id points on the 
Footsie, about half of which 
.reflected nothing more than, 
ex dividend adjustments .to- a 
batch of leading blue chip 
■ stocks ■ TheFT-SETiidex closed 
at 2,897 s ,with -Chart' analysts 


suggesting that 2,675 could be 
the next testing level. The 
international scene remained 
quiet, with sterling showing 
little change against the 
■D-mark; Multinational stocks 
moved, in response to. sector 
influences rather than wider 
currency implications. 

Seaq volume fell to 425&n 
■ shares,- compared to Friday’s 
520.7a. Yesterday’s Seaq total 
~ was believed to fodnite a pro¬ 
gramme trade carried out by a 
leading UK institutional brok¬ 
ing house which, as has 
become the convention, made 
its move, in the stock index 
futures market early In the 
trading session. 

The London market 
appeared to be moving into a 
period of relative calm. This 
week promises no scheduled 


Account It—H ub Mm 

'MDMtegK 

May 11 

Jun 1 

jin 15 

OpNon DkMobe 

May 28 Jirll 

JIM 25 

Laat OaaHagai 

May 23 ■ 

0tfl 1? 

Jun 26 

Amu* Day: 

■ Jun B 

Jun 22 

Jut 6 

Huai Mia Jaa—a aray Ufca piaca Bara 

806 an ten bwaaiaaa oaya arafiar. 


important economic or com¬ 
pany announcements, and 
traders believe that any fur¬ 
ther shocks from the Canary 
Wharf property collapse are 
largely discounted in the stock 
market However, the dangers 
of farther setbacks in property 
groups continued to hover over 
the sector and, also, to hold 
beck those UK clearing h anks 
known to be heavily exposed in 
London. 


Dealers reported some signs 
that fund managers were con¬ 
tinuing to back away from the 
retailing and consumer stocks, 
which stood out in the mar¬ 
ket’s post-election advance, 
and moving towards stocks 
considered to be “safe earn¬ 
ers". such as the utilities. US 
investors again sought out 
pharmaceutical stocks, revers¬ 
ing their policies of the earlier 
months of this year. 

But equity business was not 
heavy enough yesterday to pro¬ 
vide a genuine test of institu¬ 
tional attitudes. At Nikko 
Europe, Mr Peter Thorne 
expressed a widely-held view 
in saying that he expects the 
London market to consolidate 
around its current level “for 
the next few weeks". He sees 
the short-term outlook as 


unsettled by worries over the 
pace of economic recovery, 
leaving the London market 
good value on a one-year view. 

However, in its latest broad- 
based review, James Capel 
Economics has trimmed back 
its growth forecast for the UK 
economy in 1992 from 1.9 per 
cent to 1.3 per cent It com* 
ments that the fall in output in 
the first quarter of the year 
was larger than expected and 
that the early data for the sec¬ 
ond gnartia - has also been dis¬ 
appointing. 

Carr Kitcat & Aitken also 
predicts further “sideways 
movement" in equities, unless 
the Wall Street market shows a 
more positive sentiment. It 
believes that a shortage of 
stock in the market is begin¬ 
ning to be corrected. 



iftina 

1 

May 

29 

May 

38 

May 

27 

•S'- 

Year 

AOO 

1902 

High Un 

Sam CatnpNaBon 

Mgh Low 

GowrmenlSeca 

03^8 

soaat 

89.68 

89 SB 

8854 

8308 

88.62 

(29/S) 

8S.11 

(1/4J 

127.40 49.18 

(9/105) (3/1/75) 

Rxed Interest 

105.73 

105.82 

10503 

105.48 

105.43 

93.48 

105.73 
(1/8 ) 

87.15 

(2/11 

106 73 SO S3 
(1/6/92) (3/1/75) 

Ordinary Share* 

2104.7 

2114.1 

2109.2 

2120.4 

2133 A 

19080 

2149.7 

(22/5) 

1851.4 

(3/4) 

2140.7 40.4 

(22/5/82) (26/8/40) 

OoM Iftrtas 

106.0 

108J 

110.0 

1103 

1090 

1810 

160.6 

(10/1) 

1050 

am 

734.7 43-5 

(75/2/83) (26/10/71) 

FT-SE 100 Share 

2697.6 

2707.6 

26842 

28906 

2704.6 

2515.8 

2737.8 

(11/5) 

2382.7 

(3/4) 

2737.8 886.9 

(11/5/82) (23/7/84) 

FT-SE Eurotreck 200 

1241.SB 

1245.28 

1240.68 

1242.26 

124703 

1191.71 

1248.78 

111/S) 

112052 

Wt) 

1248.78 838.62 

(11/5/82) (10/1/31) 

•(ML Div. Yiold 

4J9 

4.36 

4.38 

4.37 

404 

4.87 

bra 100 GWL Sks isnoos. Rod u ira. Onfesy 

•Earning Yld %(full) 

£.43 

£33 

602 

6.43 

609 

8.50 

1/713% ted MM Q/WS5. Bara 1000 FT^E IDO 31/12*3 

•P/E Ratlo(NM)«r) 

19.48 

19.58 

1800 

19.45 

19.58 

1406 

& FT-« bratrafei 200 W10S0. * W 1£071 CanOra 


Equity Tui7iovor{Ern)t 
Equity Bargains? 
Shares Traded {«ni>t 


1238.7 1280.6 1315.3 879.7 66&B3 

36.578 31.573 31.787 33.683 21,427 

532a 467.8 5574 380.0 299.9 


OnMnary Share Imta. Honrty change* Day’s High 21115 Day's Law 2101.8 


Open 

2106.1 


8 am 
21039 


10 am 
2109.1 


11 am 
2105.7 


12 pm 
2107.6 


1 pm 
2109.3 


2 pm 
2109.6 


3pm 

2106J 


4 pm 
2104.7 


QILT EDGED ACTIVITY 

Indices’ May 29 May 28 

Gilt Edged ~ 

Bargains 


93.8 81.3 


FT-SE100, Hourly changes 


Open 

2897.7 


9 am 
2096.8 


Day's High 2703.6 


10 am 
127027 


Day's Low 2082.7 


11 am 
2697,4 


12 pm 
269£5 


1 pm 
2701.1 


2 pm 
27013 


3pm 

2897.4 


4pm 

2896.1 


FT-Se Eurohacfc 200. Hourly changaa Day's High 124431 


Open 

1244.55 


10 am 
124326 


Day's Law 1240.45 


11 am 
1241.04 


12 pm 

1241.37 


1 pm 
1242.16 


2 pm 
1242.14 


3pm 

1242.71 


5-Day average 90.5 101.3 

•SE Activity 1974. 
tExcluding Intra-market 
business and Overseas turnover. 

London report and latest Share index: 
Tel. 0891 123001. Calls charged at 30pr 
minute cheap rats, 48p/minuts at all 
otter times. 


TRADING VOLUME IN MAJOR STOCKS 



activity 
in Racal 

The unwinding of a big stock 
overhang and some determined 
buying by .at least two of the 
market’s most influential secu¬ 
rities houses helped Racal 
Electronics shares to imprinre 
on exceptionally heavy turn- 
dyer. 

Racal ended the session VA 
higher at 63p with turnover 
. r eaching 27m shares, the heavi- 
. eat since' the placing of Wil¬ 
liams Holdings’ near 10 per 
cent stake in the group on 
April 29. Electronics specialists 
said a large stock overhang, of 
around 7.5m shares, had finally 
been cleared and the market 
wa s now - concentrating on 
Racal's preliminary figures; 
scheduled, for June 10, and 
details of the demerger of. 
Chubb, Racal's security lodes 
. and alarms business:- 

It was said that after the 
demerger both, companies .win 
emerge as.bid targets.. County 
NatWest and S,G. Warburg 
Securities have both been 
strong supporters of Racal. 
County put a demerged valua¬ 
tion. of 75p a share on Racal: 

Fisqqs advance -\ 

. Speculation of a bidder for 
, p^ qf,Jp^sjans.jphjs tatti^at a 
-tig investment bank'was 
buying stock In;the market 
hfiped shares in the pharma¬ 
ceuticals group to rise sharply. 
Flsons was the biggest percent¬ 
age garner in the FT-SE 100 
.index with. a. jump of 13 to 363p 
on turnover of L3m shares. 

The Share responded to a 
Sunday newspaper report sug¬ 
gesting -ttftaal chemist Boots 
might bid for Fisons’ consumer 
healthcare business. Boots, 
which is expected to'announce 
annual profits of around 2365m 
on Thursday was weak earlier 
but closed 2 better at 484p. A 
number of analysts said they: 
anticipated the sale ofthe con- 
sums’ division some tune this 
year. One said there were sev¬ 
eral possible buyers and Boots 
was one of them although it 
was “not renowned for paying 
above the odds". 

Firmness in the US and 
enthusiasm in the UK helped 
some pharmaceuticals stocks, 
particularly SmlthKline Bee- 


chain. which gained 10 to 925. 

- SmlthKline. liftoi on talk 
that agency broker James 
Capel had published a buy 
recommendation on the stock 
and realisation that the compa¬ 
ny’s anti-naasea drug, KytiH, 
. was doing well in France. The 
shares, a third of which are 
held in the US in the form of 
American Depositary Receipts, 
also benefited from a stronger 
dollar. \ 

Tightly-traded Reddtt & Col- 
man was helped by a technical 
.squeeze with some pointing to 
an agency cross. The shares 
picked'up 10 to 650p on turn¬ 
over of 2.7m shares: . . 

Smith & Nephew sloped 3 to 

150p rejecting ilwapprinlniim t 

over an anticipated sale. The 
group said the proposed sale of 
its Solpak generic drugs divi¬ 
sion in the US for $19m 
(£10.5m) to Wax' had fallen 
through. .... 

USM-listed .research group 
ML Laboratories jumped 60 to 
958p. The group is awaiting a 
product licence for a kidney 
dialysis substitute, but ana¬ 
lysts said the company was not 
. hjntfng at any immin ent news 
and. the leap in the share price 
was probably ’ prompted by 
tenhmnal reasons. Seventy five 
per cent of the shares are held 
by one trust and, consequently, 
they move sharply on very lit¬ 
tle volume. 

Wellcome was weak as the 
market reacted to news that 
US rival Bristol Myers Squibb 
was Seeking expanded use for 
its anti-Uids- drugs Videx, a 
direct' .competitor- to Well- 


come’s Retrovir. Hie shares 

fell 8 to 972p. 

Midland Bank, up 4 to 421, 
was among the front runners 
in a generally firm banks sec¬ 
tor, and easily outpaced the 
wider market, after news that 
Hongkong & Shanghai Bank¬ 
ing (HSBC), via its broker 
James Capri, had moved into 
the market last Friday and 
purchased a block of 5m Mid¬ 
land shares at 415p. The pur¬ 
chase saw HSBC’s stake in 
Midland increased to 15.225 per 
cent. 

NatWest Bank attracted 
keen support after a broker’s 
profits upgrading, the shares 
closing 6 firmer at 358p. Lloyds 
Bank, given a push by the 
banks team at Smith New 
Court, edged up 3 to 439p. 

The Scottish banks moved in 
opposite directions, with one 
broker said to be recommend¬ 
ing a switch between the two 
stocks. Royal Bank of Scot¬ 
land, increasingly viewed as a 
takeover candidate, edged 
ahead to 199p after heavy turn¬ 
over of 4.7m shares, but Bank 
of Scotland slipped 2 to 116p. 

Vodafone, shaken last week 
by the relatively low valua¬ 
tions inferred by the merger of 
Centel and Sprint, two US tele¬ 
coms groups, continued to suf¬ 
fer from international selling, 
the shares dipping 10 to 374p 
on heavy turnover of 6m. 
Vodafone is scheduled to 
announce preliminary figures 
on Jane 9. 

Although restrained by the 
weakness of the UK and US 
stock markets, the oil sector 
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continued to attract some good 
international support as crude 
oil prices moved up to their 
best levels for around six 
months. 

BP and Shell eased VA and 2 
to 272p and 512p respectively 
albeit in rather thin trading. 
And the Wytch Farm partici¬ 
pants were not harmed by val¬ 
uations put on the 17J5 per cent 
holding in the oil field to be 
auctioned off by Atlantic Rich¬ 
field (Arco). There were sug¬ 
gestions in the market yester¬ 
day that some of the utilities. 


NEW HIGHS AND 
LOWS FOR 1992 
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FT-ACTUARIES SHARE INDICES 


® Tha Fkianclai Times Ltd 1992. CompRed by file Financial Times Ltd 
hi c onj u nc tion writh the Institute of Actuaries and fire Faculty of Actuaries 


EQUITY GROUPS 
ft SUB-S ECTIONS 

Figures in parentheses show number of 
- 4 stocks per section 


1 
2 ! 
3 
41 
S' 
6 
7 
81 
9 
10 
21 
22 
25 
261 
27 j 

29 

30 

31 
34] 
35 

40 

41 

42 

43 
44| 
451 
46! 

47 

48 


49! 


51 


59 


71 


99 


CAPITAL GOODS Q79)- 

Bollding Materials (22). 

Contracting, Construction (28) ..... 

Electricals (8)-.-.. 

Electronics (29) .. 

Engineering-Aerospace C7)._. 

Engineering-Genera! (44).. 

Metals and Metal Forming (8).... 
Motors (14). 

Other Industrial Materials (19).... 

CONSUMER GROUP Q88)- 

Brewers and Distillers (24). 

Food Manufacturing a 7). 

Food Retailing (18).. 

Health and Household (24). 

Hotels and Leisure (20). 

Media (25)... 

Packaging, Paper & Printing (17) 

Stores (333--- 

Textiles (10)... 

OTHER GROUPS (lib) 

Businea Services (17).. 

Chemicals (22). 

Conglomerates (11)1.... 

Transport (14). 

Electricity (16).. 

Telephone Networks<4) 

WaiertlO)—. 

Miscellaneous (22) — 


..J4226. 

.Jl40: 


_11332. 


INDUSTRIAL GROUP (483). 


Oil & Gas (17)...->2175.60 


500 SHARE INDEX (500). 


FINANCIAL GROUP (86). 

Banks (9). 


Insurance (Life) (6).. 

Insurance (Composite) (7) 

Insurance (8rokers) 0.0).... 

Merchant Banks C7). 

Property (32). 

Other Financial (15). 


IiwestiiientTrusts (69). 


ALL-SHARE INDEX (655)-41307.28 


FT-SE 100 SHARE INDEX*-1 2697.6 


Monday June 11992 
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No. 


898.12 
J105144 
1007.60 

2677.78 

.198736 

388.78 

561.62 

364.10 

394 A3 
11839.42 
[173531 
J224332 
1281.71 

J294L70 

60 

IL54 
1165351 
849.26 
J11Q2.B7 
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77936 

998.69 

153138 

531.9b 

994.77 

5DA5 

706.14 

267.16 


41250.77 
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Change 
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-0.4 

- 0.6 

-L0 

-1.4 
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-0.4 

403 
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-0.4 

- 0.1 

-0J 
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-13 
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40.4 
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-0.1 
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-0.7 


-0.5 
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526 

330 
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9.02 

9.01 
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0.90 

6.76 

6.74 

7.02 

7.48 

8.29 

830 

633 
5.92 
5.79 
6.05 
687 
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938 

634 
bm 
930 
693 

1338 

10.48 

14.63 

531 


7.62 


6.97 


755 


433 


734 

8.26 

681 


Day's 
High (a) 


2703.6 


Gross 
Div. 
YieWlL 
(Act at 
(25%) 


538 

5.63 

5.99 

5.75 

428 

6.68 

420 
9.48 
5.95 
430 
331 
330 
430 
3.10 
231 
4.84 
333 
339 
333 

421 
4.89 
4.26 
438 
659 
432 
4.98 
4.45 
550 
4.60 


4.16 


633 


AM 


5.83 

5.47 

5.81 

634 

6.74 

4.15 

653 

651 


339 


435 


BtfS 

iwtb) 


26927 


EsL 

Ratio 

(Net) 


1934 

2639 

6L16 

2039 

14.06 

14.07 

1635 

19.44 

1759 

17.46 

1609 

14.93 

15.65 

17.46 

2157 

2L45 

19.95 

1928 

2027 

1365 

1926 

37.90 

13.72 

17.64 

9.49 

1246 

736 

23.98 


1639 


1855 


16.62 


3275 


16.77 

1630 

J951 


Maj 
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ni adi. 
1992 
to dale 


1539 
19.03 
24.60 
6852 
7.29 
1136 
824 
203 
10.04 
33.79 
20.48 
2621 
21.28 
34.95 
35.91 
2330 
1830 
1154 
1226 
1244 
17.76 
1534 
3L75 
23.62 
4058 
1721 
16.02 
1932 
2234 


1851 


63.69 


2L93 
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notably the power generators, 
could well be interested in 
acquiring Arco’s stake. 

Asda remained firm at 33KP 
with one analyst saying inves¬ 
tors were beginning to wake 
up to the beneficial effects of 
the flotation of the MFI furni¬ 
ture store chain which is 
expected to reduce the retail¬ 
er’s heavy debts by at least 
£75m 

Discount retailer Amber Day 
rose 6% to 64p on a turnover of 
950,000 shares following 
rumours of a possible takeover 
bid for the company. 

British Aerospace eased 3 to 
350p. as turnover reached 12m 
shares. There was talk in the 
market that the company will 
announce 600 redundancies, 
from its satellite division, 
today. 

Takeover speculation was 
also heard in Thomas Cowie, 
whose shares rose 3 to 162p. 

Bid candidate Dowty shed 5 
to 173p, to fall below the the 
175p cash alternative offered 
by its predator 11. 3 lighter at 
683. 

In hotels and leisures. Forte 
dosed 4 lighter at 235p after a 
Smith New Court profits down¬ 
grading. The broker reduced 
its current-year forecast by 
£13m to £112m, the following 
year's by a hefty £28m. 

MARKET REPORTERS: 

Peter John, Joel Kibazo, 

Steve Thompson. 

■ Other market statistics, 
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EQUITY FUTURES AND OPTIONS TRADING 


THE START of the new 
account did little to generate 
activity on the derivative mar¬ 
kets, and both traded options 
and stock index futures on the 
whole experienced a quiet ses¬ 
sion, writes Joel Kibazo. 

In stock index futures, the 
June contract on the FT-SE 
openned at 2,706 but was 
quickly sold by independent 
traders sending it the 2,700 
level, where it traded in a 
tight range of about 15 points 
for most of the session. 


The weakness in the sterling 
and the gn*g markets to 
the lack of interest in the 
futures, as did the poor open¬ 
ing on Wall Street during the 
afternoon. 

However, a burst of activity 
shortly before the close as 
Janies Capel went on a buying 
spree, lifted June out of the 
doldrums, and It eventually 
closed at 2,709, around 7 
points above its estimated fair 
value premium to cash which 
has dropped to 6 for this 


account. Volume at 4,021 was 
very poor. 

Turnover in traded options 
was also poor, with only 
19,723 contracts dealt by the 
dose. The FT-SE option traded 
a meagre 5,575 lots. Midland 
Bank, in which its bidder 
HSBC has increased its stake, 
was the most active stock 
option trading a total of 2£73 
contracts. The June 420 cells 
were the busiest series. This 
was followed by Lasmo, in 
whit* 1,108 lots were traded. 
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The FT proposes to 
publish this survey on 

June 23rd 1992. 
The survey will be 
included with every 
copy of the FT on 
that day and will 
reach over I million 
readers in some 160 
countries world wide. 
In Europe alone, 
research shows that 
54% of Chief 
Executives of the 
largest Companies 
read the Financial 
Times.* To reach this 
important audience 
/.with your 

advertisement, please 
contact, 

Chris Schaanning 

in Birmingham 
Tel: 021 454 0922 
Fax: 021 455 0869 
or Kirsty Saunders 
in London 
Tel: 071 873 4823 
Fax: 071 873 3079 


Data source.-* Chkf Executives in 
Europe 1990 
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> Currant Unit Trust prices are available on FT Cityline. Calls charged at Mp/mlnuta 
and 48p/tnlnute at all other timea. To obtain a free Unit Trust Code Booklet ring (071) 925-2123. 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48pftninute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar rises on US indicators 


THE DOLLAR staged a 
recovery In late European trad¬ 
ing on the foreign exchange 
markets yesterday following 
signs of strong US manufactur¬ 
ing growth last month, unites 
James BHtz. 

Potential dollar buyers grew 
confident after the National 
Association of Purchasing 
Management's index rose at its 
fastest pace in almost four 
years to stand at G&3 in May 
from 51.3 the month before. 
The survey’s employment 
Index also jumped to 49.1 from 
43.9 in April, its highest level 
since April 1989. The dollar 
closed at DM1.6100 in London, 
after a previous close of 
DML6070. 

However, there was still 
uncertainty in a number of 
traders' minds about the scope 
and p a c e of the US economic 
recovery. The April figures for 
personal i nenmn and consump¬ 
tion released yesterday were 
both weaker than expected. 
These showed a 0.1 per cent 
rise in personal income in 

£ IN NEW YORK 


April, and a OS per cent rise in 
consumption. 

According to Mr Neil MacK¬ 
innon, chief economist at Yam- 
ajrhi international in London, 
yesterday's Indicators may 
effectively add up to an ill 
omen. “The real danger is the 
mismatch In output g ain s and 
personal consumption," he 
says. “If the increase in manu¬ 
facturing output is not 
matched by personal consump¬ 
tion there will be a build-up of 
stocks that will lead to a cut in 
production in the third quar¬ 
ter.” Other economists believe 
that the market needs more 
time to decide whether to 
invest in dollars. “Hie market 
will look at money supply fig¬ 
ures on Thursday and the non- 
farm payroll on Friday,” said 
Mr Nick Stamenkovtc, an econ¬ 
omist at DKB International in 
London. "Until we get signs of 
a stronger recovery the dollar 
will remain in narrow ranges." 

Yesterday’s good figures for 
business confidence in the US 
failed to restrain the dollar’s 


losses against the Japanese 
yen after the Bank of Japan 
intervened to strengthen Its 
currency for the fourth day 
running. Analysts reckon that 
the BoJ has spent $500m in 
intervention operations in the 
last four days, as it tries to 
reduce Us huge trade surplus 
in the run up to the summit of 
the Group of Seven leading 
industrial nations in July, In 
late Asian trading, the BoJ 
pushed the dollar below Y127, 
its lowest level for four 
months. By the end of the 
European trading session, the 
dollar stood at Y127.4Q, after a 
previous close of Y127.7Q. 

The Danish krone was well 
underpinned as the latest polls 
showed that Danes will vote 
“yes" in today’s referendum on 
European economic and mone¬ 
tary union. The krone 
remained at the foot of the 
European Monetary System’s 
grid, but at minus 34 per cent 
of allowed swing below its cen¬ 
tral Ecu rate, after Friday's 
close of minus 37 per cent . 
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CURRENCY MOVEMENTS 
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MONEY MARKETS 

Short rates softer 


FT LONDON INTERBANK FIXING 


SHORT-TERM rates in the 
sterling cash markets ended 
slightly softer yesterday after 
the Bank of England took what 
appeared to be an accommodat¬ 
ing position in its money mar¬ 
ket operations. 

Most of the period rates 
remained unchanged, with 
everything from 4-month to 
9-month Libor once again end¬ 
ing at 10 per cent, and 1-year 
Libor at 9g per cent. But 
3-month Libor, a key indicator 
of where interest rates are 
moving, ended at 10£ per cent, 
down i per cent on Friday’s 
close. 

Short term clearing bank 
certificates of deposit were also 
slightly softer, with l-month 
CDs ending at 93 per cent from 
a previous close of 10 £ per 
cent, and 3-month CDs ending 
at 9% per cent from 9g per 
cent 


UK clearing bmk base leading rate 
10 per cent 
(ran Hay 5,1992 


The softening of rates was 
partly due to the small size of 
the shortage forecast by the 
Bank of England. At £750m, 
this was for smaller than those 
of last week, which amounted 
to £7.6bn over four days. 
Dealers said that the Bank of 
England had also taken an 
accommodating stance. 
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inviting offers of bills in the 
early round. 

However, the market was 
extremely slow to remove the 
shortage, with several dealers 
putting the blame on a 
shortage of bills. 

As one dealer put it. the 
market is currently being 
squeezed between two 
phenomena. On the one hand, 
there is the usual slowing 
down of the economy over the 
summer, which means that few 
bills are being offered to the 
Bank of Eng land. But there are 
also Urge shortages to be 
taken out, mostly due to the 
large number of gilt issues 
being offered by the Bank. 

As a result, the Bank 
purchased only £86m of Band-l 
Bank bills at 9% per cent In its 
early operations yesterday. 
The forecast was later revised 
to a shortage of around £ 900 m 
before taking account of the 
early operations. 

The Bank then purchased 
£75m of Band -1 Treasury bills 
at 9% per cent, and £l0m for 
resale to the market on 22 June 
at an interest rate of 9g per 
cent. 

In the afternoon, the Rank 
purchased £20m of Band-1 
bank bills at 9% per cent The 
Bank provided late assistance 
of around £345m. 

The cost' of overnight 
funding jumped to 11-10% per 
cent at one stage and dosed at 
9% per cent 
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Tbc EH 1 proposes to publish this survey on 

June 25 1992. 

from its print centres in Tokyo. New York. Frankfurt. Roubaix 
and London. It will be read by senior businessmen and 
government officials in 160 countries worldwide. It will also be of 
particular interest to the 130,000 directors and manors in the 
U.IC. who read the weekday FT.* 

ff wont to reach this important audience with your services, 
expertise or products whilst maintaining a high profile in 
connection with Scotland call 

Kenneth Swan 
on 031 220 1199 
or Fax; 031 220 1578 
37 George Street, 

Edinburgh EH 2 2HN 
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JaiUn Hodge Bank Ltd 


X1V24Y- 

_ZL„|SJO 6J75 

»UCteEljteW«te_ 850 6 375 

■»ua.fS*Mte9wj9 0O 6.73 

MU*aO«! 150.000 .J1.5Q 7.125 

Allied Trrst Bank Ltd 
97-101 CbhmSL Leedon, £C4H SAD 
TOMIUCUOOltoJ : Iuf36 7.77 

0HHAOy01-ft_. - 10.03 7 B 

HHJHP601M_|8W 6JB 

6mm_112.68 981 

TREK HA_11091 828 

American Express Baric Ltd 

Sara Haumtopw Hill 
Wet Saw. RH139AW 0444 230230 


1003 

B84 

1268 

10.911 


£300-£999_ 


£l0.000-£ao,999._ . 
£23.mO-M<999._ . 


325 
8 00 
820 
8 50 

iw 

900 

920 


£S.OOO-E9,999 _Jl.90 

UO.OOO-dM.999..- 18.20 

1S.000-M9.999_■ - - - 

I30J300-E99.999 ... 
£!OB,OOOf- .. 


£44 

6.00 

6.13 

638 

633 

6.75 

690 

£06 
STB 
3.93 
6.15 
620 
S3 
6 68 


S 806! **3**. 

U»| 0U 

£10,000*....|ia SO 7&\ 10 92 

£5,000+.---11030 7501 1038) Ou 

thunfaerdyde Finance Gram 

rap, ,w. Tan? 

6Jth Leopold Joseph & Sob Limited 
“S 29btStewSVMLUndMECZV7EA 07LS882323 

JJg CS.OOl^Iofl.'o^^jjW /rTI 7ls| 98*1 Ehr 

£100001 otao.-(975 731251 10. UI Qtr 

KI tie wort Benson Ltd 
2.78] MU> lSSKcnidiTmaM. lfrimNW52BT 0712671586 
7.901 site H.ICJLtC23MMi... >925 6937519.66UI DWr 
is “2 Upyds Bank - Ia i utn ie ul Acojant 


330 

NS, 

W 

9381 

9.60 


Bank of bdind Hfadi Interest Chcwre Am irinS 


36-re ffijfc st. sjob# aim. 

£2,60O-£9.999._Jo.00 

Barit of Scotland 
38Ttot0daerileSLGC2?2EH 

Bardan Select 

P0 te^Wtraod a*Pk, 

Ub.000-ClM.999' Z 9.00 
£25. OOO-f49.999. _ .1923 
CSO.OOOt-_19.75 



6651 


,_. Comtnr 

£00 600 


K HMIanrf Bank pic 

600 B343 to P0Bax2.SMfWd. . 0702 529194 

6.001 82431 to UM ‘SSB_ ! . U 6 07 £25 MW, 

£10.000*_ . 834 6 23 8 50 fa-tete 

,071-6016446 (25.000* . 0.02 661 9JW HM 

£49 9 oof Mtk £30.0006. 9.54 7.15 9 75 641a 

4.25I nth ISSS 6 ... .. J 9 so - qjsiififa 

NatWest Craws Resesn Actawrt 

440 

mu 

MU 
34M 

Provincial Bank PtX 


SOABIe; teL AhriKOara. OkSWK . 061-9289011 
HJ.CA. cUjMKW .. io.25 6191 85lT Mth 


Bard: 

PO Ibw 

n'SSSS’S.I700 ?7?f 7SI to Rwaf Bank of Scstiand ph Pre miu m Acc 

1 R l%\ & 42 *^ 54 ,EdW-sADiJ 2 Tt 0312285M0 

SoomC:-1£25 6.191 £511 to £%\ S-JiT- 

Beadmrerk Bank PU: Premier Attoraf IS IS £ 

»Jp- £2^O0-(£999-1? 25 5.441 7.451 to 

m**» -J?i3o ‘?3g % SSI §S 282101 

r swdwCtot loOftom lariBS EC 2 , 071-6069833 rESSAVwMIt_J934 -I 9Jil MU 

636 £97r to stsHlai Bank & Trust Ltd 

s-Mta-isc 50 8711 asss 

02727.44720 


8St/Mm.S4>are EdMoraa£U22PP 0315568235 T»iid5i & C«LU 

,JSI ^ SasS^ur 


25Blc6laLaM.UtedOOECIV90J ,071-6252070 HUU.....108.623 

HJCJL__ £30 638 8841 Mth WMA UOO.00O*. . 08 875 

CnMrt 0.000411*.-|9.13 6841 9.52 MW KeUrMn..0830 

TESSA_J930 -I 9.921 MU TESSA_— _ 375 

Cbarteriraase Bank Untried ULC Trad Umltad 


656 

647, 

666 

638 


0904 

ss 

w 


rRoa, EC4JR 7DH. 
— J£75 

9.00 
923 


UOO.OOto_930 

S5.o6o-JJ49.999..1223 


S50.000-S9^J99* 
S100.000-U99.999. 
3200.0004. ..„H 


275 

300 
3 29 


656! 

673 

6.94 

7.13 

169 

206 

2251 

244 


•OT 

mu Uritad Doaritriani Trart Ltd 


9.3B 

965 

9.92 

227 

278 

3U4: 

330 


& Ca Ltd 
.071-5 


JJg PO08I135.AhbfySLRcaripgRGlSEB 0734560411 
J}* u!woT“ 705l 4.«l to 

b 

mil 

_e Ac 

, 0732 224 

I fff 


Su J - Henry Schrader Wang l 

_ MU I20O»vMtlmdmEC2v5S5 ,071-SCUOO 

KtoMto^^onralsara MRMcWu rMMfkan _• Jffig J.2| BS 

□vdmtalc Back PLC Weston Trust Hifh Intarast Oterare Act 

MStVtfcnt Place, eiauoa Cl 2HL 0412487070 PtjinSymi 1SE 0752 2*4141 

gfSSCk p IS iff S iS| 

Untried^ ,oJ 35 wiSiwSoT&SratfaWest Fitaace PLC 



Ca ap era tire Bank 
PO Boo300. Srimmdalt laaa 


--- MnucMHWai 

tuda* mat oC Ue drtaettor at t*sk utr t*atw iu. 
0800616162 MtbnM«rlM*rtM MgaMtaltv alto*** lor dMBcO— 

- ort*lcnlliai>tU<.0<*OI6Cinti<l(*MlM 

TESSA-JlOOO -I -I Mute M LU* ACCOM or (waradiM of tomt ItoM OUa 

MMtratfa-iaOteiNMIUSMteai . Omma n*. ‘CkapaaMd Ami Rate 1 - bt to 

£30,000*.-J10.23 7 691 105ll6-MU F liwj al —kli Irtrat h cwtiluid la Ut Moot 



Heavens above, is the City a zoo? 

Bulls, bears and stags, and now Pdikans tool I 

SbtUtan© 


JOTTER PAD 




CROSSWORD 


No.7,862 Set by VCXEN 



•7 - ;r 
>1 
i- 


L> LV 

Si 

3* ;» 


ACROSS 

l Newsmen going by river in 
force ($) 

5 A supporter of competition in 
public transport (6) 

9 She's superior to her sisters 

(8) 

10 Negotiators making a point 
about the common man (6) 

12 Leading, so maybe standing 

by (9) 

IS To and fro, round and round 

it goes (5) 

14 Spend lavishly when unhappy 
(4) 

18 A dealer In stolen property 
receiving tip-top earthenware 
O) 

19 27 only gets seafood f7) 

21 Quiet time for the young 
attendant (4) 

24 The middle distance? (9) 

25 An order resulting in military 

revolution (5,4) 

27 A nautical fellow - mean as 
can be (6) 

28 Putting coppers in beforehand 
for personal protection ff) 

29 Sets up secret organisation ff) 

30 Housing oriental people in 
temporary accommodation (8) 

DOWN 

1 Place money aright and it will 

grow ff) 

2 An inventor having no team 
back-up ff) 

3 Youth has a way with the 
goody-goody! ff) 

4 Wild spree - it makes a 
break (7) 


6 Cont___ 0 _ x „, 

7 Firm that's not for a good 
man, an assiduous worker (8) 

8 Keeps back pounds (8) 

II If a buzzer is over-loud, make 
complaint! (4) 

IS The gallant may show 
another aspect after 51 (4-5) 

17 English ship involved in 
extensive distribution of aid 
ff) 

18 Bearing for a vehicle (8) 

20 A Wels hman fe among the 
most troublesome .vandals (4) 

21 Writing about a motorway 
contract (7) 

22 Pelt with stone, causing a 
public outcry (6) 

23 Crawler joining the currently 
popular party (6) 

26 React badly when there’s sus¬ 
picion (5) 

Solution to Puzzle No.7381 


□□HBBCJI1Q EQtaUBQ 

□ Hamanus 
aaana DmenuBDEP 
a □ d □ □ a □ a 

QQQUaQHHn DQOQD 
u L] n 0 Q B 0 
BQOE3QB BHBQBBO 

□ 0 Q D H O 

□□aanua acaona 

□ □ □ u □ a o 
□qqhb anauGLiana 
aUDGtlHGE 
aamoDQOQQ uddblo 
S 0dO0EI0B 
□□□0BQ aBDEBClQB 
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WORLD STOCK MARKETS 


44.3<M -0.10 

34.40 -0.30 
122.80 -030 

86.40 -0.40 
139 JO -0.90 
54.10 -0.80 

-020 



CANADA 


ACEWJiHquMta 



M|ft LewCtesa Cttog 

TORONTO 
4X0 pm prices June i 

OoottUoiw In cents unless marked 9 
7506 Ablttt Pr 516% 15% 16% +* 

77300 AofttoSa 500 4«5 500 

30600 Air Cda $5% 430 4 9B 

7500 Albrta Eft (13% 12% Q 

60*500 AlbNtOes 814 13 It 13% -1, 

076100 Alcan AJ ®6 2S% 254* -% 

00000 An But k *30% 29% 30'j +lj 

2000 MM Cl 1 (11% in® il*4 -Mi 


5,010 : -r-10 


BergessnA 

OrnaonkBIFree 


24130 *030 
34930 +1.50 
411.50 +1.30 


■ EuhR...18.20 -030 

HoMaMidiFm .... 106 . -2. 

K0P._._i.12' 

KoneBFnt .385 —22 

Kymmoie..79 -tft70 

tutra B Free ;_66 - +1 

Nokia Pref Free J.C733D -OX 
Pefijata 3 Free ,„..51.70 
RepolaCFr**! 44 ’ ' •.-i:- 
Stockman 134 . -1 

TwiptHaFn*.930 ■ 

IMutftCFrcr.23.20 -OAO 


VaUoorac. 
Worms Or 


Mia (Pig 09. 

Mia Inti (Br). 

Alasattse-Lnz Br... 
AlBsnaM-Lfti fttg . 
BaloiceCPig Cts)... 
Brown Bowl (Br)... 
BrOwfl Bwcrl Ptg ... 

CSHWgtlBr). 

ObaGelgylBr). 

Clba fielgy IRtg)... 
atafiefetnau _ 
Efeklrowatt (Br)... 

EtvUIReg) . 

El«la (Ptg Cu>. 

Fischer Geo (Br).... 
Flicker (Ptg Cts)... 

Forte (Br). 

Holderbk (Br). 

Kotvh Hole (Sri.... 

Jelmoll (Br). 

JrtmollIPwCtsl. 

(jndetfPriorPq ... 

. Laodis&GjrtRrgJ.. 

Leu Hold (Br).. 

Leu Hold (Pig Cu). .. 
MmClobBfaCts... 

AUkrcw (Reg). 

Mutor-CoMm (Br)... 

Neale (Br). 

Nestle (Reg) . 

Oer-BucrhletBri... • 
Pa/gesa Hid (Br) _ 

Plr+ill (Br). 

Richemont A (Br) . .. 

Rochr(Br) . 

Roche IGoiuss). 

SMH (Reg). 

Sandoi(Br) . 

Sandoz <Pt9 Cu) ... 

Sandoz (Reg) .. 

Schindler (Br) . 

Schindler (PlgCti)... 

SI ka Reg A. 

Smell lance (8r). 

Swissair (Br). 

Swiss Bank (Br).... 
Swhs Beak IHgCts... 
Swiss Reins I Br) .... 
Swiss Rdm (Ptg) ■ 

Swiss Volk!** . 

Union Bank (Br)... 
Wlntert/wrCBrf.... 
WlmerthnrlPig)... I 

Zorich kis(Br).< 

Zurich Ins (Ptg) ... 


I AbltM Pr 

I AgnfcoEa 

I Air Cda 
I Albrta Eft 
I AlbNtOes 

I Alcan Al 

I An But * 
i Ateo Ci 1 

i BV Uontr'l 
i 61 No# Sc 
I BC Sugar A 
BCG Inc 

Balmoral 
i BGR A 
Bomb'dluB 
Bo* Vnftey 
BP Canada 
Bramble* 
Brascan A 


setae Stock High UwCtoee etaa 

25600 Corel Sra *»% 234 234 +% 

uoo CoManOwu »U 08% 8% 

10200 CrownX A 145 1SB «5 +1 

500 Denleon A 35 35 36 -2 

3000 DtrtMfi *6% 5J 5% -% 

27100 Pahama *13% d12% 13 

0000 Dmiiui ™ S7 alt 7 +% 

BGOO DOMu too *7% 7% 7% 

300 Du Pom A *46% *5% 45% -% 

27700 DutestfeeA 250 240 345 

26600 EdaBelli ST 6% 7 +% 

126000 Ernes Ud »% 6>* 8% “% 

1000 Empire (11% dii% 11% -% 

900 Eure N» $13% 15% 15% -% 


Mgk Lew Ctoaa Cbng 

3100 Lauraat Op 56% 08% 5% .. 

14DQ0 Lawton Hu »% 0% 9% +% 

2500 Lofalaw *17% 17% 17% -% 


SaiBB Stock High LowCfeaa Cteg 


945 44% 
821 20% 
S9% B% 
*«% 43* 
11 % 11 % 
S0% 6% 

5)4 13% 
Sll 10% 
512% 11% 
185 177 

$16 15% 

4e *a 
519% 19% 
518% 18% 
uS9% 8% 


9% ~% 
44% 

11 % 

0% +% 
*% 

10 % 


19% 

18% +% 


ISaOO FPl Ltd 410 400 400 

5200 P*hrstkVnr 58% 8% «%. +% 

700 Ftnrfng *19% 13% 0% +% 

1900 Pat Hub A (9% 0% 9% -% 

2400 Fertta S2t% 21% 21% 

2BQ0 Four Saeen *20% 20 % 20% 

1500 FrancoNav 524% 24% 24% +% 


92700 CAE Ind 
14700 Cambfer a 
2000 Cambridge 
115000 Cameco 
248400 CM Res 
198200 CenlmpBk 
289700 Cm Ocas t 
130200 Can Pan 
100 Can Tli* 
60300 Can The A 
22000 Cm UN A 

1100 Can urns 

4500 Canamax 
1000 Cantor 
300 CAftmti 
0500 Cam Op 
3200 Cascades 
100 Cataneae a 
5000 Cam Cap 
147500 Cbwpa Odn 
500 Cmrl Fd a 
167400 Cemtnco 
13000 Ceputotog 


«%«.+% 
7% 7% 

10 18% 

17% T7% +% 

S3 64 -1 

26% 26% +% 
29% 20% -% 
17% 16 +% 

20 20 
17% 16 +% 

19 19% +% 

19 10 

26 Z7 +1 
28% 28% 

27% 77% 

48o 400 *eo 
7% 7% 

43% 43% 

18 18 
305 330 «5 
486 486 

20 % 21 -% 
6 S 2 62 -a 


18700 Galactic 18 16 16 -9 

1300 Gandla A *16% dtt% 18% 

16700 fitsoib OH 366 380 355 ■« 

5600 Grange* 125 125 12b 

30300 aw Lfooo 514% 14% 14% 

78700 0u( CdiR *10% 9% 9% -% 

400 GW Utile 58% 5% 8% -% 

1700 HantoSt A 58% 6% 6% +% 

1900 Hawker Bid *23% 23% 23% 

30800 Heaa InU *13% »% 13% +% 

180900 HhbIC Gold 59% 9 9% 4-% 

800 HoBnger *»% «% 70% -% 

4400 Home OB *18% 16% W% -% 

158900 Horsham 59% 9% 9% +% 

800 HwhltayMK 58% 5% S% -% 

1100 Hudson Bay 980 29% 29% -% 

42600 hnasoo * (88% 38% 38% 

46600 imp Oil a uS46 44% 44% 

128500 toco 535% 36% 3S% +% 

85800 lilt Corona 480 475 -W +16 

2800 l/Hprv«pe »4% *»%»%-% 
9900 tnvaat Grp 523% Z5% 23% -% 

4800 hraCO A 440 425 440 -MO 


300 JWnod a 
100 KanAtUi a 


(15 16 IS 

*14% 014% 14% 


21200 Laban *26% 
79500 Lee Mime *5% 
1*600 Latarge 520% 
6000 Ltadtaw A $12% 
46B600 LakSaw B $12% 


529% 26% 
*5% 7% 


: Bk 518% dU% 16% 


43500 Medeende 
28800 Haem B1 
*36000 Uagn hnA 
0t»o ktaURki 
4000 Uertt TOT 
1000 Mark Rat 

. 1600 tes tern b 
18900 Menu MJn 
9000 Minima a 
34800 MM Cop 
82400 UObUi At 
T5BBOO tawaCWpi 
20000 Muaceche 

229900 Nil Bk Qd 
58600 Ham WA 
2000 NowWi 
482*0 Nomnda a 
500 Noroi 8 .T 2 
38800 NorcnUVtg 

187500 Nth Tele 
1500 Northgata 
456600 Nova Corp 
1000 Nsaacsae* 
5000 Nianac OH 

74000 Ocelot A 
119500 Ones Corp 
♦300 Ottawa A 
105*00 PVt A Com 
40200 Pag uri an a 
5200 Pancdn Pat 
45000 Pwgaaua 
3000 Ptonew Ml 
425800 Rwrttaatt 
26800 Pace Pet 
185800 PUwwCorp 
1200 Power Fin 
300 Pravlgo 
500 Quabecsx A 

191900 Rutger OU 
1500 Rayrock 
SOO AtarSMn* 
8800 Rattman S 
*99400 Rawlaance i 
23700 Repap Ent 
>00 Rio Atgnm . 
110200 RogscaCocsB 
100 RMhmansx 
05800 RoyafifcCan 
B1500 Ryt Oak Uu 


*8 5% 
*19 16% 
8*8% *2% 
*16% 16% 
819% 19% 
*6% 6% 
S17 d16% 
50% 12% 
*18% 16% 
175 170 

*34% 33% 
*25% 24% 
4 4 


6 *% 
. 18 +4 
«% H4 
18% -% 
19% +% 

34 -4 

TI 

12% -If 
16% 

ITS •» 



NEW YORK 

DOW JONES Jun May May May 

29 29 27 


Sinew compilation 


fodDOriali 

341321 3396RS 339B.43 3370.44 

1 Hone Seeds 

9924 

10007 100.05 99.93 

Transport 

1376.12 137014 1347.72 1359.68 

Mines 

22251 

213.45 214 70 213.01 , 


AUSTRALIA 

MIIMawfeanjn 


8% 8% 

6% 6% -4 
84 94 

17% 17% +4 

Z24 224 -% 
16% 19% +% 

<5% 47% +4 
80 80 
»% 8% +4 

9 8% 

485 500 

134 «% 

7% 74 
77% 17% 

5 84 

440 *45 -W 

2»% 26% 

154 15% +4 

17 17 

124 1*4 +4 

4» 485 -B 

«% *4% +4 

Hi 19 -4 
7% 7% 

14 14 

84 94 -4 

6 8 %+% 
W% 23% 

18 18 

154 154 +% 

05 455 +20 

164 184 -4 
18% 14 

89 99 

23% 23% 4% 

181 182 


Jun May May May 
1 29 28 27 


1574.4 16783 16755 1555.9 


133000 RyfTruateo 

P% 

7% 

7% 


Wtu aaawion A 

(0% <o% 

9% 

-% 

11100 Scapke Ha 

88 

02 

56 

+» 

100 SccttPeper 

SIB 

16 

16 


2100 ScdCf Hog *14% 

14 

14% 

207900 SHfaiClt 


34% 

35% 

1000 Sura can 

8% 

1% 


14700 ShelCin A 

*43 41% 

41% 

-i% 

39100 Starritt G 

,12 

9% 

6% 


43800 8HL Syat 

IB 

19% 

SOOSNCOnWp 

*11% 

11% 

11% 


41500 Sonora Od 

15 

12 

12 

-i 

6000 Soteham x 

S17 

10% 

18% 


2700 Spar Aero 

$18% 

18 

18% 


40700 Stales A 

449 

440 

440 


281100 Tack B 

*18% 

19 

19 

-% 

7000 Tatagtalw 

*13% 

13 

13 


7*700 Thomson 

$15% 

«% 

15% 


291100 Tv Oom Bk 

*19% 

16% 

16% 

+% 

2000 Toratar B 

*21% 

21% 

21% 


51000 leCWa k 

*10% 

10 

10% 

■►% 

177200 TisniAM x *12% 

12% 

12* 

88200 Tiacacan P 

*17 

10% 

17 

+% 

SOO Trimec 

*8% 

8% 

8% 

-% 

60200 Trtowe A 

500 

«S 

490 

-9 

5900 UAP Ax 

CS17% 

17% 

17% 


77X UntonEM 

*15% 

14% 

15% 


2500 UnltedCctp (26% 

28% 

28% 

+% 

8800 UkSkankal t 

*10% 

10% 

10% 

14100 Viceroy R» 

«0 

410 

430 


13100 WPcsaet E 

(ie% die* 

16% 

+% 

1600 WMoaOao 

$38 

$7% 

37% 

-% 

2000 me B 

$13% 

13% 

13% 

-% 


MONTREAL 



4M pm prices June 1 


68800 SMl&dtarB 

(M 

W% 

13% 

+% 

8400 Cambtor a 

”5 

7% 

7% 


92800 Canhrp Bk 

*28% 

28% 

28% 

+% 

500 CweltlBMt 

$18% 

16% 

)B% 

"% 

19500 Cascades 

*7% 

7% 

7% 

+% 

*0400 DoodaTxt A 

88% 

6% 

8% 


TOO UacteenFtot 

(11% 

«% 

11% 


107500 Natak Can 

»% 

B% 

9 

+% 

4700 Pravlgo 

SB 

7% 

7% 


9EUtW«at4 

(14% 

M% 

M% 


2400 Teiogtobw 

*13% 

13 

13% 

♦% 

3200 Vldsetrcn x 

(18% 

16 

18% 


1 Total Setae 11*9*900 shares 





KYSE CoOMtHr 229.90 22&S7 22924 22715 
Ann MM. Value 394 34 394 W 392J0 39L85 
NASDAQ Qanposae 588J7 985J1 500.49 57715 



1545J0I9M) 

umotzni 


37224 B/l) 
9016412/11 


U 1230*01 1234.72 0/3) 


02/2/32? (32/10/72? 
year ago (approx.) 


99 


Ban Cm. bL 09721 
mceunianra 


MStdawWlftS 

MALAYSIA 

nsECitaHtwa 

msntANOS 

CBS TtLRa*B.(Eid UBS) 
CCAHStIEM19P> 

NORWAY 

ansEMamm 



685550 60BOJ5 598807 6882.70 J MB2.7CG7J3 


(d 157199 138U6 138LB81 MM57 07/1) 


497.96 49U0 49U2 49255 
963.0 9BD.8 9760 9720 


203617 2B37J4 2027J8 2027*5 


58SJ3 SWJ09 600.17 S9U0 619D6t29ffl 


3126 314.4 kd 3145 314.70 OWS 

2140 21SJ (») 215-3 21550 2*3 

76165 7tt» Id 76230 77274 


1387.92 1399.45 14035 142183 


404.96 406J1 40804 40265 I 4tt99 

1073.09 10900 Id 11050 

46300* 4(46.0 B 465L0 


U fiM.7 
U u*3 


641260/1) 
2013*0(8/1) 
157873 O/D 


4727205/3 

9322005/3 


U59U5I9W 

U9tL»t9n 

191056(9/4) 


66708 250 


10832107/31 


108600 04/4) 
416900 E/U 


74B50OQ) 

60U0O/1) 


4b750OW 


878512/U 





































































































































































































































































































































































































































































































































































FINANCIAL TIMES TUESDAY JUNE 2 1992 


4:00 pm prices June 1 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1 M 

Wi Law Start 


Dte. H E 100 * Mgh LewQuotaOeea Mgh Low Stock 


tu n n 

Stack Mv. % ■ 10D* 
Beeson Oka 100 1.7 M 641 


LowOkotaCtaw. 

*V n *I +%r 


wh» __.. 

SWiS??"** : ®**- It 5100k Ugh LewOaats Ctose HWiLh Stack ««. % E iBd Ml. 

94h 27ftCrownCork 2ZI723 &»o33% »ft +%! 23% motnNnH 072 30 is 303 21b 9Tb 21% +% 

" OCRS Sit 0.12 122b M0 10 % 9% 10 +%[ 6046% Gen til 3.7 3.76 72 13 Uft ®b ®b 

8 Crystal Br OX 05 0 006 8 ft 6 % 8 % -% 27% 24% Gan MM LSO 0.213 760 20 20% Mft 


«Wos 

ChM Pro*. 


IS* 12% AAR Cm 048 37 IS 38* 13 12% 12% 72% 84% Beeton Dfco 100 1.7 M 841 70% Mft 70% 

M 20 ft A L Libs A 018 0093 497 23% 23% 23% -% 37% 28% EMng Hr z O.M 1420' 2 28% 28% 26% 

88 % 56 AMP Me 102 2 2 241331 02 80% 81 - 1 % 48% 40% Belt Allan 2.80 8.0123229 43% 42% 43% . 

80% 80% AMR 1588482 84% 03 M% +1 13% 10% Ben Indue 040 3.418 124 11% 11% 11% +% 33% 28% CUG Inli 

9 % 1 %AIW 2 10 1% 1% 1% 52% *2% SettSouth 2.78 8.7 1S3783 48 % 47% 48% +% 21% UftCuforo 

53 % 40% ASA X 200 4.4 B 421 45% 44% 48 +ft 41% »% Beta AH A 082 12 X -202 69% 38% 39%. -% | 6 S% 42% Ota* BflJ 

34% 2B% Abbott Lao 060 1.8237709 33% 832% 33% +% Mft 10% Bamta 048 16 23 887 25% 94% 25% 

13 % WMttMPr 0.42 32 9 22 13% 12% 13% +% 53% MBertHWP 4J0 03 8 82% 82 82 

11 % 10 % ACM Gw m 098 8.7 117 11% II 11 B7%38%8eeelA 2.80.4610 308 80% GO 80% 

10 % 9 % ACM ChOpp 0X 8.4 177 8 % 9% 8 % 0318% Benetton A 068 1.119 II u33% 20 29 

B% 8 % Ml 0« 3 m 080 86 451 S 0% 9 1% b Benguet B 48 86 1 U 11 

11 % 10 %MMGdSt i 098 90 112 10 % 10% 10% 8200 8575Btffttt Hwy 31 2 9100 9078 BOBO 

9 % 8 % ACM Mon O8BUL0 335 U9% 9% 8 % -% 20% 16% Barite 066 M 1 30 17% 17% 17% 

12 % 10 % ACM Umgd 1.09 9 2 67 Mft 11% 11% +% 14% 10 % B#ny PUT 0.00 50 17 86 12 11 % 11% 

1 t% 6 % Acme CIS** 040 60 23 HZ 8 % 6 % 6 % +% 28 16% But Buy 18 738 16% 815% 16% 

B% 4% AaiM Bed 4 30 5 4% 8 +%. 26 20% BaUi SI 2. 15011.0 67 22% 22% 22% 


im 

Mi Low Stack 


W. Pf RC 
a*. % t 1 BO* 


eft's* 

Ctaao Pro*. 19S2 
Low Quota Ctoaa ngh Low Stack 


IMS 

High Low Stack 
18% 17% NM0M 


CUC Inti 87 947 

Cutbro OJBO 6J03I 10 
ChECIi 160 67 328 


» 30% K + 1 % 104% 77% General Re 100 12 10 840 01% Xft 81% 4% 33% 24% Kenwood 080 10 13 478 .28 27 27 - 1 % 13% 9 % NteoW 

« M IB J% 8a%3t%Om3flHl 1.80 2918 094 02 % 61% B?ft 4% 11 % BtotonpHtam IX 98 iTBulIft 11 . IT -% 77% Mb NfteB 


18 76 18 +% 89% 91% Gen Sign! 1.80 29 IB ®4 01% 61% Eft +% ”% 

53 81% 82% -% 82% 28% Oman*** «0 870 20 28% 38% -ft * 8 % 33b 

1 % 72 72% -to 1 3b Genesee 88 335 8 5% B 4% g% oft 


13% +% 

9% . 


33% 18% Acuaon 


112 10% 10% 10% 8200 B575B*rtah Hwy 31 2 9100 9078 8080 -20 

335 Ii9% 0% 9% -% 20% 16% Berfflz 066 12 I 30 17% 17% 17% 

67 11% 11% 11% 4-% 14% 10 % Berry PtU 090 10 17 86 12 11% 11% -% 

502 8 % 6 % 6 % +% 28 Uft Beet Buy 18 738 18% 819% 16% -% 

go 5 4% 5 +% EE 90% Baft 611 29011.0 67 22 % 2212 22% 44a 

14 387 22 % 21% 22 81ft (Oft BeOtam PI 100112 46 44% 44% 44% 4% 


18% Cyprus Mb 090 39 402H9 »ft 24 24% 4% 28 


19% ia% Adam* Espr 048 25 0 286 18% 16% 18% 4% 17% 12% Sefthm Si 040 29 1 991 


49% 39 Ad Mtcra 3.00 7.4 18 40% 40% 40% 
21 % 14% Ad Micro P 100 W 4 83431 16% 15% 18% 


10% 7% Bevsrty En 191848 

28% UBlecreft 010 04 87 III 


6 Adv*st Grp 016 2.4 66 76 6 % 6 % 6 % -% 29% 21% BMngei S DJH 19 521336 u30% 29% 30% + 1 % I 1E 


!% 02% 22% 44a 

[5, 441 , 44 I. * 1 , U * 

14 13% 134 -4 M 2»% DPL Hofflg 102 60 « 804 3 ** 94% *4% 

8 7 % 8 2 *? M 82 8 ? 8 ? 8 ? 

* '? M r I£ 43% 28% On Gap X 1.80 19108888 41% 40% 41% 

.? .t? M% »% Danahar Do -47 471 34% 34 » 


21 11% Ganawt SB M7 328 13% 13 13% *% 

3% 1% Oanrod faic 0 88 2% 2 2% 

33% 28% Qanulna Pa 1.00 3.1 171047 32 % 32% 32% -% 
% i GEO IBB 0 281 % % h 

28% 27% OrslaP15 150 9.0 42 27% 27% £% -% 

29% 20% Orpla2.47 147 9.1 2 27% 27% 27% 

28 ZSGrgtaADJA 104 7.9 8 »% 25% 25% 

20% 21% Gr«K Of 141010 »% 24% S3 -% 

nfisSSSTpatX 160 2.4M023M 85% 85 88 % +% 

25 23 GnriaP PI ' 1.79 72 TO u25 S 24% -% 


« ? .ms YM. P7 Mb . Ctoao'pw. 

Stack Mr. K eiOOa Wgh UwMMaCtoaa HlokLow Stack So x'aiaISS 
KatfmanSBr 030 £918 685 16 14% 14% -% 18% 17% NWflM 090 <4 121823 18% W% 19% -% 

MSanAiB 084 7.B 08 10% 10% 10% .+% 14% 14% WaoSMuk 1.97 IM J7 14% 

MUGO. 1.12 19 222734 59% 58% 60%- +1%. 12% SNcfUmApp 3» 

Kallwaod 080 10 13 478 28 27 27 - 1 % 13% 9% MCOW _ 21,170 13J» 13 13% -% 

Mop Uuta I M 88 178 u 1 I% 11 . il -% 77% 56% NflsaB 060 »-® 5J ! 1 2^ +1 ^ 

Kampv OS2 16 8 231 25% 25% 25% 4-% 28% 22 % Wpaco Ind 1^4 

Kampar Ml 09610* 138 9% 9%. 9% 12% 6 % NL Imta 0® 7-426 91 6 % 8 8 % 

Kanper Kh 078 6.1 47 id% 8 % 9 % -% 10 % 11 %Hobl*A» 0.t6 1-086»% 18% 4% 

Kwaptr Mbi 087 89 «fl 12% 12% 12% +% 7% 8 %KoninBa “ JJl ® +% 


25 14% KautnanSBr 030 00 18 685 16 14% 14% -% 18% 17% NWflM 090 

11 % 10 %.M San Aui 094 7.8 88 10% 10% 10% -+% 14% 14% MagMura 1*7 »-* 

87 44% Meg Co i 1.12 19 222734 58% 58% SB%- + 1 %. 12 % BNcHaaApp 


9% 8 % KMocr Kh 078 6.1 
13% 12 % Kwaptr Man 087 89 
12 % 11 % Kemper fir 090 79 


IM 12% 12% 12 % +% 7% 8 % Nani Rn 
39 13% 12% 12 % +% 67% 55% Mai** 3 


11 204 6 5% 6 +% 

180 29131700 04% 83% 64% -% 


35% 29% KennemoW L16 3938 58 32% 32% 32% +% 26% 20% (talk Hydr 0.47 1.734 404u»% »% 28 -% 


71% 88 Aegon ADH 1 50 29 8 84 87 % 67% 67% -% 28% 18% Stack 6 0 090 19Z71I0M 24 20 % 22% -4 

47 38% Aetna Lf 278 07 71817 42% 40% 41 - 1 % 32% 25% BM* H PL 194 49 18 79 31 »% 31 +% 

12 8 % AMI A 094 2411217 10 % 10 % 10% 11% 10 % BOMlnAdV 093 69 58 10 % 10% 10 % 

32% 34 Aflac 0.44 1.5 152263 30 »% 30 W% 11 9% BladM In 096 89 439 10% 10% 10 % 

19 % 15 % Ahmenaon O.W 54 8 967 17% 17% 17% +% 11 % 10 % BladM Tr 090 89 922 10% W% 10% -Ji 

22 % 7% Allow. Inc 7 483 7% 07 7% -% 41% 30% Blaek HM 098 29 22 700 31% 31% 31% ~h 

48% 35% Air Pr CM 090 J.7 198657 47 46 % 46% -% 18% 11% Btocttuatr 102 0.1 238887 14% 13% 14% +% 

29% 14 Airfare Frt 030 (.8191870 W% 16% W% +% 8 % 7% Bhta CMp 090102 20 6 7% 7% 


15% 11% DMlilM 0.18 19505 188 15% 14% 18% +% „£ SSmarPrd 1 

«S tSSSSS 0 Ifc IS a- . ”?iO%3ZMrSd 0 

18% 7% Data Oan - 8243217 e% 8 % 8 % -% 29% 28% Onil«P24 2 


25 23 GroteP PI 1.79 74 10 u25 , 

25% 23% Grgfa Par 141 74 zlMu25% 25% 29% 
10033%BrDW*79 7.® 0.0 2 88 98 V 

99 83% Qrota7.72 7.72 84 *100 ® » » 

29% 20% GrglaP2-43 Z43 9.1 » W% 628% 28% 

28% 25%QrBlaP293 29J 89 6 28% M% MJ» 

78% OOdanar PM 1.44 Z2 W 6 K 64% 63% 83% 


19 16% Karr 6 1.7 1.70 94 10 18% »% 18% +% 

7% 8 Karr Glass 0.44-0.8 8 24 0% 8 % 8 % +% 

aL 43 35%Mn IMati 142 3425 788 42% 41% 42% 

+V 34% 27% Keycorp 144 34.17 473 ®% W W -% 

-% ts% 10 % Keyam.Cm 6 11 10 % io% ia% 

®% 31% Kaystn tnt 0.58 24 S 382 25% 26 26% -% 

-I 58% 40% MmrtdyCI > 144 Z4175QM 57% 68 % 67% 

*1 4% 2% Kxamiax En 41 93 0% 2% 2% -% 

-% 27% 22% King World ID 481 25% »% 25% 4-% 


8 % 1 % Non* me 0.10 18 3 es u 8 % 6 % 8 % 
7% 4% Mil Fork 0.46 7.8 I ® 5% 5% 8 % 


18%- 8 % N'aeMFtd 


26 17% 17% 17% 


24% 22 % N Eat) US* ITS 7 . 4 nll 97 ®% ffl% 23% -% 


«3 38% N* 51 Pwr- , 

-% % iNardiaate 0 iffl {i Ofi *« +i 

27% 23% Northrop 190 4.8 < 319 25% 25 29% +% 

-% 28% -26Nr9tw Pub 1.® 8.010 52 ffl% 28% »% 

+% M% 33% NonaaH Co 1.00 2.7 121488 37% 36% 37% 

4-% 7% a Nova Corp 090 29 4 H 7% I 7% +% 


2.42 89 14 129 40% «lj 


04% 51%KdghOH4r 190 39 22 6 ® »% »% 59 


32% 22% Airgas Me 
12 % 8 % Alrteaaa 


28 289 30% 29% 30% 4-% 12 % 7% BMC Ind 


41% 30% Bfttak HM 098 29 22 700 31% 31% 31% 
13% 11 % Btochtantr 0.02 0.1236867 14% 13% 14% 
8 % 7% BkM Chip 0® IS2 20 8 7% 7% 


% 20efapofnt' 8 39 2% 2% 2% -% 

% 8%0wrtaW6W 090 44 9 81 8 % 5% 5% 

% MOaytanHud 192 29171979 08% 87% 68% +% 

% 02% DytnPL7.7 7.70 11 Cll»ldW% B5% 83% -% 

% BB% DyTn 7M 7.49 9A 2 92% 88% -fi% 


104 99% AJaPa&U x &18 8.0 
26% 21% AlaPv PM 4BI M 


196 15.1 7 71 11% 10% 


10 103 102 102 

11u2S% 29% 2S% 


54% 42% Boafng 1.00 29 88224 44 43% 44 

23% 18% Bofaa Case 090 10 B 602 20% 20% 20% 

e% 4% Bon b ft if an 1.120 33 s% s% s% 


c m nL 6 % 4 % 7 9% Da Seta 0.14 2.3 21 3 

U5 a h Ji “i 12 31% 22% Dm (Mix 0.86 2914 101 


1% 22% Own Faodi x 0.96 29 14 101 25% 24% 25% 
8 % 9% DataWbQrx 080 69 WB5 g% 8 % 0 % 
54 42% Daara 290 4.41332611 48 44% 46% 

1 % fiOalVxIFn 0 13 Q % g 


107102% AlaP*9-44 0.44 0.0 * 1 M !02%dHQ% 106 ■«% I 22 % 13% Bardn Ol 2.0411913 124 18% 16 % 18% ~% 22 % SOUalltataPlL 194 89 H 4Sa«32 


108102% Alob Pa H 


24% 14% Bnnti Cti U 198 109 13 975 10% 16% 18% 


108% 101 % Alta Pa IP ■ 8.00 8.7 zlOO 105% 109% 103% - 1 % 34% 31% Borden faw 190 3.8 16(207 92 % 31% 32 

105100% Alta 328C* &28 ao zlO0104% 104% XS% -t% 20 % t 8 %BcatnC#II Z2S11.4» 10 18% 18 % 19% +% 


11 10% ANPwOpPI x 097 12 3 10% 10% W% 

23% 17% Alaska Air 0.28 1.0118 568 20% 20% 20% 

21% 15% ABany Hx 036 1842 61 1 B% 18% 18% 

S3 23% AKSivr B 024 1020 354 2*<123% .24 


3 10% 10% »% -% 18 % 14% BatnE PIC 146 9.7 

B 20% 20% 20% -% 105100% BOSBl EO 8 898 89 

II 18% 18% 18% -% 27% 20 % Bonier 190 03 

14 24 423% . 24 4% 29% (4% Bnufl Fnd 


146 0.7 4 15 16 IS 

698 59 3 104 104 104 

190 032051320 23% 22% 22% 
434 22 21% 21% 


75% 86 % Dana Air 1-20 2.0 82055 59% 57 
22 14% Ootta Wdad 040 2.1 11 386 18% la 
1 % % OaWona 0 n 1 % j 

48% 36%OakmCP 195 29 19 810 44% 44 

28 26% DarrEd296 298 89 33 28% 2 e 

33% 27% DCM2.75 2.76 99 37 30% 20 

33% 25% OetrEdZ.75 2.78 89 3 25% d25^ 


5 ’% 1% 15% TOHOarbarSd 090 1.7 37 108 11% 11% 11% 

!7 8 % 8 % 8 % -% 2 a >4 28% 0iglaP2J 290 8.4 6 27% 27% 27% 

6 sS 8 % 8 % 13 % 10%aaroanyFd09S 09 103 11% 11% tl% *% 

S 2% 2% 2% -% 18 % 12% Gaily Pair 0® 0914 58 M% 14% 14% -% 

IT 8 % 5% 6 % is 11 % Gltad Grp 7 W 13 13 12 % 

3 «J4 87% 88 % +% 8 % 4% Slant tads 090 59 3 37 8 6 % 6 4-% 

85% 80% 7% 64% 46% GHMte 072 1.52342H 48% 48% 48% -1% 

2 92% 92% 89% -2% 20 % 13% CBtane Qfp 9 209 14 13% 13% -% 

3 8 8 8 35% 25 %Oitpun ADR 0® 19288394 28% 07% 08% 4% 

» 25% 24% 25% +% ISJj 14% OlBOBUn Co 040 Z 1 14 13 18% TB% 18% +% 

B . 8 % 8 % 9% • —% a u 3% Ctanlad ki 09014.1 1 648 4% 4 4 %+% 

1 48 44% 46% -% 7 % 7% QlalMl Gov 070 B9 429 «7% 7% 7% -% 

^ B % 9 +A ia% 9% Global Inc 064 6.7 M 0% 9% 9% -% 

9 VS % 22% .22% -% 2 % 1 % Global Mar 893317 2 1% 2 


7% 8 % Knogo Carp 0.10 19 9 38 7 8 % 8 % 

1 % 021 Koser Prep 1.002000 0 1 ® % % % 

+u 8 % 5%Kanmw9wix 008 U I 9 6 % B% 8 % 

-2 15% 11 KonM FO 013 1.12MW7 ’1% »«% «1% 

’ 21% 16 Kroger Co M 618 18 17% 17% 

4.1- 27% 23V KUBMT0! IM 6212 201 26% 2*% 25% 

18 TSKtHmaaCa 0.50 3013 32 18% 18% 18% 


8 % 8 % -% 30% 14% Noeaoare 


222716 17% 17% 17% HU* 


74% 58% Kyocera CP 092 09 28 3 

11 % 8 %Kyaar Indu 0.40 39» 11 


3 69% 89% 89% 


86 80 Novo Nerd 0.64 0.8 20 12 91 91 91 -% 

15% 14%NuCaMin 1.02 8.7 72 15% 15% 15% 

17 16% Nu Nv Mm 1.0B 89 123 18% 16% »% +% 

KM 83% Nucor Cerp 096 09 33 291 103% Ml 103% . 

21 18% NU1 Corn x . 1 ® 8.010 60 19% 19% 18% 

16 14% Nuv Cal 1.02 89 42 16% 15% 18% +% 

13% 12% Novean CI 060 92 10 12% 12% 12 % 


22? * 
57% 58% «% 
18% 18% +% 
1 % 1 % 

44% 44% +% 


25% 21 AJCulw A 094 1.120 275 22 % 21 % 22% +% 31% 28% BRE Prop 040 7921 8 31% 31% 31% 

44 % 38% Albartwna 0.64 1 8 703565 39% 39% 39% +% 84% 41% Bnggi IS < 1 00 14 14 245 47% 40% 47% 

22% 1B% AlCHMua > 060 2 9 713239 21% 21% 21% -% 41% 29% Brtrftwlm 2B2524 32% 31% 31% 


41% 33% Ak» Start* 092 Z2 19 771 41% 40% 41% 80% 71% Brfetol M 178 3J187303 73% 72% 73% -H*j 3 Q% DttrEd 1 X 80 82259 

23% 16% AlexBrown 0.40 2.1 5 509 19% 17% 19% + 1 % 57% 30% Bm Akwy 3.44 89 281833-53% 32% 53% +% 24% 20% Daxtar Crp 098 36in 268 23 : 

231. rflAlavAInx 140 47132 370 21% 20% 21% +% 49% 40% Bril Oaa 175 79 11 252 47% 46% 47% +% 44 28% Dtafl Pro* 132 1.021 80 32: 


+ 4 , 33% 25% DatrEd2.75 078 80 
IC 94% 89% Datr6d7.45 7.45 79 
1 07 92% 0etr6d79B 7.88 8 L 2 

)GB% 104 0atr6d902 992 17 
,7% 110107% DlEdS.72 172 10 


90% 71% Brtatol M 2.78 3J 187303 73% 72% 73% -H% 3530 % DatrGC IX 00 n»*o 


2 M 94 94% 
2 86 94 94 

2 107 107 TO r% 

22 10Sd107% 107% 


H 10% 9% Global Inc 084 17 83 0% 9% 0% -% 

“% 2% 1 % Glottal Mar 893317 2 1% 2 

«% 2 % % Global MM 972 I % I 

+% 8 % a Global Yld 0 .W 99 410 118 % B% 8 % 

, 25 9% Gtdn VSay 19 215 23% 23 23 

+% 43 % 30% OMn W Be 092 09 10 7S6 40% 39% 40% +% 

+% 5B% 39% Goodridh x 290 4.1 U 558 64% 63% 63% -% 

+1% 5a% 45% QDOdrel5i 390 14 21 56 54% 64% - 1 % 

46)z 76 52% Goodyear 140 lOUCMlO 71 08% 70% -% 

+% 22% 10% Qomdtalk Z3 262 10% 0M% 10% 

45 33% Grace W5fl 1.40 4.1 141574 34% 34% 34% +% 


16% 10% LA Gear 


- L - 

6 565 14% 13% 13% 


94 94% +% 22 % 10% QotMEhalk 


IX 47132 370 21% 20% 21% 


49% 40% Bril Gaa 175 79 11 252 47% 46% 47% +%| 


35 % 27% Altogn Luf 1 098 06 26 37 33% 33 33% +% 66 % 60% BP ADR x 4.04 17811375 M% 


45% 41% Anegh Pom 3» 72 11 609 44% 44% 44% 

31 22% Alien Op 1.75 6.4 10 27% 27% 27% 

30 19% Alton Col x 090 O B 19 161 24% 24 24% 

27% 20 % Allergan x OX 19 27 X 1 23% 23 23% 

39% 29% All nee Cop 296 79 13 Ml 32% 32% 32% 

12% 10% Allow a 653 10 % 10% 10 % 

21 % 18% Aid Irish 2 19% 19% 19% 

S9% 40% AJtd Stfl 1.00 1.7 372712 68 % 57% X 

10% 9% AHtMunTr x 173 7 1 921 u 10% 10 % 10% 


9% 9 AMncOp X 172 7.8 143 9 % 9% 9% 

10 9% AlaMHnc x an-89 11 9% 9% 9% 

9% 9% NalMnlnc x 172 7.3 71 uG% 9% 9% 

40% 34% ADM Crp * 148 39 161099 39 ®% 38% 

8% 6% Alternate 20 788 8 5% 6 

70% 81 Afeoe 1.50 2 01705507 u78% 77 78% 

11 10 % AmOavIM X OX 90 IX 10 % 10% M% 

8 % 7 Am Prods 022 10 15 16 7% 7% 7% 

22% 18% Amu 090 3.71301138 21% 20% 21% 


« 44% 44% 44% -% 31% 27% BP Prodtoe 040 69 9 333 30% 30 30% 

0 27% 27% 27% 1 % %BPWta93 187 % U 11 “A 

» 24% 24 24% -% 15% 11 % Bill Steel 1.70119 6 544 15 14% 15 +% 

II 23% 23 23% +% 66 % 63% BTO Tel 072 49 11 229 68 % 64% 54% -% 

11 32 % 32% 32% ~% 21 16% Bread Inc 090 19 11303 16% 18% 18% 

0 10% 10% 10% -P% 33 2B% BrtdnPta 047 LI 3 27% 27% 27 -% 

2 »% 19% 19% -% 30% 2b Brooklyn U 144 89 12 217 u31 X% 31 +% 

2 68 % 57% » X 72SrwnFormnS 044 39 14 175 74 72% 73% -% 

II u!0% 10% 10% +% 20 % 22 % Brown Grp IX 7.0 34 848 22% 22% 22% +% 


44 29% Dlag Proda 092 1.021 90 32% 
50% 33% Dtal CpOW x 1.12 3.0*82040 37% 
13% 9 Dial Rett 1X107 31 27 »% 

23% 18% Diamond X 092 29 X 808 39% 
2% 1 % Diana Corp 5 390 2% 

90% 45% Oiebeld 1.88 39 17 80 49% 
23% 17% Dlgtel Cm 14 88 20 % 


33 32 % 33% -% 

1% 23% 23% 

!% 31% 32% +% 

% 37% 37% +% 

1% K)% 10% +% 

1% 19% 19% -% 

!% 1 % 2 % +% 

1% 48% 49% +% 

1% 20 20 -% 


45 33% Grata WSfl 1.40 4.1 141574 34 
10% 11% Graoa Enar HS152uia 

80% 49% Grahiger W. OX 19 21 491 SI 
1% 0 Grata An B 01255 

36% 25 Great AMP OX 05 17 388 32 

10 9V Great G Eu 129 9 

68 50% Gt Lakes C 0.30 14 271234 67 
73 81% m Mb bo 100 89 11 9 

20 16% Gl W4ei Fn 082 59 7 775 17 
31% 29% Grata HP 008 89 II 27 X 
50 34% Oean TVaa OX 1.7 a 258 
17 iSGieiBwBnfl * 094 1.8® 8 14 


. 32 32% 
9% 8 % 
K% 67% 


32 29% LG 8 E En 082 LB 13 233 30% 30 30% 

9% 9% LSI Logic X 292 7 % 7 7% 

8 2% LTV 695 10 2% 2% 2% 

lb % LTV Corp 1 2 SB % A A 

li % LTV IX 6 % d% V 

2 % ltv am s }I a a 

8 % 2LTV 6.00 Z100 2 % 2% 2% 

18% (4% La Quinta OX 4 5 65 40 17% 17% 17% 

5% SUrQna U x 0X109 34 X 5 7% 7% 

3B%21%LaZBoy an 05 15 105 21 %d 21 % 21 % 
5% 5% LiC Mints a OB 1.2 321040 6 % 6 % 8 % 

»% 34% Lacteda 0 * 0*0 19 14 X 34% 34% 34% 

17% 12% Lafarge 090 19 20 43 17% 17% 17% 


*% 13% 12% Nevem C I OX 69 
-% 13% 12% Novaan M I OUBE 69 
16% 15% taman M 0 1.13 79 
11 % io% Mitten NM OX 11 
18% 15% Nuvawi N P 1.06 6.8 
, 18% 14% NMM PP 1.04 LB 

“J* 17 lafawaanPI 1.14 7.1 

^ 24% 22% NYStEG PI 2X 16 2 S3 

82% 60% NyitaaCarp 4.84 10 233331 71 


IX 15% 15% 16% 

X 11% II 1t% +% 

81 18 13% M 

S05 13dW% IS 

290 10% 410 16% -% 

2 23% X% 23% 

3331 78% 78% 76% 4% 


^ - o - 

-H 2 9% .7% OHM Op 3b M 6 % 

2 % % Oak tads 22 in 2 % 

-% 18% 10% OekMMd hm 108 16 16 682 14 

-% 23 17% OoddPel IX 49 215013 22 % 


12 % Lafarge 090 19 X 43 17% 

4LMBHX1S8 6 45 6 % 6 % 

28Lane* End to sx 32% si% 

12 % Lawtar tnt 140 3.0 X 238 13% 13% 
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Growing optimism 
lifts Dow Jones 
to record high 



expects ‘quantum drop’ in Swiss inflation 


Wall Street 


US STOCK MARKETS turned 
early weakness on higher bond 
yields into a record-breaking 
performance yesterday as the 
Dow Jones Industrial Average 
finished above 3,400 for the 
first time In its history, writes 
Patrick Harverstm in New York. 

At the dose the Dow was up 
16.33 at 3,413.21, a near 40-point 
recovery from its low of the 
early morning. Among other 
indices, the more broadly 
based Standard & Poor's 500 
rose 1.93 to 417.25, the Amex 
composite rose 0.15 to 394.84 
and the Nasdaq composite 
ended 3.21 higher at 588.37. 
Turnover on the NYSE was 
18lm shares. 

The dominant factor of the 
morning was bond prices, 
which fell almost a full point at 
the long end (pushing the yield 
back up to nearly 8 per cent in 
the process) as Treasury inves¬ 
tors Interpreted a strong May 
purchasing managers' report 
as reducing the chances of 
another Interest rate cut by the 
Federal Reserve. 

The selling in the equity 
markets, however, could not be 
sustained, and amid growing 
enthusiasm about the outlook 
for the economy, share prices 
advanced across all fronts late 
in the session. 

The car sector led the way 
higher, with all three of the big 
car markers rising as investors 
continued to anticipate a 
recovery in their fortunes. 
General Motors rose $1% to 
$41 % in turnover of 3.3m 
shares, Ford added $1% at 
$46'/. in 2m shares, and Chrys¬ 
ler advanced $1K to $19% as 
1.9m shares changed hands. 

Chrysler received an addi¬ 
tional boost from Salomon 
Brothers, the Wall Street brok¬ 
ing house, which raised its 
earnings outlook for the group 
and predicted profits in both 
the second quarter and the full 
year 1992. Salomon set a new 
price target for Chrysler stock 
of $25 over the next 12 months. 

After the opening of trading 
was delayed because of an 
unbalance of orders on the sell 


side, ‘ Commonwealth Edison 
fell $17* to $31% in the wake of 
a warning from the broking 
house, Kidder Peabody, that 
the company’s current divided 
rate might be cut. 

Citicorp climbed $% to $19% 
after Morgan Stanley upgraded 
the stock from a "hold” to a 
"buy”, citing dramatic strides 
in cost-cutting, peaking prob¬ 
lem real-estate assets in North 
America and an expected boost 
to earnings from strong fran¬ 
chises in emerging markets. 

Waste Management rose $2% 
to $38 in heavy trading on the 
news that the Supreme Court 
had ruled in favour of the 
group's subsidiary Chemical 
Waste Management, which had 
challenged a special fee levied 
by Alabama on out-of-state 
hazardous waste. 

Canada 

TORONTO Stock prices closed 
higher in moderate trading. 
According to preliminary data, 
the TSE 300 rose 16.05. or 0.47 
per cent, to close at 3,403.98. 
Advancing issuos edged 
declines 276 to 2S9. 

Volume of MSm shares was 
up from Friday's 20.3m, and 
trading value rose to C$303JJm 
from C$223.8m. 

Eight of 14 stock groups 
closed higher, led by the trans¬ 
portation group, up 2j 2 per 
cent 

Laldlaw B, the most-heavily 
weighted stock in the group, 
rose % to 12%. Financial ser¬ 
vices gained L5 per cent and 
gold was up LO per cent Indus¬ 
trial products also closed 
higher. 

Magna International A tum¬ 
bled 1% to 32%. The company 
said it plans to issue 3.2m class 
A shares at C$3225 a share. 

SOUTH AFRICA 

JOHANNESBURG slipped hMt 
as a number of stocks went ex 
dividend and sentiment was 
discouraged by the ANC 
threatening mass action. The 
industrial index lost 35 to 
4£30 while the overall Index 
was down 28 at 3,704. The gold, 
index shed 17 to 1,073. 


LAST Thursday’s Ascension 
Day holiday seemed, yesterday, 
to have taken, the initiative - 
away from most continental 
bourses, writes Our Markets 
Staff. 

Baring Securities observed 
that last week's subdued per¬ 
formance from European 
equity markets followed on 
From weakness in bond mar¬ 
kets, the latter reflecting weak¬ 
ness in US bonds and interest 
rate prospects, and disappoint¬ 
ment with French fiscal policy. 

This week, its strategy team 
expects "another quantum 
drop” in the headline rate of 
Swiss Inflation, perhaps giving 
some impetus to a bourse 
which has been somnolent, if 
still el evate d, in recent days. 

STOCKHOLM rode a wavelet 
of foreign interest, with talk of 
institutional program trading 
as the AffSrsvdrlden General 
index closed 7.0 higher at 998.5 
in turnover up from from 
SKr349m to SKr642m. However, 
dealers noted that the sharp 
jump in volume reflected the 
fact that many of big investors, 
including all of the major 
Insurance companies, stayed 
closed last Friday. 

Among prominent winners 

ASIA PACIFIC 


FT-$E Eurotrack 100 - June 1 


Hourly changes 

Open 10 am 11 am 12 pm 1 pm 2 pm 3 pm 
1197.50 1197.42 1195.54. 1195.67 1195.72 11 95.95 1196.86 

• Day’s High 1197.72 Day's Low T19456 


1196.12 


May 29 
1199.58 


May 28 
1195.22t 


May 27 
1194.56 


May 26 
1198.37 


May 22 
119748 
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the base metal miner, Trelle- 
borg, recovered some of last 
week's losses on disappointing 
current year prospects to end 
with the B shares SKi7 higher 
at SKrl30. The June synthetic 
future on the OMX Swedish 
share index closed at 746.3, 
compared with a spot level of 
740Jd. Some analysts said thafr 
equities may be poised to shoot 
through a resistance level 

Other Nordic makers were 
not so fortunate. COPEN¬ 
HAGEN’S 25-share KFX index 
fell 0.58 to 100.04 ahead of 
today's Maastrict treaty refer¬ 
endum, reflecting profit-taking 
in heavyweight stocks like 
Novo Nordisk, FLS Industries 
and Carlsberg. 

OSLO lagged in spite of 
slightly firmer prices for Nor¬ 
way's North Sea oil The all¬ 
share index fell L56 to 449.53 In 


tPartri. 

turnover of NKrl73m. Mean¬ 
while, HELSINKI shed I per 
cent the Hex index closing 8.5 
lower at 8922 in slow trade. 
KOP restricted shares fell FM1 
to FMJ1.50 following Friday’s 
first quarter loss of FM5Z7m, 
up from a deficit of FM95m for 
the same period of last year. 

MILAN’S screen trading sys¬ 
tem was knocked out of com¬ 
mission by heavy rainstorms 
and lightning overnight; this 
produced drastic cuts in vol¬ 
ume in its 35 stocks which 
account for about one quarter 
of bourse turnover, and the 
rise of 1.38 to 497.98 in the 
Comit index came in very thin 
trading. Turnover was esti¬ 
mated at L60bn or less, against 
figures in the LlOObn area last 
week and over L150bn on Fri¬ 
day, May 22. 

Sifa, the state-held controlled 


financial services company, 
dosed L153 or 13 per cent 
higher at L1.350 after being 
delayed from trading once dur¬ 
ing the session for excessive 
gains. Consob. the market's 
regulatory agency, had 
suspended Sttfc from trading on 
Friday pending details of a 
plan, approved over the week¬ 
end, to merge it with the state 
engineering group, Finmeccan¬ 
ica SpA. _ 

FRANKFURT- was subdued, 
the DAX index ending 5.08 
lower at L,798.14 after a decline 
of 183 to 718.34 in the FAZ at 
midsession. Turnover stayed 
low by recent standards at 
DMS.Um, up from DM4.6bn last 
Friday. 

Bulls had the upper hand in 
a pre-bourse which saw the 
DAX well above Friday's level 
in a continuation of that day's 
gains , but they lost the initia¬ 
tive after both follow-through 
orders and foreign buyers 
failed to materialise. 

PARIS saw out a dull day in 
which technical fectors were 
more influential than corpo¬ 
rate news. A number of leading 
shares went ex dividend, which 
helped to depress the index, 
and slim turnover of some 


FFrl^bn showed that there 
were few buyers around. The 
CAC-40 index closed down 15.89 
at 2,017.40. 

Euro . Disney again featured 
among the day’s losers, falling 
FFr4 to FFr117 following nega¬ 
tive press comment over the. 
weekend. Eurotunnel advanced 
30 centimes to FFr3265 after 
bankers agreed at the end of 
last week to make new funds 
available. 

Elsewhere, Paribas lost 
FFr3.40 to FFr408, LVMH 
rose FFr5 to FFr4,025 and Elf 
shed FFr3.6 0 at FFr398.40. 

AMSTERDAM was led lower 
by the weaker dollar which 
affected stocks with exposure 
to the US. The CBS Tendency 
index closed down 0.6 at 130.4 
in turnover of FI 50L6m. 

Royal Dutch lost 60 cents to 
FI 157.00, Unilever was FI 2.20 
down at FL 183.10 and Akzo 
slipped 90 cents to FI 159.30. 

BRUSSELS improved on the 
first day of trade after a four 
day holiday. The Bel-20 Index 
finished up 1.76 to L23256 in 
high turnover of BFrl.4bn. - 

Tractebel put on BFr300 or 
38 per cent to BFr8,660 follow¬ 
ing local press interviews with 
the chairman over the week¬ 


end while Glaverbel, the glass 
manufacturer, gained BET90 to 
BFr3,980 following a positive 
agm last week. 

MADRID was weaker, with 
news that the current account 
deficit had narrowed slightly 
between April and March hav¬ 
ing little effect on sentiment. 
The general index dosed down 
0.41 at 260.65 with turnover 
estimated at Ptal4bn. 

Banesto weakened Pta5 to 
Pta2,895 after it said at its 
annual meeting at the weekend, 
that it was setting up a Ptafflm* 
loan loss reserve to stabilise 
profits and that it is to reduce 
industrial investments.. BBV 
lost Pta25 following its pur¬ 
chase of a 20 per cent stake in 
General Electric Capital of 
Puerto Rico for Pta2bn. Aceri¬ 
nox rose PtaGlO to Pta7,600. , 

VIENNA was stronger with 
sentiment boosted by the suc¬ 
cessful offer of 5.4m shares In 
Vienna International Airport 
The issue, which was due to 
last all week, was closed yes¬ 
terday with trading planned to 
begin next month. The offer, 
reducing the state’s share to.73 
per cent will raise SchLflbn to 
finance expansion work. The 
ATX index gained 3.06 to 990.2. 


Nikkei average loses 1.9 per cent on arbitrage selling 


Tokyo 


SHARE prices lost ground In 
light trading and the Nikkei 
average, which rose initially 
on the stronger yen, finally 
declined by 15 per cent on 
arbitrage-related selling, writes 
Emiko Terazona in Tokyo. 

The 225-issue average dosed 
down 343.64 at 18,004.11, after a 
high of 1850261 and a low of 
18,003.31. The yen’s strength 
and higher band prices encour¬ 
aged a rise in the stock futures 
market, but the Nikkei 
plunged on arbitrage unwind¬ 
ing in the afternoon. 

Volume fell to 180m shares 
from 240m. Traders said insti¬ 
tutions, which believe that toe 
Nikkei will fall to the 17,000 
level again, are unwilling to 
chase share prices up at the 
higher levels. 

Declines led advances by 650 


to 303 with 161 unchanged and 
the Topix index of all first sec¬ 
tion stocks fell 15.78 to 1360.54; 
in London, the ISE/Nikkei 50 
Index rose 2.04 to 1,077.37. 

The Bank of Japan continued 
its dollar selling intervention 
in the foreign exchange mar¬ 
ket, and the US currency 
dosed down Yl.55 against the 
yen, falling below Y127 for the 
first time since February. 

The strength in the yen 
boosted hopes of lower interest 
rates, encouraging buying in 
the stock futures market How¬ 
ever, market participants, 
unwilling to hold long posi¬ 
tions ahead of next week’s 
June futures expiry unwound 
positions. Mr Chris Newton at 
James Capet added that the 
cash market failed to react to 
toe yen’s strength, as currency 
moves were already discounted 
into share prices last week. 

Bio-technology related, spec- 


Referendum poll switch lifts Copenhagen 


MARKETS IN PERSPECTIVE 
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+ 1.07 
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-19.40 
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+5.00; 

+ 2.85 
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+ 0.51 

+ 0.42 

1-0.18 
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-1.43 

-26.09 

+ 7.71 

+ 4.55 
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France _ 

-0.43 

+ 0-54 
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+ 1355 
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-0.13 
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+ 1.81 
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+ 8.49 
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Ireland ..— 

-1.77 

-5.59 

-3.79 

-0.88 

-3.42 

-559 

Italy.. 

1-0.41 

-0.52 

-1352 

+ 1.28 

-1.82 
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+ 8.30 
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1-0.41 
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+ 1052 
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+ 551 

Spain. 

1-0.67 

+ 5.23 

-5.69 

+ 6.71 

+ 5.50 

+3.14 

Sweden. 

-0.93 

1-4.74 

-2.10 

+ 14.45 

+ 12.17 

+ 9.66 

Switzerland. 

1-0.24 

+ 2.70 

+1258 

+15-27 

+ 9.82 

+ 7.15 

UK. 

-0.48 

I-1.86 

1-9.25 

+ 9.90 

+ 9.90 

+ 7.44 

EUROPE_ 

-0.07 

+ 1.85 

1-048 

+ 1050 

+8.66 

+ 022 

Australia. 

-0.22 

1-0.41 

1-10.16 

+ 1.15 

+3.16 

+ 0.84 

Hong Kong . 

1-4.32 

+ 11.81 

+69.25 

+ 43.75 

+ 47.72 

+44.40 

Japan . 

1-0.52 

+4.32 

-28.34 

-20.32 

-20.25 

-22.03 

Malaysia.. 

-0.56 

-1.51 

-12.15 

+ 1.84 

+ 12.94 

, +10.41 

New Zealand... 

1-0.71 

+ 6.99 

+2.19 

+ 1.17 

+258 

+ 0.30 

Singapore . 

+5.85 

+ 5.00 

+3.87 

+ 4.49 

+656 

+358 

Canada . 

+0.57 

+0.82 

-4.11 

-3.13 

-4.85 

-6.09 

USA .. 

1-0.37 

1-0.77 

+ 9.38 

-0.24 

+ 2.04 

-0.24 

Mexico. 

+ 1.48 

+0.48 

+ 70.48 

+2057 

+2065 

+ 1754 

South Africa_ 

+ 1.34 

1-8.81 

+ 20.31 

+853 

+ 259 

-0.01 

WORLD INDEX 
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1-021 
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-355 

-253 
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By William Cochrane - 

H olidays in toe UK and 
Europe took some Of 
the initiative out of 
equity markets last week, but 
gentle rises in toe US and 
Japan combined to leave the 
FT-Actuaries World Index up 
by 0.4 per emit 
The best gains came from 
Denmark in Europe, and Sing¬ 
apore and Hong Kong in toe 
Pacific Basin, all with domes¬ 
tic stimuli but all, too, seeing 
toe effect of foreign buying. 

Denmark, says Mr Ole Witte 
of Bflruben, the stockbrokers, 
moved as polls ahead of 
today’s Danish referendum on 
the Maastricht treaty on Euro¬ 
pean union switched from a 
41:39 ratio of "No” votes at the 
beginning of the week, 
through a similar halanee in 
favour In mid-week to a 4337 
“Yes” indication last Saturday. 

Going Into Europe has 
always been perceived as a 
very good thing from an eco¬ 
nomic point of view, says Mr 
Witte. He adds that it was 
mainly bine chips, like Sophus 
Berendsen, Dansico and Novo 


which led last week’s gains. 

Singapore led the week cm 
suggestions of a 0.25 per cent 
cut In prime rate, says Mr 
Mike Franklin of Bom Eng 
Securities. This did not happen 
but there was a perception 
that the economy was improv¬ 
ing and that, in any case, the 
market had lagged too far 
behind Hong Kong. 

The rise was not too discrim¬ 
inating. Singapore Airlines 
climbed on results at toe low 
end of expectations and Kep- 
pel, apparently, went ex-rights 
without seeing the share price 
adjustment that this would 
normally bring. “Allegedly,” 
says Mr Franklin, “there were 
some big program deals going 
on in the market, set up by big 
US institutions which could 
see toe US economic recovery 
coming through to -Far East 
economies.” 

There were indications, too, 
of US involvement In Hong 
Kong, where domestic confi¬ 
dence was lifted by two mayor 
deals - Hongkong Land's sale 
of 9, Ice House Street and 
Hutchison’s privatisation of 
Cavendish - going through at 
good prices. 


FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty ot Actuaries 


NATIONAL AND 

REGIONAL MARKETS _ 

Figures In parentheses US 
show number of Unas Dollar 
ol stock Index 

Australia (69)_. 151.70 

Austria (19). 171.20 

Belgium M6)._._ 143.28 

Canada (IIS)___ 127.26 

Denmark (36)___ 252,02 

Finland (15)- 78.90 

France (104). 164.95 

Germany (65). 123.60 

Hong Kong (55). 253.34 

Ireland (16).. 16824 

Italy (78U.- 7250 

Japan (473)- 104.82 

Malaysia (69). 232.58 

Mexico (18). 1674.84 

Motherland (25). 160.28 

New Zealand (14)_ 47,10 

Norway (23). 167.59 

Singapore (38)..... 226.12 

South Africa (81).... 24326 

Spain (50). 160.53 

Sweden (27).... 200.28 

Switzerland (GO).. 10732 

United Kingdom (228)~... 197.74 
USA (522). 170.21 

Europe (791). 155.94 

Nordic HOT)_ 187.14 

Pacific Basin (710). 111.24 

Euro -Pacific (1509)_ 129.34 

North America (037)„„.... 167.52 

Europe Ex. UK (503). 131.06 

Paclflo Ex. Japan (245).... 174.45 

World Ex. US (1703). 131.53 

World Ex. UK (1997).._ 138.48 

World Ex. So. M. (2164).. 142.93 
world Ex. Japan (1752)... 16535 

The World Index (2225)... 143.58 
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uiative Issues rose on 
short-term dealer trading. Nip¬ 
pon Mining, the most active 
issue of the day, rose 79 to 
Y478 and Mefii Milk Products 
advanced Y1 to Y913. 

Housing companies gained 
on the rise in April housing 
starts, the first year-on-year 
rise in 18 months. Taisei Prefab 
gained Y30 to Y2.400 and 
National House Industrial rose 
Y30 to YLS90- 

Steel companies were hit by 
poor earnings results and. weak 
forecasts for the current year. 
The top five steel makers 
posted double digit declines in 
pre-tax profits for the past fis¬ 
cal year, and expect current 
year pre-tax profits to decline 
sharply due to weak demand 
and higher production costs. 
Nippon Steel fell Y4 to Y299 
and NKK dropped Y1 to Y284. 

Car companies were also sold 
on earnings concerns. Nissan 


Motor, which announced a 47 
per cent fall in pre-tax profits 
for the year ended March, lost 
Y15 to Y617, and Toyota Motor 
fell Y10 to Y1500. 

In Osaka, the OSE average 
lost 4550 to 20,83258 in volume 
of 145m shares. 

Roundup 

THE fall on Toyko had a nega¬ 
tive impact on most of the 
region yesterday. New Zealand 
was closed for a public holiday. 

HONG KONG saw early 
gains eroded by selling of blue 
chips in the afternoon and the 
Hang Seng index closed 24.15 
lower at 6,056.00. Turnover was 
HK$5-lbn. 

Cheung Kong was the most 
active stock, gaining 50 cents 
at HK$27.20 while Hutchison 
Whampoa put on 10 cents to 
HK$20.00. 

SEOUL weakened on selling 


of hank and securities shares. 
The composite index shed 5.01 
to 569.19 in turnover of 
Won2405bn. Shares in Hyun¬ 
dai companies fell to their 
lower Unfits. 

TAIWAN lost ground in thin 
trade as sentiment was upset 
by worries that the central 
-bank may ti ghten money mar¬ 
ket liquidity. The weighted 
index fell 39.73 to 4,45655 in 
turnover of T$16.6bn. 

KUALA LUMPUR declined in 
the absence of fresh news. The 
composite index shed 5.76 to 
58553. Tenaga lost 25 cents to 
M$8-25 while Malaysian Airline 
declined 15 cents to M$5.65 
after last week's announce¬ 
ment of a rights issue. 

AUSTRALIA’S All Ordinaries 
index closed 3.9 lower at 1,674.4 
in turnover of A$1695m. 

Banks continued to weaken, 
after recent poor results: West- 
pac slipped 4 cents to A$3.46 


while ANZ lost 8 cents to 
A$4.L7 as investors reacted to 
its exposure to India’s securi¬ 
ties market scandal; 

BANGKOK improved on 
reports that an interim prime 
minister will be appointed soon 
to oversee constitutional 
amendments. The SET Index 
closed up 10.06 at 69850 in 
turnover of Bt35bo. _ . 

MANILA stipped back with 
the composite index closing 
down 1153 to 158752 in com¬ 
bined turnover of 1875m pesos. 

SINGAPORE fell on profit¬ 
taking. The Straits Times 
Industrial index lost 14.17 to 
1,61052 in turnover of S$l01m. 

BOMBAY recovered from 
early weakness, amid rumours 
that more banks face trouble 
in the current securities scan¬ 
dal, to end mixed on institu¬ 
tional buying. After going as 
low as 2,928 the BSE Index 
closed only 5 lower at 3.00L 


Ojpyflflht, The Financial Times Limited, Goldman, Sachs & Co. and County NaWest Securities Limited. 1987 
Markets dosed June 1: Ireland and New Zealand. 
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Few events have captured 


the world’s Imagination 


like the Earth Summit in 


Rio de Janeiro. But few 


have also given rise to as man 


misunderstandings and false hopes 


writes David Lascelles, Resources Editor 


Vast agenda 
but thin 
on action 

W ILL this summit be issues. Even if the dozens of 
the historic moment world leaders, who plan to 
when planet Earth attend Rio. disperse on June 14 


W ILL this summit be 
the historic moment 
when planet Earth 
finally becomes environment- 
minded? Or will it be just 
another staged political event, 
rich in form but bare in sub¬ 
stance? 

Will it launch a full scale 
assault on the world’s mount¬ 
ing environmental problems, 
or will it pass without trace? 

Judging by the tortuous two- 
year preparations for the 
event, the answer will cer¬ 
tainly not be the first of these. 
The run-up has been marked 
by far more discord than har¬ 
mony among the dozens of 
powerful constituencies which 
are taking part. As a result the 
agenda for the two weeks of 
talks is huge, jumbled and 
decidedly thin on specific plans 
of action. 

So those people who had 
hoped or expected Rio to mark 
something of a watershed in 
human history may have to 
brace themselves for disap¬ 
pointment 

On the other hand, the cyn¬ 
ics who have denounced Rio as 
a sham may also come away 
unsatisfied. There is no ques¬ 
tion that the event has focused 
the minds of 140 governments 
on complex environmental 
questions, stirring up in the 
process a lively debate which 
has sharpened many of the 


issues. Even if the dozens of 
world leaders, who plan to 
attend Rio. disperse on June 14 
without a detailed action-plan, 
it would be most surprising if 
they do not take with them a 
sense that the environment 
has acquired fresh political 
momentum. And that may be 
the yardstick by which Rio's 
success should be measured. 

Mr Maurice Strong, the 
Canadian businessman-turn- 
ed-UN official who is the chief 
organiser of the event, stresses 
that Rio is not the culmination 
of a movement to save the 
environment, but it must mark 
“a credible beginning." 

Why have a summit at all? 

Rio’s history goes back 20 
years, to 1972 when the UN 
first put the environment on 
the International agenda at the 
Stockholm conference. 

Ten years later, the UN cre¬ 
ated the World Commission on 
Environment and Develop¬ 
ment, chaired by Mrs Gro Har¬ 
lem Brundtland of Norway, 
whose 1983 report Our Com¬ 
mon Future warned that the 
current patterns of economic 
growth were unsustainable. 

Another ten years on, none 
of these problems has gone 
away. The world has become a 
dirtier, noisier place, parts of 
the Third World have become 
poorer, the pressures on dwind- 
□ Continued on page two 


Can you provide the Mankind needs energy to fuel the processes that create 
energy the world needs heat, shelter, transportation and goods - the 

today and preserve basis of our moderD dvmzation - Yet as ^ world ’ s 

the earth ft)r the population grows, so docs the demand for improved 

generations to come? quality of life. Energy consumption increases daily, 

and with it the threat to clean air, pure water and fertile soil. These 
natural resources are not inexhaustible. 

It is not too late. Man’s creative ingenuity can solve the problems he 
has caused. ABB provides some of the answers. As a global leader 
in electrical engineering we have the technical expertise to generate, 
transmit and distribute energy with great efficiency. Our leading 
environmental control technology reduces environmental strain. Our 
industrial systems improve productivity, reducing the amount of raw 
materials and energy required. And our advanced train and mass transit 

systems help to conserve energy, too. 

ABB is committed to the principle of sustainable development. The 
balance between mankind’s needs and the conservation of the natural 
YCS, yOU C&tt. resources of our planet depends on clean and efficient technology 

in the fields of electrical engineering, industry and transportation. 
That’s where we come in. 


ABB Asaa Brown Boveri LtCL, Reader Services Center. P.O. Box 822, CH-8021 Zurich, Switzerland 
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ALSO IN THIS 
SURVEY 

■ Reports on the main 
areas of "green 
concern": 

□ The biggest worries 
concern the atmosphere, 
land and forests, water 
supplies and 
bio-diversity. 

□ On the facing page, 
Clive Cookson explains 
why fears about the 
effect of harmful gases 
on the world’s climate 
are among the strongest 
driving forces behind the 
RJo-Summrt 

□ John Hunt reports on 
the despoliation of land 

by over-tanning, waste 
disposal and 
Industrialisation. 

□ Meanwhile, a billion 
people are in need of 
fresh water supplies, 
reports Hilary de Boerr. 

□ The loss of species of 
animals, plants and 
micro-organisms is 
causing great concern tor 
the earth's "living 
wealth." 

_PAGES 3-4 

□ Population surge is a 
crucial issue. 

□ Co-operation is better 
than coercion: why trade 
bans are unlikely to 
succeed. 

_PAGE 5 

□ Third world countries 
are reluctant to take 
advice from richer 
nations. 

□ Conflicting viewpoints 
from the industrialised 
countries. 

_PAGE 6 

□ Big companies are 
keen to look green. 

□ The green lobby: why 
there Is real cause for 
concern. 

□ Personality profile: 
Maurice Strong, a man 
with a global mission. 

□ Why the UK's new 
environment minister is 
optimistic. 

_PAGE 7 

□ Technology transfer. 

□ Profile: Brazil's 

environment minister. 
...PAGE 8 


□ Editorial production: 
Michael Wiltshire. 

□ Design: Robin Coles. 

□ Graphics: Bob 
Hutchison: illustration, 
page one: Mathew Beil. 

□ Pictures: Glyn Genin, 
Ashley Ashwood. 





The summit In Rio, above, has at tr acted more world leaders than any other event fin history. Rio has also exposed deep divisions about the scale of environmen ta l 
threats and what should be done about them - and crttcs claim that the world's worst pollution culprits are not taking the summit seriously. 


Continued from page l: 

ling natural resources have 
intensified. New concerns, 
such as the ozone layer and 
greenhouse gases,' have 
appeared. But underlying these 
particular points are two 
greater ones, both of which 
suggest that the time is ripe 
for a concerted, global initia¬ 
tive rather than the national 
approach which has character¬ 
ised "green” action so tar. 

One is the growing aware¬ 
ness that the problems of pol¬ 
lution are International- one 
country's dirt and smoke spills 
over into another, and every¬ 
one 1s contributing to the gases 
and wastes which foul up the 
planet's atmosphere and seas. 

Heightened popular under¬ 
standing of the science of ecol¬ 
ogy also means the layman 
now appreciates the links in 
the world's natural systems: 
that the rain forests of Brazil 
help purify the air over 
Europe. 

The- other is the growing 
influence of the economic the¬ 
ory of sustainable develop- 
menfc the view that to survive, 
the planet should only con¬ 
sume that which it can replace. 
A tall order in a world that is 
steadily sucking its oil wells 
dry and chapping down its 
trees, bat one with an appeal¬ 
ing, if stark imperative. 

One of its tenets is that the 
true cost of exploiting 
resources, replacing them and 
disposing of the waste will 
have to be built into prices if 
the global economy is to make 
the necessary adjustment 

But though few people would 
disagree with this catalogue of 
problems, Rio has exposed 


A VITAL THIRD WORLD QUESTION: 

How to protect the 
environment and still 
have development? 


deep divisions in the world 
about the of the tfrT pyfrw, 
which of them are most 
urgent, and what should be 
done about them. 

For example, the industrial 
countries who account for 80 
per cent of the world’s waste, 
have proved incapable of put¬ 
ting up the united front they 
hoped for in Rio. 

The tact is that recession has 
not helped. There is even an 
antigreen backlash in the US' 
where 20 years of mounting 
environmental regulation is 
beginning to be costed In terms 
of lost jobs and hassle for the 
consumer. 

The result is that there will 
not, ab originally planned, be 
any- HiwHng tfongfahlp in Bin to 
reduce greenhouse gas emis¬ 
sions. Instead, there will only 
be a promise to produce a plan 
of action by some future date. 
The critics have already seized 
on this as a sign that the 
world’s worst pollution culprits 
are not taking Rio seriously*. ' 
Bat, maybe, as the minimalist 
school argues, this is better 
than the alternative which Is 
nothing at afi. 

Nor can the Third World 


agree on what it wants from 
Rio. Are the issues for its mem¬ 
bers the protection of the natu¬ 
ral resources which it pos¬ 
sesses in - dwindling - 
abundance? 

Or do they centre on the deg¬ 
radation of the environment 
and the under-development to 
which it can usually be traced: 
the spread of deserts, the water 
contamination, the ill-health 
and poverty? 

Third World representatives 
like to r emind people that the 
nfBHai title of the Earth Sum¬ 
mit is the -UN Conference on 
the Environment and Develop¬ 
ment, (UNCED). This recog¬ 
nises file closeness of the two 
topics; it is futile, they say, to 
talk of cleaning up the planet 
without first overcoming the 
damage caused by economic 
backwardness. And it is point¬ 
less, if not immoral, of the 
industrial countries to demand 
the protection of the rain for- 
'ests .while ignoring the plight 
of people who have to cut 
down trees just to live. 

“The wboie question is how 
to protect the environment and 
have development,” says Dr 
Lim Keng Yaik, Malaysia’s 


minister of primary industries, 
and one erf the more combative 
spokesmen for the developing 
world. “We have to find an 
equation for that” 

The Third World's Interest in 
development has provoked the 
other big clash in Rio, between 
the rich and poor countries 
over the place that aid should 
occupy on the agenda. 

Many Third World countries 
will be attending Rio in the 
hope of securing fresh commit¬ 
ments or offers of debt relief. 
But the industrial countries 
are equally determined to pre¬ 
vent the familiar aid debate 
being dressed up in a new and 
fashionable green garb. 

- Nonetheless, there is clearly 
a basis for agreement between 
rich countries who want to pre¬ 
serve the world's living species 
and poor countries who say 
they will do it provided they 
are given the financial and 
technical means. Mr Michael 
Heseltine, the UK’s former 
environment secretary, spoke 
of "a bargain”, to be struck 
when he launched the filial 
preparatory meeting for 
UNCED in New York In March. 

Japan also seems to be gear¬ 


ing itself up to the initia¬ 
tive ~ Bnmpfihing it is usually 
reluctant to do on global 
issues. 

Mr Noboru Takeshita, the 
former prime minister,.who 
has now embraced the environ¬ 
mental cause, says: “Japan can 
play a bridging role between 
rich and poor countries 
because it has itself escaped 
from poverty and pollution.” 

The main question is how 
much money the rich countries 
will be prepared to give. 
Despite UNCED’s estimates of 
a requirement for $l25bn a 
year, the actual sum is likely 
to be less than one tenth of 
that figure. Again, the critics 
will giro voice, but the mini ¬ 
malists will say it’s better than 

no thing . 

The other central question is 
what happens after file Sum¬ 
mit. If Rio is to be the start 
rather than the finish of the 
process, the strength of the 
continuing machinery will be 
crucial. The participants will 
sign a Rio Declaration, a kind 
of environmental 27 Command¬ 
ments backed up by a bulky 
Agenda 21 action programme. 
The Declaration is not binding, 
so the strength of public opin¬ 
ion will decide how enduring 
Rio's legacy can be. 

Luge numbers of people will 
be disappointed by Rio because 
it wifi, not address their partic¬ 
ular interest The greatest dan¬ 
ger is that it will leave a vac¬ 
uum into which will rush who 
knows what 

- However, it would be surpris- 
. ing if Rio did not set something 
.in motion and earn a place in 
‘uie history books, even If Its 
value only becomes apparent 
in the next century. 


THE SUMMIT AGENDA 

Rio is not just 
one event — 
but several 




I it 


APART from the official 
negotiations: involving more 
than 180 countries, there 
will be dozens of'gatherings 
in-and around Rio of 
'.nongovernmental groups 

- the green organisations, 
business groups, and so on 

- all striving to influence 
the outcome. 

But the main focus will 
be on the newly-built Rio 
Centro conference centre 
located 20 miles outside 
. Rio. Here, official . 
delegations meet for 12 
days to hammer out a series 
of treaties and agreements, 
culminating In a grand 
ceremony involving as many 
as 60 world leaders, the 
largest such gathering in 
history. 

The agenda on the Rio 
negotiating table is a lot 
less ambitious than first 
hoped, mainly because of 
the deep disagreements 
exposed during the 
preparations. 

- Pot' example, a proposed 
Earth Charter had to be 
dropped because it tried to 
do too much. Instead, there 
will be a watered down Rio 
Declaration - a kind of 
"Ten Com m and meri ts on 
the Environment," except 
that it will have 27. This will 
commit signatories to 
pursuing sustainable 
development, and 
eradicating poverty. 

It will also enshrine the 
principles of "polluter pays,” 
free trade, and 
environmental protection, 
and uphold the rights of 
women,, children and 
indigenous peoples. Another 
key principle is that 
countries have sovereign' 
rights to exploit their 
resources, but an equal 
responsibility to ensure that 
their actions do not harm 
the environment for others. 

The Rio Declaration will 
be backed up by Agenda 
21, an 800-page action 
programme which will flesh 
out the 27 principles. This 
enormous document will . 


address all the major 
issues: land, air, water, 
living things, as well as 
related matters like - 
education, poverty and 
managing toxic waste,-. 

Participants will also sign 
two international 
conventions, or treaties. 

.The first of these, widely 
described as the keystone 
to Rio, will be a World 
Climate Convention to 
promote measures to' 
reduce the greenhouse 
gases that threaten to - 
change the world's climate. 
This does not contain the ' 
binding deadlines originally 
planned, though the 
developed countries wifi 
agree to come up wjth 
specific plans aimed at 
reducing greenhouse gas 
emissions to their 1990 
levels by the year 2000. 

The second, a 
Biodiversity Convention, 
will aim to protect tile 
richness of the world's plant 
and animal life, though 
again critics have claimed 
that It is not strong enough, 
and that the wealthier 
countries should commit 
more resources. . 

There was to be a third 
treaty to save the tropical 
forests, but this proved too 
controversial because it 
implied blame on the part 
of the Third World countries 
in managing their 
resources. Instead, there 
will be a Statement of 
Principles on Forests which 
will recognise countries' 
rights to exploit their forest, 
resources, but also stress 
the need for proper forest, 
management. 

Both the conventions will 
contain pledges of money 
by the rich countries to help 
the poor deal with their 
environmental problems. 

But quite how much money 
is committed will be the 
subject of much hard 
bargaining at the Rip 
conference centre. 

David Lascelles 


Dism 
lack 


The operations of Scania are 
focused on the field of heavy 
vehicles for goods and pas¬ 
senger transport 

This involves developing, 
manufacturing and marketing 
heavy trucks and buses, as 
well as industrial and marine 
engines. 

Our objective is to maintain 


make of heavy trucks and the 
7th largest bus make. 

We have production facilities 
in Sweden, Holland, France, 
Brazil and Argentina. Scania 
vehicles are assembled in 
another ten countries. 

Around the world, Scania has 
a vast network of importers, 
dealers and service workshops. 


Heavy vehicles for 
tomorrow’s demands. 



a lead in quality, performance 
and environmental awareness 
to provide our customers with 
optimum haulage economy. 

A fundamental element of 
Scania’s business strategy is to 
produce its main components 
irvhouse. 

Scania is present on 85 
markets all over the world and 
ranks as the world’s 3rd largest 


1400 service workshops en¬ 
sure that the 350000 Scania 
vehicles in the world are kept 
rolling day and night 

Approximately SEK 600 
million a year is spent on 
product development. A large 
portion of this investment is 
devoted to improving energy 
utilization of the vehicles, to 
environmental developments 
and to noise research. 

Scania welcomes stringent 
international environmental 
standards. It is important for 
all countries to coordinate 
those standards, since specific 
national standards result in 
variations which make product 
development needlessly in¬ 
effective and constitute trade 
obstacles. 



Saab-Scafe AS. Scania Trucks A Buses, S-15L87 Sodertife, Sweden. 
New Wephone +46-8 55 3810 00. New fax *46 -S 55 3810 37. 


JUBAIL & YANBU 

Models of Environmental Protection 
and Industrial Productivity 


Industrialization and a healthy environment arc not mutually exclusive. 

Saudi Arabia's two new industrial cities — Jubail on the Gulf and Yanbu on the 
Red Sea — were designed, from the ground up, to confomvto the highest interna¬ 
tional environmental criteria. Continuous testing, monitoring, and inspection 
programmes ensure industry’s compliance with prevailing standards. 

Through use of the latest technology — as well as long-standing methods —' 
industrial development, environmental protection, and the creation of safe, healthy 
residential areas are a reality at Jubail and Yanbu. 
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POLLUTION OF THE ATMOSPHERE 




Caws ii 


puzzle of fiendish complexity 


npiHB THREE must serious . 
\ i- -WDutlon tfireais to' the 
-t worlffs/atmosphere are 
global wartniafc," destruction of 
.the ozbrtelayeriaud add rain. 

■ Each would .be a' fiendishly 
_ complex sctenffic puzzle in its: 
. own-right hi feet ftey'lnteract 

- - making it almost impossible 
even for the brightest research 

-Tgroupsarmed withthe.most 
powerful supercomputers -to 
fisentangle the effect 6T fadt-. 
virtual pdlutants- ; •<.’ 

. For example, much, of the 
industrialised woridis .cloaked 
in. a man^nade haze ;of sul¬ 
phate aerosols -^ microscopi¬ 
cally smaHdroplets and parti¬ 
cles that contribute to acid 
rain. But, according to the lat¬ 
est scientific evidence this is 
moderating - global warming 
because the particles reflect 
some inconnng solar radiation 
back out to spiaoe. ■ - - 
• Scientists are -not. even, sure 
about the'effectu of chlorofiu- 
orocarixma bn riimattf change. 

. CPCs are undisputed envi¬ 
ronmental villains". because 
they destroy the ozone layer in - 
the.upperatn^lKre, ri wMch 
protects life on : eartb from, the 
sun’s harmful ultraviolet radi¬ 
ation, They .also contribute sig¬ 
nificantly to global warming 
by absorbing-solar beat (infra- - 
red radiation):. SO the interna- 
tional agreranent to phase out 
CFC production will not only 
save the ozone., layer but. also 
help to - fight the greenhouse 
effect Right? . 

Not necessarily.. Recant 
studies show that the watering 
effect, iff' CFC& over the past 
decade has been counteriutl-- 
anced by their ozone destruc- 
.timi. because a thinner ozone 
layer traps less beat The set 
exists; concerned, emphasise 
that their findings are tenta¬ 
tive, and even if GFCs tom out 
to have no net Impact on 

- global warming, if is still vital 
’ to phase them out as soon as 

possible because- life depends 
on the earth's ozone, shield. 
The example does, however, 
illustrate the-'scientific uncer- 
tainties about globaL wanning. 

There is-no doubt that the 
greenhouse effect lareal. in the 
sensethat carbon dioxide and 
other gases in the atmosphere' 
absorb solar heat which .would 


. 



othienrise be radiated back into 
space. Human activities have 
increased the amount of CQj in 
■tiie atmosphere .by about a 
quarter .since 1850, mainly 
through horning fossil fuels 
ami to a lesser extent through 
deforestation. 

According' to the best esti¬ 
mates, C02 represents about 55 
per cent of total man-made 
additions tothe greenhouse 
effect Other significant con¬ 
tributors inchufe CFCs, meth¬ 
ane, nitrous oxldeand ozone. 
(Low-level ozone, formed in a 

- Predictions are fraught 

with uncertainty, says 
CUVECOOKSON 
. . . Science Editor 

photochemical smog as a result 
of vehicle emissions, is an 
environmental. menace - 
ozone's proper place is . in the 
upper atmosphere.) , 

Scientists can show that 
greenhouse gases are accumu¬ 
lating in the atmosphere. What 
they cannot prove yet is that 
global warming is already hap¬ 
pening as . a result. Although 
the past decade has been the 
wannest worldwide since mete¬ 
orologists began keeping reli¬ 
able.. weather records in the 
1850s - and the average, global 
temperature has risen by 0.5 
deg C over the.last century - 
the .current warmth could be 
due to a natural fluctuation in 
the climate, rather-than the 
greenhouse effect We may 
have to wait another 10 years 
before the effects of man-made 


LAND AND RAIN FOREST PROTECTION 


Dismay over the 


A central aim of the Rio 
conference -will-be to 
halt the over-exploita¬ 
tion of the Earth's land surface 
- which has accelerated to meet 
the needs; of industry and 
growing populations, writes 
John Hunt . 

- Forests have-'been felled; 
mineral extraction has scarred 
the earth and soil has been poi¬ 
soned by domestic ahd toxic 
waste. Soil erosion and and the 
spread of desert conditions - 
“desertification" - have been 
caused by intensive agriculture 
and primitive .farming and 
overgrazing: ... 

With the growth of environ¬ 
mental awareness in recent 
years, tougher na t io n al legisla¬ 
tion and international agree¬ 
ments have started to get to 
grips with these problems. 

It was hoped that the Rio 
summit would re-info roe this 
by drawing up an international 
set of principles in the Earth 
Charter and a programme for 
action for the next century, in 
Agenda 21. 

But progress has been slow 
in the preparatory meetings for 
the summit and environmental 
pressure groups have 
expressed their -dismay at the 
lack of agreement so for. 

They are particularly disap¬ 
pointed at the lack of tough 
proposals for protecting the 
rain fores! This is a central 
issue in the climate change 
debate as forests act as “sinks" 
to absorb carbon dioxide, the 
main greenhouse gas contri¬ 
buting to global warming. 
They also protect the genetic 
’ diversity of plant and animal 
life and provide a home for 
indigenous peoples. 

It is estimated that half the 
Earth’s original tropical forest 
has been , destroyed over, the 
centuries and that lL4m hect¬ 
ares are still felled eachyear. 

Intensive logging has been 
the the main cause of defores¬ 
tation but has been overtaken 
by the destruction caused by 
the “slash and bum" cultiva¬ 
tion carried out by landless 
people. Originally it was 
intended that Rio should pro¬ 
duce a binding international 
agreement on forest protection 
but this has been abandoned in 
the Face of disagreements. 

It is now hoped to draw up a 
set of principles on forestry but 
here again there are disagree¬ 
ments. So for,, at least six dif¬ 
ferent versions of the princi¬ 
ples have been mulled over 
and there are still many areas 
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of controversy. The United 
States, the European Commu¬ 
nity and other Industrialised 
countries still want Rio to be 
the start of a process for even¬ 
tually developing a legally 
binding convention on forests. 
But the G77 group of develop¬ 
ing countries are cool towards 
tids.and see it as a move to 
strengthen the influence of 
northern countries over the 
.south. - 

There are, however; some 
concrete proposals in . Agenda 
21. It' urge® -co-operation 
between countries.to proride 
expertise, funds, research and 
technology for improved man¬ 
agement and sustainable devel¬ 
opment of the rainforest. 
Annual funding for this would 
be in the region of $ 2 ^>bn 
between 1993 ahd 2000. But 
industrialised-countries would 

K is estimated that half 
the Earth’s tropical 
forests have been 
destroyed 

be reluctant to meet such a 
huge b3L ... 

Tony Juniper, rainforest 
campaigner fin 1 Friends of the 
Earth, finds this depressing. 
He sees it as no advance on 
existing international schemes 
which have failed to protect 
destruction of the rainforest 

The problem of waste and its 
impact on soil is another area 
of concent The Organisation 
for Economic Co-operation and 
Development (OECD) says its 
members (US,' Canada, New 
Zealand, Australia, Japan and 
Western European countries) 
produce 9bn frames of waste a 
year. This includes 2.5bn 
tonnes of industrial waste of 
which 300 m tonnes are hazard¬ 
ous. Much of this is disposed of 
in landfill sites where It can 
lead to build up of methane gas 
and pollution of the water sup¬ 
ply. Urgent action is required 
to control the rapidly growing 
volume of Industrial waste. 
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household garbage and sewage 
according to the draft for 
Agenda 2L 

It estimates that the amount 
of municipal waste worldwide 
wDl double by the end of the 
century and double again 
before the year 2025. 

Agenda 21 suggests that 
Industrialised countries should 
have programmes in place to 
stabilise or reduce waste and 
increase recycling by the year 
2000. Developing countries 
should work towards that goal 
so long as it does not jeopard¬ 
ise their development pros¬ 
pects, it says. 

An important topic will be 
desertification and the famine 
and disease which it brings. 
Dry areas covering a third of 
the Earth’s land surface are 
being degraded by this process, 
which is caused by lack of 
rain, overcultivation, deforesta¬ 
tion and mismanagement of 
croplands. 

Most publicity has concen¬ 
trated on the Sahel region of 
West Africa where drought 
killed over 50,000 people and 
millions of heads of rattle in 
the 19706. But there are also 
threatened areas in other parts 
of Africa, the Middle Bast, 
India, Pakistan, China, Austra¬ 
lia, the Russian Federation, 
theUS and Latin America. 

Agenda 21 proposes that by 
the year 2010 environmentally 
sustainable techniques should 
be used in agriculture and 
grazing in dry areas. There 
should be better management 
of Wider resources, protection 
of vegetation and extensive 
planning of new forests. It 
wants a system of contingency 
crop planning linked to 
weather forecasts and strate¬ 
gies for importing, storing and 
transporting food in emergen¬ 
cies. 

The question of sustainable 
agricultural methods through¬ 
out the world and the means of 
phasing out intensive and 
harmful forming and over-graz¬ 
ing will be considered. 

Continued on next page; 
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change stand out unequivo¬ 
cally from random climatic 
variations. 

However, several different 
supercomputer models of the 
global climate predict a 
warming of several degrees 
oyer the next century, if indus¬ 
trial activities continue to 
change the composition of the 
atmosphere at the present rata 
The average temperature is 
likely to rise by. somewhere 
between 1.5 deg C and 4£ deg 
C if the atmospheric concentra¬ 
tion of C0 2 doubles. That 
would raise sea levels by some¬ 
thing between 30cm and lm. 

The best estimate of the UN- 
sponsored Intergovernmental 
Panel on Climate Change is 
that the average global temper¬ 
ature win rise by 1 deg C by 
the year 2025 and 3 deg C by 
2100, If nothing is done to 
restrain C0 2 emissions. Sea 
levels' would rise by 6cm per 
d eca de - enough to i nun date 
low-lying countries such as 

Rangtatfpsh fair ly party in the 

21 st century. 

These predictions are 
fraught with uncertainty, par¬ 
ticularly since the supercom¬ 
puter models, such as the one 
at the UK Meteorological Office 
are only now being adjusted to 
take realistic acco unt of the 
key role played by clouds and 

tv-oano in rHraate rtnmg n 

Increasing cloud cover at low 
levels would reflect more solar 
radiation back into space and 
counteract global warming. 
“The uncertainties are large 
and all-pervading," comments 
Professor Keith Browning, a 
specialist on clouds at the Met 
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Office. “They severely limit the 
reliability of climate predic¬ 
tions." 

And the latest evidence sug¬ 
gests that the oceans may 
absorb heat from the atmo¬ 
sphere more effectively than 
climatologists bad realised pre¬ 
viously. If so, they could delay 
the full impact of global 
warming by several decades. 

In Japan, Dr Hajime Aki- 
moto, a director of the 
National Institute for Environ¬ 
mental Studies, says: “The the¬ 
ory of global warming is quite 


Forests are the earth's “lungs,” absorbing carbon dioxide. Pictured above foe desolate result of 
a Are used to dear fewest land In the Amazon region of Brazil. 


correct What we cannot pre¬ 
dict Is the speed at which it 
will happen.” 

If the climate change is 
uncertain on a global scale, the 
regional variations it will 
cause in temperature and rain¬ 
fall are even more speculative. 
Some meteorologists believe 
the British Isles could be one 
of the few parte of the world to 
escape without any war ming , 
because the exceptional pat¬ 
tern of ocean currents in the 
North Atlantic would absorb 
the extra heat. Conversely, 


continental interiors such as 
the great grain-growing 
regions of North America 
might suffer exceptional 
warming - with potentially 
dire consequences for world 
food supplies. 

All the uncertainties about 
climate chang e and other con¬ 
sequences of atmospheric pol¬ 
lution do not mean that the 
world should postpone mea¬ 
sures to ta^VTc them , scientists 
say. Most climatologists sup¬ 
port vigorous international 
action to curb fossil fUel burn¬ 


ing; to wait for proof of global 
warming would be too late. 

Meanwhile, a few imagina¬ 
tive scientists are dreaming up 
grand “environmental engi¬ 
neering" projects to repair 
some of the damage done to 
the atmosphere. 

The best-known proposal is 
to seed the southern oceans 
with iron, a nutrient that 
would stimulate marine organ¬ 
isms to grow more vigorously 
and absorb more CO 2 from the 
atmosphere. And a group at 
the University of California is 


Investigating a concept to 
“close the ozone hole” by 
injecting thousands of tons of 
alkanes (simple hydrocarbon 
gases such as ethane or pro¬ 
pane) into the stratosphere 
over Antarctica for about a 
month every year. 

“There are many uncertain¬ 
ties underlying idea," the 
California scientists admit, but 
they say the time has come to 
start thinking seriously about 
large-scale technical fixes for 
the environment 


PROGRESS. 
WITHOUT COSTING 
THE EARTH. 

FIAT’S PRESENCE AT THE EARTH SUMMIT ’92 


Certain appointments can never be missed. The 
Earth Summit at Rio de Janeiro is one of them. 
Because, at stake, is the future of our planet. The 
Fiat Group is present and believes it can help. 

How? 

By reconfirming its commitment to the rea¬ 
lisation of environmentally friendly manufac¬ 
turing processes and products. 

By showing faith in the exchanges of expe¬ 
rience with other like-minded protagonists 
from all over the world. 

By contributing to the definition of a new set 
of rules which must govern the future beha¬ 
viour of man in his environment 

The Fiat Group has already taken action to help 
the environment. Its corporate policy aims to 
anticipate legislation rather than wait for it and 
follows three fundamental principles: 

“Avoid pollution, ovoid waste and optimize the 
use of resources ” . 

It is a commitment to the world we live in. For 
progress in harmony with the future. 
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FRESH WATER SUPPLIES 


A billion people in 

"Safe water and sanitation are the foundations 
for health, and health is the foundation for 
global development” — Dr Hiroshi Nakaflma, 
director general, World Health Organisation 

Good policies can make a big 
differenco inquality ofWo ^ 

Sfl foh.V- \ ' 

: * Population without • . .^.Hpbpuiatkw^ 

safe water ; • •’ sdaqurtaMiMoe... - > w.C- 

l>n 




•' *Buatows«y8uai* 

:-v ^iii 1111 ■ ** a:\ « . -i— -.•* 

s'T" fAcMt st rtsdfe patnaartta.wah r,- . '*£' 

%• * fdpptyantf sanftafioq sendees . . ^ 

Ac od faistod hvastmata *-> s ■_ '• ■. ’.-rr-."- 
' . andaffaenov^efoftnr ' •.,•■. .-■.>■:* - 
■■ t ■ i • '■• •t •••••• .v- rt 


■ O- i — i -- 

1090 2000 -2010' 2020.2030 1890^ 2000 . 2010 2020^2080, 
'Stem;WawRteBWflmiwi ‘ -V/ y ■. ■*'; f.; 



While many areas of the earth are suffering from drought, heavy rains in Brazil this year caused 
widespread flooding which led to the deaths of 23 people. Children, above, are pictured jumping 
from a stalled bus in a flooded street in a suburb ot Rio de Janlero. 


O NE BILLION people In 
the world do not have 
access to safe d rinkin g 
water; L7bn lack basic sanita¬ 
tion. There may be enough 
fresh water in the world to 
meet demand but it tends to be 
in the wrong place, at th e 
wrong time or of the wrong 
quality. 

Fresh water is a limited 
resource. Less than I per cent 
of the world's supply is actu¬ 
ally available for human use, 
the rest being locked away in 
glaciers and polar ice caps. 
Efficient water management is 
considered the best way to pro¬ 
tect both the environment and 
people's livelihoods. 

Water management is a mul¬ 
ti-objective long-term approach 
to utilising the natural 
resource. It means considering 
the social and ecological 
impacts of water projects; 
involving local communities at 
one level, international cooper¬ 
ation at another. It means 
addressing such issues as pres¬ 
ent and future consumption 
patterns, waste and pollution, 
land use and global warming. 

Most of the world's fresh 
water - in rivers, lakes and 
swamps - is used in agricul¬ 
tural irrigation, bat up to 80 
per cent of it never reaches 
crops. Industry uses much less 
than agriculture, but returns it 
to its source often polluted and 
unfit for consumption. 


While domestic use accounts 
for only 6 per cent of total 
fresh water consumption, lack 
of adequate sanitary facilities 
contribute to serious environ¬ 
mental pollution. Most human 
waste is simply dumped in the 
nearest body of flowing water, 
causing water-home diseases 
that kill 25,000 people a day in 
developing countries. 

Coastal areas are most at 
risk from the 20bn tonnes of 
waste which ends up every 
year in the sea. Two-thirds of 
the world's population live 
within 80 kilometres of the 
coastline, contributing to and 


suffering from its environmen¬ 
tal degradation. Marine habi¬ 
tats are destroyed, fishery 
industries threatened, recre¬ 
ation, tourism auH general eco¬ 
nomic development jeopard¬ 
ised. 

Man’s past and present activ¬ 
ities also endanger water 
resources in less direct fashion. 
Deforestation and bad land use 
practices disturb the hydrologi¬ 
cal cycle, mairfng the soil less 
able to absorb precipitation 
and release it over time. 

The result is flash flooding 
and overflooding in delta areas 
of major rivers like the Ganges 



and Mekong, with devastating 
effects on local populations. 
Seasonal droughts follow. 

Coastal areas suffer increas¬ 
ingly serious damage from 
tropical cyclones, as coral reefs 
and mangrove swamps are lost 
to industry. Global wanning 
further increases the risks of 
coastal cydone flooding, while 
endangering entire island terri¬ 
tories. Rising aea levels in the 
future could mean unique 
iciand flora and fauna disap¬ 
pear for .-ever, and with them 
indigenous people’s traditional 
homelands. 

Perhaps the greatest damage 
rirmp by man to fresh water 
resources is the building of bil¬ 
lion dollar dam projects, like 
those in Egypt and India. More 
than 200 large are being 
built annually , and it is esti¬ 
mated that by the end of the 
dyi-ada GO per emit of all the 
world’s rivers will be dammed. 

Such projects cannot he jus¬ 
tified on economic grounds and 


On average, 
water-borne diseases 
kill 25,000 people a day 
in developing countries 


certainly not on environmental 
grounds, says Phil Williams, 
honorary president of the 
international Rivers Network 
in California. *We regard the 


most acute threat to the river 
system to be the construction 
of the these huge water pro¬ 
jects." 

He cites the “disastrous” 
effects of the building of 
Egypt's Aswan Dam on the 
Nile River. Its reservoir is 
becoming clogged with silt, 
reducing its useful life span; 
the river rhannel is chang in g ; 
fertility in the sob-plain soils 
has declined, while salinisation 
has increased; there is salt 
water intrusion in the estuary, 
a major area of bod produc¬ 
tion; the shore line is eroding; 
fisheries have been destroyed. 


IRN would instead like to see 
local energy and irrigation 
needs met properly through 
small scale electricity genera¬ 
tion and ffa pi fol landing pro¬ 
jects for individual termers. 
Energy efficiency programmes 
and updated technologies 
would alone reduce demand 
many-fold, it says. 

Such multi-objective pro¬ 
grammes will have to be 
implied to water management 
around the world, say environ¬ 
mental gnrf aid agencies. They 
have to begin at local levels, 
addressing community needs 
and priorities, using suitable 


technologies that are low cost, 
readily maintained and 
replaceable. 

WaterAid, the UK water 
charity, works in just this fash- 


Sorae bUlion-dollar dam 
projects cause great 
harm to water resources 
and to local economies 


Ion in nine countries in Africa 
and Asia. David Collett, direc¬ 
tor, says; “Our message to 
world leaders is.. .do not allow 
the environment and develop¬ 


ment to become divorced from 
one another. And do not foil 
into the trap that the world’s 
problems can only be solved by 
international action. We must 
think-globally to preserve and 
improve this planet’s environ¬ 
ment But action must come at. 
the local level as welL" 

Similar approaches - Incor¬ 
porating cooperation between 
developed and developing 
countries - are recommended 
for achieving the sust a i nab le 
development of agriculture and 
marine resources. Where sea¬ 
sonal flooding, cyclones or 
drought seem Inevitable, 
organisations like Oxfam 
favour programmes aimed at 
helping people cope with such 

disturbances long-term. 

The aim of development 
agencies is that by the year 
2000 each person has daily 
access to at least 4fl litres of 
safe water, and that waste is 
collected, recycled and/or dis¬ 
posed of in an environmentally 
sound fashion. In developed 
countries, not immune from 
drought, water tariffs could be 
introduced to reflect the mar¬ 
ginal costs of raising water 
infrastructure standards. 

The high seas are seen as a 
potential model for sustainable 
resources management. Marine 
pollution caused by shipping, 
waste disposal and incinera¬ 
tion at sea is a grave problem, 
but the vastness of the oceans 
has protected them so far from 
being seriously polluted. - 

Environmentalists are 
looking for a global strategy 
for managing the high seas - 
with legally binding agree¬ 
ments - before it is too late. 

Hilary de Boerr 
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the vital teak of preparing 


Concern for earth’s living wealth 


E VERY DAY “we are los¬ 
ing species we don’t 
even know exist and in 
one of which could lie the cure 
for diseases, such as AIDS,” 
says Ms Maria de Lourdes, 
director of the international 
department of the Brazilian 
environment ministry. 

The realisation that destruc¬ 
tion of forests was wiping out 
whole slices of potentially 
valuable species has made bio¬ 
diversity an important issue in 
recent years and a crucial part 
of earth summit discussions. 

Biodiversity refers to all the 
species of animals, plants and 
microorganisms in the world 
as well as their genetic variety 


and the ecosystems - water, 
land or air - in which they 
live. Known as “the earth’s liv¬ 
ing wealth,” it provides an 
essential supply of food needs 
and many of our medicines. 

Our knowledge of biodivers¬ 
ity is still very incomplete. 
Around 1.4m species have been 
listed of which 751,000 are 
insects, 41,000 vertebrates and 
250,000 plants. Biologists esti¬ 
mate that there at least 
between five to ten million spe¬ 
cies in existence and maybe as 
many as 100m. Despite today’s 
concern, biodiversity is con¬ 
tinuing to diminish and recent 
studies suggest that the world' 
will lose between two and 


seven per cent of its species 
over the nest 25 years. If ten 
milli on species exist, this 
means losing a staggering 20-75 
per day. 

Hie Amazon rainforest is the 
planet’s greatest stock of bio¬ 
diversity. Al thoug h the re ynml 
visitor may be disappointed 
not to see flocks of colourful 
parrots, monkeys swinging 
from tree to tree, and wild ani¬ 
mals jumping out from the 
bushes, it is home to 20 per 
emit of all higher plant species 
and birds and ten per cent of 
the world's mammals. In one 
tree'alone between 100 and 800 
species of butterfly can be 
found and one hectare of tire 


jungle contains between 100 
and 300 species of bird. Popu¬ 
larly thought of as a homoge¬ 
nous forest, in fact it Ires 12 
distinct ecosystems. 

The Amazon River holds 20 
per cent of the planet's fresh 
water and 2,000 species of fish 
(compared to an average 20 
species in European rivers). '' 

Many Amazonian species are 
being lost or are under threat 
from human activities such as 
logging, flooding for hydroelec¬ 
tric projects, forest-cutting and 
bunting for cattle pastnre. and 
gold mining, which is choking 
rivers with sediment and pollu¬ 
ting aquasystems with the 
mercury used for gold extrac- 


Farmers face mounting pressures 

Continued from previous page: 

Lester Brown, president of the 
Worldwatch Institute, the 
Washington-based environmen¬ 
tal research organisation, says 
that in the coining decade the 
world's tenners face the task of 
feeding 93m more people every 
year while millions of tons of 
topsoil are being eroded annu¬ 
ally. He says that either loss of 
top-soil from cropland will 
have to be checked by effective 
conservation or the growth in 
population will be checked by 
hanger and starvation. 

The Council for the Protec¬ 
tion of Rural England wants a 
commitment from Rio to phase 
out price support and other 
agricultural incentives which 
encourage overterming. 

"Agricultural policy should 
re-inforce rather than contra¬ 
dict environmental objectives," 
it says. 

About 11 per cent of the 
earth's ice-free land is culti¬ 
vated, of which 24 per cent is 
pasture and 31 per cent wood¬ 
land or forest. Around ten per 
cent of the world's population 
live in mountain regions which 
have been under pressure from 
excessive tourism, soil deterio- 


terraced land for crop-growing near Wukro. 


Picture by Neil Cooper. 


ration and over-cultivation of 
marginal lands. Rio will look at 
ways or preserving the ecologi¬ 
cal balance of these areas by 
the year 2000 by encouraging 
crop diversification and village 


industries. Mining and extrac¬ 
tion are regarded by environ¬ 
mentalists as typically dirty 
industries. Environmentalists 
are pressing for an end to "tax 
breaks" which encourage min¬ 


ing in the US, Japan and 
France, but for more recycling 
to reduce the amount of miner¬ 
als that have to be extracted. 

John Hunt 


don. Although ranching is the 
most destructive activity, Mr 
Chris Uhl, a biologist from 
Pennsylvania University says 
40 of the 350 timber species 
currently being harvested by 
loggers are under threat of 
extinction. 

■ Green extremists are in 
favour of complete conserva¬ 
tion, arguing that we should 
not destroy anything because 
we do not know what is there, 
and are constantly finding new 
ways in which biodiversity can 
contribute to development 
such as in new foods and medi¬ 
cines. 

• Bat Mr Alfredo Homa, a sci¬ 
entist at the Agricultural 
Research Institute in the Ama¬ 
zonian town of Belem, says: 
“People say the biggest rich¬ 
ness of the Amazon is Its bio¬ 
diversity and thus all activities 
such as ranching should be 
stopped hut while people have 
not identified species this 
makes little sense. It is an 


Dozens of species may 
be disappearing each 
day, reports 
CHRISTINA LAMB 


untouchable wealth." 

Scientists are now hard at 
work mapping the biodiversity 
of the Amazon, but our precari¬ 
ous knowledge of species and 
the difficulties of assigning 
real values remain a problem. 

Mr Marcos Azambuja, Bra¬ 
zil’s chief negotiator for the 
Earth Summit, describes bio¬ 
diversity as the most complex 
issue on the summit agenda: 
“We used to think of the world 
as divided between useful 
things, and things that God 
created for his pleasure. Now 
we see that everything may 
have a purpose and thus every¬ 
thing must be sacred." 

The major difficulty in agree¬ 
ing a convention on biodivers¬ 
ity is that most of the planet's 
species are concentrated in 


An African Hon at Londolosd in eastern Transvaal: biodiversity refers to all the species of 
animats, plants and.mlcro-organlsms. As the earth’s rich bhxfivarsfty diminishes, some 
scie n tists believe that a species Is lost every 30 minutes. Picture by Glyn Genin. 


poor countries while the tech¬ 
nology and knowhow to benefit 
from them through develop¬ 
ment of products are in the 
hands of developed countries. 
As naturally-occurring species 
currently have no real value, 
poor countries have no incen¬ 
tive to conserve them. 

In order to maintain their 
biodiversity, under-developed 
or developing countries, such 
as Brazil, are asking for a 
transfer of technology and 
ftmds and suggesting that com¬ 
munities where important 


plants are found should be 
given a share of the royalties 
of the final product 

Mr Azambuja says: “The idea 
is to introduce a minimum of 
order into the forest - the jun¬ 
gle should not be treated by 
the law of the jungle." 

Defenders of forest people 
argue that they should receive 
royalties because these people 
are in fact informal environ¬ 
mental scientists who have 
developed a wealth of know¬ 
ledge of the medicinal proper¬ 
ties of plants over centuries. 


But Mr Jose Goldemberg, 
Brazil's Environment Minister, 
a nuclear physicist, argues 
against this : “You might , find 
an important cure in a tree - 
or you might not Whit’s 
important is establishing the 
link between plants and cures, 
and for that we need science, 
an enormous amount of train¬ 
ing and equipment- - and 
money. 

“Finding the herb is a very 
small part of process; which 
leads to the final product on 
sale in the drugstore." 


Loss of species is wiping out a medicine chest of potential cures to serious diseases 
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Global Commons Institute (GCI) 


GCI ts now co-orcSrnHlnjj one otthe2 
working groups fn tfw human Dimarv 
aionaol Gl obal Ch ange (HDGqte- 
s«arch programme. This programme 

runs under tauu^iicesorta Intema- 

flona! Federation o| hsMures tor Ad¬ 
vanced Stay (IRAS). 

Environmental decSne Is a symptom at 
morocutejraJ Industrial and economic 
growth. The HBOC progr am me makea 


the Ink barmen equity and surWwtf 
tfobally. whBst seeking to protect the 
integrity and diversity of the global 
commons through renewal rather 
tan growth. 

na s o erc h proposals am Invited which 
outline approaches towards reaoMng 
Ihe global sustalnabffty crisis. 
Plsaseawaa Anna Shm. Dbeefer. 
GCI, 4a Windsor Rom, London NW2 BOS 


IN THE COMPANY OF GREEN 
Corporate Co Mma i rstiees far tfr New 


David Bcrastcte 

Baamfcws haw e n vironmen t al pressures effect a company's corpo¬ 
rate communications acti v iS o s- It provides Invaluable advice help¬ 
ing businesses to understand, via case histories and cheddtets, (he 
implications and processes involved in tafiang about environmental 
manors both inside and outside the company. It examines the cur¬ 
rent posrtnn. sene of the dtartmas and paradoxes, and how com¬ 
panies should communicate, act - and change. 

£16incp&p 

189 pps ISBN No: 090 6 241 235 
1S8A Ltd. Tet 071 499 7502 



ENERGY AND THE ENVIRONMENT 


A REFERENCE MANUAL AND STRATEGIC STUDY OF: 

Environment Issues, Technology, Policy Options, 
Carbon Taxation and Energy & Oil Market tmpflcaitons. 

£2000 (150pp) by Petroleum Economics Ud., (London UK) 
For Details Phone: 071 6383758 Fax: 071 638 3708 
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Protect the environment - 


IfyouT business is damaging the environment it 
will also damage your profits and the asset value 
of your company. 

First your profits: These days feelings run high 
on environmental issues, a company with a bad 
image will inevitably suffer public displeasure in 
the form of decreased sales. Also of course, 
manufacturing processes are now strictly 
controlled under UK law with fines and even 


imprisonment as the penalty for not conforming to 
the new legislation. 

Now your , assets: Contamination of buildings 
and land can virtually wipe out their value, simply 
because of the cost of decontamination. Even the 
suspicion that it may be necessary can cause a sale 
to fall through. 

We have seen it happen many times. 

The solution: Call the RPS Group pic. As a 


quoted company we understand the commercial 
pressures on you. We have 25 years experience in 
assessing the implications of environmental 
damage and, more importantly, how to solve the 
problem. Our environmental risk assessment 
programme analyses every aspect of your business, 
pinpoints current and future problem areas and 
comes up with a solution. It's not just the global 
issues that should concern us all. We should also 
look at our own doorstep. 


Now we’re really at the bottom right hand corned 
call our Managing Director, Dr Alan Hearae, on. 
0235 812191. Or our Environmental. Science 
Director, Dr Graham Parry, on 0244 313486. Or 
write to: Dr Alan Hearae 

RPS Group pic 

Broadway House 130c The Broadway' 
Didcot. Oxfordshire OX11SUB. 
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Population surge is a crucial issue 


Goods being unloaded at Apapa Quays, Lagos, Nigeria. 
Studies contradict claims that free trade in developing 
countries often leads to environmental degradation. 

Co-operation is better than coercion in 


persuading developing countries to 


adopt environmentaily-friendly policies. 


says David Dodwell, World Trade Editor 


Trade bans 
unlikely to 
succeed 


T HE USE of trade bans as 
a stick with which to 
bludgeon poor countries 
into adopting better environ¬ 
mental policies is unlikely to 
bo effective, and is probably 
playing Into the bands of pro¬ 
tectionists, according to recent 
studies from the World Bank 
and the General Agreement on 
Tariffs and Trade. 

While free trade is no pana¬ 
cea, co-operation will produce 
better results than coercion, 
says Ur Lawrence Summers, 
vice-president and chief econo¬ 
mist of the World Bank in a 
new report on Trade and the 
Environment. Developing 
countries in particular should 
not be forced to take action 
they cannot afford, such as 
stricter environmental legisla¬ 
tion, he argues. 

The Gatt and World Bank 
reports, intended to fuel debate 
at the Earth Summit in Rio de 
Janeiro, acknowledge that the 
failure to take proper account 
of environmental costs has led 
in some cases to environmen¬ 
tal degradation. But they also 
argue that blanket harmonisa¬ 
tion of environmental regula¬ 
tion, sought to ensure fair com¬ 
petition between exporters, is 
inappropriate and runs counter 
to accepted principles of inter¬ 
national trade. 

Trade measures may be justi¬ 
fied as environmental policy 
“in very narrowly defined cir¬ 
cumstances", they argue, 
indeed Lawrence Summers 
notes that “in the case of 
worldwide problems like global 
warming or In the case of 
regional problems like acid 
rain, there is no viable alterna¬ 
tive to International co-opera¬ 
tion." But at the same time, he 
insists that “there is almost 
always 3 better way of meeting 
environmental objectives." 

The bank debunks the “deep 
ecology" view that environ¬ 
mental assets, such as rain for¬ 
ests or endangered species, 
have infinite value, and from 
this, argues that countries 
have a right to deride wbat 
value they give to environmen¬ 
tal quality, traded against the 
need to provide jobs, relieve 
poverty, provide proper health 
care and education. 

The reports arc also valuable 
in providing substance to the 
argument over whether “dirty” 
industries arc migrating to 
countries with lax standards. 
They concede that the amount 
or "dirty" industry output in 
developing countries has 
grown steadily over the past 
two decades, but suggest that 
this has more to do with the 
stage of industrialisation of 
many developing countries 
than any other factor. 

S TUDIES in Chile and 
more widely across Latin 
America also contradict 
the claims that free trade leads 
to environmental degradation 
and that industries migrating 
to developing countries seek 
comparative advantage in their 
lower environmental stan¬ 
dards. 

On the contrary, it is pro¬ 
tected markets like those of 
eastern Europe that have har¬ 
boured inefficient companies 
using pollutive technologies, 
rather than open ones. 

Several reasons are given for 
this: companies have become 
fearful of liabilities arising in 
the event of environmental 
accidents, and are sensitive to 
the demands of “green" con¬ 
sumers In export markets. 

They economise by using 
common production standards 
n all plants, wherever thev are 


based, and find it cheaper to 
start new plants with state-of- 
the-art technology rather than, 
face the comparatively expen¬ 
sive prospect of “retrofitting" 
ageing plant They also have to 
anticipate that developing 
countries will over time 
demand more stringent envi¬ 
ronmental standards. 

Evidence drawn from the 
world timber Industry also 
points to the paradoxical con¬ 
clusion that curbs on world 
trade in tropical hardwood 
could result in more forest 
depletion rather than conserva¬ 
tion. 

The findings of a World 
Bank study of the timber 
industries of Brazil and Indon¬ 
esia challenge "environmental¬ 
ists who have fought for a ban 
on trade as a main plank in 
their push to protect the 
world's forests. 

About 60 per amt of forest 
depletion is due not to trade 
but terming and cattle ranch¬ 
ing. the study shows, with the 
balance split between road 
building, urbanisation, fuel- 
wood and logging: “Activities 
geared to the domestic mar¬ 
ket. . are the main players In 
the deforestation process." 

The case Is vividly illus¬ 
trated in Brazil, where com¬ 
mercial logging accounts for 
less than L per cent of GDP. 
and for under 1 per cent of 
export revenues. Of total hard¬ 
wood logging, 10 per cent goes 
on to the export market, the 
rest being used inside Brazil. 

As a result, trade measures 
ag3inst Brazil’s exports are 
useless. They have no influ¬ 
ence on the deforestation pro¬ 
cess, and they lull environmen¬ 
talists into a false sense that 
progress is bring made. 

G ATT, which polices 
world trade, and Is at 
the centre of such con¬ 
troversies as that over whether 
a trade ban is appropriate on 
tropical hardwood, argues 
above all else that countries 
should have freedom to decide 
how to resolve their environ¬ 
mental problems, and other 
countries arc wrong to use 
trade instruments against 
them if they disagree. 

This challenge to the use of 
extra-territorial sanctions to 
force “good" environmental 
practices on other countries 
has aroused anxiety that a lack 
of international agreement on 
environmental standards and 
practices will make it a “pig in 
the middle" in trade disputes. 

The US “dolphin-tuna" con¬ 
troversy was a first, but others 
are pending, such as Swedish 
and Swiss bans on Imports of 
chickens raised in cages. 

The World Bank provides 
support for Galt's role: "Gatt 
rules can protect {developing 
countries) hum new forms of 
protectionism under the guise 
of environmental policy, rein¬ 
force the respect of sovereignty 
in trade relations, and shift 
emphasis from the use of trade 
sanctions to negotiations. The 
rule-based multilateral system 
protects the interests of small 
countries against power-based 
unilateral policing by large 
countries.” 

Other ways of pressing coun¬ 
tries to change environment 
policies could include product 
labelling and financial or tech¬ 
nological transfers: "Trade 
forums seem to be the wrong 
places to address environmen¬ 
tal issues. 

“The source of the problems 
is not in trade, but in the need 
to (take proper account ofl 
environmental costs." 


T HE WORLD'S popula¬ 
tion is growing at an 
unprecedented rate, con¬ 
suming more resources than 
ever - nearly a billion people 
will be added to the planet dur¬ 
ing the 1990s, according to the 
World watch Institute. As the 
number of poor people is 
increasing, h»>nqn migration is 
growing and renewable 
resources, such as water and 
land are Increasingly under 
threat. 

Such realities make the pop¬ 
ulation issue a crucial one for 
sustainable development. 
There are about 5.5bn people in 
the world, with an average 
annual increase of 97m proj¬ 
ected for the coming decade. 


International experts agree 
that population growth rates 
will have to be reduced, and 
the pattern of human activities 
ohangnri if ecological catastro¬ 
phe Is to be averted. 

The two go hand-ln-hand 
because it is not simply high 
population growth rates that, 
are threatening the environ¬ 
ment. Developed countries, 
with relatively low birth rates, 
consume most of the world’s 
resources. A Bangladeshi, for 
example, consumes energy 
equivalent to three barrels of 
oil a year, a US citizen SB bar¬ 
rels. 

As Oxfiun pots it “Industria¬ 
lised countries generate signifi¬ 
cantly more damage per person 


to the gl o b a l env iro nment fHan 
do people In developing conn- 
tries." 

Sustainable development 
therefore for a fairer dis¬ 
tribution of the benefits of 
development among the 
world's people. 

High population growth 
rates in developing countries 
- where 80 per cent of the 
world's population lives - 
will, nevertheless, put even 
greater pressure on the world’s 
resources. 

The higher the population in 
developing countries, the 
higher their energy use and 
pollution, especially as econo¬ 
mies develop. More water is 
needed, more forests are 


cleared, inappropriate agricul¬ 
tural practices increase and 
wildlife species disappear. Pop¬ 
ulation growth in developing 
countries is responsible for 
about 79 per cent of deforesta¬ 
tion, 72 per cent of arable land 
expansion and 69 per emit of 
the growth-in livestock num¬ 
bers. 

Such problems are further 
compounded by the increasing 
migration of people - to urban 
areas and to environmentally 
sensitive areas — in 

search of productive land and 
jobs. 

Addressing high birth rates 
means addressing poverty in 
such countries, say interna¬ 
tional a ganiMaw. More than lbn 


people 4jtve in absolute poverty 
without adequate food, cloth¬ 
ing or hearing:. 

North-South 1 relationships 
regarding debt; trade, aid and 
technology transfer are seen as 
longer-term means of tackling 
poverty. Programmes to tackle 
high birth rates focus bn 
improving third world health 
ami and providing 

readily availably and afforda¬ 
ble family planning. 

Practice shows that birth 
rates can be reduced volun¬ 
tarily by raising the status of 
women through education and 
providing them with opportu¬ 
nities other than the tradi¬ 
tional child bearing role. It is- 
thniig ht that more flem one in 


five births hi developing coun¬ 
tries may be unwanted. . 

\ The worst itese scenario for 
the population explosion is 
that there could be l2J3bu peo¬ 
ple in the world by 2050 if 
immediate, action is not take n- 
The most likely scenario is a 
figure of lObn people. 

Fertility patterns can change 
in just one decade. Develop¬ 
ment and consumption pat¬ 
terns will have to follow suit, 
says tin United Nations Popu- 
iatkmFund. 

"World resources are . ade¬ 
quate for the sustained devel¬ 
opment of the planet - if they 
are carefully used, " it warns. 

Hilary de Boerr 
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These are the trees 


The Wilkinsons planted 





With interest accrued 
on their savings 


Which their bank 
had lent 


To a chemical giant 





That ceaselessly spews 



Toxic waste. 


It happens 

But not at the Co-operative Bank. ‘ 

Our customers know there are some things 
we wtll never, lnvestln. 

Such as companies whose activities are 
needlessly harmful to the environment 

Our policy Is to lend only'to companies . 
we believe to be as sound ethically as they are 
financially. 

Of course, wc still provide all the normal 
services you’d expect from a clearing bank with 
assets of £23 billion; 5,000 ’Link* cash machines 
and a full telephone banking service. 

The difference Is that along with financial 
peace of mind our customers receive one other 
important benefit 

More peace of mind. 


'lilt C(V)PI:K ATI Vi: BANK 


FOR MORF INFORMATION CAM. 0345 414 414, OR WRITE TO DEPT FT. THE CO-OPERATIVF. BANK, PI JC. FREBPOST. SKEI.MF.RSDAI.E. IANCS.WNA 6RR_ 




















































In India, woman and children wait for tfwfr evening ration of wafer around a wed (n Chamboda village, Hassanpur. Fresh water 
will become more scarce In many parts of the world In the 21 at century duo to Increasing demand from growing populations, 
urbanisation. Industrialisation and Irrigation. Picture by Ashley Ashwood 
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THE EARTH SUMMIT 6 


Third World countries are increasingly reluctant to take advice 
from industrialised nations, writes Stephen Fldler 


F or developing coun- 
try governments, the 
Industrialised world's 
new-found concern for the 
environment has presented 
both a threat, and an opportu¬ 
nity. 

The threat, as they see it, is 
that International pressure will 
be applied to force them to 
forego growth by placing 
restrictions on their ability to 
use their own natural 
resources. Having enjoyed the 
benefits of economic growth at 
great environmental cost, 
industrialised country govern¬ 
ments are now seen as wanting 
the third world to forego devel¬ 
opment in order to contain fur¬ 
ther environmental damage. 

Pot some governments, the 
first world's attempts to inter¬ 
fere with the environment poli¬ 
cies in the third world smack 
of old-style imperialism. 

Moreover, advice is not well- 
taken from countries whose 
own environmental records are 
poor and whose use of the 
world’s scarce resources is so 
m uch more intensive than the 
developing countries'. 

Dr Lim Keng Yaik, the 
Malaysian Minister of Primary 
Industries, says: "We feel 
offended that the whole discus¬ 
sion on the environment in the 
last few years has been a fin¬ 
ger-pointing exercise centred 
on countries who are commer¬ 
cially exploiting their forests." 

The opportunity s that, for 
the first time in years, the 
developing world has discov¬ 
ered it has leverage over the 
industrialised economies. If 
rich countries want the devel¬ 
oping countries to take envi¬ 
ronmental action, the benefits 
of which will be widely dis¬ 
persed, then there will have to 
be compensation. 

The bill for environmental 
action win probably be high: 
according to the UN secretariat 
for the Rio conference the 
extra annual cost In aid from 
the rich countries would be 
!125bn. 

Many developing countries 
take the portion that this 
should be entirely additional to 
current aid budgets. The World 
Bank has made more modest 


Difference of 
perspective 


costings of an annual $75bn 
from the year 3000. 

The extra call on the 
resources of industrialised 
countries has scared some gov¬ 
ernments, particularly the US 
administration. It has taken 
the view that the actual threat 
to the environment is less criti¬ 
cal than has been depleted. It 
has seen the aid demands as 
uncomfortably reminiscent of 
the 1970s discussion of a new 
international economic order, a 
debate it bad considered bur¬ 
ied. 

Rich-country governments 

Poverty Is a threat to the 
environment — and the 

solution to poverty is 
economic growth 

have also argued that there is 
much which dev elopin g coun¬ 
tries «m do for the environ¬ 
ment by opening up their econ¬ 
omies to the discipline of 
market forces, and by remov¬ 
ing incentives for excessive 
exploitation of natural 
resources. 

This advice, though, is 
already being heeded by many 
third world governments: they 
are lowering trade barriers and 
sharply reducing the role of 
state intervention in their 
economies. Mr Jose Goldem- 
berg, Brazil’s interim environ¬ 
ment minister, says the 
removal by his government of 
tax Incentives has halved the 
rate of deforestation in the 
Amazon to 10,000 sq km a year. 

Moreover, it is precisely 
because the market fails to 
account for all the costs of eco¬ 
nomic activity that environ¬ 
mental problems have become 
so acute. 

The battle lines between 
north and south reflect in part 


What’s good for the environment 
is good for business 

Today the environment is an important issue, with 
consumers at every level demanding a stronger 
emphasis on environmental protection. The 
companies that respond to this call now will be the 
ones that succeed in the future. 

To help businesses throughout industry 
develop, Implement and maintain a responsible 
environmental management plan, the British 
Standards Institution has pioneered an important 
new standard - BS 7750 Environmental 


As (he Gist standard of its kind, BS 7760 
gives you the guidance you need to assess and 
monitor your company’s environmental 
performance. 

And because BS 7750 has been developed. 
by BSI, one of the world’s most renowned and 
respected standards bodies, you can be sure that it 
will play an Incteashi^y important role In modern 
business. 

So order your copy of BS 7760, and start 
working to the standard that will help oar 
environment, and your business, grow. 

To order, telephone (0908) 221166 or fax 
(0908) 322484 (Inl&malional code +44). 


The BHMahSb«aMtf»I» HM Bop tali i MHimm ilgttBylClMW 

Hear how BS 7750 can help Improve your 
environmental performance 

Mike Gilbert, Project Manager or BSI's Environment 
Initiative, will be speaking on BS 7750 nt the I ntern a tio nal 
Network for Environmental Management Conference in 
fifo de Janeiro. 

Vaunt: Meridien Copacabma Hotel 
Hole: 5 June 1992 


their differe nt perspectives on 
environmental priorities, tn 
most developed countries of 
the north, the main concerns 
are Issues such as carbon diox¬ 
ide emissions, ozone depletion, 
photochemical smog, add rain, 
toxic waste and the loss of rare 
species. 

From a poor country view¬ 
point, the pressing environ¬ 
mental issues tend to be 
smaller in scale of which 

the j ptunwHnnfll mmfffeatfong 

are smaller water supply and 
sanitation, soil erosion and 
desertification, and local air 
pollution. 

Global warming does indeed 
imply dangers for people in 
low-lying poor countries, such 
as Bangladesh and Egypt, and 
threatens the water supplies of 
others across the world, but 
many more people are semi as 
more immediately at risk from 
local environmental problems. 
The World Bank has estimated 
that, for example, 200m people 
rely for sus tenance on shrink¬ 
ing tropical forests, L2bn lack 
adequate safe water and L8bn 
proper sanitation, and L3bn 
people are exposed to unsafe 
conditions caused by soot and 
smoke. 

From Oils perspective, pov¬ 
erty Is the threat to the envi¬ 
ronment and tiie solution to 
poverty is growth. Thus, at 
least on the face of it, third 
world governments put them¬ 
selves at odds with the many, 
mostly first world, environ¬ 
mental pressure groups that 
see growth as the greatest 
environmental threat. 

In its 1992 World Develop¬ 
ment Report, the World Bank 
describes the idea of a tradeoff 
between environmental protec¬ 
tion and growth as a false 
dichotomy. 

“Without adequate environ¬ 
mental protection, develop¬ 
ment win be undermined; with¬ 
out development, 
environmental protection will 


fail," it says. Developing coun¬ 
tries are suspicious of the 
Global Environmental Facility 
(GEF), the fund administered 
by the World Bank through 
which developed countries 
want to channel their environ¬ 
ment-finked akL - - - 

Sensitive to their national 
sovereignty, they fear that the 
conditions which will be 
imprnwi on the aid will further 
Increase the rich countries’ 
gplp over them. 

As well as finance, they want 
access - unimpeded by restric¬ 
tions on intellectual property 
- to clean technology; they 
see themselves as entitled to 
some financial flows from hold¬ 
ing back on the development of 
their forests; and they want to 
capture some of the economic 
hanafitfi that may arise out of 

the preservation of biodivers¬ 
ity. 

For their part, most industri¬ 
alised countries have thus 
accepted that the throat to the 
global environment is twofold: 
spreading poverty in the south 
and poorly-regulated industr¬ 
ialisation in the north, 
although the extent to which 
this consensus will be con- 
. verted Into action is still 
unclear. 

Tn recent n ymtha. the debate 
appears to have become less 
heated and the positions less 
entrenched. The summit will 
inevitably fall short of what 
many environmentalists con¬ 
sider minimum objectives. Bat 
a framework should be be 
established for the future dis¬ 
cussion of a variety of environ¬ 
mental issues on a global and 
on a national scale. 

More finance will be made 
available to bait environmen¬ 
tal degra d a tio n and the GEF 
(now with about |L3bn in com¬ 
mitments) expanded, and made 
more receptive to the concerns 
of developing countries. 

President Fernando Collor of 
Brazil, the host of the Rio sum¬ 
mit, points to the decision by 
President Bush to attend the 
conference, and breakthroughs 
made in preparatory meetings 
over the last few months. 

As a result, he says he views 
the prospects for the confer¬ 
ence much more optimistically 
than he did a month or two 
ago. 


Industrial smog: the former 
In the world. EC countries are 


** German town of Bittarfleld has been described as having one of me mow pouuwa mmoap™™* 
now committed to provkBag new resources to finance a dean-up In Industrial areas. 

INDUSTRIALISED NATIONS 


Conflicting viewpoints 


T HE INDUSTRIALISED 
countries may agree that 
the world’s environment 
is under throat, but they differ 
on the seriousness of the dan¬ 
ger and what ahnnid be done 
about it. Nothing Illustrates 
this better than the reluctance 
of President Bush to commit 
himself to attend Rio until the 
eleventh hour, despite the 
strong urging of his partners in 
Europe and Japan. 

Yet it is the industrialised 
countries who will be expected 
by the rest of the world to take 
the lead in mounting a 
cl ean up, and in finamdrig Hie . 
Third World's efforts to over¬ 
come its environmental prob¬ 
lems. The strength of these 
countries' support will there¬ 
fore be crucial to the outcome 
of Rio. 

Although the US probably 
has a longer record of environ¬ 
mental action, the Europeans 


A big issue for the industrial countries is how 
much money they are prepared to advance to 
help poorer countries clean up their 
environment, reports David Lascelles 
displayed greater enthusiasm the final weeks before Rio, it 


Notable absentee from Rio: 
RIpa di Means, the EC’s 
environment commissioner, 
said he would not be going to 
a meeting “where everything 
was fixed in advance” and 
would Just produce “words, 
rather than binding 
obligations and prodse 
understandings” on how to 
cut carbon emissions. 


for the yfofl of an Earth Sum¬ 
mit from tiie start John Major, 
the UK prime minister was 
among the first political lead¬ 
ers to say he would attend. 

Europe also had a clear 
enthmaaid-. in Mr Carlo Rlpa di 
Meana, the EC’s passionate 
Environment Commissioner 
who was determined that the 
Community should put up a 
onto*! front at Rio, and set a 
strong example on environ¬ 
mental matters. 

The EC accepted at an early 
gfaig p that the industrial coun¬ 
tries, as the largest processors 
of raw materials, had a special 
responsibility for the environ¬ 
ment its members also com¬ 
mitted themselves to providing 
“new and additional resources" 
to finance a dean-up. 

But only a week before the 
s ummit started, Mr di Meana 
failed to secure the support of 
EC environment ministers for 
a carbon tax, the keystone of 
his strategy to cut pollution. In 
disgust he said he would not 
go to Rio after all, meaning 
that the EC will not now speak 
as one at the event The US 
position is more complex. The 
imminence of an election made 
Mr Bush reluctant to commit 
himself to the uncertainties of 
Rio, particularly at a time of 
economic recession and grow¬ 
ing backlash against the green 
movement. 

Mr William Reilly, the chair¬ 
man of the Environment Pro¬ 
tection Agency, said during the 
preparations: “There are many 
things about Rio that are not 
encouraging,” referring to the 
proposed treaties that would 
impose curbs on industry and 
seek to change consumption 
patterns in advanced coun¬ 
tries. 

The US also made much of 
the continuing uncertainty in 
the scientific community about 
the dangers of climate change. 

In arduous negotiations in 


Industry viewpoint: Frank Popoff, president of Dow Chemical 

Business warms to plans for 
balanced development 


I NDUSTRIALISTS, often 
viewed as the villains of 
the environmental war, 
win also be gathering in Rio 
for the summit. But according 
to Mr Frank Popoff, president 
and chief executive of Dow, the 
US chemicals group, they will 
be coming in a twn-advercarial 
role. 

“We need to reduce the 
adversarial relationship that 
has existed so far - then, 
through mutual effort, we can 
actually achieve something,” 
he says. The summit offers an 
opportunity for industry to 
raise its credibility and demon¬ 
strate the many ways it is com¬ 
mitted to sustainable develop¬ 
ment - balancing economic 
growth with environmental 
concerns, he believes. 

The minimum (hat should be 
achieved is that Agenda 21, an 
800-page action programme 
which will fiesh out the princi¬ 
ples in the Rio declaration, 
should provide the template for 
global environmental reform, 
creating a framework for mini¬ 
mum pollution and imrimnni 
product, Mr Popoff argues. 

“By coming together and 
talking about Agenda 2i we 
must he less political and more 
pragmatic In our approach,” 
says Mr Popoff. There's no 
point being utopian, but we 
must change course to sustain¬ 
able development” 

The chemical industry vies 
with the oil industry in public 
esteem for being the least envi- 
ronmentally-friendly, but, 
according to Mr. Popoff; chem¬ 


istry has an Important role to 
play in reducing pollution. 
Modern pesticides have been 
developed, he observes, which 
require grammes rather than 
tonnes per hectare, and are 
benign, decomposing 
extremely quickly. 

However, he stresses the 
importance of self-regulation 
within the industry as welL 
and the need for the sector to 
pre-empt national regulators 
from setting up different stan¬ 
dards in different countries. 

Too many companies still 
regard waste and emissions 
reduction as something they 
must do to satisfy outside 
agencies rather than some¬ 
thing they can do to realise 
economic gain. 

Dow has been running a 
campaign called “Wrap” - 
Waste Reduction Always Pays 
- for the last five years, based 
on the premise that the best 
approach to environmental 
problems is not to produce pol¬ 
lutants in the first place. The 
company , has also set up a 
yield improvement programme 
that searched for ways of using 
fewer raw materials and less 
energy per unit produced. 

Dow’s policy towards plastics 
has been driven by the need to 
control waste. The company is 
continually searching for ways 
to prevent pollution rather 
than dealing with it at the end 
of pipeline; it also aims to 
reuse plastics when possible, 
recycle what cannot be used 
and then reclaim the energy In 
the product 


Frank Popoff: he warns that if 
the chemical Industry falls to 

regulate ftseff, the price 
would be “chaos” 

The principle of sustainable 
development fits in well with 
Dow's existing philosophy, 
says Mr Popoff That is why 
the group has been quick to 
back the proposals. 

Mr Popoff warns that the 
price to he paid If the industry 
fails to regulate itself is chaos. 
In particular, if different stan¬ 
dards are set up in different 
states, then the issue of pollu¬ 
tion will become even more 
hopelessly intermingled with 
trade Issues. Trade and the 
env i ronme n t are already in a 
hopeless mess, he says. 

The solution to pollution 
must be based on market prin¬ 
ciples. The results of over-regu¬ 


lation and centralisation have 
been all too clearly demon¬ 
strated In eastern and central 
Europe. 

He believes taxes on con¬ 
sumption are preferable to 
competing subsidies. One clear 
opportunity Is to reduce dis¬ 
crepancies in the gasoline sec¬ 
tor, where consumer prices are 
five times higher in Italy than 
in the US - “the US has been 
slow to address the issue of 
gasoline prices," he says. “It 
may be politically controver¬ 
sial, but by raising prices it 
would have the great advan¬ 
tage of reducing inordinate 
use. We must have a universal 
gasoline price.” 

Mr Popoff admits such a 
move would be politically diffi¬ 
cult, but the electorate might 
well be interested in a politi¬ 
cian who put forward such a 
fresh view. 

One of the most significant 
problems facing the summit 
will be that of reconciling the 
differing agenda of north and 
south. The north is interested 
In energy consumption, air and 
water quality, solid waste, and 
climate - The south’s preoccu¬ 
pations remain population 
growth, deforestation, desertifi¬ 
cation, water and technology 
transfer. 

“All these things are compat¬ 
ible. The issues are global,” 
says Mr Popoff “We have to 
work together, because other¬ 
wise there are no other real 
options.” 

Paul Abrahams 


managed to secure compro¬ 
mises on the key treaty to limit 
greenhouse gas emissions. The 
coming days will demonstrate 
whether these were worth¬ 
while in order to obtain US 
support. 

Mr di Meana was outraged 
by the compromise and some 
European Community mem¬ 
bers wondered why they 
should accept a treaty which 
fell below tiie standards they 
were implementing already. 

Japan, which accepts the cli¬ 
mate chang e threat, wifi sup¬ 
port strong measures to reduce 
pollution, according to its chief 
negotiator, Mr Nobntoshi 
Akao. 


Ai 


significant issue for the 
industrial countries is 
.how much money they 
are prepared to advance to 
help poorer countries clean up 
their environment. Although 
they have agreed in principle 
to grant more aid, they have 
studiously avoided putting 
numbers on it, not least 
because of the heavy pressures 
on their own budgets. 

Although Japan Is keen to 
take a high profile at Rio, it 
will not commit itself to spe¬ 
cific aid ahead of the summit,. 
Mr Akao says. 

EC members agreed in the 
run-up to Rio to pledge 0.7 per 
cent of GNP. nearly twice pres¬ 
ent average aid levels. But 
though some members wanted 
to set a target date of the year 


2000 , more preferred to leave, 
the timing vague. The US has 
not been willing to make a sim- - 
ilar pledge. 

The expectation is that the 
rich countries wifi agree to add 
up to $ 10 bn to the $55bn they 
already make available each 
year. But this would be condi¬ 
tional on most of the money 
going through the Global Envi¬ 
ronment Facility, the three- 
year-old fond set up by the 
World Bank specially to help 
Third World environmental 
projects. 

Mr David Maclean, the UK’s 
Minister of State for the Envi¬ 
ronment and tiie Countryside, 
told a Third World conference 
in Kuala Lumpur: “The reason 
is simple. To persuade our tax¬ 
payers to accept new and addi¬ 
tional burdens, we have to be 
able to point to new commit¬ 
ments and additional global - 
benefits. The GEF allows, os to 
do just that"- >. . - 

The World Bank.> its labe^ ; 
World Development Report; jfef 
blunt about the role to he 
played fry the industrial cojm£" 
tries: “Industrial countries 
must bear most of the costs bf; 
addressing global problems,”#?. 
says, “especially when the 
required investments axe 'not- 
in the narrow interests .off , 
developing countries. . .such . 
arrangements have foe potent 
tial to make all countries Tiefr 
ter-oft if the world’s willing; , 
ness to pay for policy changes 
exceeds the cost' of • the 
changes.” '. ... , . 

David Lascelles 
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Man with 
a global 
mission 

WHATEVER the outcome of 
the Earth Summit, the feet 
that it is taking place at all' 

Is doe largely to a short, 

bustliiig Canadian with a 
cheerful face: Maurice Strong. 

For the last two years, 
Maurice Strong, secretary 
general of the UN Conference 
on the Environment 
Development (Unced), has 
roamed the world from his 
offi ce in a faded mansion on 
the outskirts of Geneva, 
dru mming np support for the 
event As preparations reached 
their climax earlier this year, 
he was visiting a different 
continent almost every day. 

Not bad going for someone 
who recently celebrated his 
63rd birthday, writes David 
Lascelles. 

But Mr Strong has brought 
a dash of passion to his job 
- in addition to the patience 
and good humour which he 
has needed to keep things 
moving, particularly during 
the last few months when it 
looked as if Rio was getting 
hopelessly bogged down. 

“The environment is not a 
matter of dealing with a few 
pollution problems," he says. 
“We’ve gone fer beyond that 
It exposes the underlying 
technological malaise of our 
civilisation. We have not done 
it deliberately, but we have 
lost our innocence." 

For much of his life, Mr 
Strong was a businessman, 
holding senior positions in 
Petro-Canada and Power Corp. 
Of fanaila. in the 1970s he 
became involved in the UN’s 
growing environmental efforts. 
Although he returned briefly 
to the private sector after that 
he was again drawn into the 
UN daring the 1960s, 
eventually acquiring the job 
of organising Rio. 

If he imagined that mo unting 

concern about the state of the 
planet would make his job 
easy, this has turned out to 
be fer from the case. As the 
preparations exposed ever 

5,'SKW* 



Maurice Strang: a skilful 
mediator 

deeper divisions between the 
rich and poor, the greens and 
industry, governments and 
lobbyists, Strang was 
increasingly cast as a 
mediator, hunting for points 
of agreement, soothing, 
encouraging, {nodding... 

He had to contend with a 
rising barrage of scepticism 
in the media - which he dealt 
with by granting hundreds 
of interviews in which the 
message usually boiled down 
to: “Yes, there are problems, 
but we're getting there." 

He has bis critics too, 
particularly in the industrial 
world where he is viewed as 
siding too closely with the 
Interests of poor countries, 
and over-simplifying the issues 
- “Maurice tends to behave 
as if the environmental debate 
is still the same as in 1970. It 
has matured a lot since then," 
says a European official. 

In his efforts to 
accommodate as many 
interests as possible Strang 
also allowed the Unced agenda 
to balloon to an enormous size. 
When Unced was asked to 
produce cost estimates for the 
global clean-up, it put them 
at an astronomical $625bn a 
year. With firmer leadership, 
Strong could have focussed 
the Rio agenda more tightly, 
and avoided accusations of 
financial megalomania. 

But that is now history. 
Strong is. needless to say, 
optimistic about the outcome. 
There may be fewer treaties 
on the signing table than was 
originally hoped, there are still 
big question marks about aid 
money, and many of the 
largest interest groups still 
fear the S ummi t will be a 
sell-out to their rivals, or a 
massiv e anti-climax. 

But Strong stresses that Rio 
was never intended to come 
up with a complete 
environmental rescue plan. 
What it must mark is “a 
credible beginning." with 
forceful arrangements to 
ensure that the great dean-up, 
once set in motion, keeps 
going. 

“fve been around this for 
a long time. I’ve seen the 
evidence. I believe we are 
feu^ng gn environmental crisis. 
The planet is more threatened 
today by the danger to its life 

systems than it has ever been 

by war.” 
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The world's ofl companies are now among the most sensitive to arttlctam on environmental 
issues. The business v ie wpo i nt will be put to Rk) by the International Chamber of Commerce. 

The business community is anxious about the 
threat of ‘green taxation’ and over-regulation 

Big companies are 
keen to look green 


T HE business world has 
mixed feelings about 
Rio. 

A number of large companies 
which think of themselves as 
responsible on green matters 
are glad to see the state of the 
planet high on the global 
agenda. But many others view 
Rio with apprehension: could it 
lead to tougher green rules and 
new taxes? Can business' quest 
for profits be reconciled with a 
clean environment? 

One man who thinks the 
answer to that question is yes, 
and has been prepared to 
spend sane of his considerable 
personal fortune to back it up 
is Mr Stephan Schmidheiny, a 
private Swiss businessman 
who chairs the Business Coun¬ 
cil for Sustainable Develop¬ 
ment. 

He argues that business 
should see the environment in 
the same light as research: 
something you spend money 
on without the prospect of 
immediate gain, but in the 
hope of securing long term 
benefits. In this case, the bene¬ 
fit would be greater efficiency, 
in addition to whatever moral 
or public relations value, a 
company acquires through 
being' green - “companies 
should see this as another 
opportunity for competitive 
advantage-gaining." 

Mr Schmidheiny recently 
published a kind of business¬ 
man's green manifesto, 
“Changing Course", which 
argues that business can make 
a contribution to solving the 
world's ecological problems, 
provided there are free and 
open markets, and regulations 
treat everyone fairly. 

The alternative to business’ 
willingness to co-operate would 
be a draconian regulatory 
crackdown which would harm 
everybody, tbe book warned. 

The business viewpoint will 
be put at Rio by the Interna¬ 
tional Chamber of Commerce. 
The ICC, with members in 112 
countries, has drawn up a busi¬ 
ness charter for sustainable 
development which has the 
backing of 750 leading compa¬ 
nies around the world. 

They undertake to recognise 
environmental management as 
a high corporate priority, but 
they will also be advancing the 
message that competition must 
be free and feir. 


Howthe members 
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Despite the desire of top 
industrialists to portray them¬ 
selves as environmentally con¬ 
cerned, Rio comes at a time of 
mounting frustration within 
the business co mmuni ty over 
the growing regulatory burden. 

Only three weeks before the 
start at Rio, a survey by Price 
Waterhouse of manufacturing 
companies in tbe UK's Indus¬ 
trial north showed them chaf¬ 
ing under environmental regu¬ 
lations. And in the US 
President Bosh lifted certain 
species controls which were 
obstructing the lumber busi¬ 
ness. 

O ne or the results that 
the business commu¬ 
nity is seeking from 
Rio is closer co-operation 
between governments on envi¬ 
ronmental matters, so as to 
ensure that some countries do 
not adopt tougher roles than 
others, and put their exporters 
at a disadvantage. 

“We need an umbrella being 
pat up at Rio,” says Mr John 
Collins, the chief executive of 
Shell UK, and chairman of the 
UK government’s Advisory 
Committee on Business and 
the Environment. He says 
Shell is ready for measures like 
a carbon tax which might sup¬ 
press demand for oil, provided 
it is applied to all industrial 
countries. 

Although such a tax would 
hit at Shell’s products, Mr Col¬ 
lins says his company would 
be ready to reposition itself to 


Summit is ‘a unique opportunity/ says Michael Howard 

The start of a process 


M ichael Howard, 

the UK’s new envi¬ 
ronment minister, 
claims to have played a special 
role in the realisation of the 
Rio Summit It was during his 
recent trip to Washington that 
the CJS agreed to the proposed 
Convention on Climate Change 
which opened the way for Pres¬ 
ident Bosh to say he would 
attend Rio. 

Whether or not Mr Howard 
was the honest broker who 
brought this about, he main¬ 
tains that the compromises 
made on the convention were 
well worth it in order to get 
the US on board. 

“It is very important that the 
US is going to Rio," he says. 
"All should be involved In this 
event" 

Not that Mr Howard has had 
a chance to build up a track 
record on the environment He 
only got the job after the Con¬ 
servatives won the election in 
April, having previously held 
positions in the trade and 
employment departments. And 
he was quickly denounced by 
the green lobby for engineering 
a sell-out over the Climate 
Convention. 

But Mr Howard is prepared 
to lay considerable store by Rio 
- “it is a unique opportunity 
which must not be squan- 



Michael Howard, the UK’s 
new environment minister 
dered," he says. Although he 
hopes to see "meaningful 
agreements" signed in Rio, he 
stresses that “it is not the end 
but the start of a process." 

Efficient arrangements will 
have to be put in place after 
the event to monitor the imple¬ 
mentation of the agreements. 

As a representative of one of 
the leading industrial coun¬ 
tries. he will be under pressure 
in Rio to contribute to the 
enormous funding require¬ 
ments of the Third World to 


meet environmental targets. 
But this is one subject on 
which he prefers not to com¬ 
ment In detafl. 

“The UK commitments 
remain to be seen,” he says. He 
recalls that the Tories’ election 
manifesto committed the UK to 
increasing its aid to the equiva¬ 
lent of 0.7 per cent of GNP. 
And his predecessor, Michael 
Heselttne. pledged that the UK 
would make “new and addi¬ 
tional funds” available for Rio. 
But, as Michael Howard points 
out, there was no timetable 

Mr Howard is not alone 
among environment ministers 
from the developed world who 
are reluctant to show their 
hands ahead of what are likely 
to be tough negotiations over 
the money. And this heightens 
the danger that the Rio Sum¬ 
mit will fell to deliver on its 
promises. 

Michael Howard advises peo¬ 
ple to be cautious in their 
hopes for the summit - “if 
they think it will solve all the 
problems, they will be disap¬ 
pointed," ha warns. 

“But £ hope they have more 
realistic expectations. This is, 
after aQ, the first attempt to 
tackle global problems on a 
worldscale." 

David Lascelles 


Economic growth In IndustriaHmd countries oftenbrings an Increase In garbage, bringing contention over dispos al .and recycling. 
■sum. Abova: uncollected nibbfehlAfl In Liverpool parks tort summer during sMke.by council workera 

. Disappointment among environteental: pressure groups : : 
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supply cleaner fuels - “we’ve 
already taken that step men¬ 
tally," he says. He accepts that 
gov ernments Will have to make 
what he calls “fiscal tweaks" to 
encourage environmental 
shifts. But he also believes that 
the prices of goods and ser¬ 
vices must increasingly reflect 
the environmental costs in pro¬ 
duction, use and disposal. 

In Japan, the big corpora¬ 
tions have recognised the 
needs of the environment, but 
are now confronting the reali¬ 
ties at dealing with it, says Mr 
Michio Hashimoto, an expert 
adviser to Japan's Environ¬ 
ment Agency: 

Although the financial ser¬ 
vices industry is less exposed 
to environmental issues than 
industry because it does not 
process raw materials, environ¬ 
mental pressures are beginning 
to make themselves felt there 
too. A group of 31 leading 
European and Japanese banks 
recently endorsed a UN accord 
on sustainable development. 
The document committed them 
to pursue best environmental 
practice in tbe management of 
their own affairs and also to 
take account of their clients’ 
environmental risks when 
assessing them for loans. 

Bankers are worried that 
they might be made liable for 
the environmental Infringe¬ 
ments of their borrowers. 

David Lascelles 
and John Hunt 


T HOUSANDS Trf environ¬ 
mental pressure groups 
all round the world have 
been closely involved in the 
preparations for Rio. When the 
idea of the summit was first 
mooted, many of them were 
delighted that tbe ftmrira nftignt 
had finally reached the top of 
global priorities. 

But since then, disenchant¬ 
ment has set fat Tbe succes¬ 
sion of compromises and cut¬ 
backs in the agenda have left 
them with dark forebodings 
about, the outcome. 

A few weeks ago a number of 
iTv-hwHwg Friends of-the 
Earth and Greenpeace, put out 
a joint statement saying: “It 
appears that the Earth Summit 
Is failing to meet its challenge 
and instead moving in the 
opposite direction from the 
path it must forge to save the 
planet from destruction. Bar¬ 
ring a dramatic change of 
course, it is heading toward a 
failure of historic proportions." 

The World Wide Fund for 
Nature, the Swisshased group, 
is also worried about the “lack 
of political commitment” by 
participating governments, 
according to one of Its officials, 
Gordo n Shepherd. Even so, 
WWF has dispatched nearly 30 
experts to Rio to press for more 
concrete results. 

Despite the apocalyptic lan¬ 
guage. the green groups do 
have genuine cause for con¬ 
cern. They are worried at the 
lack of agreonent on measures 
to stem the degradation of the 
global environment and disap¬ 
pointed that they have not 
been allowed a more signifi¬ 
cant role in the preparatory 



□ SHADES OF GREEN: the environ mental movement is a 
large, often bewlldering-assortment of interests.and. 
ideologies. Cambridge Energy Research Associates; the 
US consultancy, has created this “prism” which shows how 
the greens cover all parts of the spectrum — from, “no. 
growth” to.“pro-growth". 

In between, lie the greens who advocate a varying balance 
between growth and regulation. - 


meetings for the summit 

It was the' intention of the 
Unced -organisers that the 
views of a wide spectrum of 
environmental pressure groups 
should be fed into the discus¬ 
sions. But Roger Wilson, direc¬ 
tor of the political division at 
Greenpeace International, says 
it has been “really tough try¬ 
ing to get access to the private 
meetings of the preparatory 
conferences.” 

He says there has been a 
substantial input of reports by 
the green organisations on a 
number of issues - “but we 
are very disappointed at the 
lack of delegates' serious con¬ 
cern for the points we have 
raised.” ' 

There was an unwillingness 
to discuss some subjects, nota¬ 


bly anything .to do with 
nudear-power and its impact 
on. the environment He says 
this was treated as a “sacred 
cow” that was outside the dis¬ 
cussions. V 

Roy Thomson, formerly on 
Friends of the Earth, has been 
advising the British Govern¬ 
ment delegation to tbe confer 
ence on the role of the environ-' 

mwniflliqtn 

“In the beginning, hopes 
were too high, there was too 
ranch hyperbole,” he says. “So 
tt is not surprising that there 
has been a progressive lower¬ 
ing of expectations.” 

A consultation process was 
carried out in Britain by the 
UK committee of the United 
Nations Environment . Pro-- 
gramme in which many enyi- 


ronmental L groups participated. 
Mr Thomson, drew .dp a report 
summarising their views. 

These included sweeping 
proposals to solve the problems 
of world poverty by additional 
aid from the industrialised 
world and a $5bn_ programme 
to"stabilise-world population. 

F urthermore, there were 
demands that would 
mean restraints on eco¬ 
nomic growth - an outcome 
which: would be strongly 
resisted by business represen¬ 
tatives at the conference. 

The . report urged that 
demand for goods and services 
should be constrained and the 
UK Government should take a 
lead among rich nations in 
lowering the consumption of 
resources. 

Goods and services should 
meet “real needs” rather than 
satisfying “generated wants 
and titillated greed.” 

At a more realistic level, the 
report called for policies to 
ensure the conservation of 
energy and tfae n dnimlsatioh of 
waste. . 

Many green groups will be 
disappointed by Rio because it 
win not provide full answers to 
their particular concerns. But 
Mr Andrew Lees, the cam¬ 
paigns director of Frieds of the 
Earth, says the best way-to 
Judge its success will be cm the 
strength of the arrangements 
for keeping the Rio process 
going once the summit is over 
- “we have to ensure that gov¬ 
ernments are accountable and 
held to foe task." be says. 

John Hunt 
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An issue underlying the labyrinthine discussions at Rio js technology transfer 

Technology alone is not enough 


E veryone is aware that, 
if practical progress Is to 
be made on any of the 
specific problems, from global 
warming to the extinction of 
wildlife species, scientific 
knowledge and technical skills 
will have to be transferred on a 
huge scale from industrialised 
to developing countries. 

Yet “technology transfer”, a 
frequent incantation In the 
preparatory work for the Earth 
Summit, is poorly defined - 
and understood differently by 
people on opposite sides of the 
North-South divide. 

Politicians from developing 
countries tend to imagine that' 
the industrialised world con¬ 
tains a treasure trove of 
advanced technology, locked 
up by greedy companies and 
insensitive governments. 

They see the system of pro¬ 
tecting intellectual property 
through patents as a particular 
barrier to setting poorer 
nations on the path to dean 
growth. 

The western point of view - 
shared on the whole by govern¬ 
ments, companies and environ¬ 
mental groups - is that the 
Third World's pre-occupation 
with hi-tech is misguided. 
Indeed, as Mr Chris Rose, pro¬ 
grammes director of Green¬ 
peace, notes, “the South has 
become particularly obsessed 
wtth biotechnology. 

The United Nations prepara¬ 
tory committee for the Earth 
Summit pointed out that “a 
large body of.useful technologi¬ 
cal knowledge lies In the pub¬ 
lic domain and is unaffected by 
the international patent sys¬ 
tem. Also, most proprietary 
technology is available 
through commercial channels.” 

The barriers which develop¬ 
ing countries have to overcome 
before they can tap this pool of 
knowledge are, in order of 
increasing size: finding out 
about the appropriate tech¬ 
niques; establishing the infra¬ 
structure to introduce them; 
and, above all, paying for 
them. 

Several regional and interna¬ 
tional clearing bouses already 
exist to exchange information 
about environmental technol¬ 
ogy. A fairly wide-ranging 
example is the UN Environ¬ 
ment Programme’s Industry 
and the Environment Office in 
Paris. Others organisations 



A Shell Chemical complex, new Manchester. Many of the world's leading chemical companies 
try actively to transfer ffw best environmental technology to their subsidiaries m the third world. 


transfer information. In more 
specialised fields. 

One new example is the 
International Service tor the 
Acquisition of Agri-biotech 
Applications, which is being 
set up at Cornell University, 
New York. 

It aims to tell farmers in 
developing countries how to 
increase yields while using less 
pesticide; IS AAA will concen¬ 
trate on passing on biotechnol¬ 
ogy which has been tried and 
tested in the west and which 
can be Introduced without dis¬ 
rupting traditional agriculture. 

But the Earth Summit organ¬ 
isers are looking for a great 
expansion in the network of 
technology Information 
exchanges. They estimate that 
the International community 
would have to contribute 
$150m to 9200m a year to their 
running costs. 

The UK government commis¬ 
sioned two studies of technol¬ 
ogy transfer by the consultants 
Touche Ross, to help prepare 


for the Earth Summit One 
looked at climate change and 
the other at biodiversity. Both 
concluded that aid agencies 
have concentrated too much so 
far on transferring “hard" tech¬ 
nologies and have seriously 
neglected maintenance pro¬ 
grammes and “soft” technolo¬ 
gies such as training and 

The Earth Summit 
organisers are looking 
for a great expansion 
in the network of 
technology information 
exchanges 

developing local skills. 

“People tend to regard tech¬ 
nology transfer as handing 
over the blueprints for a pro¬ 
cess” says Mr John Coleman, 
environmental affairs manager 
for 1(2, the UK-based chemicals 
group. 

“But it’s much mare complex 
than that. Handing over the 


blueprints is only abouta third 
of the story,” 

As Ur Coleman points out, if 
you build a chemical plant in a 
developing country without 
training the operators prop¬ 
erly, “people could do immense 
environmental damage by 
operating the plant wrongly.” 

The international chemical 
companies no longer build 
cheap and dirty plants in the 
Third World. They now try 
actively to transfer the best 
environmental technology to 
their subsidiaries. 

The Id policy, in the some¬ 
what cumbersome phrasing of 
Sir Denys Henderson, chair¬ 
man, is that the company will 
“build new plants anywhere in 
the world to the (environmen¬ 
tal) standards which we can 
reasonably foresee will be 
required in the most demand¬ 
ing country in which we oper¬ 
ate the particular process.” 

But even if western compa¬ 
nies build the cleanest and 
most advanced plants in devel¬ 


oping countries, their govern¬ 
ments may be faced with 
immense coats in providing the 
necessary infrastructure - for 
example, water and waste 
treatment facilities. 

“It may become increasingly 
difficult for developing coun¬ 
tries. with little industrial 
base, to obtain the technology 
■ and related experience that 
will be needed to overcome 
global environmental issues,” 
Sir Denys says, “k is surely 
here that the role of govern¬ 
ments and rntgr nfl tinrml nrgan- 
isations will be crucial in 

developing the right flnanrial 

and political climate to allow 
technology to be transferred as 
widely and quickly as possi¬ 
ble.”- : ' 

In other words, there is no 
point in considering technol¬ 
ogy transfer on its own. It 
must be part of an all-round 
development programme. 

In the end. however, there is 
something slightly paradoxical 
about the view that technology 
can save the planet, when it is 
clear that technology enabled 
mankind to make such a mess 
of the earth in the first place. 
As the UK-based Intermediate 
Technology group puts It, 
“technological advancement 
driven by greed has led to 
rapacious stripping of the 
earth's resources and has 
fnelleri imgiigfrfllnnhlp lifestyles 
in the north.” 

The IT group believes the 
Small is Beautiful approach, 
first expounded 20 years ago by 
its founder, the late Fritz Schu¬ 
macher, is more appropriate 
today than ever. It argues that 
tire widespread application of 
small-scale technical solutions, 
combining western know-how 
with local skills and resources, 
can make more Impact on the 
Third World environment than 
grandiose projects such as 
large “dean coal” power sta¬ 
tions. 

Examples of intermediate 
technology introduced success¬ 
fully include fuel-efficient 
wood burning stoves in Kenya 
and Sri Lanka; cleaner metal 
extraction equipment for 
Bmall-scale goldminers In Zim¬ 
babwe and roofing tiles 
reinforced with local vegetable 
fibres in many African coun¬ 
tries. 

Clive Cookson 


Profile: Brazil's Environment Minister 

Scientist with impeccable 
green credentials 


A NUCLEAR physicist may 
seem an unlikely choice tor 
Environment Minister, but 
Mr Jose Goldemberg’s green 
credentials are impeccable. 

One of Brazil’s best-known 
scientists, MrGoldemberg hit 
the headlines In the late 1970s 
when he came Into direct 
confrontation with 
government by opposing the 

purchase of nuclear reactors 
under a programme set up 
with West Germany In 1976. 

Tbday, charged with 
conserving the world’s largest 
rainforest, reducing forest 
fires, and protecting Its 
270,000 strong indigenous 
population from invasion by 
wildcat goldminers and 
loggers, 64-year-old Mr 
Goldemberg is one of the 
longest s u rv ivin g members 
of President Conor’s 
gove rn ment. 

Initially appointed as 
Secretary for Science and 
Technology he has become 
Mr Collar’s “flx-lt man," 
moving over to head the 
education ministry at the 
beginning of this year after 
a corruption scandal caused 
the dow nfall of his 
predecessor, and adding the 
environment portfolio In April 
when Its Incumbent Josd 
Lutzenberger, Brazil’s leading 
ecologist, was dismissed. 

Mr Goldemberg is already 
proving his reputation as a 
practical no-nonsense man 
by freeing long delayed money 
for environmental projects 
from the World Bank and 
Inter-American Development 
Bank. 

He makes no effort to 
disguise his contempt for what 
he calls the “hypocrisy of the 
developed world," particularly 
when it comes to the Amazon 
rainforest, 60 per cent of 
which is in Brazilian territory. 

“We get a lot of advice and 
very little money - it annoys 
me tremendously," he 

com plains . 

As an example he cites 
debt-for-natnre swaps: “I had 
a terrible time inside the 
government persuading the 
economy ministry and 
president to approve the idea. 

“Finally, they agreed to 
allow up to 9100m, yet to date 
we’ve received offers for only 



In Brazil, there are still plenty of people who do not share 
to the nation’s wealth. Here, city children rummage through 
street waste materials. On International environmental 
Issues, the country’s straight-talking environment minister, 
Jos6 Goldemberg, comments: “We get a lot of advice - 
and very little money. H annoys me tremendously.” 


96m.” The first 92m swap was 
signed in May this year. 

Mr Goldemberg’s main hope 
from the Earth Summit is a 
convention limiting emissions: 
“I see It as a bargain. 
Developing countries such as 
Brazil have been making 
strong efforts to cut 
deforestation and It has been 
falling ten per cent a year 
since 1985. 

“We cannot cut emissions 
because this dashes head on 
with onr need for development 

Jos6 Goldemberg 
makes no effort to. 
disguise his contempt 
for what he calls the 
"hypocrisy of fhe 
developed world” 

bnt if we make an effort to 
decrease the growth of our 
emissions the first world 
should set some targets for 
redaction of theirs.” 

One of Mr. Goldemberg’s 
responsibilities tsto 
harmonise the Brazilian 
position for the Rio 
confer en ce. 

His predecessor had 


considerable difficulties with 
the Brazilian Foreign Office 
ova Its advocacy of the 
concept of sustainable 
development - the rational 
economic utilisation of natural 
resources such as the forest. 

Mr Goldemberg believes that 
outsiders have concentrated 
too much on stopping 
deforestation of the Amazon 
and too little on sustainable 
development to provide a 
living for Its 16m Inhabitants. 

He warns: “There's a lot of 
poetry about sustainable 
development, but it’s a very 
tricky thing becanse It 
produces a low income.” 

Hr Goldemberg Is expected 
to be only a stop-gap minister 
until after the Summit and 
he has no masterplan, for the 
future development of the 
Amazon. 

The Brazilian government 
Is not a Soviet-type 
government which plans in 
detail, he says - “it’s main 
responsibility is to keep the 
minimum of law and order 
in the Amazon; and the police 
hove enough trouble keeping 
transgressors In line.” - 

Christina Lamb 



Since the beginning of the year, a number of events 
scheduled as part of the SP ECO 92 Special Project 
have been contributing to the discussion of Sdo Paulo 
State's and Brazil's environmental problems, as well 
as to raising the population's environmental 
consciousness. But the State Government’s efforts in 
this area go further. 

Among otter projects, the following are underway: 
eliminating the pollution of the Tietfi, Guarapiranga 
and Phralba do Sul basins. 


Soil and Atlantic Rainforest conservation. 

Protecting the Jmdia-Itatins region by expropriating 
S2% of its area. 

Surveillance of rainforests by means of the Landsat 5 
satellite — “Green Eye”. 

A total of400 municipalities participate in Operation 
Fire Fig h t i ng, SSo Paulo State’s forest-fire-prevent ion 
effort. 


There is the Macrozoning Project of the Kibeira Valley. 

And the Forest Development Plan, which generates a 
great many seedlings, plantings and trees throughout 
the state. 

Among other pollution-fighting initiatives are those of 
the Industrial Pollution Control Program — PROCOP 
—and the Automotive Air Pollution Control Program 
—PROCONVE. 

Finally, there are projects such as the renovation of 


Sflo Paulo City's Botanical Garden, which recently 
reopened its gates to the public. 

Help us protect nature. Nature is our common 
heritage. Nature is life. 
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You can turn with confidence to 
Canada's national law firm for Canadian legal 
services that match those at home. 


With 139 years in the Canadian business 
communin', McCarthy Terrault is Canada’s 
largest single legal partnership. 

Our firm of over 500 lawyers brings 
proven expertise to virtually all aspects of 
law, including corporate finance, mergers 
and acquisitions, foreign investment, 
taxation, property, labour and 


employment, energy and natural 
resources, environment and immigration 
law. 

From out seven offices in Canada and 
two international offices in London and 
Hong Kong, we serve a growing number of 
international businesses with interests in 
Canada 
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Quebec has the people, 

THE KNOW-HOW AND THE 
PARTNERS FOR SUCCESSFUL VENTURES. 
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In business, politics and culture, 
Canada’s francophone province 
has become one of North America’s 
most vibrant regions. In this survey 
Bernard Simon looks at Quebec's 
assertive industrial strategy and 
some bulwarks of its economy 

Political 
heat grows 


POLITICAL TURMOIL has 
always been among the least 
troubling concerns for anyone 
doing business in Panada, but 
not this year. 

The question whether this 
vast country will remain in 
one piece and, even if it does, 
how it will in future be gov¬ 
erned, is worrying business 
people and politicians alike. 
The ups and downs of the cur¬ 
rency and bond markets in 
Toronto and Montreal are 
explained these days as much 
by the mood in the hothouse of 
constitution-writing as by the 
latest GDP or CPI numbers. 

At the centre of Canada's lat¬ 
est and most searing identity 
crisis Is French-speaking Que¬ 
bec - as it has been at almost 
every period of stress in the 
Canadian federation for the 
past 125 years. 

"The linguistic and cultural 
divide between Canada's “two 
solitudes” has opened a similar 
rift on economic and political 
issues between the &5m Que¬ 
becers (about four in five of 
whom are French-speaking) 
and their 20m Rn gtish^ tp eairing 
countrymen. 

As their horizons have 
broadened over the past 30 
years, Quebecers have gained 
confidence in their ability to be 


maatres chez nous (masters of 
our own house). 

At the same time, however, 
the insecurity that comes from 
trying to sustain a distinct cul¬ 
ture in North America makes 
Quebecers nervous of compro¬ 
mise, especially with Canaria's 
nine other provinces. 

A hard-core group of separat¬ 
ists, supported by about 20 per 
cent of Quebecers, has found a 
wider audience over the past 
two years for their dream of a 
quasi-independent state. A sov¬ 
ereign Quebec, so the national- 
ists argue, would not only 
guarantee a secure future for 
the French language and cul¬ 
ture in North America, but 
could generally run its affairs 
without the inefficient interfer¬ 
ence of Ottawa or the other 
provinces. 

Events over the past two 
years have provided fertile 
ground for the dreams of the 
separatist Parti Qnebecois. A 
rash of petty anti-French inci¬ 
dents in other parts of Canada , 
most memorably a group of 
elderly bigots in rural Ontario 
stomping over a Quebec flag, 
played into the hands of the 
separatists. So did the collapse 
in June 1990 of the Meech Lake 
accord, which would have 
given Quebec a number of 


extra powers and recognised 
its distinct identity, in 
exchange for its signature on 
the 1982 Canadian constitution. 

Besides feeling rejected by 
the rest of the country, many 
Quebecers had ample reason in 
1990 to believe that the cost of 
going it alone would be easy to 
bear. Buoyed by the successes 
of a new generation of asser¬ 
tive French-speaking entrepre¬ 
neurs, the coiporatist state of 
Quebec Inc. was riding high. 
No other Canadian province 
was more enthusiastic about 
the 1989 US-Canada free trade 
agreement 

Quebecers were assured that 
their economy was as big and 
robust as Austria's or Den¬ 
mark’s. Often more at home 
with Americans than with 
English-speaking Canadians, 
Quebecers assumed that the 
economic costs of a break with 
Canada could be compensated 
for by closer links with the US. 

Tet although by late 1990 
and through much of 1991 a 
clear majority of Quebecers 
was tilting towards some form 
of independence, the pendulnm 
has recently started to swing 
in the other direction, and 
much of the enthusiasm for a 
break-up has dissipated. Que¬ 
bec is set to hold a referendum 
on its political future by the 
end of October. Whether the 
question will invite an outright 
yes or no to sovereignty, or 
whether it will merely gangs 
support for proposals from the 
rest of Canada for a new con¬ 
stitution, there is a growing 
sense that Canada will survive 
in one piece - at least for the 
time being. 

A split, if it does happen, is 
less likely to be caused by any 
hell-bent desire for indepen¬ 
dence on the part of Quebec, 
than by regional jealousies in 
other parts of tbe country, 
especially the western province 
Of Alberta. Canaria, nv-liuting 
Quebec, is still sadly lacking in 
pnlitiriana hnld mOOg b to put 
the national interest ahead of 
their narrow, regional biases. 

In fairness, the recent turn¬ 
around In public opinion 


Sunshine on Jacques Carter square In Montreal: the city, flke (he province, Jibs a strong will to survive and grim again 


wi thin Quebec does owe almost 
as much to cooler heads in the 
rest of the country as it does to 
disenchantment with separat¬ 
ism. The separatists’ cause has 
been damaged, too, by political 
and economic developments, 
some of their own malting. 

With the exception of neigh¬ 
bouring Ontario, Quebec has 
been hit harder by the reces¬ 
sion than any other part of 
Canada. Unemployment in tbe 
province is now above 12 per 
cent, and is likely to stay in 
double digits for some time. 
Forestry and mining, two cor¬ 
nerstones of the provincial 
economy, are struggling to 


MR GERALD TREMBLAY, 
Quebec's industry minister, 
stands behind his desk ener¬ 
getically spreading a sheaf of 
brightly coloured charts In 
front of him. like a croupier 
dealing baccarat cards. 

These are the road maps, he 
explains, to Quebec’s latest 
initiative to draw government, 
business, labour and academia 
together in a concerted Indus¬ 
trial strategy. “Can you man¬ 
age a company without a busi¬ 
ness plan?” Mr Tremblay, who 
has an MBA from Harvard 
University, asks rhetorically. 
“Why should a government be 
different?” 

Each diagram, with a com¬ 
plex pattern of lilac, orange 
and pink boxes (some of the 
boxes are multi-coloured) rep¬ 
resents one of 13 industrial 
dusters. 

These are the sectors which 
Quebec believes have the best 
chance of being competitive in 
world markets. 

The aim is to encourage 
manufacturers in these indus¬ 
tries to co-operate closely with 
suppliers, government, trade 
niriona, university researche r s 
and with each other, to create 
efficient and technologically 
advanced industries. 

Corporatism has been a cor¬ 
nerstone of Quebec economic 
policy for the past 30 years. 
Contracts for Hydro-Quebec’s 
big James Bay power projects 
put muscle into the Quebec 
engineering and construction 
industries. 

Government direction and 
financial support have helped 
attract pharmaceutical and 
aerospace companies to the 
province. 

Getting everyone to pull in 
the same direction has been 
relatively easy in a province 
with a tightly-knit, homage- 
neons population. There is far 


INDUSTRY 


Clusters hold 
key to markets 


more job hopping between the 
senior ranks of business and 
government in Quebec than in 
other parts of Canada. 

However, implementing a 
far-reaching industrial strat¬ 
egy Is less simple than it used 
to be. The ability of the gov¬ 
ernment to use financial sop- 
port as a tool of its industrial 
policy is constrained by its 
C$4bn budget deficit 

Furthermore, Hydro-Que¬ 
bec’s construction programme 
will slow down sharply in the 
second half of the decade, forc¬ 
ing many local companies to 
look elsewhere for contracts. 

Mr Pierre Fournier, research 
director at Levesque Beaubten 
Geoffrion, Quebec’s leading 
securities firm, predicts the 
government will be able to 
give tittle more than moral 
support to the new industrial 
duster concept 

“I like it but it’s going to 
take a long time,” Mr Fournier 
says. 

The 13 dusters fall into two 
groups. Five sectors - aero¬ 
space, pharmaceuticals, infor¬ 
mation technology products, 
power generating equipment 
and metal processing - are 
well-established both in 
domestic and International 
markets. 

According to Mr Paul Lus- 
sier, director of investment 
services in the ministry of 
industry and commerce, Que¬ 
bec has reached a point whore 
“no major pharmaceutical 


company does anything in 
North America without consid¬ 
ering Quebec as an option. 

“If we could do that in five 
or six sectors, we’d be in great 
shape”. 

The second group includes 
transport equipment, petro¬ 
chemicals, agri-business, tex¬ 
tiles and dothing, forestry, 
housing, environmental prod¬ 
ucts, and cultural industries. 

Several of these sectors have 
faced severe competitive pres¬ 
sures in recent years, and will 
need a shake-up if they are to 
fulfil the hopes being placed in 
them. Their inclusion as clus¬ 
ters is partly a recognition of 
the province’s natural 
resources and of these sectors 
vital importance to regional 
development 

Each group of industries has 
set up a task force to identify 
its strengths and weaknesses. 
In addition, the province’s 16 
regions have been asked to 
submit a duster wish-list 
within the next few months. 

Mr Tremblay sees the gov¬ 
ernment’s role as a catalyst 
“It’s a big puazle and we put 
all the pieces together,” he 
says. For example, vigorous 
arm-twisting by Quebec has 
persuaded the federal govern¬ 
ment to locate a new Canadian 
space agency in MontreaL A 
forestry technology centre has 
moved from Ottawa to Quebec 
City. 

Among the products of col¬ 
laboration with business tak¬ 


ing shape is an institute for 
pharmaceutical research in 
Montreal. Twenty-one brand- 
name and generic drug makers 
have each contributed 
0100,000, 

The federal and provincial 
governments have chipped in 
another Cf6m between them. 

In spite of budget con¬ 
straints, some government 
money is available for individ¬ 
ual companies too. Since 1987, 
the government has provided 
over 1,000 businesses with 
C$519m In loans. While the 
loans are repayable, the terms 
are generous. 

Principal repayments on a 
modernisation loan, for exam¬ 
ple, normally start only in tbe 
seventh year. 

Numerous tax incentives are 
available. Research and devel¬ 
opment expenses enjoy tax 
credits of up to 40 per cent 
But in an effort to nudge aca¬ 
demics towards practical 
research, the credits are dofr 
bled for nnJprhXwi In 
partnership with a university. 

Foreign investment is an 
important part of Quebec's 
industrial strategy. US, Euro¬ 
pean and Asian companies 
have large stakes in many of 
the 18 clusters, as well as 
other parts of the economy. 
Two of Sooth Korea’s biggest 
North American Investments 
are in Quebec, in the form of a 
Hyundai car plant in the east¬ 
ern townships and a Sami 
Steel factory in MontreaL 

Mach of the emphasis in the 
years ahead will be on attract¬ 
ing more Asian capital. The 
government has just opened a 
trade and investment office in 
Vancouver, with a mandate to 
try and divert to Quebec some 
of the money flowing into Can¬ 
ada's western provinces firms 
Hong Kong, Taiwan and Singa¬ 
pore. 


overcome not only a worldwide 
drop in commodity prices, but 
also their own high costa. 

The province's vulnerability 
to forces beyond its control 
was underlined last March, 
when the New York Power 
Authority cancelled a C$17bn 
electricity contract with 
Hydro-Quebec, the huge gov- 
ernment-owned power utility. 
The cancellation means, at 
best, a two-year delay on the 
next stage of the world's big¬ 
gest hydro-electric scheme on 
the rivers flowing Into Hudson 
Bay: ’ 

Meanwhile, federalist busi¬ 
ness leaders in Quebec, both 
English and French-speaking, 
are becoming more outspoken 
in warning of the costs of a 
split “No one is suggesting for 
one min ute that the battle is 
won,” says one prominent 
Montreal businessman. "But 


things are definitely going in 
the right direction." 

Although .the separatists can 
draw on innumerable studies 
to nTaim Hwt an independent - 
Quebec would not .be much 
worse off, they have had diffi¬ 
culty demonstrating that a 
break from - Canada would 
bring tangihip honftfrt« Feder¬ 
alists, on the other hand, can 
tick off a long list of likely 
costs, from the loss of federal 
civil-service jobs to the possi¬ 
bility that Quebec would have 
to renegotiate the free trade 
agreement with the US,, and 
the threat of ugly border dis¬ 
putes with Panada and with 
Quebec's own aboriginal peo¬ 
ple. 

The separatists have weak¬ 
ened their own cause by trying 
to have It both ways. Mr Jac¬ 
ques Parizeau, tbe Parti Quebe- 
cois leader, has suggested for 


instance that an independent 
-Quebec would want to retain 
the ftanadiwn dollar. Banks- 
already report: a stream of 
Inquiries from Quebecers wor¬ 
ried that then savings might- 
suddenly. be converted into a 
new - end probably weaker - 
currency. 

. Mr Brian Mulroney, Cana¬ 
da’s prime miniater and him¬ 
self a hiijngiial Quebecer,' has 
seized on such fears to warn 
that Canada is not a “buffet” 
from which they, can pick and 
choose. . 

There is a growing realisa¬ 
tion on all sides that indepen¬ 
dence negotiations would be a 
messy, and probably nasty, 
business. The message of the 
bloody break-ups of Yugoslavia 
and the Soviet Union has not 
been lost on Quebec, or, for 
that matter, on the rest of Cart 
ada. Tbe separatists' cause was 


May by 
_J- Claude 
senior min- 
s 

: Some of the credit for Que- 
. becers* new willingness .to 
strike/a deal with the res: of 
the country belongs to Mr Rob¬ 
ert Bourassarthe province’s 
premier since 1985. Mr Bou- 
rassa ls one-of-Canada’s most 
shrewd politicians. One foreign 
diplomat likens him to a .crab: 
“He keeps moving, sideways, 
bnt -always seems to get to 
‘where he wants to_go." 

i After years of Delphic com¬ 
ments on his own attitude 
towards independence, Mr Bou- 
rassa and his ministers have 
recently made some gentle ges¬ 
tures towards ffie rest of the 
country. Quebec has signalled 
a softer line,.for instance, on 
ife.Frencteonly language laws, 
notably Bill 178, which 
requires Trench-only signs on 
buildings, storefronts ahdJrill- 
boards. Mr Bourassa’s decision 
in* 1987 .to override a Supreme 
Court^niling againstHill 178. 
was & milestone in souring 
English-speaking. Canadians’ 
mood towards Quebec. 

Eatigue with the intermina¬ 
ble constitutional wrangle has 
itself improved projects fora 
settlement later this year, but 
the risk is that a solution pro¬ 
duced .by compromise instead 
of leadership will be unwieldy, 
and thus not very durable: In 
response to Quebec’s demands, 
whatever deal is put together 
will include a transfer of pow¬ 
ers. --notably worker training 
and culture -r. from an already 
weak federal government to 
the increasingly assertive prov¬ 
inces. Western and Atlantic 
provinces are-likely to burden 
the parliamentary process with 
new checks amt balances, nota¬ 
bly a more powerful Senate, 
consisting for the first time of 
elected members. 

. . A Quebec comedian once 
quipped that “what .Quebecers 
want Is an independent Quebec 
within a strong and united 
Canada”. It would be a sad 
irony if, after all these years of 
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THE ECONOMY 


Pharmaceuticals thrive in Montreal, writes Robert Gibbens 


Positive business culture Cornerstone of economic 


is a silver lining 


THE GUSTO with which the 
people of Montreal celebrated 
the city's 350th birthday last 
month can be interpreted 
either as a sign of Quebec’s 
eagerness For some distraction 
from the tough times of the 
past few years, or Its confi¬ 
dence that the worst is behind 
it 

Together with neighbouring 
Ontario, Quebec has borne the 
brunt of the downturn in the 
Canadian economy. Output 
shrank by about 2 per cent last 
year, after barely rising in 
1990. 

Several of the province’s big¬ 
gest companies, Including the 
construction group La valin 
and retailers Provigo and 
Steinberg, have experienced 
severe financial problems. 
Canadian Pacific, the venera¬ 
ble railway and resource con¬ 
glomerate based in Montreal, 
lost C$40m in the first three 
months of this year. 

Quebec's unemployment has 
climbed to 12 per cent and 
Montreal Is reputed to have 
one of the highest rates In 
North America. Problems of 
high interest rates and a 
strong currency were exacer¬ 
bated by Quebec's relatively 
heavy exposure to industries 
which were hit by the cyclical 
slump in dwnand- and also suf¬ 
fered from more deep-rooted 
structural handicaps. 

The impact of the separatist 
campaign is unclear. But it has 
certainly not encouraged local 
businesses to invest, nor has it 
helped attract capital from 
elsewhere. Royal Rank of Can¬ 
ada said in a recent report that 
political uncertainty "will con¬ 
strain. investment growth” in 
the province. The chief execu¬ 
tive of a large insurance group 
in Montreal added that his 
company was unlikely to make 
any substantial new property 
commitments in the province 
until the political picture was 
clearer. 

If there is a silver lining to 
the political turmoil, it Is the 
positive business culture 
which continues to mate Que¬ 
bec one of Canada's most hos¬ 
pitable provinces to both 
domestic and foreign compa¬ 



nies. While captains of com¬ 
merce and industry in Ontario 
are harshly critical of their 
province's fiscal and labour 
policies, premier Robert Bou- 
rassa's liberal government In 
Quebec has a comfortable rela¬ 
tionship with the business 
community. 

Quebec was among the loud¬ 
est cheerleaders in Canada for 
the 1989 free trade agreement 
with the US. Although reces¬ 
sion and mounting competition 
from US suppliers have taken 
some of the shine off free 
trade, Quebec generally sup¬ 
ports Ottawa’s participation in 
the talks with Mexico to create 
a North American free trade 
area. 


peak of 14.75 per cent in mid- 
1990. 

The Canadian dollar, whose 
level is closely watched by 
such export-dependent indus¬ 
tries as forestry and mining^ 
has tumbled by almost 10 per 
cent since last November. 

With the US buying almost 
three-quarters of Quebec’s 
exports, the upturn south of 
the border will give an added 
lift to business. 

National Bank oF Canada, 
whose head office is in Mon¬ 
treal, forecasts that Quebec’s 
growth rate will accelerate 
from 1J> per cent in real terms 
this year to 3J> per cent in 1993. 

Household spending is expec¬ 
ted to be a mainspring of the 


The recession has forced workers in many 
industries to moderate their pay demands while 
suppliers have come under pressure to hold 
down prices. Canada’s annualised Inflation rate 
has dropped below 2 per cent 


Quebec is the first of Cana¬ 
da’s 10 provinces to grasp the 
nettle of aligning its provincial 
sales tax with the new (but 
highly unpopular) federal 
Goods and Services Tax. 
Although the harmonisation 
has short-term political risks, 
it greatly simplifies tax-paying 
companies’ paperwork. 

The macroeconomic picture 
has improved markedly In 
recent months. Canadian 
banks’ prime lending rates are 
below 8 per cent compared to a 


recovery, as consumers go 
shopping with the savings 
from lower mortgage pay¬ 
ments. National Bank forecasts 
a 3.5 per cent rise in retail 
sales this year, accelerating to 
per cent in 1993. Tourism 
should get help this year from 
Montreal’s birthday celebra¬ 
tions. 

Like their counterparts in 
the rest of Canada, many Que¬ 
bec business leaders are pain¬ 
fully aware that more favoura¬ 
ble interest and exchange rates 


development in the 1990s 


may not be sufficient to guar¬ 
antee another burst of prosper¬ 
ity. . 

The postponement of the 
C$12bn: Great Whale hydro¬ 
electric project means the con¬ 
struction and engineering sec¬ 
tor will recover more slowly 
than hoped. 

Fixed investment as a whole 
is likely to stagnate for some 
time as work on new alumin¬ 
ium smelters is completed, and 
the government winds down 
construction of sewage treat¬ 
ment stations. In the longer 
term, the drive towards freer 
trade has exposed inefficien¬ 
cies in such cornerstones of 
the Quebec economy as for¬ 
estry, dairy fanning and the 
textile industry. 

Canadian pulp and paper 
exporters have steadily lost 
market share in the US to low¬ 
er-cost producers elsewhere. 
Likewise, unemployment in 
the textile and clothing sector, 
which is centred in Quebec, 
has soared as uncompetitive 
companies are forced to slim 
down or close down. 

Quebec’s inefficient but polit¬ 
ically powerful dairy farmers 1 
are threatened by growing , 
pressure (mostly from Cana¬ 
da’s international trading part¬ 
ners, but also from domestic 
food processors and cons urn- ■ 
era) on a raft of protective quo- j 
tas and other non-tariff band- : 

ers. 

Although the cost in unem¬ 
ployment has been painfully 
high, the recession has forced 
workers in many industries to 
moderate their pay demands, 
while suppliers have come 
under pressure to hold down 
prices. Canada’s annualised 
inflation rate has dropped 
below 2 per cent 

In addition, Quebec’s trade 
unions have generally been 
more willing than their coun¬ 
terparts in other parts of the 
country to reopen labour con¬ 
tracts and accept management 
demands for more flexible 
work practices. The ability to 
build on recent productivity 
improvements is likely to dis¬ 
tinguish toe next generation of 
Quebec business winners from 
its has-beens. 


THE WESTERN suburbs of 
Montreal illustrate the turn- 
round in the Quebec pharma¬ 
ceuticals Industry - from 
decline in the early 1980s to a 
cornerstone of economic devel¬ 
opment In the 1990s. 

H offman- La Roche, Canadian 
arm of the Swiss multina¬ 
tional, built extensive new 
research" and manufacturing 
space In pastoral VaudreuIL 
The multi-storey tower - and 
five-storey building alongside 
were d e sign e d for the 21st cen¬ 
tury. But in 1969, the federal 
government Introduced com¬ 
pulsory licensing for imported 
products and reduced basic 
patent protection for brand- 
name medicines to four years. 

The company never moved 
into its space-age facilities. Nor 
did an American-based concern 
which had bufit a new research 
lab in the same area. Hoff- 
man-La Roche moved its Cana¬ 
dian head office to Ontario and 
its Canadian research facilities 
to the US. It waited several 
years to sell its Vaudreuil ven¬ 
ture. 

The brand-name companies 
maintained that patent protec¬ 
tion had been reduced to the 
dear advantage of generic pro¬ 
ducers in the name of lower 
drug prices. They warned that 
the compulsory licensing sys¬ 
tem would not work for Can¬ 
ada or Quebec. The exodus 
continued. By the early 1980s, 
Ayerat, McKenna & Harrison 
closed its Montreal laboratory, 
merging it into the parent’s US 
research operations. A few 
enterprising researchers stayed 
put, however. With Canadian 
flnnnrfal backing, one group 
founded a new company spe¬ 
cialising in products for treat¬ 
ing diseases of the immune 
system and cancer and viral 
diseases. 

Six-year-old BloChem 
Pharma has yet to show an 
operating profit but it boasts a 
market valuation of C$lbn. It 
is Glaxo’s Canadian partner in 
developing anti-Aids drugs. A 
big change., came in 1987 when 
Ottawa bowed to pressure from 
the multinationals and agreed 
to extend patent protection to 
seven years, In return for 






Michael Camow, president at Merck Frosst Canada: expansion 


promises of sizeable invest¬ 
ment in Canada. 

The same western suburbs of 
Montreal now display the 
results of the investment spree 
that followed. Nearly $500m 
has been Invested by brand- 
name International and domes¬ 
tic companies in new research, 
laboratories and production 
plants in Quebec since then. 

Montreal has become the 
undisputed centre of Canada's 
pharmaceutical industry. 
Merck Frosst Canada, Bur¬ 
roughs Wellcome, Bristol- 
Myers Squibb Pharmaceutical 
Group and BloChem Pharma 
are among those which led toe 
way. Now the Federal Govern¬ 
ment plans to extend patent 
protection further in line with 
international practice and end 
compulsory licensing. 

“We want the government to 
adopt legislation placing Can¬ 
ada on a level playing field 
with the major industrial 
nations for protection of phar¬ 
maceutical products,” says Mr 
Michael Camow, president of 
Merck Frosst Canada. “This 
will enable Canada and Quebec 
to compete for investment" 

He said Gatt deadlines for 
agreement on patent protection 


have slipped and Canada 
should move unilaterally to 
ensure Canadian-based compa¬ 
nies can compete. “This will 
lead to more research and capi¬ 
tal investment" Merck Frosst 
has begun engineering work on 
a big manufacturing expansion 
in MontreaL The new plant 
will be geared to specific prod¬ 
ucts for international markets. 

The company's Canadian 
research budget is C$270m for 
1991-95, including a new $70m 
research centre opened last 
September. Colin Mallet presi¬ 
dent of Sandoz Canada, says 
the investment spree should 
continue. He predicts that hun¬ 
dreds of new research and pro¬ 
duction jobs will be created in 
Quebec and Canada this 
decade if conditions are favour¬ 
able. 

The Quebec government is 
likely to work hard to ensure 
that the bulk of the new invest¬ 
ment comes to the province. 
Pharmaceuticals represent one 
of Quebec's three most impor¬ 
tant competitive industrial 
dusters, employing more than 
2,000 researchers and planning 
investment of up to $L5b this 
decade. 

Almost half the total Cana¬ 


dian pharmaceutical industry 
and more than half its annua! 
$300m research effort are now 
located in Quebec. 

The province has four uni¬ 
versity faculties of medicine, 
two pharmacology faculties, an 
array of specialised bodies 
such as the Montreal Clinical 
Research. Biotechnology 
Research and the Heart and 
Cancer Institutes. Research is 
also carried out at Laval Uni¬ 
versity in Quebec City. 

The Quebec industry's activi¬ 
ties range from basic, applied 
and clinical research to biotech 
engineering. - Production 
includes fine chemicals, phar¬ 
maceutic and therapeutic prod¬ 
ucts, vaccines, biological and 
diagnostic products. In 1990. 
the Quebec industry invested 
S128m in research, up 28 per 
cent from 1989, and the 1991 
total was higher. It also 
includes some generic produc¬ 
ers, though these have congre¬ 
gated mainly in Ontario. 

The federal government is 
now considering extending the 
patent protection period to 20 
years after application or 
equivalent to about 10 years In 
the market place. “With the 
population ageing, the industry 
will play a more crucial role in 
the economy,” says Mr Mallet 
"We're all moving towards lon¬ 
ger protection, partly because 
testing lasts longer and is more 
complex. We must provide -an 
environment fostering competi¬ 
tion with other industrial 
countries in scientific expertise 
and patent protection. 

“The dice are still loaded 
against Canada now because 
its local market is lost to 
generic manufacturers after 
only seven years. Canadian 
firms and researchers must be 
given a fighting chance.” 

Generic producers have 
reacted strongly to suggestions 
that patent protection, will be 
extended significantly. Mr 
Barry Sherman, president of 
Apotex, Toronto, one of Cana¬ 
da’s two biggest generic drug 
makers, said the government 
has capitulated to US pressure. 
Apotex is not going ahead with 
plans for a $50m extension to 
Its Winnipeg plant 
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POWER CORPORATION OF CANADA 


Power Corporation of Canada is an 
investment and management company with 
principal interests in the financial services and 
communications sectors in Canada, the 
United States and Europe. Consolidated assets 
are in excess of C $24.8 billion. Associated 
companies of Power Corporation include: 

Power financial Corporation, Great-West Lifeco Inc., 
The Great-West Life Assurance Company 
Pargesa Holding SA, Investors Group Inc., 

HD International limited, Gesca Lc&t, 

Power Broadcasting Inc, Power Consolidated 
(China) Pulp Inc 


Copies of the annual reports efPower Corporation 
of Canada and its associated companies may be 
obtained bp writing to: . 

The Secretary, 

Power Corporation of Canada, 

751 Victoria Square, 

Montreal, Quebec, 

Canada H2Y2J3 . 


CONSIDER 
QUEBEC 
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When it comes to energy and resources, few places on earth have what 


Quebec has to offer. 


Quebec is blessed with a vast untapped mineral potential and is developing 
North America's leading computerized geo-mining information. system to 


make new discoveries easier than ever. Huge reserves of renewable, low-cost 


and environmentally safe hydro-electric power can mean important 
competitive advantages in any field of electro-technology. And Quebec’s 
highly skilled work force has more than enough energy to handle anything 


that comes along and then some. 


All good reasons to consider Quebec. Because success in today’s world takes 


energy and resources. 


Energie et 
Ressources 

Quebec 


Quebec:: 
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in flCBan d for electricity, two 

sEafecessive'v winters; of; tow 

snowfall have jceduced generat-- 
. ». capacity jtf._hydroelectric 
flttns, a heavy ’construction 
programme; Ms forced up ■ 
Hydro-Quebec’s - electricity 
-rates. faster thah flK- tzk-ot 
inflation, -j * •' ... 

TO- cap- ^tblsiSi^tW' <4 
Quebec pride fiasr 
Qn..the' defeagiye in li ffig se 
battle withV^vfaonmentallstft 
knd the province’sownabongi- 
nal commoner oyer the enor 1 
monfi : hydio-electnc J scheme 
which it plans to buQd on the 
Great Whalexh^,fk>wlog_Jnto 
Hudson’ Bay.". .' " 

The New ^ York Power 
Authority , which was to be' the 
iBsd customer forthe electric^ 
ity fromGreat Whale, " can- 
ceDed its G$t7bn contract with 
HydroQuebec earlier this year. 

; . It's . a matter of - debate 
whether the NYPA was swayed 
by' ffie erivfrbmhflofal protests 
or simply by the recession’s 
impact, oat its' customers’ appe- 


Sthe power utility is fighting back 


4>».' .• • ’ • 
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; UtH&a^itectricity. ... 

^Bnf tfbStei^jL jw doubt that 
- Qii^ .dfi^siph has set back 
Hy.aroQaebec’s plans to stitch 
s» wraid’s bfe- 
^t. bydr^electxic grids in 
northern’ Qsiebeiv- 
Mr 'l&diar^rodn, the ntili- 
' tyV ;.,amlabia chairman, 
ackhovrleages ; the' problems of 
the ipssL. us; well as the. chal- 


INVESTMENT IN QUEBEC 3 

■ PROFILE: HYDRO-QUEBEC 


AstHe construction 
programme stows, price 
increases could drop to, 

■ or eventohw, the 
.. overall Inflation rate 

He Is 'confident some of the 
pressures" will ease ever the 
next few years. Hydro-Quebec 
had a-.glimmer 1 of welcome 
news; in'jthe-first quarter, with 
an B.1 per cant rise in electric- 


tty sales tbanlra to an unusu¬ 
ally cold winter, a new export 
contract in New England, and 
the small matter (4 an extra 
leap-year day in February. 

. In the longer, term, Mr 
Drouin predicts that the com¬ 
petition hydroelectric power 
has faced from cheap, dean 
natural gas will , wane when 
consumers discover that gas 
prices can go up as sharply as 
they go down. 

.-■ Hie adds that as the utility’s 
construction programme slows 
down In the mid-KBOs, price 
increases could drop to, or 
even below, the overall infla¬ 
tion rate. 

Finally, Mr Drouin has no 
hesitation in predicting that 
the New York Power Authority 
wffl. be back in the market for 
hydro-electric power from Que¬ 
bec before long. 

“We’re not trying to get the 
whole New York market,” he 



Hydro-Quebec chief Richard 
Brown: challenges remain 

says. 

"We’re only trying to get 
one-thirtieth of it" 
Hydro-Quebec has always 
insisted that none of its new 
projects are driven entirely by 
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MONTREAL 
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A strong sense of survival 


MONTREAL: feels a’ dash Of 
. nostalgia for the Expo 67 World 
Fair. It casts' a. glance' of envy.. 
at. Seville’s Expo^92 as. Mem- 
tr^<^bratesits350thbuth- 
day. party this year. 

Ry p ft p7 mar ke d't* 1 * 1 ptimaw-to 

of Montreai;s achievements.: 
Francophones, Anglophones 
and more recent immigrants 
. worked together. to:build. an 
. International exhibition on a 
chimp, of small' islan ds in the 
St Lawrence river.: ' .. . 

. . The foderal government and ' 
the other provinces chipped in 
. generously; with -only one air 
. .two scrooges. lt was a rare 
national effort After that it 
seemed MontreaLwith its mtd- 
tQingual services, huge inland 
%>aporf and two commercial 
all ports, proximity to ittew 
York and Boston, Toronto:^Und. 
Chicago, might host . several 
i nternational - .organisations, 
indudihg [«rt of Hnescd. But 
•fittfohappened. : , 

Over the next ^ years, 8toi- 
treal and its 3m Inhabitants 
struggled through redussions, 
two wodd eoagy [ crises^; the 

- bnCTease fit st^)aratism, 'an%iio- . 
^os e£lBO,OOQ Angto^ionesand 

. a : ...divisive constitutional 
* ddude.-The currantTecesaion 

,-T^6l;un^ ttewe is »6 free 
Bpid^fig for the ffiba^tdrftday 
rpa^Ej'Wbflaet^^^.tiie aity 

- ttiaies - 2 s^ape and haouct’ 
v amce. : und -Ifa- In habi ta nt s have * 


not lost their, sense of humour. 

Satire continues to prosper 
in’. Montreal, and the city 
jtagps an annual Festival of 
Laughs.besides international 
film and jazz festivals. 

Montreal, still feeling 
snubbed by the hauteur of 
Quebec City, .the provincial 
capital, realises it urgently 
' needs an. international voca¬ 
tion, if only to express its 
growing ethnic mix -TO per 
cent Francophones with the 


from Europe arid is North 
America’s most European big 
city. Rs hotels and restaurants 
are among the continent's best, 
and winter and summer sports 
are just an hour away. 

Founding Montreal on a 35- 
mile-long island in the St Law¬ 
rence system was called lafoUe 
entreprise. A French tax collec¬ 
tor believed God wanted him to 
build a hospital inside a mis¬ 
sion. Some rich French fami¬ 
lies put up money, the story 


/Sttveral.fndusIriaL sectors have faced severe 
competitive pressures In recent years, and will 
need a shake-up If they are to fulfil the hopes 
being placed In them 


rest Anglophones and immi¬ 
grants. hrapite of the financial 
burden of llbn-worth of debt 
from the 1876 Olympics, the 
city has expanded its cultural 
heritage, restored the water¬ 
front and tiie Old City and 
extended its museums and 
theatres. - 

1 tt has come to terms with the 
age of skyscrapers and Insists 
on variety and renewal, while 
adjusting to, the posbindnstrial 
reyoJutioii.. 

; - Montreal’s population fell 
behind that of Toronto in the 
lata 1950s and may yet be over¬ 
taken by fast-growing Vancou¬ 
ver. But it is still a gateway 


goes, and soldier Paul de Cho- 
medey, Steur de Maisonneuve. 
landed at Quebec in 1641 with 
a clutch of settlers. They set 
out for Montreal Island the 
. next spring, and De Maison¬ 
neuve swore he would found a 
colony “were every tree on the 
island changed to an Iroquois". 

They built their first stock¬ 
ade on the waterfront, later 
moving to higher ground near 
today’s Place d’Armes and the 
old Sulpkdan seminary. Soon 
Montreal was a centre of the 
fur trade. The French voya- 
geurs and explorers left from 
there to build their network of 
trading posts and probe North 


Quebec Is situated next door to the world's richest tourist markets arid 
offers exceptional attractions, the development of which could prove to be 
v«y profitable for investors seeking promising business opportunities. 

At the present tune, existing business opportunities in Quebec's 
tourism industry can be summarized as Mows 

• Ski areas in need of additional non-ski sports facilities; 

« vvyi-iocated sites with exceptional resort development potential; 

• Resort projects in need of investoMp^ators; 

* Resort project devdopas seeking investor-partners. 

The Department of Tourism is seeking expressions of interest from 
investors. Interested parties are invited to contact us. 


Quebec 


Canada 


GOVERNMENT OF QUEBEC — DEPARTMENT OF TOURISM 
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America as far as the Rockies 
and to Mexico. 

With the conquest, the 
French were cut off from 
France, and Scottish mer¬ 
chants soon moved in and 
prospered from successive 
waves of immigration. By 1845, 
Montreal’s population num¬ 
bered 50,000, and it was Cana¬ 
da’s import-export centre. The 
new railroads farmed out west 
from Montreal, and Canadian 
Pacific was formed in the city 
in 1880. 

Montreal's three great 
growth periods were 1850-60, 
1900-11 and 1950-81, but two 
world wars forced the pace of 
industrialisation and liberal¬ 
ised the social structure. 
Though the job is not com¬ 
pleted, Montreal’s rebuilt 
waterfront and Old (Sty, with 
its stone buildings and cobbled 
streets, is a charming place to 
stroll in spring and summer. 

The St Lawrence is fast-flow- 
ingas it turns sdghtly and con¬ 
tinues logo mfiPK to the Atlan¬ 
tic. Montreal vies with 
Baltimore as the eastern sea¬ 
board’s second biggest con¬ 
tainer port 

Old Montreal includes many 
buildings from the French 
period, including the Grey 
Nuns’ first hospital, and the 
Bonsecours Chapel. The Old 
City is connected with the new 
and the suburbs by a 65-station 
45mile robber-tyred Metro. 


Appointment 


OUMET-CORDON BLEU INC. 


L. Yves Fortier 

J.-Robot Ouubo, L.S.C.; 
MAS.; MB-A.; Chairman of 
the Boaid and Chief Executive 
Officer of Ouhnet- 
Cotdoa Bleu Inc. is pleased to 
announce the election of 
MeL. Yves Fortier, CC; 
Q.C.; B.A.; B.C.L.; B. LTTT. 
(OXONXLXJ). (BON.), as a 
member of the Board of 




Mr. Fortier is Chairman of the 
Board ofOgUvyBenanlt, -one 
of the largest law linns in 
Canada He was, until recently. 
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to file United Nations in 
New York. 

The other board numbers 
reelected at the anmnl 
shareholders'meeting are: 
AfaiMyrimOaimet; 

Messrs. Jean Campcw; R6al 
Cotdombe:PimeDcsnarakB 
EncD. Hamer, from Zorich, 
Switzerland; Aiffi£14gan& 
James D. Raymond; Stephen A. 
WHgar of Toronto; and Aaron 
Yobatem of /few Yodr. 




of Oirimet-Cordon Bleu Inc. 
ha vc as xirir marc activities the 
finmdal management of 
different portfolios, toe 
aaptiariosanderputy 
participation b to/Tcrm 
Mmpames, and fie food 
processing and marketing of 
many food products under Ok 
brands of Cordon Bleu, dads, 
Paris PSt£, and many others. 


export contracts. While Great 
Whale will no longer be needed 
to supply power to New York 
in 1998 as originally planned, 
the utility still plans to press 
ahead with the C$i2bn project 
once a thorough environmen¬ 
tal assessment by the federal 
and provincial governments is 
complete. 

It expects construction to 
start towards the end of next 
year, with the first generating 
station being commissioned 
around the turn of the century. 
The second and third phases 
will probably be postponed 
They are tentatively scheduled 
for completion in 2007 and 
2008, five years later than 
planned 

Lengthy environmental 
reviews may delay two other 
northern Quebec projects, 
known as Eastmain-1 and 
Laforge-2. 

Although Great Whale is on 


The Olympic Stadium needs 
a new roof but boasts a Swiss- 
built funicular running up the 
600 ft tower. The Place des 
Arts, containing the main con¬ 
cert hall and several theatres, 
has been modernised and 
expanded, and the Musee d’Art 
Contemporain added alongside. 

Montreal's four universities 
have many cultural facilities. 
The Canadian Centre for 
Architecture, the brainchild of 
a daughter of Mr Sam Bronf¬ 
man, the liquor magnate, is a 
mecca for architects through¬ 
out the world. 

The Montreal Museum of 
fine Arts, with a general col¬ 
lection and which specialises 
in international exhibitions, 
last year opened a controver¬ 
sial addition designed by Mr 
Moshe Safdie. 

The rebuilt McCord Museum, 
owned by McGill University, 
specialises in ethnology and 
Canadian history. Montreal's 
Circus School has just burst on 
to the international scene, pro¬ 
viding the performers for Le 
Cirque du Soleil, an acrobatic 
extravaganza performing in 
North America and in Europe. 
Montreal may have lost power 
and influence, but it has a rich 
historical and cultural heritage 
and a strong will to survive 
and grow again. 

Robert Gibbens 


a more distant horizon, Hydro- 
Quebec still has its hands full 
with projects on the La Grande 
River, about 150 miles to the 
south. 

Four generating stations, 
with a capacity of almost 
MW4.700, are scheduled for 
completion by 1995, largely to 
meet demand from new alu¬ 
minium smelters along the St 
Lawrence River. 

In an effort to spread its 
risks, HydroQuebec has begun 
encouraging co-generation pro¬ 
jects, mostly in partnership 
with local pulp and paper 
mills. 

It ai ms to buy up to MW750 
of power from co-generation 
plants by 1996, and is sifting 
through a pile of applications 
from potential suppliers. 

The busy construction pro¬ 
gramme requires heavy bor¬ 
rowing on both domestic and 
international capital markets. 


Mr Michel Labonte, vice-presi¬ 
dent for finance, estimates the 
utility’s borrowing needs, 
including refinancings, at 
Ct4.5bn this year, C$3bn in 
1993 and C*48bn In 1994. 

The utility is leaving few 
stones unturned in its efforts 
to tap outside sources of 
finance. In April, it became the 
first buyer outside the aircraft 
industry to finance new equip- 

The row over the NYPA 
contract has taught 
Hydro-Quebec 
some lessons It 
won’t easily forget 

ment, in this case four gas tur¬ 
bines, through a US Ownership 
Foreign Sales Corporation. 

These deals are a complex 
form of lease, driven mainly by 
tax advantages for investors. 


Hydro-Quebec completed its 
first global bond issue last 
year. It made its debut in the 
Euro-French franc market last 
March, and has become 
increasingly active In the US 
medium-tenn note market 

It expects to expand its com¬ 
mercial paper programme to 
about CfSOQm by the end of 
this year. 

Mr Drouin says that contrary 
to some press reports, the can¬ 
cellation of the New York con¬ 
tract will not afreet Hydro-Que¬ 
bec's ability to service its US 
dollar debt 

The new aluminium smelt¬ 
ers, which will be Hydro-Que¬ 
bec's biggest new customers in 
1992 and 1993, will pay for their 
electricity in US dollars. “We 
don’t feel threatened at all, 
currency-wise,” Mr Labonte 
says. 

Nonetheless, the row over 
the NYPA contract has taught 
Hydro-Quebec some lessons it 
won’t easily forget “It made us 
more aware that in the 1990s 
there were people around us 
who could affect our 
operations, and that we should 
be more aggressive than pas¬ 
sive,” says Mr Drouin. 
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KEY FACTS AND ECONOMIC INDICATORS FOR QUEBEC 
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% change 
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These are not the only things 
you can trade in Quebec. 

Yes, Quebec is rich in history and cultural artifacts. 

But it is also home to Canada's oldest and most innovative stock exchange. 

The Montreal Exchange. 

One stop shopping for stocks, options and futures, where you can tirade 
the issues of all major public Canadian corporations 
and where you will find Canada's only marketplace for financial futures. 

The gateway to an entire continent, The Montreal Exchange is North America's 
only exchange offering automated access to both the Canadian equity market and, 
via an electronic trading link, to the US. National Market System. 

Our risk management products provide flexible, low cost access to the short end of the money 
market as well as to the Government of Canada bond market - the world's sixth largest 

Next time you need a North American trading post, think Montreal! 

For more information/ call (514) 871-2424 or fax (514) 871-3553. 


The Montreal Exchange, 800 Victoria Square, P.O. Box 61, Montreal (Quebec), Canada H42 1A9 
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FINANCIAL SERVICES 


Recession, failures 
curb enthusiasm 


QUEBEC led the posh for 
Canadian financial services 
deregulation in the early 
1980s, but the enthusiasm has 
since been tempered by reces¬ 
sion and some spectacular cor¬ 
porate failures. 

The province was tilting at 
the four pillars of Canadian 
financial services - banks, 
trusts, insurance and invest¬ 
ment dealing - even before 
the national debate on deregu¬ 
lation began In 1985. 

Hr Jacques Parizeau, then 
the province’s finance minis¬ 
ter, argued Cor broad deregula¬ 
tion and more competition, 
and accused Ottawa of drag¬ 
ging its feet. The powerful 
Desjardins credit union group, 
with $45bu In assets, backed 
him, eager to keep Us grip on 
Quebec’s retail hanking and to 
1 1 ex its muscles in corporate 
lending and other services. 


The Quebec financial 
services industry 
generally feels that the 
new federal legislation 
falls short 


Host Quebec Institutions, 
such as National Bank of Can¬ 
ada and the life insurance 
firms, welcomed the idea of 
new powers and more competi¬ 
tion, stressing an entrepre¬ 
neurial approach to financial 
services. Some began buying 
sprees. But others such as 
Industrial-Alliance, the prov¬ 
ince’s biggest locally-owned 
insurance group, were more 
cautions. 

Now, Quebec - straggling 
with recession - finds itself 
having to adjust not only to its 
own deregulation moves, tmt 
also changes in the roles for 
federally-regulated banks, 
insurers and trust companies 
which are expected to take 
effect this month. 

One Insurance executive in 
Montreal says Quebec's liberal 
regulatory regime may have 
contributed to the recent fail¬ 
ure of Cooperants Mutual Life, 
a Quebec-based company. The 
Cooperants failure has 
prompted a behind-the-scenes 


debate on tightening some of 
the province's insurance regu¬ 
lations. 

The Quebec financial ser¬ 
vices industry generally feels, 
however, that the new federal 
legislation falls short and that 

a “rendezvous with history” 

may have hem missed, says 
Mr Claude Forget, senior' 
vice-president of The Lauren- 
tian Group, a foil-service insti¬ 
tution. 

On one hand, Quebec is 
pleased that the federal 
reforms level the playing field 
smifin g institutions. For exam¬ 
ple, they will allow banks for 
the first time to buy trust and 
insurance companies, and 
insurers to buy trusts. 

But there are strict condi¬ 
tions on the banks’ ability to 
offer insurance and fiduciary 
products. Banks and trusts 
canno t lease cars and distrib¬ 
ute insurance through their 
branches - lass than Quebec 
wanted. Banks have been 
allowed to buy investment 
dealers since 1987. 

The formation of a national 
securities commission, a key 
issue for Quebec, has been 
delayed indefinitely. Securities 
trading ]$ a provincial juris¬ 
diction. The new “deregu¬ 
lated" national industry faces 
a highly complex federal 
supervisory system. 

The Bank Act has gone from 
255 pages to 342 containing 
604 sections against 316; the 
Insurance Act from 173 pages 
to 406 with 762 sections 
against 238. Detailed regula¬ 
tions are yet to come. 

“The legislation does break 
down barriers,” says Air For¬ 
get. But the failures of two 
western banks, several 
Ontario trust companies and 
Cooperants Life In Quebec 
made legislators cautious. 

“It strengthens controls of 
all irinrin in trying to achieve 
financial-sector security, ” Mr 
Forget says. Regulatory com¬ 
pliance will require elaborate 
corporate procedures to track 
authorisations and restric¬ 
tions, threatening lengthy 
delays. Institutions may not 
compete effectively from their 
domestic bases and controls 


may create a false sense of 
security, he says. 

While deregulation has been 
the dominant theme for seven 
years, Quebec-based banks, 
trusts, insurance firms aid the 
diversified Desjardins group 
have faced heavy domestic 
mortgage repossessions and 
write-offs on soar corporate 
loans. 

The worst appears to be past 
for loans within Canada, with 
the notable exception of Mon¬ 
treal-based National Bank of 
Canada's exposure to property 
developer Olympia & York. 

Deregulation and tough eco¬ 
nomic MnHMnwa are loading 
to greater financial services 
concentration in Quebec. Sev¬ 
eral Independent Quebec secu¬ 
rities firms have disappeared 
In recent years. The largest 
brokerage firm in the prov¬ 
ince, Levesque Beaubien Geof- 


The Montreal stock . 
exchange, with almost 
100 per cent electronic 
trading, was profitable 
last year 


frion, is now a National Bank 
subsidiary. Meanwhile, some 
assets of the foiled Cooperants 
insurance group have been 
acquired by Desjardins and 
Industrial-Alliance. 


IN SPITE of the world 
slowdown in aircraft orders, 
aerospace is proving Quebec’s 
most vigorously competitive 
industrial sector. 

. Quebec «"d Ontario each 
make up 45 par cent of Cana¬ 
da's aerospace industry, which 
posted 1991 sales of $9.4bn, up 
12 per cent from 1990. 

The balance Is spread in the 
Atlantic provinces and the 
west. But it Is Bombardier, the 
Montreal-based international 
transport equipment group, 
that has seized leadership and 
control of the Canadian indus¬ 
try. 

In six years, Bombardier has 
built itself a big niche in inter¬ 
national markets for abant 
C$320m cash and heavy com¬ 
mitments in new equipment, 
partly government-funded. 

' Mr Laurent Beaudoin, chair- 
1 man, made .the first sortie in 
1986. buying the troubled 
Canadair from the federal gov¬ 
ernment for C$l40m. This was 
followed by the acquisitions of 
Short Brothers, of Belfast 
(C$58m), Leaijet in Kansas 
(C$86m) and finally 51 per cent 
of de Havilland Canada, 
Toronto (C$35m cash), to. 1992. 

Bombardier has meshed all 
four units into an interdepen¬ 
dent group managed by Canad¬ 
air in Montreal. Montreal 
maicpg the Challenger bu siness 
jets, the 50-passenger Regional 
Jet (RJ), defence systems, 
waterbombers and has big air¬ 
frame contracts with Airbus. 

"We move quickly, keeping 
existing management where 
possible, reorganising and 
modernising,” says Mr Beau¬ 
doin. ‘Thekey is investment in 
people and equipment and 
defining your markets. This 
lightning expansion hasn't 
slowed our speed of manoeu¬ 
vre. But we’re not interested in 


Paying off policyholders 
may cost the insurance indus¬ 
try well over 3100 m via its 
consumer protection fund. 


Quebec property and casu¬ 
alty firms have been under 
severe margin pressure for 
two years, bringing more con¬ 
centration and new interna¬ 
tional ties. Hie Montreal stock. 
exchange, with almost 100 per 
cent electronic trading, was 
profitable last year and has 
kept its share of the value of 
equity trading in Canada at 
about 20 per cent. It has 
scored some successes in 
developing its niche derivative 
products, notably Government 
of Canada bond futures. 



Robert Gibbens 


Caisse chai rm a n Joan-Claude 
Delorme: no qualms on size 
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Developing the world s foremost source of renewable 
energy begins with a commitment to our natural resources 
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At Hydro-Quebec, we’re committed to developing our 


natural resources in the most intelligent way possible. 


HydroQitebec’s first priority is to provide services of the very highest quality. 


But we also recognise our broader responsibility: to contribute 


to tbe weU-being of society and its environment 


Our commitment begins witb an understanding that every energy system, 


however small, is vital to our existence. 



Canadalr’a first 50-passenger Regional Jet is unveiled at the company's Dorval plant 


Robert Gibbens on the aerospace industry 


Competitive sector 


Hydro-Quebec 
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British Aerospace’s business 
'jet division.” 

Aerospace made up 60 per 
cent of Bombardier’s C33bn 
sales last year, and more of Its 
total C$5.5bn order backlog. 
Bombardier now makes a com¬ 
plete range of commercial, 
business and specialised air¬ 
craft in Montreal, Belfast and 
Wichita, Kansas. The Montreal 
operations are approaching the 
peak 11,800 payroll Canadair 
achieved 25 years ago when it 
turned out modified Sabre 
fighters. 

It delivered a total 100 air¬ 
craft last year and may do bet¬ 
ter in 1992 a 8 RJ deliveries 
begin to Lufthansa's feeder air¬ 
line. It hopes to leapfrog Gulf- 


stream with a long-range 
Global Express business jet 
adapted from the RJ. Quebec's 
total aerospace shipments were 
more than $4bn last year, 70 
per cent for export 


Because of slower 
engine orders, PWC has 
cut manpower at Its 
Montreal assembly plant 
to about 7,000 


Direct payroll totals nearly 
30,000 after 1.000 recent layofik 
at Pratt & Whitney Canada 
(PWC), the world's biggest 
small turbine maker. Research 
and development runs to about 


3250m a year, partly govern¬ 
ment-funded; investment in 
plant and equipment averages 
about 3200m. -' 

Because'of;slower engine 
orders, PWC has cut manpower 
at its Montreal assembly plant 
to about. 7j00d, or well below 
Canadair’s. Total 1991 sales 
were about $1.5bn, including 
turboprop and fanjet engines, 
parts,' .overhaul and mainte¬ 
nance and service operations. 
But rising revenues from 
engine overhauls will cushion 
the temporary drop in demand 
for new engines. 

CAE Electronics, a world 
leader in commercial flight 
simulators;-Is . recovering from 
an order downturn after the 


Gulf war. Annual revenues are 
about 3500m, and It is a heavy 
R&D spender. 

' Bell Helicopter Textron, with 
sales of about 3350m. has a 
new plant near Mirabel Air¬ 
port. north of Montreal, spe¬ 
cialising to smaller machines. 
‘It has received a Slbn Cana¬ 
dian military order, ensuring 
stability for several years. 

Rolls-Royce Canada, with 
1991 sales of 3253m, specialises 
in heavy jet engine overhaul. It 
has just won a 3100 m contract 
to maintain USAIt’S 88 Rolls- 
Royce-powered aircraft, and 
may expand into industrial 
engine assembly - 

Air Canada operates the 
country’s biggest single engine 
overhaul shop, with 2,500 
employees, to Montreal Dowty 
Aerospace builds landing gear 
for Airbus jets at a new 390m 
plant'at Mirabel, and Heroux 
specialises in landing gear 
overhaul and hydraulic 
systems. . . 

- Canadian Marconi is a leader 
in avionics, Howraet Cercast in 
castings. FRE Composite in 
new materials, and Hochelaga 
Aerospatiale in machining. 
Spar Aerospace conducts most 
of its satellite communications 
and remote sensing research 
and assembly in Montreal. 

Oerlikon, Paramax Electron¬ 
ics and Bendix Avelex are 
diversifying after a drop in 
defence business. Innotech pro¬ 
vides custom interiors and 
refits business and specialised 
aircraft. Overall Quebec's 
materials, component and ser¬ 
vices support network Is more 
developed tham Ontario’s. NMF 
Canada, part of Britain’s Avia¬ 
tion Toot is among the latest 
arrivals in Quebec. The first 
customer for its new advanced 
metal-finishing plant is Canad¬ 
air - for finishing RJ wings. 







PROFILE: Caisse de depot et placement du Quebec 


Institution wields a big stick 


THE CAISSE de depdt et 
placement du Quebec has long 
prided itself on speaking softly 
but carrying a big stick. How¬ 
ever. as the resources at its 
disposal grow, tbe institution 
which manages Quebec’s gov¬ 
ernment pension and insur¬ 
ance funds is starting to torn 
up. tbe volume, wield its 
- stick a little more forcefully. - 

The caisse’s widening Influ¬ 
ence is visible both in Quebec 
and far beyond the province’s 
borders. At home, it has taken 
j a leading role , over the past 
i year to refinancing and reor¬ 
ganising Damtar, the Montreal- 
based pulp and paper producer 
in which it and another Que¬ 
bec government agency have a 
combined 42 per cent stake. 

Well aware that it contrib¬ 
utes more than a tenth of all 
transactions on the Montreal 
stock exchange, the caisse is 
nudging up its slice of the busi- • 
ness to securities firms which 
track Quebec-based companies. 

However, its most ambitious 
thrust is on the international 
front More than 16 per emit of 
the caisse's assets, totalling 
C641bn, is invested in foreign 
bonds and equities. This pro¬ 
portion is likely to grow in 
coming years. 

Mr Jean-Claude Delorme, the 
caisse's chairman, says that 


biggest investor, the pressure 
to diversify is strong on both 
commercial and political 
grounds. 

Continuing to find profitable 
new outlets at home for a ris¬ 
ing inflow of funds has become 
mcreasln gl y difficult 

Not much happens in Cana¬ 
dian business without the 
caisse knowing, it has equity 
stakes in about 350 Canadian 
co mpanies Most are minority 
shareholdings of less than iq 
per emit bat in some cases - 
such as Domtar, printing and 
publishing group Quebecor, 
cable-TV operator Videotron 
and a host of small businesses 
- the caisse’s shareholding is 
large enough to give ft a deci¬ 
sive say. • 

The bigger it gets in Canada, 


the more exposed the caisse 
becomes to political criticism. 
Even some of its admirers won¬ 
der whether it isn't time to 
think of splitting it into a num¬ 
ber of smaller units. 

Being a shareholder to vari¬ 
ous companies which co mpete 
to the same sector and in .the 
same country has raised ques¬ 
tions about conflicts of inter¬ 
est. Concerns on this score 
could grow as the caisse. like 
other institutional sharehold¬ 
ers. takes a more active inter¬ 
est in the management of com¬ 
panies in which It invests. 

Mr Delorme, an articulate 
lawyer who headed Canada's 
overseas telephone company 
prior to joining the caisse two 
years ago, has no qualms about 
size. Measured internationally, 


he says, the caisse Is not large. 
Where there is a threat of cdte 
filets of interest, investments 
are divided up among different 
portfolio managers. The caisse, 
Mr Delorme insists, is usually 
trying to do no more than 
“assist companies to do what 
they think is good for their 
own future”. 

' Nonetheless, Mr Delorme 
believes there. is room for 
closer liaison between share¬ 
holders and corporate manage¬ 
ment Although be eschews the 
kind of shareholder activism 
recently seen in the US, hie 
sees the caisse as more than a 
passive investors. : ‘ 

The best way to solve a com¬ 
pany's problems, he notes,, is 
not necessarily to sell the 
shares. 
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A WORLD FOCUS 
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The caisse has a seat 
on Cobepa’s board 
which may help open 
up opportunities 
In Europe 


the caisse wants to build on 
the contacts it has gained 
around the world. 

“If we were to stop there, I 
don’t think we’d be getting the 
full benefit of our connec¬ 
tions,” Mr Delorme says. “We 
should use the leverage that 
the caisse can muster to bring 
foreign industrial groups to 
consider Quebec as an area to 
Invest" 

The Leverage is being 
| wielded in a number of ways. 

| First, the caisse is moving 
beyond passive portfolio 
investments abroad. 

For example, last April it 
spent over C330m on a 2 per 
cent Interest In Compagnie 
Beige de Participations Paribas 
(Cobepa). a Belgian Industrial 
and financial bolding com¬ 
pany. 

Tbe caisse has a seat on Cob- 
epa's board, which may help 
open opportunities in Europe 
as well as identify European 
partners for investment In 
Quebec. Cobepa is a minority 
shareholder in Power Corpora¬ 
tion, one of the most influen¬ 
tial players in Quebec busi¬ 
ness. It has interests in several 
other Quebec companies, 
including DMR, a data process¬ 
ing group; Unigesco, a food dis¬ 
tributor; and United Auto 
Parts. 

At the same time, the caisse 
is thrusting deeper into the 
international property market 
It has forged links in the past 
few months with a numbs- erf 
foreign institutions which are 
bkely to lead to new invest¬ 
ments. 

The caisse’s growing inter¬ 
ests outside Quebec enable it 
to make a virtue out of neces¬ 
sity. As Quebec's and Canada's 
















